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Loan Guarantee Bill Introduced to Avert Railroad Receivérships 


Chairman of House commerce committee offers prevent receiverships of ‘some major railroads’ 
bill under which I.C.C. would guarantee 90 per and to encourage those roads to employ labor, 


cent of betterment and additions loans to com- resume construction and equipment plans side- 
mon carriers, but describes measure as effort to tracked because of their financial situations. 
Page 13 
: . . 
inland Water Carriers Recommend Railroad ‘Self-Help’ Measures 
Barge line representatives, at hearing on ‘dete- for railroads to take to improve their status 


riorating’ railroad situation, say railroads seek Sentiment grows in Congress for repeal of ex- 
to eliminate barge competition. Suggest steps cise taxes on transvortation, as aid to business 


Pages 16 and 33 
Warehousemen Plan Research Project to Help Shape Their Future 


National Association of Refrigerated Ware- technology. Merchandising Division joins with 
houses, one of divisions of American Warehouse- N.A.R.W. in adopting resolutions favoring leg- 
men’s Association, to seek voluntary contribu- islation to repeal transportation excise taxes 
tions to finance studies to achieve advances in Gilbert J. Stecker to head parent organization. 
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1.C.C. Expects Railroads to Ask Authority for Consolidations 


House appropriations subcommittee, in hearing nation of ‘duvlicative service.’ I.C.C. chair- 
on I.C.C. funds for fiscal year 1959, told that man describes added workload caused by legis- 


railroads recognize possible economies in elimi- lation enacted by Congress in 1957. 
Page 43 
1.C.C. Extends ‘X-212’ Procedural Dates, Broadens Hearing Scope 
More time provided for filing verified state- provided to permit testimony on all subjects 
ments and for rebuttal. Two additional hearings under investigation. Procedural rules changed 
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Federal Government Will Spend $5.6 Billion on Transportation 


Audit of budget for fiscal year 1959 shows $2.6 $2.9 billion for transportation equipment 
billion estimate for travel and freight charges, promotion and regulation of transportation. 
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An important 


ANNOUNCEMENT 


Dy 
Southern Pacific Company 









n the belief that the Hydra-Cushion Underframe, 
developed by Southern Pacific Company and Stanford 
Research Institute, can be of great benefit to the entire 
railroad industry in solving the problem of impact damage, 
particularly in the volume movement of fragile freight, we are 


making this revolutionary cushioning device generally available. 


The Southern Pacific Company has sold all rights and 
patents to Waugh Equipment Company and Evans Products 
Company who will jointly manufacture and sell the Hydra- 


Cushion Underframe. 


All railroads may now acquire freight cars equipped with 
Hydra-Cushion Underframes to the benefit of themselves and 
their shippers. Test records of our experience with 351 Hydra- 
Cushion Underframe box cars reveal virtual elimination of 


damage to the many types of freight carried. 


PRESIDEN 
SOUTHERN PACIFIC COMPANY 





For further information, address; EVANS PRODUCTS COMPANY or WAUGH EQUIPMENT COMPANY 
13101 Eckles Road 420 Lexington Avenue 
Plymouth, Michigan New York 17, New York 
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“McLean modern equipment assures 
better service!” 


Sure—all motor carriers have trucks— 
. McLean has over 2,000 units of the 
rid’s finest mobile equipment! And, 
Lean has the ‘know-how’ to utilize this 
ling stock to help you and your custom- 
make more profits. 

For example, your merchandise must 
ve fast these days. Delays cost you 
ney. McLean modern equipment, 
ipled with skilled handling from pick-up 


to delivery, is assurance that your shipment 
will arrive on time and in good condition! 
So, why settle for less? McLean has over 
2,000 good ‘reasons’ for better service... 
be it for truck loads or less! 

“Got traffic problems? Call your nearby 
McLean terminal, or write McLean Truck- 
ing Company, Box 213, Winston-Salem, 
North Carolina. Tell em Nancy asked you 
to. Thanks!” il 
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College of Advanced Traffic materials—for 15 years 
setting the standards of professional training—are 
available to universities, colleges, business colleges, 
traffic clubs, Delta Nu Alpha chapters, government 


Authoritative Texts 
and Organized Course Materials 
For Group Study Courses in 


Transportation & Traffic Management 


agencies and companies with training programs. 





| COLLEGE OF ADVANCED TRAFFIC 


Name 


Address 


City — 





Traffic Management; 


With College of Advanced Traffic materials, you can assure 
students and trainees of working with the finest text and 
study materials available—the very textbooks used in the 
College's resident school in Chicago, as well as text prob- 
lems, examinations, tariff workbooks and practical problem 
projects covering both theory and practice. These materials 
have been developed through intensive research and analysis 
over a period of thirty-five years, and for fifteen years have 
been available for group study through the College’s Con- 
ference Course Division. 


These course materials are designed for both beginners and 
persens already in the field . .. and for those who plan 
professional careers and membership in the American Society 
of Traffic and Transportation. They have been used by 
more than 180 organizations in training more than 30,000 
students in courses in: 


——TRANSPORTATION AND TRAFFIC MANAGEMENT 
——GENERAL BUSINESS AND TRANSPORTATION ECONOMICS 
——ANTERSTATE COMMERCE LAW AND PRACTICE 


There are several Group Study Plans available, and the 
Conference Course Division will be glad to assist in develop- 
ing a program for your group—without obligation on your 
part, of course. We feel confident that your group can 
make profitable use of these superior materials, backed by 
the reputation of the institution which is the leader in its 
field and is known as “The School of Successful Graduates.”’ 


Mr. A. E. Berendt, Assistant Dean 
College of Advanced Traffic 
22 West Madison St. 
Chicago 2, Illinois 


Please send details about your prepared course materials for classes in [1] Transportation & 


Transportation Economics. | understand that no salesmen will call. 


Name of Organization —— s 


YOUR INQUIRY WILL BRING FULL DETAILS BY RETURN MAIL. 


[) Interstate Commerce Law & Practice; [] General Business & 
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AIRSLIDE 





















carrying: 
flour, starch, sugar, chemicals, 


semolina, plastics and other dry 
granular or powdered materials 


This chart reflects the remarkable acceptance by 
industry and railroads alike of General American’s 
Airslide car. 

Airslide cars are the answer to most bulk hand- 
ling problems. Contamination-free shipment, 
elimination of containers and associated costs 
mean additional profits—for you. 


Get in touch with us and learn how Airslide cars 
can help you. 


GENERAL AMERICAN TRANSPORTATION CORPORATION 
135 South LaSalle Street + Chicago 90, Illinois 
Plants and offices in principal cities 
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1 MAY HAVE REFUSED, for reasons you don’t want 

\ disclose, to become a member of a trade association 
ofessional society in your own field, either as a buyer 
ransportation services or as a seller of transportation or 
closely related service. Your reason for such refusal 

be that you pride yourself on not being a “joiner,” or 

you feel you are quite competent to run your own busi- 

; without getting mixed up with some of your competitors, 

T r that you believe you can use to better advantage the money 
vhich, as an association member, you would spend for dues, 
ndance at conventions, etc. Possibly you regard such 
rganizations with indifference, or with a patronizing attitude, 
; r with some degree of amusement, because, in your opinion, 
average trade association 1s simply a manifestation of 


| the gregariousness for which the people of this country are 
ous 

ml Whatever your objection to trade association membership 

be, we think you would be well advised to take a better 

ei ok at what the well-established organizations of that kind 

ve accomplished. We offer that suggestion after having 

} nt several days, not only as a reporter, but also as a 


ply interested spectator, at the sixty- seventh annual con- 
tion of the American Warehousemen’s Association 


Reliance on reported “trends’’ toward reduction of in- 
| tories of stock by some businesses and toward construction 
rivate warehouse facilities by others might lead one to 
lude that the public warehousing industry is in a terrible 
ind heading rapidly toward oblivion. Well, the industry 
tely is not in such a predicament At the convention 
” Dall is there was no singing of the blues. What was said 
1 done revealed the public warehousing industry as a 
nd, vigorous, dynamic part of the nation’s economi 
icture—an industry proud of its past and present per- 
lance and confident of its ability to overcome difficulties 
might encounter in the future. 


ie assertion, to encourage support of association activ- 
ities by members, that ‘you get out of it what you put 
it” has been made so often that repetition of it here 
tes the peril of being shot at. In many a trade associa- 
however, the members receive substantially more than 
‘put into it.” Statements to that effect were made vol- 
irily and enthusiastically by a number of those who 
nded the sessions of the two A.W.A. divisions—the 
chandise Division and the National Association of Re- 
erated Warehouses—at Dallas. It was apparent through- 
those sessions that every individual present felt that the 
hange of information and ideas concerning various phases 
he warehousing business, and the advice given by experts 
uch fields as taxation and cost accounting, were valuable 
him, in terms of dollars and cents. 


Clearly, the individualist or ‘‘non-joiner’’ who denies to 
self the opportunity to get the benefit of such association- 
sored activities as ably-conducted cost-control or profits- 
inagement seminars, sales promotion aids, up-to-date advice 
| legislative and labor-relations developments, discoveries of 
w business potentials through research, practical ideas for 





Trade Associations—Vehicles of Progress in America 


effecting savings through adoption of new or different 
methods of operation, etc., is handicapping himself in his 
efforts to operate his business successfully. 


An inevitable by-product of an open exchange of ideas, 
such as takes place in the warehousemen’s sessions, is the 
stimulation of thought leading toward development of new 
and better ideas. The fellow who's downcast because of 
difficulties and adversity he has experienced in his business 
may find encouragement and hope on learning, in such a 
meeting, that another fellow, once similarly situated, has 
found ways to “‘lick’’ the problem. The basic reason for 
existence of a trade association, however, was stated cogently 
by Mr. Gilbert J. Stecker, the new general president of the 
A.W.A., when he said that “by working together, we can 
best accomplish our goals. 


ESEARCH which no individual member company would 

want to finance by and for itself, but which the associ- 
ation membership collectively can support and maintain, is 
a factor that makes it possible for the warehousemen, and 
for “‘associated’’ businessmen in other fields, to defy adverse 
“trends” successfully. The N.A.R.W., for instance, miain- 
tains close contact with The Refrigeration Research Founda- 
tion. Among other things, the foundation seeks new and 
extended uses for refrigerated warehousing and makes avail- 
able up-to-date technical information about commodity re- 
frigeration. A new research project of the N.A.R.W. is 
designed to give the members all possible “advance notice’ 
about prospective technological changes in processing, refrig- 
eration, preservation and transportation of foods, so as to 
prepare the members for the making of necessary adaptations 
of their operations and facilities. That's the sort of activity 
that keeps American industry ‘on top of the heap 


Impressive, to an ‘‘outsider’’ present during deliberations 
by the warehousemen, were the courtesy of the members 
toward each other, the unflagging interest of the convention 
registrants in all the subjects discussed at the business ses- 
sions, the cooperative spirit always prevalent, the high degree 
of intelligence and the public-speaking ability of its leaders, 
and the high esteem shown by the members of the two 
A.W.A. divisions for their respective division managers 
the executive vice-presidents who, with their staffs, are on 
full-time duty for the A.W.A. On them and their staffs 
rests responsibility for successful maintenance of all the as- 
sociation functions throughout the year 


What we have said in commendation of the work per- 
formed by the American Warehousemen’s Association ap- 
plies, likewise, to many other trade associations and organi- 
zations of professional men, in transportation and in other 
fields. The total of such organizations in the United States 
is estimated at 12,000. The record of things accomp slished 
through such organizations, for the strengthening of the 
nation’s economy may never be known. But of the great 
value of their service there can be no doubt. Honor is due 
all those citizens who by diligent work on behalf of their 
respective trade associations are making important contribu- 
tions to American progress. 
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William J. “Bill” Klein | 






ATA 
NATIONAL 
ROADEO 
CHAMPION 


Mason and Dixon driver Bill 
Klein took first place in the 
recent ATA National Roadeo 
Contests, competing against 
other state champions .. . a 
crowning achievement to his 
driving skill and his 13-year 
no-accident record. It’s men like 
Bill Klein who will make that 
extra effort for your shipment. 
And it’s that extra effort that 
puts real meaning into the 
Silver Link Service you 

get when you ship by 

Mason and Dixon. __ ssswon Map 
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Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, C 
No attention will be paid to anonymous communications or questions from nonsubscribe 


Loss and Damage— 


Shipments Having Prior Transportation 


Question—Pennsylvania 


One of our employes purchased two 
tape recorders. He took both to his 
home, where one was left, and took the 
other one to a carrier in New York City 
for forwarding to a party in Erie, Pa. 

When the shipment was received at 
Erie, it was evident that the carton was 
in bad condition. As a matter of fact, 
the inspection report from the carrier 
bore the following notation: “Outside 
carton shows nature of damage. Carton 
dented on all sides .. .” 

Because the recorder was damaged be- 
yond repair, we immediately placed 
claim with the carrier for the total loss, 
which amounted to approximately $260, 
and the carrier now declines to make full 
settlement, but has offered to settle on a 
50-50 basis, on account of the damage 
being of a concealed nature. He con- 
tends that the shipment could have been 
damaged some time between the time it 
was packed at the factory and the time 
it was delivered to him in New York. 


v 


rs 


Marine Ins. Co. v. Baltimore & ( 
Co., 53 N. W. 2d 828; Jefferson Mac 
Co. v. Pennsylvania R. Co., 154 A. 18 
affirmed 160 A. 635; Sprotte v. Delawar 
L. & W. R. Co., 101 A. 518; Schwa 
Erie R. Co., 293 N.Y.S. 842: Beresi 
Pennsylvania R. Co., 176 A. 774: 
Carroll v. Royal Mail Steam Packet C 
279 P. 861. 
In Mears v. New York, N. H. & H. R " 
Co., 52 A. 610 and Shore v. New Y 
N. H. & H. R. Co., 121 A. 344, it 
pointed out that the acknowledgme: 4 
by a carrier that the goods were receiv: 
by him in apparent good order mak: 
out a prima facie case to the effect t! 
the goods were undamaged in any 
which would have been visible by) 


reasonable inspection. | I'S NI 
While it may be true that the shipp« 
can not be positive that there was n ntly. 
damage to the recorder upon tender t te work 
the carrier, the fact that the carri ent-seel 
accepted the carton without exceptio: aie 4s 
at New York and delivered it in E he tall o 
in a battered condition would, in « tired and 
opinion, make the carrier liable for the ee 


full amount of the damages, as he had 
ample opportunity to have noted any too, beca 





It appears to us that if the carton was battered condition of the carton wher whe 
presented to the carrier in New York in it was tendered for transportation 
the condition in which it was delivered - You ¥ 
at destination the carrier should have ww th 
protected himself by either refusing to Dunnage— 
accept it or making the proper notation nd ther 
on his waybill. Because of his failure to sows os Gyen Con Lin 
note this, it is quite obvious that the car- Qyestion—Ohio mney 
ton was not in bad condition when de- We had a shipment moving under thi 2. 
livered to the carrier in New York, and provisions of Rule 24 of Uniform Freight ies a 
it must have been damaged en route Classification No. 4. The lead car was ' 
to final destination. We feel that, be- joaded with steel boiler tubes, movin [his t 
cause of this, the carrier has no other wnder the provisions of section 3 of ior ¢€ 
recourse but to settle the claim for the Southern Freight Tariff Bureau tariff N naib 
total amount. ie 240-G, I.C.C. No. 1592. This car con- an 
We would appreciate your opinion on tgined 53,700 pounds, which included training 
damage claims of this nature. 1,000 pounds of dunnage. The follow ca! e top 
contained ducts, power boiler, moving ' 
Answer under the provisions of Southern Freight D exp 
Actually, the carrier is contending that Tariff Bureau tariff No. S-1011, LCC m di 
the stipulation, in apparent good order, No. 1300. This car contained 23,00 a3 
in the bill of lading is not sufficient evi- pounds, which included 1,000 pounds 0! Che i 
dence to prove that the recorder was dunnage. Both cars were open cars com 
damaged while in his possession. According to Rule 30 of Uniforn a 
A statement by a carrier in a bill of Freight Classification No. 4, and item the 1 
lading that the goods were received in 150 of Southern Freight Tariff Bureau e of 
apparent good order raises a rebuttable tariff No. 240-G, how much free dunnagt If 
presumption that the goods were free ©@D be allowed in each car? The ship- 
of any visible damage. Ideal Plumbing ment moved on January 22, 1958. full 
and Heat. Co. v. New York, N.H. & H.R. tigat 
Co., 124A. 2d 908; Southern Ry. Co. vy. Answer | the 
Northwestern Fruit Exchange, 98 Sou. Item 150 of tariff No. 240-G provid 
382; Goldberg v. New York, N. H. & H.R. “An allowance of the actual weig)! 7 at 
Co., 153 A. 812; Minneapolis Fire & will be made for temporary blocki livid 
; ‘ dy; | 
INS pr 
In this column will be published answers to questions relating to traffic, of general reader ‘rce | 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of co 
application of tariff schedules and practical traffic problems. We do not desire to take the resident 


place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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Ladder 


li S NIGHT NOW, and the streetcars don’t run so fre- 
Not many people in the streets, either—a few 
te workers hurrying home, scattered groups of entertain- 
ent-seekers, and the all-night crews that clean and primp 
he tall office buildings for the next day’s business. You're 
red and you ought to be. You've been down here twelve 
or was it thirteen?—hours, working. But you're happy, 
because you know you're going somewhere and that 
mewhere is up. 


ently. 


You work hard at your job, conscientiously, because you 
ow that there’s no substitute for practical experience; 
| then, when your work day is over, you go to school 
gain that extra training, that extra rounding-out that 
| move you surely up the ladder to greater responsi- 
ties and greater recognition. 


[his may be you, building your career—or a promising 
nior employee whom you are training for greater re- 


onsibility. In either case, you recognize that specialized 


training is essential for executive growth; that the big jobs, 


> top jobs are for men who can buttress their on-the- 


b experience with the skills and knowledge that come 
ym directed study. 


The increasing stature of the traffic manager, the grow- 
complexity of his job and his importance as a member 
the management team—all these underline the impor- 
e of specialized traffic education for men on the way 
If you are success-minded, or if you want to develop 
full potentialities of your juniors, we urge you to in- 
tigate the curricula of the College of Advanced Traffic 
| the Academy of Advanced Traffic. There are avail- 
e a number of study-plans which can be geared to your 
lividual needs—full-time day study or part-time evening 
dy; preparation for the American Society of Traffic and 
ansportation Examinations, courses in Interstate Com- 
ce Law; special subjects in traffic and transportation; 
id correspondence courses for those unable to attend 
resident classes. 


| 

| 

| Academy of Advanced Traffic 
7 Dept. PSA 

63 Vesey St., New York, N.Y. 
Market Street National Bank Bldg. 

| Market & Juniper Streets 
Philadelphia 7, Pa. 

[ orenaier ie eon mernre 
| College of Advanced Traffic 
| Dept. PSA 

22 West Madison St., Chicago 2, Ill. 

| 











3 Automatic Yards 


“Push button” facilities at Mil- 
waukee, at Bensenville, just west 
of Chicago and at St. Paul-Minne- 
apolis, save thousands of car days 
for shippers. Ask your Milwaukee 
Road representative for details. 
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racks, standards, strips, stakes or similar 
bracing, dunnage or supports used by 
shippers on flat or gondola cars when 
such material is required for safe trans- 
portation in the loading of special iron 
and steel articles as described in Note 
95 of Sou. Class’n. Exceptions, C. L., 
provided that in no case shall less than 
the established minimum carload weights 
be charged for and also provided that 
shipper must specify on shipping order 
the weight of the material used. Other- 
wise, no allowance will be made. 


“No allowance in the weight will be 
made for temporary blocking, racks, 
standards, strips, stakes or similar brac- 
ing, dunnage or supports used by ship- 
pers for part carloads in excess of full 
carload or carloads which are entitled 
under the provisions of Rule 24 of UFC 
to the carload rate.” 


Although we can locate no report of the 
Commission interpreting this exception 
to Rule 30 of Uniform Freight Classifica- 
tion, it is our opinion that the first 
paragraph applies to the first or lead car 
and, on this car, the actual weight of the 
dunnage must be followed, and the sec- 
ond paragraph applies to the second or 
follow lot car, and on this car no allow- 
ance is made for dunnage. 


From Our 
Readers 


Railroads and ‘Exempt’ Hauls 


Ogden, Utah 


We were rather disappointed at the 
attitude and suggestions made in your 
editorial in Trarric Wor.Lp, February 
22, concerning the “agricultural exemp- 
tion” provision of the interstate com- 
merce act. We feel you are not looking 
to the future as you suggest Congress 
change the language of this section. 


First, we point out that the recom- 
mendations of the congressional com- 
mittee would not appreciably change the 
situation today, for they would find all 
the same truckers operating on “grand- 
father rights.” Second, these recom- 
mendations would create more intensive 
litigation concerning the. interpretation 
of the new language of the act. Third, 
these recommendations would FORCE 
more shippers into private truck op- 
erations. 


We believe you will. agree that the 
laws of the nation are not applicable as 
they are read by an individual, but are 
applicable as they are interpreted by the 
courts. This condition is becoming more 
and more prevalent in our modern soci- 
ety. Our courts become more and more 
crowded with cases; the time element, 
the backlog of pending cases, and the 
pressures brought upon these courts all 
affect the interpretations they give. 
Therefore, it seems foolhardy to “throw 
more fuel on the fire” and create the 
necessity of more interpretations by the 
Commission and courts of our nation. 


We have suggested many times and 
to many people that the proper way to 
correct this problem is to allow the rail 
carriers the same privilege in section 1 
of the act. The rail carriers continually 
cry for equality. Why then don’t the 
carriers ask for the equal opportunity? 


TRAFFIC \ ‘opty 


We feel they are afraid to ask for 1a 
opportunity to compete. They have bee, 
blaming the act to regulate con 

for their conditions so long thai 
competitive operations would be | 
their comprehension. We feel this 
opportunity the rail carriers NEED 

if they have efficient operations. ' 

if they can meet the competition 
they wish to eliminate by law, : t 
see if the interstate commerce ac’ an 
the Interstate Commerce Commis: 
obsolete and unnecessary as was 
gested in a recent editorial in Life 
zine.—FRED WILsoNn, Traffic Ma 
Farmers Grain Cooperative. 


* * 7 


Court Ruling and Rail Dilemma 


St. Louis, M 


With reference to the editoria! 
your February 1 and March 8 issu 
with respect to “protection for 
“saving” the railroads: 

To some of us in the traffic profes- 
sion, it appears that at its October, 1957 
term, the Supreme Court of the United 
States, in reversing the long continue 
methods of administering the interstat 
commerce act by the Interstate Com 
merce Commission, in its decision in the 
Schaffer Transportation Co. case [T.W 
Dec. 14, 1957,,p. 27], may have done mor 
perhaps to seriously cripple the railroa 
industry if not actually result in th: 
ultimate demise of many railroad 
That proceeding was filed jointly by the 
American Trucking Associations and the 
Schaffer Transportation Co. 

Those of us who are familiar wit: 
some of the most outstanding decision 
made by the Supreme Court of th 
United States in transportation are re- 
minded of the tremendous impact o1 
transportation and the commerce of thi 
nation a few years subsequent to the 
decision of the same court in the so- 
called Dayton-Goose Creek case (Day- 
ton-Goose Creek Ry. Co. v. Unite 
States, 263 U.S. 456), decided in 1924 

In that proceeding the court said 


The transportation act adds 
new and important object to previou 
interstate commerce legislation whic! 
was designed primarily to prevent un- 
reasonable or discriminatory rate 
against persons and localities. The nev 
act seeks affirmatively to build up a sys- 
tem of railways prepared to hand 
promptly all the interstate traffic 
the country. It aims to give the owne! 
of the railways an opportunity to ear 
enough to maintain their properties anc 
equipment in such a state of efficiency 
that they can carry well this burden 
To achieve this great purpose, it puts 
the railroad systems of the country mort 
completely than ever under the foster- 
ing guardianship and control of the 
Commission which is to supervise thei 
issue of securities, their car supply anc 
distribution, their joint use of terminals 
their construction of new lines, thei 
abandonment of old lines, and by 4 
proper division of joint rates, and D) 
fixing adequate rates for interst t 
commerce, and in case of discrimi) a- 
tion, for intrastate commerce, to sec: ir 
a fair return upon the properties of (he 
carriers engaged.” 

Following the stock market crash in 
October, 1929, and the immediately /2- 
lowing depression for a number of yer "5 
two-thirds of the railway mileage of ‘1 


wa 
ive. 
in 


nar 
pan 
ts I 
on 
SS 
om 
rre 
Yatlo 
vide 
i exc 
ticul 
hich 
ilem 
ud 


No ¢ 
com) 
The 
new 
ay d 
ers 
The 
rtation 
han com 
is precise 
tage that 
lires the 
4) “Al 
ferences 
transporte 
of the col 
ignored b 
As you 
rial, no 
that a 
ystem 15 
elfare, @ 
abundant 
In some 
under tl 
piggyback 
tions will 
discontini 
both the 1 
ers who § 
lar over- 
able to s 
does 
vantages 
preserved 
National 
How so 
piggy 
yivania ] 
betwe 
Mississip] 
ch the 
Belt 
ortan 
r, are 
intag 
lires 


er th 


id, ir 
r wi 
ve a 
icy C 
inists 

I y? 

hat 
dous 
ingen 
the } 
imodi 
inal 
luable 
exan 
cor 

up) 
irces ( 

) tissouri 








FIC ORLD 


. for qua] 
hav; ee} 
COM: ierce 
that ypen 
be b: yond 
this « th 
SED ‘0 se 


ion which 
W, and t 
© act and 
mission j 
Was Sug- 
Life maga- 
Ma ager 


dilemma 


Louis, M 


itorials 
1 8 issu 
for” an 


fic protes- 
tober, 1957 
he United 
continued 
interstate 
tate Com- 
sion in the 
ase (T.W 
done more 
1e railroad 
ult im the 
railroads 
itly by the 
is and the 


jiliar witn 
y decisions 
rt of the 
om are re- 
impact on 
rce of the 
mt to the 
n the so- 
ase (Day- 
v. United 
in 1924 

irt said 


ct adds a 
0 previous 
ion whic 
‘event un- 
y rates 
The nev 
l up a sys- 
to handle 
traffic of 
the owners 
ty to ear 
yerties and 
' efficiency 
is burden 
se, it puts 
intry more 
the foster- 
ol of the 
rvise thei 
supply and 
terminals 
ines, thei 
and by 4 
s, and by 
interst te 
liscrimi! a- 
, to secure 
‘ties of ‘he 


t crash in 
liately {2l- 
br of yer !S, 
page of ‘he 


M 1 22, 1958 


was bankrupt and in the hands 
ivers. Simultaneously, the motor 
industry took birth and grew, 
ew, and grew. And, coincidentally, 
han 20,000 miles of railroads have 
ibandoned. 
ts report in the Schaffer Trans- 
on Co. case, the court said: 
issue . . . is whether the Inter- 
Commerce Commission adequately 
orrectly applied the standards of 
t National Transportation Policy in 
deciding a motor carrier’s application 
rovide service between points now 
i exclusively by rail.” 
particular portions of the court’s opin- 
vhich appear to be responsible for 
iilemma which now confronts the 
road industry, are its statements 


No carrier is entitled to protection 

from competition to meet a public need; 

The public should not be deprived 

of a new and improved service because 

may divert some traffic from other 
arriers: 

8) The ability of one mode of trans- 
portation to operate with a rate lower 
than competing types of transportation 
is precisely the sort of ‘inherent advan- 
tage’ that the congressional policy re- 
quires the Commission to recognize”; 

(4) “A rate benefit attributable to dif- 
ferences between the two modes of 
transportation is an ‘inherent advantage’ 
of the competing carrier and cannot be 
ignored by the Commission.” 


As you said in your February 1 edi- 
torial, no one has come forward to prove 
that a sound national transportation 
system is not essential for the public 
welfare, and evidence to the contrary is 
abundant. 

In some quarters it is the opinion that 
under the court’s findings, so-called 
piggyback or trailer-on-flat-car opera- 
tions will, in many instances, have to be 
discontinued because it appears that 
both the railroads and the highway haul- 
ers who substitute them for their regu- 
lar over-the-road service will only be 
able to show the service is a substitute 
and does not possess the inherent ad- 
vantages which must be recognized and 
preserved in Congress’ declaration of the 
National Transportation Policy. 


How soon is it going to be decided that 
the piggyback service which the Penn- 
sylvania Railroad, for example, is operat- 
ing between important cities east of the 
Mississippi River, and piggyback services 
which the Southern Pacific and the Cot- 
ton Belt jointly are operating between 
important cities west of the Mississippi 
River, are “precisely the sort of ‘inherent 
advantage’ that the congressional policy 
requires the Commission to recognize” 
inder the National Transportation Pol- 
\nd, in view of the clouds of suspicion 
er which the government’s adminis- 
ve agencies are now operating, what 
icy of the government is going to 
; inister the National Transportation 
v9 

Vhat is going to happen to the tre- 
!cndous number of milling-in-transit 
a rangements maintained principally 
t. the railroads, under which specific 
nmodities are converted from their 
ginal raw states into finished and 
luable articles of manufacture—such, 
example, as the millions of tons of 

Ww corn (for conversion into corn 
S/rup) which moves from _ various 
Sources of origin in the states of Iowa, 


)‘issouri, Kansas, and Illinois and, after 


conversion to syrup, moves to all the 
states of the Union? Having been, prior 
to 1942, a member, in behalf of one of 
the corn syrup manufacturers, of the 
Corn Products Traffic Committee, and, 
during the years 1943 and 1944, a mem- 
ber of the staff of Judge Marvin Jones, 
administrator of the War Food Adminis- 
tration, when all of the movements of 
the corn syrup manufacturers were 
under my constant surveillance, I know 
the tonnage which moves under milling- 
in-transit arrangements is tremendous. 
Because of the low relative rates 
maintained under these milling-in-tran- 
sit arrangements by the railroads, it will 
be interesting to know who, and in what 
manner, will determine as possessing 





BALTIMORE 


their special needs. 


Shipments move swiftly and de- 


NEW YORK, PHILADELPHIA, 
Nothing beats 
routing foreign freight via the B&O. 
Foreign traders can choose from the 
three great ports of New York, 
Philadelphia and Baltimore to meet 


9 


the “ ‘inherent advantage’ that the con- 
gressional policy requires the Commis- 
sion to recognize.” Inasmuch as corn 
syrup has moved in the past in large 
volume via barges on the Mississippi 
River, despite the milling-in-transit ar- 
rangements of the railroads on which 
the corn syrup millers are located, it 
becomes interesting to know how the 
question will be decided. 


At this writing, this is all for the pres- 
ent. But in my personal opinion, the 
ultimate solution of the problem is her- 
culean, and requires much more than a 
mere bearer or holder of a certificate 
to practice before the Interstate Com- 
merce Commission.—WILLIAM E. ROSEN- 
BAUM, Transportation Consultant. 











pendably between plant and shipside 
under B&O’s exclusive Sentinel Service 
on carloads and Time-Saver Service on 
L.C.L. B&O Tofcee Service (trailer-on- 
flat-car) is also available. 


Try the B&O Tri-ports—geared to 
shipper satisfaction. Ask our man ! 





Foreign Freight Representatives at: 


NEW YORK Phone: Digby 4-1600 
PHILADELPHIA Phone: Rittenhouse 6-4500 WASHINGTON Phone: REpublic 7-6500 
BALTIMORE Phone:LExington 9-0400 CHICAGO 


Phone: WAbash 2-2211 


BALTIMORE & OHIO RAILROAD 
Constantly doing things — better ! 
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rn : 2 ‘ ly ters 
© [HIS FANCIFUL VIEW of our Capital City of Washington B'S 
S. “eS indicates what your personal representative might be up ie sa 
* ee against if you sent him to Washington to dig up the legislative - g - 

ramic 


and regulatory transportation information that you need 
to operate your business profitably. its full 


“@ tion to 


FIGURATIVELY SPEAKING, this is the kind of route that 


Traffic World Daily staff follows reporting the essential a 
transportation news. The newspaper which is printed at the 
close of every business day and sped to you by airmail is lity 
drawn from every source, government and private, in Wash- il e 
ington and across the country; it is the work of specialists ner 
| in transportation, qualified by experience and maturity f ti 
| report completely yet concisely the important developments of ‘ecto 
| the day. d tel 
And, to be of value to you as a traffic executive, the had “ a 
| core of facts—action, decisions, proposals—that vitally affect pe 
| 


the transportation industry must be dug out swiftly, evaluat : | 
intelligently and presented understandably. Action by te it the 
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Fairchild Aerial Surveys, Inc. 


Interstate Commerce Commission on Monday, scheduled to A MATTER OF OPINION ... ? 

take effect Friday must be known to you early if you are to As far as we're concerned there are no matters of opin 
evaluate properly its effect on your business. Thus, when the anus onthe dee iinet ta ale, We 
Traffic World Daily reaches your desk Tuesday morning, with eee aT ere oe 


newsletter business, either; the Traffic World Daily is 


. : . w in th f nd ntent, with ever 
its full coverage of Monday’s action, you are at once in a posi- Se ee eee eee -_— 


significant development in transportation covered in an 


tion to evaluate the facts and act accordingly. incividual stery: every aston of the imeretate Conmores 


Commission listed under the proper heading, along with 

the necessary facts and figures. We don’t predict, make 

ute that ; 5 : J observations or make suggestions—we make the un 

Traffic World Daily is, as daily newspapers go, expensive— biased and complete presentation of the news that hes 

essentia ; a : . . made Traffic World the leader in its field for 47 years. 
4 at the 30 for a one year’s subscription. And yet, the kind and 

email is lity of the news that you receive by air 

n Wash- @ "il each morning are such that one issue 

ne may be the key to a savings—or gains 

f thousands of dollars. Our circulation 

‘ector will be glad to write you personally 

d tell you some of the case-histories that 

ay apply to your particular type of busi- 

ess; he’ll send along copies of current 

sues. No obligation, of course—just fill 


ut the coupon at the right. 


Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


Gentlemen: 


Please send me a current issue of the Traffic World Dcily, together 
with full details of your special introductory offer. 


Name____ 


Company___ 


Street and City. 
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SPECTOR ~ MID-STATES 


daily dependable DI RECT 


SERVICE 


between the important industrial and commercial markets of America 


MINNEAPOLIS-ST. PAUL | SPRINGFIELD 


ee 
ROCKFORD 





DECATUR 


| $T. LOUIS | 
| SOUTH BEND | 
ae 

| INDIANAPOLIS | 
| KANSAS CITY | 


— 


| TOPEKA * 





WORCESTER | 


| BOSTON | 


BRIDGEPORT | 
ey 
ea NEW BRITAIN. 


| PROVIDENCE. 
| ALBANY 
| BUFFALO 
| ROCHESTER 
| NEW YORK 
| NEWARK | 
| CLEVELAND. 


| PHILADELPHIA 














<7 


BALTIMORE—WASHINGTON 


ROUTING AND RATING INFORMATION SERVICE 
AT THE TERMINAL CITIES SHOWN ABOVE 


FREE PICKUP and DELIVERY 


SPECTOR FREIGHT SYSTEM inc. 


General Offices: 3100 South Wolcott Avenue, Chicago 8, Illinois 








C a rloa 
in We 


adin; 

ed Mi 
clath 
uUNCE 

1oY cars, 
respondir 
ease 
elow the 
Loadin: 
ere 5,1) 
er cent, 
Coal lo 
lecreas 
espondil 
rease of 
week thi 
Miscella 
ars, ¢ 

orre sp ne 
454 Ca 








FIC V ony 


ES 











TER 


‘ON 





IRT 
AIN 
ICE 


ANY 





ALO 





TER 





IRK 





ARK 
AND 
HIA 


TON 








Moa -h 22, 1958 


Carloadings Totaled 539,057 
in Week Ended March 15 


ading of revenue freight the week 

ed March 15 totaled 539,057 cars, the 

ciation of American Railroads has 

yunced. This was a decrease of 150,- 

) cars, or 21.8 per cent, below the cor- 

responding week in 1957, it said, and a 

rease of 146,926 cars, or 21.4 per cent, 
below the corresponding week in 1956. 


Loading in the week ended March 15 
were 5,116 cars, or nine-tenths of one 
per cent, below the preceding week. 


Coal loading amounted to 103,883 cars, 
a decrease of 36,848 cars below the cor- 
responding week a year ago, and a de- 
rease of 7,043 cars below the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 279,- 
53 cars, @ decrease of 76,222 cars below the 
orresponding week last year, and a decrease 

454 cars below the preceding week. 


Loading of merchandise less than carload 
relight totaled 48,592 cars, a decrease of 
1128 cars below the corresponding week in 
but an increase of 876 cars above a 

yeek ago 
Grain and grain products loadings totaled 
48.138 cars, a decrease of 4,439 cars below 
the corresponding week in 1957, but an in- 
ease of 3,186 cars above the preceding week 
is year. In the Western Districts, grain 
nd grain products loadings for the week 
March 15 totaled 30,124 cars, a decrease 
2,681 cars below the corresponding 1957 
week, but an increase of 2,268 cars above 

the preceding week 

Livestock loading amounted to 4,657 cars 
decrease of 1,119 cars below the corrt 
nding week in 1957, but an increase of 
cars above the preceding week this year 
the Western Districts, loading of live- 
tock for the week of March 15 totaled 
32 cars, a decrease of 666 cars below the 
corresponding week a year ago, but an in- 
ease Of 273 cars above the preceding week 
Forest products loadings totaled 33,304 
a decrease of 6,568 cars below a year 
aco, and a decrease of 1,523 cars below a 

week ago 


Ore loading amounted to 14,485 cars, a 
rease of 8.575 cars below last year, and 
lecrease of 318 cars below last week 
Coke loading amounted to 6,045 cars, a 
rease of 7,270 cars below a year ago, and 
lecrease of 50 cars below a week ago 


All districts reported decreases compared 
the corresponding weeks in 1957 and 


Cumulative Loadings 
1958 1957 1956 


weeks of Jon. 2,164,213 2,564,981 2,712,773 
weeks of Feb. 2,108,341 2,615,819 2,750,654 


k of March 1 553,645 703,983 710,976 
k of March 8 544,173 672,363 697,601 
k of March 15 539,057 689,226 685,983 
tal 5,909,429 7,246,372 7,557,987 


\ediation in Airline Dispute 


The Air Line Pilots Association ad- 
ed the National Mediation Board on 
irch 20 that its strike against West 
ast Airlines, Inc., over wages and rules, 
heduled for March 21, had been post- 
ned. In a telegram to the board, the 
L.P.A. accepted the board’s offer of 
rvices in the dispute. 
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Harris Bill Would Authorize Commission 


To Guarantee Loans to Common Carriers 


Chairman of House Commerce Committee Says Purpose Is to Save Some 


Major Railroads From Receivership. 1.C.C. Could Guarantee up to 
90 Per Cent of Loans Made From January 1, 1957, to March 31, 1959. 


Representative Harris, of Arkan- 
sas, chairman of the House inter- 
state and foreign commerce commit- 
tee, on March 20 introduced a bill to 
authorize the Interstate Commerce 
Commission to guarantee 15-year 
loans made to common carriers sub- 
ject to its jurisdiction for additions 
and betterments to, or expansion of, 
carrier properties. However, he said, 
the purpose of the bill was to pre- 
vent some major railroads from 
going into receivership and to avert 
what he said would be the “tragedy” 
of the impact of such a receivership 
on the industry as well as on the 
country. 


Under the bill, a draft of which Mr 
Harris made available, a Part V would 
be added to the interstate commerce 
act. 


It would authorize the Commission 
to guarantee any public or private 
financing institution against loss in con- 
nection with financial aid to a common 
carrier for the purposes aforementioned 
The authority would be retroactive to 
January 1, 1957, and would expire March 
31, 1959, except for guarantees then 
outstanding. The Commission would be 
empowered to guarantee 90 per cent of 
the unpaid principal of any loan and 
the unpaid interest, and the retroactive 
provision would also enable carriers to 
reimburse themselves for expenditures 
made from their own funds for addi- 
tions and betterments “or other capital 
expenditures.” 


Statement by Mr. Harris 


When he made available the text of 
the bill, Mr. Harris also issued a state- 
ment in which, after saying the bill was 
“to help offset the efforts of the recession 
and to prevent some of the major rail- 
roads of the nation from going into re- 
ceivership,” he declared: 

“For some of the carriers, the situation 
is alarming. 

“The bill is designed to encourage and 
assist surface transportation carriers to 
employ labor and restore their capital 
construction and equipment programs 
which recently have been shelved through 
necessity. Many thousands of transporta- 


tion industry employes would be put back 
to work. 


“Many transportation carriers have had 
to suspend their authorized programs for 
additions and betterments to, or expan- 
sion of, their carrier properties and to 
defer their purchase of equipment, owing 
to their current cash position under de- 
clining traffic conditions. This has had a 
profound effect not only upon their direct 
employment but also upon the industries 
supplying them. 


“Some railroads, particularly in the 
east, are known to be in serious economic 
difficulties, and it is doubtful whether 
some of them will be able to avoid going 
into receivership during the year. With 
the recession generally affecting the 
economy of the nation, this situation is 
alarming for were one of the major rail- 
roads to go into receivership, there would 
be a terrific impact upon the industry as 
well as the country. This bill is an effort 
to prevent such a tragedy from occurring. 


“With the financial assistance provided 
by this bill, I am reliably informed many 
transportation carriers would re-institute 
already-authorized capital expenditure 
programs, amounting to millions of dol- 
lars. Such action, without any further 
delay for the drawing board or blue- 
print stage, straightway would provide 
substantial re-employment within the 
transportation industry, and through the 
purchase of materials, equipment and 
supplies would afford a great stimulus to 
the industries supplying them. This stim- 
ulus is extremely important and timely 
right at this moment. 


“Accordingly, I have introduced a bill 
providing for the government guarantee 
of loans, where the proceeds are to be 
used for capital expenditures. This finan- 
cial assistance program is to be admin- 
istered by the Interstate Commerce Com- 
mission and is to be available to all com- 
mon carriers coming under the interstate 
commerce act. It is my intention to hold 
hearings on the bill following the recon- 
vening of the Congress after the Easter 
recess.” 


Text of Bill 
The text of the bill follows: 


“A Bill 


“To amend the interstate commerce 
act by adding thereto a new Part V, 
to provide for a temporary program of 
assistance to enable common carriers 
subject to such act to finance improve- 
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ments and developments, and for other 
purposes. 

“Be it enacted by the Senate and 
House of Representatives of the United 
States of America in Congress as- 
sembled, That the interstate commerce 
act, as amended, is amended by inserting 
immediately after part IV thereof the 
following new part: 

“Part V 
“Purpose 

“Sec. 501. It is the purpose of this 
part to provide for assistance to com- 
mon carriers subject to this act to aid 
them in acquiring or constructing facili- 
ties and equipment for such purposes, 
and in such a manner, as to encourage 
the employment of labor and to foster 
the preservation and development of a 
national transportation system adequate 
to meet the needs of the commerce of 
the United States, of the postal service, 
and of the national defense. 


“Definitions 


“Sec. 502. For the purposes of this 
part— 

“(a) The term ‘Commission’ means 
the Interstate Commerce Commission. 


“(b) The term ‘common carrier sub- 
ject to this act’ means any common Car- 
rier subject to part I, II, III or IV of 
this act. 


“(c) The term ‘additions and better- 
ments or other capital expenditures’ 
means expenditures for the acquisition 
or construction of property used in 
transportation service, chargeable to the 
road, property, or equipment investment 
accounts, in the uniform system of ac- 
counts prescribed by the Interstate 
Commerce Commission, applicable to the 
class of common carrier concerned. 


“Sec. 503. (a) In order to carry out 
the purpose declared in section 501, the 
Commission, upon terms and conditions 
prescribed by it and consistent with the 
provisions of this part, may guarantee 
in whole or in part any public or private 
financing institution, by commitment to 
purchase, agreement to share losses, or 
otherwise, against loss of principal or 
interest on any loan, discount, or ad- 
vance, or on any commitment in con- 
nection therewith, which may be made, 
or which may have been made, for the 
purpose of aiding any common carrier 
subject to this act in the financing or 
refinancing of additions and better- 
ments or other capital expenditures, 
made after January 1, 1957, or to reim- 
burse the carrier for expenditures made 
from its own funds for such additions 
and betterments or other capital ex- 
penditures. 


“(b) No guarantee shall be made un- 
der subsection (a)— 


“(1) Extending to more than the un- 
paid interest and 90 per cent of the un- 
paid principal of any loan. 

“(2) Unless the Commission is of the 
opinion that without such guaranty, in 
the amount thereof, the carrier would be 
unable to obtain necessary funds, on rea- 
sonable terms, for the purposes for which 
the loan is sought. 


“(3) If the loan involved is at a rate 
of interest which, in the judgment of the 
Commission, is unreasonably high, or if 
the terms of such loan permit full repay- 
ment more than 15 years after the date 
thereof. 


‘Modifications 
“Sec. 504. The Commission may con- 


sent to the modification of the provisions 
as to rate of interest, time or payment of 
interest or principal, security, if any, or 
other terms and conditions of any guar- 
antee which it shall have entered into 
pursuant to this part, or the renewal or 
extension of any such guarantee, when- 
ever the Commission shall determine it 
to be equitable to do so. 


“Payment of Guarantees 


“Sec. 505. Payments required to be 
made by the Commission as a conse- 
quence of any guarantee under this part 
shall be made from funds which are 
hereby authorized to be appropriated to 
the Commission for that purpose. 


“Guarantee Fees 


“Sec. 506. The Commission shall pre- 
scribe and collect a guarantee fee in con- 
nection with each loan guaranteed under 
this part. Such fees shall not exceed-such 
amounts as the Commission estimates to 
be necessary to cover the admistrative 
costs of carrying out the provisions of 
this part. Sums realized from such fees 
shall be deposited in the Treasury as 
miscellaneous receipts. 


“Assistance of Departments or 
Other Agencies 


“Sec. 507. (a) To permit it to make use 
of such expert advice and services as it 
may require in carrying out the provi- 
sions of this part, the Commission may 
use available services and facilities of 
departments and other agencies and in- 
strumentalities of the government, with 
their consent and on a reimbursable 
basis. 

“(b) Departments, agencies, and in- 
strumentalities of the government shall 
exercise their powers, duties, and func- 
tions in such manner as will assist in 
carrying out the objectives of this part. 


“Administrative Expenses 


“Sec. 508. Administrative expenses un- 
der this part shall be paid from appro- 
priations made to the Commission for 
administrative expenses. 


“Termination of Authority 


“Sec. 509. The authority granted by 
this part shall terminate at the close of 
March 31, 1959, except that its provisions 
shall remain in effect thereafter for the 
purposes of guarantees made by the Com- 
mission prior to that time.” 

Sen. Bridges Would Revive R.F.C. 


Some railroads will face receivership 
and the prospect of bankruptcy unless 
they receive government help immedi- 
ately, David C. Bevan, vice-president— 
finance of the Pennsylvania Railroad, 
said in a speech March 19 before the 
Cleveland Society of Security Analyists 
at Cleveland. 

“A new government agency such as 
the revitalized Reconstruction Finance 
Corporation proposed by Senator Bridges 
yesterday is necessary immediately to 
save some railroads facing the prospect 
of bankruptcy,” Mr. Bevan said. “Other- 
wise their failure will magnify and pro- 
long the business recession and deprive 
certain territories of essential railroad 
service. At all levels of government, 
studies of the railroad problems are 
being proposed. Today we need immedi- 
ate action, not studies. The industry is 
facing a dire emergency. 


“Some recent statements about rail- 
road working capital are ‘not realistic.’ 
Today the industry over-all has true 
working capital sufficient to meet pay- 
rolls for only about one week.” 


Mr. Bevan advocated emergency meas- 


ures to deal with this situation to <eep 
some hard-pressed railroads going © inti) 
such time as a longer-range adjus! nen 
can be effective.” Therefore, he «aig 
“some of the money advanced in om 
of the cases should be in the for, of 
equity capital.” The agency “should ay, 
the broadest powers possible to dea! wit; 
this situation on an emergency jasis 
and it must be done immediatel, 
tomorrow,” Mr. Bevan said. 


The R.F.C. proposal attributed to Sen 
ator Bridges, of New Hampshire, wa 
made informally to _ reporters out 
March 17, it was stated at the senator 
office. Senator Bridges took the positi 
that the railroads were facing suc! 
ficulties that the R.F.C. should bx 
vived on a “stand-by” basis to gi 
emergency assistance to distressed raj 
lines if conditions got worse, 2 memby 
of his staff said. 


“Senator Bridges has been fully awar 
of the very serious situations the :ail- 
roads have faced even before the currer 
recession began,” the staff membe: 
“He is particularly concerned with th: 
impact it would have on public confid- 
ence if a major industry such as the rail- 
roads got its back to the wall or went 
down.” 


Apple Association Tells 
Senator It Still Favors 


Farm Commodity Exemption 


The International Apple Asso- 
ciation’s stand in favor of the pres- 
ent statutory exemption from LC.C 
regulation of trucks carrying agri- 
cultural commodities, and its ple: 
for repeal of the federal taxes or 
freight and passenger transporta- 
tion, have been reiterated by Frec 
W. Burrows, of Washington, D.C 
executive vice-president of the as 
sociation. 


In two separate letters to Senat 
Smathers, chairman of the Senate sub- 
committee on surface transportation nov 
exploring the “deteriorating railroad sit- 
uation,” Mr. Burrows states I.A.A.’s posi- 
on these two subjects. 


On the subject of “agricultural exemp- 
tion,” Mr. Burrows stated that althoug! 
the association had not requested time 
to appear before the subcommittee, he 
thought it necessary to reiterate ths 
I.A.A.’s position in view of urgings }! 
rail representatives and other witnesse 
that the exemption presently provided 1 
section 203(b)(6) of the motor carrie! 
act (part II of the interstate commerct 
act) should either be eliminated or sub- 
stantially changed. 


“As we have been in the past,” wrot 
Mr. Burrows, “we are still very definite! 
of the opinion that the economic éx- 
emption of certain trucks as contained 1 
the motor carrier act should be con: 
tinued, especially as it applies to fres! 
fruits and vegetables, and are opposed 
to any change in the language of th 
‘agricultural exemption’ as contained 1 
section 203(b)(6) which would limit tbe 
exemption for these commodities. 

“We do not presume to speak for ot)! 
commodities or handlers thereof. We 
however, oppose any limiting of the «¢- 
ricultural exemption which would narr 
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ply of trucking equipment which 
e called into service for moving 
ruits and vegetables as crops ma- 
1d economic necessity demands.” 


respect to repeal of the trans- 
yn tax, Mr. Burrows told Senator 
rs that International Apple As- 
n was whole-heartedly in accord 
1e rail carriers’ request for such 


our considered belief,” wrote Mr. 
vs, “that the present recession af- 
in ideal time for the Congress of 
nited States to show its interest 
i concern for the economic welfare 
country by the repeal of these two 
rn taxes.” 


Sale of Central Vermont 
Line to M. & B. Approved 


rhe purchase by the Montpelier & 
Barre Railroad Co., of a portion of the 
Barre branch line of railroad of the 
‘entral Vermont Railway, Inc., extend- 
from a junction of the lines of the 
two carriers at Montpelier Junction, via 
Montpelier, to Barre, approxmiately 6.46 
iiles in Washington County, Vt., has 
een approved by the Commission, di- 
sion 4 


By a report and order in Finance No 
19936, Montpelier & Barre Railroad Co.- 
Purchase Barre Branch (Portion)—Cen- 
tral Vermont Railway, Inc., the division 
approved the purchase and the acquisi- 
tion by Samuel Pinsly of control of the 
line through ownership of the stock of 
the M. & B., subject to conditions for 
the protection of employes the same as 
those prescribed in Oklahoma Ry. Co., 
Trustees Abandonment, 257 I.C.C. 177. 


The proposed transactions would be 
nsistent with the public interest for 
the reason that the line to be acquired 
parallel to and operated in com- 
etition with the Montpelier’s line be- 
tween Montpelier and Barre, where there 
was not sufficient traffic to justify com- 
peting operations, the division said. 


The transaction would relieve the Ver- 
mont Central of continued operation of 
an uneconomical branch line and would 
enable the Montpelier to obtain addi- 
onal traffic and revenue without in- 

irring a proportionate increase in op- 
erating costs, the division said, adding 
‘hat the granite producers in the affected 
rea would have an arrangement of 

illroad facilities which promised to 

Sure the continuation of adequate 

vice that was vital to the industry 


he purchase price was given as $350,- 


Subsidiary of Pan-Atlantic 
Withdraws Forwarding Plea 


n application of Pan-Atlantic Car- 
ling Dispatch Service, Inc., for au- 
ity to extend its service as a freight 
arder of commodities generally be- 
en points on the east coast and points 
the west coast, has been dismissed 
the Commission, division 1, at the 
iest of the applicant. 


By an order in the proceeding, the di- 
on said that on consideration of the 
ord and of a request by applicant for 
rmission to withdraw the application, 
& application was: dismissed. In a letter 
the Commission, counsel for the ap- 


plicant advised the Commission that 
that Pan-Atlantic Carloading Dispatch 
Service had temporarily suspended its 
operations as a freight forwarder and 
therefore requested permission to with- 
draw the application, without prejudice. 


The forwarder, a subsidiary of Pan- 
Atlantic Steamship Corp., asked, in its 
application, for authority to operate be- 
tween points in Alabama, Connecticut, 
Delaware, Florida, Georgia, Kentucky, 
Maine, Maryland, Massachusetts, Michi- 
gan, Mississippi, New Hampshire, New 
Jersey, New York, North Carolina, Ohio, 
Pennsylvania, Rhode Island, South Car- 
olina, Tennessee, Vermont, Virginia, West 
Virginia, and the District of Columbia, 
on one hand, and, on the other, Califor- 
nia, Oregon, and Washington. 


The proceeding has been the subject 
of a proposed report by Hearing Exam- 
iner Arnold J. Roth, on further hearing. 
Examiner Roth recommended denial of 
the application, saying, among other 
things, that it might reasonably be in- 
ferred that the applicant and its parent 
were not so much interested in the oper- 
ation of a forwarder service affording 
maximum benefits to the public, as they 
were in the possibility of increasing the 
amount of traffic to be moved in the serv- 
ice of Pan-Atlantic Steamship. 


Denial of Central Territory 
Motor Rates Inquiry Asked 


Ramus Trucking Line, Inc., of Cleve- 
land, has asked the Commission to deny 
a petition of the Central States Motor 
Freight Bureau, Inc., for a general in- 
vestigation into the reasonableness and 
lawfulness of class and commodity rates 
and rules on traffic between points in 
Central Territory (T.W., March 1, p. 63). 


The bureau, in its petition for the in- 
vestigation, docketed as No. 32385, said 
that voluntary action by its members 
and non-members to eliminate “destruc- 
tive” rate-making practices and to cor- 
rect the “chaotic” conditions existing in 
motor common carrier rate making was 
impossible to effect because of the 
“destructive competitive practices” en- 
gaged in by carrier in the territory. 


Ramus Trucking Line said _ that 
“thorough examination” of tariffs and 
rates published by the bureau “could 
not lead to an expeditious determination 
of a uniform and stable rate structure.” 
It added that “any prescription on the 
basis of current rates and ratings could 
cause unnecessary reductions.” 


“An order declaring the investigation 
of current rates as moot could well be 
the end result of this proposed costly 
proceeding, based on the feverish rate 
adjustments that will probably ensue 
as a result of the bureau's petition,” 
Ramus said. 

“We would have not opposed nor sup- 
ported the bureau’s petition had it in- 
cluded a plea for investigation of rail 


piggyback class and commodity rate 
tariffs, motor . contract carrier rates 
(which have caused numerous com- 


modity rates but are ignored as a factor 
in the bureau’s petition), and freight- 
forwarder class and commodity rates 
(who between key points maintain lower 
levels of rates). While we don’t believe 
that it is safe or wise to force motor 


common carriers to maintain a uniform 
level of rates (ignoring other modes of 
competition), we are, also, reluctant to 


use the good offices of the Commission 
to do our rate work for us.” 

Ramus added that although the con- 
clusion might be reached that most of 
the railroads’ rate-cutting activity was 
due to motor carrier competition, “from 
the facts of business life in traffic circles, 
it is common knowledge that rails have 
the very same market pressures brought 
to bear down upon them as are brought 
upon motor common carriers.” 

“A stabilization order, minimum rate 
order, or any other order ‘N.O.1.B.N.’ 
would not eliminate the destructive rate- 
making practices,’ Ramus _ asserted. 
“Also, it seems to be the practice in the 
transportation industry to gravitate to 
and freeze at the prescribed level of 
rates.” 


Forwarder Tariffs Assailed 
As Effecting Adjustments 
Sought in Suspended Items 


The American Retail Federation 
has asked the Commission to sus- 
pend and investigate individual 
freight forwarder tariff publica- 
tions by which, it says, the forward- 
ers, collectively and separately, are 
attempting to establish other rate 
adjustments of an effect comparable 
to those under suspension in I. and S. 


No. 6875, Forwarder Increases— 
Package Rates—Minimum Charge, 
Etc. 

In the latter proceeding, the. Com- 


mission’s Board of Suspension, suspended 
from February 3 to and including Sep- 
tember 2, schedules published in tariff 
I.C.C.-FF No. 78 and supplements Nos. 
1, 2 and 3 thereto, and also supplements 
to various other tariffs of T. J. Fox, agent. 
proposing increases in package rates and 
class rates from and to off-line points, 
and also increases in minimum charges 
per shipment throughout the United 
States and Canada (TW., Feb. 8, p. 59 
and Feb. 1, pp. 50 and 52). 

After referring to the suspension of 
tariffs in I. and S. No. 6875, the federa- 
tion said: 


“Tt now becomes apparent that the 
forwarders, collectively and separately, 
are attempting to establish other rate 
adjustments of comparable effect. Sup- 
plement 6 to Freight Forwarders Tariff 
Bureau master tariff No. 6, I.C.C.-FF No. 
78, effective March 27, 1958, provides in 
item 5-B new columns D and E, carry- 
ing additional charges of 20 cents and 
60 cents respectively. These supplant 
columns B and C of previous supple- 
ments which are now in question under 
I. & S. docket 6875. As these are con- 
tained in a master tariff they have no 
force and effect without indivicual and 
supplemental tariff items making refer- 
ence to this item. 

“Various individual tariffs do make 
such cross reference which would ef- 
fectuate the increase on shipments under 
5,000 pounds.” 

As sample illustrations of these pub- 
lications, the federation listed item X-6- 
A in supplement No. 50 to I.C.C.-FF No. 
183 of Acme Fast Freight, Inc., effective 
April 2, and item X-6-B in supplement 
No. 5 to 1.C.C.-FF No, 179 of the Na- 
tional Carloading and Distributing Co., 
effective March 31. 
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Water Carriers Express Varied Views 
As to Ways for Rails to Ease Problems 


In One-Day Hearing Before Senate Unit, Witnesses for Waterway 


Transport Industry Take Issue With Some Rail Proposals, Several 


Say Rails Can Improve Own Services Without Affecting Other Modes. 


General understanding of and con- 
cern over the current plight of the 
railroads, plus endorsement of and 
opposition to various self-help pro- 
posals made by the railroads, were 
expressed by representatives of the 
waterways transportation industry 
in a one-day hearing March 17 be- 
fore a Senate subcommittee taking 
testimony on the “deteriorating” 
condition of the rail industry. 

Seven officials of waterway carrier or- 
ganizations appeared before the surface 
transportation subcommittee of the in- 
terstate and foreign commerce commit- 
tee. The subcommittee had originally 
allotted three days for testimony of the 
waterway transportation industry. ‘The 


hearing was expedited, also, when the 
list of witnesses was reduced from the 
11 persons first scheduled to be heard. 
The study of the railroad situation by 
the subcommittee will go into its next-to- 
last stage March 25, when representatives 


of government agencies, state agencies 
and other interested parties are to take 
the stand—tentatively through March 
28. Labor representatives will be heard 
April 2. Previously, testimony was taken 
from rail, trucking and airline spokes- 
men (T.W., March 15, p. 23; March 
8, p. 14; Feb. 22, pp. 13 and 17; Feb. 15, 
pp. 25 and 43; Jan. 18, pp. 19 and 25, 
and Jan. 25, p. 23). 


In the waterways segment, three per- 
sons appeared in behalf of the Inland 
Waterways Common Carriers Associa- 
tion, two for the American Waterways 
Operators, Inc., and one each for the 
New York State Waterways Association 
and the Pacific American Steamship As- 
sociation. 

Sympathetic to Railroads 


A. C. Ingersoll, Jr., chairman of the 
board of the A.W.O. and president of 
Federal Barge Lines, Inc., St. Louis, 
was the first witness for the A.W.O. He 
asked that the senators “give sympa- 
thetic consideration” to measures to help 





G. C. Taylor, president of the Mississippi Valley Barge Line Co., St. Louis, testifies before the 
surface transportation subcommittee of the Senate interstate and foreign commerce committee in 


the hearing into the ‘deteriorating’ railroad situation. 


Mr. Taylor, the first of three witnesses 


presented on March 17 by: the Inland Waterways Common Carriers Association, described the 
‘public’s stake’ in waterway transportation. 
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Smathers Hopes to Hav: 
Rail ‘Plan’ in April 


The surface transportation sul 
committee of the Senate interstate 
and foreign commerce committee 
hopes to have recommendations 
early in April “which will prove 
of substantial benefit” to the ra 
road industry, according to Se: 
ator Smathers, of Florida, chair 
man of the subcommittee. 


Speaking in the Senate Marc! 
14, he said: 

“One clear point which has 
been made by every witness [in 
the subcommittee’s hearing into 
the ‘deteriorating’ railroad situa 
tion] is that the railroads are in 
very deep trouble and need im 
mediate help, certainly from this 
body. 

“It is the hope of our subcom 
mittee that we will be able to 
make recommendations early in 
April which will prove of substan 
tial benefit to the vital segment 
of our transportation system.” 


the railroads adjust “to that segment 
the public for whom rail service is th 
most efficient form of transportation 

He said the A.W.O. endorsed railroa 
proposals that the Commission be give! 
jurisdiction in the field of discontinuance 
or consolidation of rail service, that the 
railroads be given certain tax relief, tha 
the excise taxes on transportation be 
repealed, that “buy-and-sell” transporta- 
tion by truck be brought under federa 
regulation and that there be drawn 
clear definition of commodities exempt 
from truck regulation. 

Then he went into railroad proposals 
he said were not favored by the A.W. 

“Some railroad witnesses,” he said 
“have deplored the existence of unregu- 
lated water competition. In this con- 
nection we respectfully suggest that | 
degree to which unregulated water tra: 
portation is competitive with rail trans 
port is very greatly exaggerated. 

“These problems are problems withil 
the barge industry. While our associat 
is not unanimous in its feelings on t 
subject, our official policy is in opp 
tion to repeal of the exemptions. I 
spectfully urge the committee to leav« 
it to the barge industry to work out 
own solutions. 

“Two proposals have been advanced 
that would have the government part 
pate directly in the financing or own !- 
Ship of rail equipment. One suggesti nm 
would have a pool of rail equipment bu !t 
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fense measure and leased to the 
If such a program were to be 
ed and budgeted by the armed 
its merits could then be debated 
proper context. 
‘No’ to Leasing Agency 
her widely discussed proposal 
have the government create a 
ency specifically for the purpose 
neing rail equipment. The barge 
joins most of the transportation 
in viewing this scheme with 
and hopes that the subcommittee 
t encourage the idea. A more ef- 
method of strengthening the rail 
nent situation would be to encour- 
rivate financing of new construc- 
by the establishment of a sliding 
of per diem charges related to the 
of the equipment... .” 
Mr. Ingersoll then mentioned that the 
ndustry had recommended enact- 
of user charges for highways, 
erways and airways, and he said: 
he water carriers, on behalf of their 
mers who are among the many 
eneficiaries of multi-purpose water re- 
ree development, oppose user charges 
he inland waterways as illegal, un- 
ymic and impractical.” 

rhe railroad plea to be permitted to 
nter other forms of transportation was 
ttacked by Mr. Ingersoll. 

In summary of our position,” he said, 

the consolidation of rail, truck and 
e service into one integrated trans- 
ortation company carries with it such 
eat potential benefits to the public and 
the railroads, as the railroads main- 
tain, then these same benefits can be 
realized by the coordination of the dif- 
ferent forms of transportation under 
lifferent managements.” 

Similarly, he expressed opposition to 
the “shall nots,” which would give rail- 
roads authority to meet competition 
without restraint if their rates were above 

it-of-pocket costs. He said that al- 
though the rails claimed they were not 
allowed to meet competition, “those of 

who are subject to rail competition are 
sometimes inclined that ‘the shoe is on 
the other foot,’ that the Commission now 
frequently allows the railroads too much 
freedom already.” 


Macleay Urges Status Quo 


Donald Macleay, of Washington, D.C., 
lawyer, followed Mr. Ingersoll for the 
A. W.O. He mainly echoed statements of 
Mr. Ingersoll in maintaining that pres- 
ent congressional transportation policy 
is sound and should not be modified. 
The railroad proposal for ‘diversifica- 
n’ into or ‘integration’ of different 
des of transport carries the corollary 
it the railroads shall own them,” Mr. 
cleay said. 
Adoption of the railroads’ proposals 
free entry into competitive forms of 
nsportation would require abandon- 
nt of our present national transporta- 
n policy... . The history of the rail- 
id industry’s relations with water and 
tor carriers is a continuous recital of 
ions and efforts to avoid coordination 
services in order to hold all possible 
fic to the rails and discourage use of 
ter and motor even when those serv- 
s were the most efficient and economic 
the purpose. ... 


‘In conclusion, it should be pointed 
it that nothing has occurred or even 
een urged by the rail carriers them- 
elves which suggests that the public 
iterest can be better served today by 
inrestricted rail contre’ of water trans- 


Rep. Cretella Urges Aid for Railroads 


The hope that the surface transportation subcommittee of the Senate 
interstate and foreign commerce committee “will soon come up with a plan 
of action” to help relieve the “serious circumstances facing our nation’s 
railroads” has been expressed by Representative Cretella, of Connecticut. 

In remarks inserted in the appendix of the Congressional Record of March 
18, he had this to say about the railroad situation: 

“These circumstances facing the second-largest industry in the United 
States are not the result of the present economic health. They are the 
result of unnecessarily stringent controls by the federal government over 
our railroads in favor of preferential treatment for other types of public 
carriers. 

“The railroads are basic to the American economy. There is no other 
existing system of transportation which we can count on to move such 
great volume and numbers of material with such speed and safety. 

“Besides the fact that our railroads are overcontrolled by the Interstate 
Commerce Commission, they are prohibited from integrating with other 
means of transportation. In addition, railroad taxes have become a 
terrible burden, contributing to the fixed cost problems characteristic of 
this industry. 

‘| hope the Senate subcommittee which is holding hearings on the 
railroad problem will soon come up with a plan of action which would 
benefit not only the industry itself but also the general health of our 
economy.” 


port than it was in the days prior to the’ established to be in the interest of the 


enactment of the present statute. public, and not in restraint of competi- 
“No rail carrier has come forward tion on the water route. 
with a statement of where, or how, it “We respectfully submit that the same 


proposes to operate a captive water considerations of public interest which 
carrier or how the shipping public could impelled the establishment of the pres- 
and would be better served or given more’ ent congressional policy, as implemented 


economical transportation by such op- by thé present statute, require its con- 
eration. tinuance unimpaired.” 
“All that we have to date are general- The New York association was repre- 


ized statements that the railroads would sented by its president, David A. Wright, 
like to get into the business, free of the who also is president of the National 
statutory requirement that it first be Marine Service and National Oil Trans- 





Displaying to Senator Smathers one of numerous charts to which references were made in the 

hearing on the ‘deteriorating’ railroad situation by witnesses for the Waterways Common Carriers 

Association is L. P. Struble, Jr., president of the Union Barge Line Corp., Pittsburgh, the ‘sum-up’ 

witness for the association. Senator Smathers, of Florida, is chairman of the group holding the 

hearing—the surface transportation subcommittee of the Senate interstate and foreign commerce 
committee. 
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port Corp. and is a director of the 
A.W.O. 

He said that he was concerned, from 
testimony by the railroads, “at an ap- 
parent effort to create an atmosphere of 
urgency combined with dire predictions 
of national catastrophe unless Congress 
acts at once for the relief of the ailing 
railroads.” Instead, he suggested careful 
weighing of the testimony to determine 
whether any mode was suffering from 
discrimination, technical obsolescence “or 
from some other malady.” 

Mr. Wright said that as a move to 
strengthen railroads generally his asso- 
ciation advocated repealing the trans- 
portation excise taxes, the transfer of 
final regulation of all passenger service 
from state agencies to the L.C.C. and 
that the government “should do its 
utmost to promote the merger and con- 
solidation of railroads to eliminate need- 
less or duplicate facilities.” 

“The railroads,” he said, “often seem 
unaware of the extent to which competi- 
tion among themselves is sapping their 
strength. 

“Our present railway system is a com- 
posite relic of well over 1,000 small lines, 
each built as a local monopoly a cen- 
tury ago without foreknowledge of the 
needs of commerce in the 1950’s or of 
the availability of alternate modes of 
transportation offering faster service or 
lower-cost service as the shipper may 
desire. 

“There is no reason why the public 
should continue to be asked to provide 
through higher freight charges a fair 
return upon an investment in a physical 
plant so grossly over-extended in terms 
of present-day needs... . 


Highways a Paradox 


“It is a vast paradox that we are 
spending $50 billion to develop an im- 
proved system of highways with direct 
runs among all our major cities at the 
same time that the railroads suffer from 
a surplus of roadbed and truck operators 
expand in the new highways to further 
aggravate the railroads’ woes. How much 
better off the transportation system 
would be in the end if some of the rail- 
road rights of way could be used for 
superhighways. . . .” 

Mr. Wright said the railroads possessed 
two “weapons which they used once to 
kill our industry” and which could again 
be employed, adding: 

“One of these is the device of going 
into the barging business. . . . The other 
weapon of the railroads with which our 
industry could be quickly put out of com- 
petition is the further extension of the 
internal subsidy which has been inherent 
in the railroad business from its incep- 
tion.” 

“One cannot help wondering,” he told 
the subcommittee, “whether the rail- 
roads would not be in better shape finan- 
cially if they would stop their efforts to 
increase tonnage on water-parallel 
routes at losing rates. 

“Reversing the process of the internal 
subsidy, in fact, and actually reducing 
their ‘loss leader’ volume on _ water- 
parallel routes would make it possible for 
them to compete more effectively with 
trucks at the opposite end of their rate 
schedules. .. .” 

He concluded: 

“The post-war growth of our industry 
is the direct result of success on the 
xart of government in restraining rail- 


roads from destroying the water traffic 
at a time when technical improvements 
were increasing the cost differential be- 
tween rail and water transportation. 

“Benefits to the public resulting from 
waterway improvements have been maxi- 
mized during this period. These benefits 
will be reduced and shortly eliminated 
if Congress enacts either of the two key 
proposals of the railroads. Relaxation of 
regulatory restraints against destructive 
competition can, in the long run, destroy 
the public benefits just as effectively as 
the imposition of tolls. Indeed, the long- 
term continuance of the present policies 
of the Interstate Commerce Commission 
can eventually have the same effect. 

“We of the New York State Waterways 
Association submit to this subcommittee 
that the public interest will best be 
served if the railroad industry exert its 
efforts in improving its own efficiency 
and reducing its own needless duplica- 
tion of facilities than in seeking legisla- 
tion with which to throttle its more- 
efficient competitors.” 


Stand of Intercoastal Lines 


Ralph B. Dewey, of Washington, D.C., 
spoke for the Pacific American Steam- 
ship Association. Mr. Dewey now is 
vice-president and on April 1 will become 
president of the organization, which in- 
cludes among its member companies 
several intercoastal ship operators, for 
which, he said, he was appearing. 

He said his association was in favor 











See Late News, Pages 13, 14 
and 15, for other transporta- 
tion news developments. 


of the following railroad-proposed legis- 
lation: 

(1) To do away with the agricultural 
commodity exemption in the motor car- 
rier act. 

(2) To repeal those parts of section 
22 of the interstate commerce act which 
authorize rate concessions to federal, 
state or municipal governments. 

(3) To place restrictions on private 
motor carriers performing “buy-and- 
sell” operations. 

(4) To remove the exemption from 
regulation of intercoastal vessels de- 
signed for carrying liquid cargo. 

(5) To repeal the excise taxes on trans- 
portation. 

(6) To relieve railroads of having to 
perform unprofitable services. 

However, he expressed opposition to 
the proposal that railroads be granted 
the right to enter other fields of trans- 
portation, to the proposal that user 
charges be imposed on waterways users 
and to the proposal that the L.C.c. kx 
governed by the three “shall nots” in 
determining rates. 


“In short, Mr. Chairman, we think 
the railroads should quit while they are 
ahead,” Mr. Dewey said. “They seem to 
be doing very well at the I.C.C. on this 
question of rate flexibility. 


“But apparently until they have a 
complete and unfettered free hand for 
undisciplined competition, they will con- 
tinue to come to Congress and to the 
public through the medium of institu- 
tional advertising and complain about 
the shackles that frustrate their prog- 
ress. Frankly, we are unimpressed, and, 
so far as we can gather, so is the Con- 
gress.” 

Appearing on behalf of the Inland 
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Waterways Common Carriers As cj. 
tion were G. C. Taylor, president he 
Mississippi Valley Barge Line GC sg; 
Louis; C. E. Childe, of Cambridge yy 
a transportation consultant, and 
Struble, Jr., president of the 
Barge Line Corp., Pittsburgh. 

Mr. Taylor attacked proposals 
by rail witnesses to the effect that raj). 
roads be allowed to compete with \aro, 
lines by cutting or meeting water /at; 


‘Rails Desire Elimination’ 


“It is an economic fact of lifi 
said, “that for commodities adapted ; 
river transportation the railroads canno 
meet our charges unless they are wil]. 
ing to carry the freight at less than the 
over-all costs. The fact that they ar 
anxious to compete by meeting o; 
dercutting water rates can only be 
terpreted as a desire to eliminate wate; 
competition. 

“Everything we carry makes its con- 
tribution to lowering the final price o; 
the product to the consumer. The infiy- 
ence of barge transportation operate; 
deep within the economy, making pos- 
sible tremendous flexibility in market- 
ing for agriculture and industry. 

“I would like to touch on one othe: 
subject. In dozens of speeches and hun- 
dreds of published statements as well as 
in direct testimony before this commit- 
tee, the railroads have claimed that a 
prime reason for their difficulties is out- 
moded regulation. 


Regulation Not Outmoded 


“If one looks critically at this claim 
you find a good deal wrong with it. 
“The railroads, for instance, say that 
the introduction of regulation in the 
latter part of the nineteenth century was 
for the purpose of protecting the coun- 
try from a monopoly. On the contrary, as 
shown by the report of the Senate's 
select committee on interstate and 
foreign commerce in 1886 which led to 
the passage of the interstate commerce 
act, the purpose was very different 
“*“The paramount evil chargeable 
against the operation of the transporta- 
tion system of the United States as now 
conducted is unjust discrimination be- 
tween persons, places, commodities and 
particular descriptions of traffic . . . The 
evidence is conclusive that personal 
favoritism between rival shippers took 
first place . . the indiscriminate and 
cutthroat competition of the carriers 
offered a golden opportunity to those 
in search of secret and preferential rates 
“Since 1940, there have been a number 
of amendments to the interstate com- 
merce act helpful to the transportation 
industry in general, some of them 
especially helpful to the railroads. . 
“Far from being outmoded, I think 
that succeeding Congresses since 1887 
have responded wisely as economic con 
ditions have changed and the transpor- 
tation needs of the public have changed 
“The act is among the most modern 
on the books, and I have complete con- 
fidence that you will continue to require 
a showing of general public advanta 
in connection with any future change: 


@ 


Barge Returns, Rates 


To a question by the subcommitt 
chairman, Senator Smathers, of Flori 
Mr. Taylor said the average annual r- 
turn on investment of the barge lines w 
about 8% per cent. 


“Do you realize,” Senator Smathe:s 


asked, “that that is more than the ra) 
roads have made?” 
“Yes,” answered Mr. Taylor, ‘but 
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th most of our members are hurting, 


,t has been your increase in rates 


he last 15 or 20 years?” Senator 
ers asked. 
average per ton-mile increase 


the war has been roughly 15 per 
the barge line official replied. 
then,” the senator asked, “does 
ympare with the railroads?” 
ey have been permitted increases 
r 100 per cent,” Mr. Taylor said. 
answer to questions by Senator 
he, of Ohio, Mr. Taylor said he 
, i with the railroad, truck and air- 
proposal that the excise taxes on 
portation be repealed and he said 
vas “very strongly against” the rail- 
iis’ “department store” transportation 
osal 
Asked by Senator Lausche for an 
ion on the proposal—put forward by 
me railroad spokesmen—that there be 
permitted greater competition among 
he different modes of transportation, 
Mr. Taylor said: 

“T think intermode competition should 
be controlled, as it is now.” 

“Well,” said Senator Lausche, “I am 
leaning in the direction of allowing 
greater competition, so as to pass on a 
greater saving to the little fellow. What 
do you think of that?” 

“The railroads could bust us,” Mr. 
Taylor said, “because in a& rough rate 
war, due to their stronger financial posi- 
tion, they could better stand such a war.” 


Traffic Consultant Testifies 


Mr. Childe, a former president of the 
National Industrial Traffic League (1926- 
28), employed numerous charts, photo- 
graphs, graphs and maps to illustrate 
his points, as did Mr. Taylor. 

Mr. Childe emphasized that he be- 
lieved the railroad rate structure “is the 
major reason for inadequate railroad 
earnings.” 

“Statements which have been made 
to you by railroad spokesmen that their 
charges reflect the full cost of their 
services are highly inaccurate so far 
as a vast number of their individual rates 
are concerned,” Mr. Childe told the sub- 
committee members. “The truth is that 
railroad rates are made with such dis- 
regard of cost that literally millions of 
them are below cost as computed by the 
Interstate Commerce Commission and 
the losses on non-remunerative traffic 
have to be made up by charging rates 
correspondingly above cost on the re- 
maining traffic. 

‘No other important industry in the 

luntry, to my knowledge, does busi- 
ess or attempts to do business with 

ch disregard of cost. 

He said that as competition among 

ilroads and other modes increased, dis- 


t 


iminations in the rate structure in- 
eased, also. 
“The railroads take the view,” he 


id, “and in this they are upheld by 
e Interstate Commerce Commission 
d the courts, that it is proper, i.e., 
t unduly preferential or prejudicial, 
» make lower rates between the points 
rectly served by competing carriers 
ian between points not having directly 
mpetitive service. 

“If the changes in the law now ad- 
cated by the railroads are adopted, 
iepriving the Commission of the power 
0 consider the effect of rate reductions 
yn the traffic of other modes of trans- 
ortation, the results inevitably will be 
still greater discriminations between the 
high levels of normal, or ‘non-compet- 


itive,’ rates and the low levels of ‘com- 
petitive’ rates, and still greater injuries 
to both carriers and commerce... .” 


‘Remedy’ for Railroads 


Mr. Childe expressed opposition to per- 
mitting unrestrained competition among 
the various types of carriers, and he 
offered the following “remedy” for the 
railroad situation: 

“TI am personally convinced that, if 
the railroads will go ahead with serious 
concerted efforts to eliminate passenger 
deficits and other preventable losses 
in their operations, and raise their below- 
cost rates to levels that would yield a 
profit, their net profits would be in- 
creased to a point that would permit 
them to make general rate reductions 
and attract still more traffic and their 
net profits would increase far beyond 
the levels of the present or the past. 

“Major economies can only be ac- 
complished by the railroads working col- 
lectively, because most of the wastes 
arise from joint operations and rela- 
tionships which are beyond the powers 
of individual railroad managements, no 
matter how able, to correct. 

“Help will be needed from Congress, 
the Interstate Commerce Commission, 
executive agencies of the government, 
shippers and the public generally. 


Two Other Recommendations 


In closing, Mr. Childe made two sug- 
gestions which he said had not been 
acted on by the water carriers. 

“In addition to the legislative proposals 
made by others,” he said, “this commit- 
tee might consider: (1) An amendment 
to the congressional declaration of na- 
tional transportation policy, calling for 
consideration of the cost of transporta- 
tion in fixing rates. This might be done 
by adding between the words ‘reasonable 
charges for transportation service’ and 
the words ‘without unjust discrimina- 
tion, undue preferences or advantages, 
or unfair or destructive competitive prac- 
tices’ such language as ‘bearing a rea- 
sonable relationship to the cost of the 
service, under honest, economical and 
efficient management.’ 

“Two I further suggest the establish- 
ment, under the auspices of the commit- 
tees on interstate and foreign commerce 
of the Senate and House of Representa- 
tives, of a group composed of representa- 
tives of all modes of transportation and 
government bodies dealing with trans- 
portation, with possibly some economists 
and business and public men of national 


reputation, to undertake a_ thorough 
study of our national transportation 
needs and how to make our national 


transportation policy more effective in 
providing a coordinated national trans- 
portation system, giving all mode of 
transportation opportunity to supply the 
most-efficient and economical transpor- 
tation service at a profit to the carriers 
and at reasonable and non-discrimina- 
tory charges to the public.” 

Mr. Struble appeared in place of Pat- 
rick Calhoun, Jr., chairman of the board 
of the American Commercial Barge Line 
Co., Jeffersonville, Ind., who was unable 
to be present because of illness. Mr. 
Struble centered his testimony on denun- 
ciation of user charges for waterways 
users. 

“The main problem of user charges,” 
he said, “is simply this: If you start to 
charge for the various benefits of federal 
investment in water resource develop- 
ment, where do you stop? Inevitably, by 
any sort of logic you end up laying a 
charge on all the beneficiaries. You 
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s e * . 7 * e ” 7 » o ° * . 
quickly find yourself attempting to 
charge the general public directly or in- 
directly. 

“Certainly, if you are going to charge 
the inland waterways, you must charge 
the commerce on the Great Lakes and 
the seaports. . How much further do 
you go? Do you assess cities for their 
dependable water supply and flood pro- 
tection? Do the millions of pleasure boat 
operators also share in the cost of water- 
way development? 

“If the objective of user charges, then, 
is to handicap the waterway operators 
for the benefit of the railroads, it is im- 
portant to ascertain whether such a 
handicap really would help the rails 
gain more traffic and more net revenue. 
Suppose all the traffic were removed 
from the river. Would it go to the rail- 


roads? 
“. . A very large proportion of river 
traffic cannot be diverted to the rails 


under any circumstances. The revenues 
of the barge lines are so small that if 
the railroads were to get all of them, it 


would make very little difference. The 
total revenues of all the members of 
I.W.C.C.A. are about $90 million. The 


most recent rail rate increase of 2 per 
cent is reported to have resulted in an 
increase of about $180 million in gross 
revenue to the railroads. 

Mr. Struble also said he was “dis- 
turbed” by the rail proposal that they 
be allowed to offer integrated service. 

“Today the shipper has a number of 
choices of competing modes of trans- 
portation,” Mr. Struble said. “He can 
ship by rail or truck or barge.or air, 
depending on his advantage. The temp- 
tation of the operator of an integrated 
service is to blur the inherent advantage 
of the various modes. Manipulation of 
rates and quality of service would be 
inevitable. The shipper would end up 
without much choice.” 

Among points of the railroads with 
which he said he agreed, Mr. Struble 
listed repeal of the excise taxes on trans- 
portation, the end of “pseudo-private” 
truck and waterway carriage, permission 
for railroads to abandon unprofitable 
services, tax relief for replacement and 
retirement of equipment and that “the 
common carriers generally, and there- 
fore the underlying transportation sys- 
tem of the country, would benefit by a 
decrease in exemption from regulation, 
including that applying to the trans- 
portation of dry bulk commodities by 
water.” 

“The railroads can be helped and can 
help themselves,” he concluded, “but it 
need not and should not be at the ex- 
pense of essential competing modes of 
transportation.” 


Statements of Other Groups 


Senator Cooper, of Kentucky, ap- 
peared briefly to submit for the record 
a statement by William J. Hull, chair- 
man of the legislative committee of the 
Ohio Valley Improvement Association, 
Inc., which the statement described as 
a nonprofit corporation “dedicated to 
the development and more-effective 
use of water resources in the Ohio River 
basin.” In the statement, Mr. Hull reg- 
istered opposition to user charges on 
waterways. 


The same sentiment was contained 


in another statement entered into the 
record. It was sent to the subcommittee 
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by Everett T. Winter, executive vice- 
president of the Mississippi Valley As- 
sociation. 


Delay in Aiding Railroads 
Could Harm Entire Economy, 
Mackie Tells Shipper Board 


If there is delay in taking action 
to remedy the “deteriorating” rail- 
road situation it can be “devastating 
to the entire nation’s economy,” 
according to David I. Mackie. 


Mr. Mackie, chairman of the Eastern 
Railroad Presidents Conference, made 
this statement March 13 at a luncheon 
session of the sixth annual meeting of 
the. New England Shippers Advisory 
Board, held at Hartford, Conn. 

“Results for January, 1958, find these 
railroads—the Boston & Maine, Erie, 
Lackawanna, New Haven, New York 
Central and Pennsylvania—with an ag- 
gregate net deficit almost three times as 
great as they had in the depression 
month of January, 1932,” he said. “Feb- 
uary of 1958 will be even worse.” 

He said the railroads were taking steps 
to meet as much of their problem as they 
can themselves. He cited the “crash” 
program undertaken by both eastern and 
western railroads to provide a rate struc- 
ture to attract and hold traffic. 

“We are trying to help ourselves and 
we are determined to do all in our power 
to do so,” he said. “But a great deal more 
needs to be done—and soon.” 

He listed these four “most urgent” 
problems confronting transportation: 

(1) Railroad passenger service deficit. 

(2) Expansion by court decisions of the 
list of products that may be transported 
by truck free of regulation under the 
agricultural exemption provisions of the 
transportation act. 

(3) The transportation excise taxes. 

(4) Growth in what he called “pseudo- 
private” trucking. 

He said railroad passenger services 
were still regulated as if railroads were 
the only means by which people -could 
move between cities, although, he said, 
“the fact remains that with private 
automobiles accounting for about 88 per 
cent of all intercity passenger-miles of 
travel, we are left with only about 4 
per cent of the total of all private and 
for-hire passenger-miles.” 

The right of companies to transport 
their own materials, supplies and prod- 
ucts interstate in their own vehicles 
without regulation is being abused by 
“nseudo-private” carriers, he said, add- 
ing: 

“Masquerading under the cloak of 
private carriage, these vehicles are ac- 
tually engaged in for-hire transporta- 
tion, evading the requirements of gov- 
ernmental regulations and thereby sip- 
honing off the very lifeblood of regulated 
for-hire carriage.” 

On agricultural exemptions, Mr. 
Mackie said: 


“During the past two years federal 
courts and the Supreme Court have put 
new interpretations on the wording of 
the act and have handed down deci- 
sions adding vast quantities of processed 
—manufactured—foods to the list of 


products that can be transported by 
trucks freed from all I.C.C. regulation 
except safety. ... Railroads and regu- 
lated motor carriers have already lost 
an important segment of their traffic 
and stand to lose much more.” 

He also called attention to the need 
for repeal of the 3 per cent excise tax 
on freight transported by for-hire car- 
riers and the 10 per cent excise tax on 
passenger fares. 

Other changes he recommended were 
in the railroads’ labor agreements, which 
he said “go back to days antedating the 
diesel locomotive and the application of 
electronics to the art of railroading,” 
and the need for a change in the method 
of Commission consideration of rate- 
change applications from “the basis of 
potential effect on our competitors” to 
the basis of its being profitable to the 
applying railroad. 


A.A.R. Says That Diesels 
Comprise 90% of Engines 


On the one-hundredth anniversary 
(March 18) of the birth of the eponym 
of the diesel engine, Rudolf Diesel, it 
was reported by the Association of Amer- 
ican Railroads that of nearly $14 billion 
spent by US. railroads for new plant 
and equipment and improved service 
since World War II about $4.5 billion 
went for 24,042 new diesel-electric loco- 
motive units. 

Robert S. Henry, vice-president—pub- 
lic relations of the A.A.R., said that die- 
sels in this country had increased “until 
they now account for 90 per cent of 
locomotive ownership and now perform 
better than 92 per cent of passenger and 
freight train service.” 


He termed this “one of the most dra- 
matic aspects” of the railroads’ post- 
war program of modernization and im- 
provement. 


B.R.T. President Concerned 


Over Railroad Situation 


W. P. Kennedy, president of the 
Brotherhood of Railroad Trainmen, in 
Washington for meetings of the Rail- 
way Labor Executives Association, and 
an A.F.L.-C.LO. economic and legisla- 
tive conference, supported the plan of 
the latter organization to increase the 
level of business and to aid the rail- 
roads. He called for repeal of the taxes 
on travel and the transportation of 
freight. 

“Railroad employment is at its low- 
est in 70 years,’ said Mr. Kennedy, 
“and it is increasing at an alarming 
rate as these latest figures show with 
the railroads still taking off passenger 
trains and with the economy dropping 
as it has, the picture for railroad work- 
ers is dismal not only for the immediate 
future, but also for the distant future. 


“The railroads are placed in an un- 
fortunate position. We have subsidized 
airways, we have subsidized waterways, 
and billions of dollars are being spent 
for the federal highway program. This 
means that we will be finding more 
freight leaving the rails and going over 
the highways. Yet, the railroads, which 
are one of the country’s largest tax- 
payers, are still required to maintain 
their plants and roadbed. Unless some- 
thing is done to put them,on a competi- 
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tive basis with other forms of ang. ‘ ge | 
portation, railroad unemployment 90. yinat 
ing to continue.” tica 

Sa wil 
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/ i . nor 
Pennsy’ Says Recession oy 


pe i 


Effects May Bring Laws 
Helpful to Railroads 


The business recession of 
“struck the Pennsylvania Railrog 
with severe and unexpected forc: 
said James M. Symes, preside 


Conadi 
Rules A 
Tariff * 


the railroad, in a message to it iheril 
stockholders prefacing the annu the ¢ 
report to the stockholders. Boa 

“What had been a moderate declin ioners f¢ 
in carloadings for the first nine mont! nany til 
turned into a sudden and accelerati: t the 


drop through the last three mont) 


rift s 

the year,” Mr. Symes said. “In spits riff "7 

drastic reductions in employment a: Ses | 

other economies, November and Decem- { has 

ber each produced deficits of more tha sous 
a million dollars.” all 

ippieme 


Mr. Symes said that as the railroa 
moved into 1958 it had to “overcom: nounte 
deficit operations in the first quart 
due to continued decline in busines 
gravated by about $8 million loss a 
result of the severe snowstorm in Fet 
ruary.” 

Linking the effects of what he calle 
“years of discriminatory government ) 1957. 
tion” and the “general business recessi - of C 
late in 1957” as making the year 1957 a No. 100-F 
disappointing one for the railroad, Mr rhe re 
Symes said “however, these emergen ‘the ti 
conditions may prove to be a turning effec 
point in our long efforts to get legisla- te of $ 
tive action.” nd_ bic’ 

He suggested that the stockholde aff, 
might write members of Congress to let all 
them know what they thought Congres: stank 
should do about the railroad situation a 
“in this year of decision.” 


rhe be 


nitoba 
ral 
Montreal 


meal 
Rule A 
Passenger Deficit Effect March 1 

The report said that the deficit in tional 1 
passenger services “climbed to $57,500,- — 
000” in 1957 “an increase of $3 millior it, Ol 
as spiraling costs far outstripped rat erte 
and fare increases” and that it took 57 em 4 
per cent of the net operating income rhe 
from freight service “to cover this loss rrying 
Included in the passenger deficit was an raing 
$11 million loss from carrying the United cated, 
States mails, according to the report e her 

It also said that corporate simplifica- ated 
tion continued as nine more subsidi- That 
aries were eliminated in the course of ere t 
the year, leaving 97 companies in tht iS tO 
Pennsylvania System, compared with 17! us, 
at the beginning of 1953. rrier 

The Pennslvania’s trailer-on-flat-ca! te ($ 
service, “TrucTrain,” produced revenue was 
of $13 million, an increase of more than rhe 
$3 million over 1956 revenues, and t e WO! 
more terminals were opened, the repo! nvers 
said. With 17 loading stations on its yuld 
lines, the report said, the truck-ral the 
service reached more than 600 poin! ase 
in Pennsylvania’s “own territory” a 
bevond through interchange with ot! 
railroads. 


Referring to the announcement in 19 e in 
that the Pennsylvania and the New Yok t al 
Central had undertaken studies to det s' 
mine the advantages of a merger, tl m | 
repcrt said that studies had begun 1 eff 
December 1, 1957. It added that t 
Pennsylvania intended to “proceed wi 5 e arg 
the study as rapidly as possible in ord tT $3.11 
to reach a final conclusion as to wheth ! he r 
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ge potential savings inherent in 
ination of the two companies are 
tical attainment and whether a 
will be consistent with the pub- 
erest in good railroad service.” 
port said no details of the study 
be announced until it was com- 


Conadian Transport Board 
Rules Against Shipper in 
Tariff Construction Case 


ihering to the guiding principle 
the construction of tariffs which 
Board of Transport Commis- 
ers for Canada says it has stated 
y times, the board has found 
the “clearly stated purpose” of 
riff supplement to provide for in- 
ises in rates must be accepted, 
has ruled against a shipper 
sought an interpretation of the 
ipplement which would have 
nounted to a reduction in rates. 


rhe board’s 


iy 
+t it Al 


ruling was in its file 
1 Which it disposed of an applica- 
of Macleod’s, Ltd., of Winnepeg, 
nitoba, for a ruling as to the appli- 
rate on bicycles, shipped from 
ntreal, P.Q., to Winnepeg, Man., May 
, 1957, under the provision of item 
of Canada Steamship Lines’ tariff 

No. 100-P, C.T.C. 270. 
rhe relevant provisions of C.T.C.C 270 
the time of the movement were item 
effective March 15, 1957, naming a 
of $3.11 per 100 pounds on bicycle 


bicycle parts; supplement No. 2 
effective on the same date, and, the 
ird said, “the only supplement in 


eF ; 


ct,” providing for increases in rates 
means of a conversion table, and 
ile A, original page 3A, also effective 
March 15, 1957, providing for an addi- 
nal increase of two cents per 100 
nds on the rates shown in °* the 
iff, or as amended, with the exception 
certain tariff items, not including 
m 720 
The supplement No. 2, 
rrying an “advance” in 


shown as 
rates, had 


rding that “except as otherwise in- 
cated, rates in items listed hereunder 
e hereby increased to the extent in- 
ited in conversion table, below.” 


That table, of item 720, showed that 
ere the rate was $3.11 (column A) it 
s to be increased to $3.49 (column B) 
us, said the board, the respondent 
rier maintained that the applicable 
te ($3.49, plus two cents under Rule 
was $3.51 per 100 pounds. 

The shipper asserted that, based on 
wording used in connection with the 
nversion table, the applicable rate 
ould be $3.13 per 100 pounds, made up 


the basic rate of $3.11 and the in- 
ase of two cents. 
It is the wording of the provisions 


ted above which forms the principal 
is of the applicant’s contention that 
increases in supplement No. 2 do 

t apply to item 720,” said the board 
ile states that the rate on bicycles 
mm Montreal to Winnepeg which was 
1 effect prior to March 15, 1957, was 
t $3.11 but $3.35 per 100 pounds, and 
e argues from this that, as the rate of 
$3.11 appearing in column ‘A’ was not 
he rate in effect prior to March 15, 


1957, this constitutes ‘an indication 

otherwise’ and supplement No. 2 does 

not therefore apply to item 720.” 
Carrier’s Contentions 

The board said that the carrier argued 
that the supplement stated expressly that 
it was advancing the rates rather than 
reducing them, with item 720 expressly 
enumerated in the supplement with pro- 
vision for an increase in all of its rates 
The carrier said that the applicant’s 
contention would involve reading into 
the opening phrase of the instructions 
as to the use of the conversion table the 
word “immediately” so that it would 
read “where the rate in effect imme- 
diately prior to March 15, 1957 The 
carrier also pointed to an instance in 
the tariff where another item was ex- 
pressly exempted from the application 
of Rule A and the supplement. 

The board said that supplement No. 1, 
effective July 3, 1956, which was can- 
celed by supplement No. 2, had also pro- 
vided for increases in rates, the $3.11 
rate in item 720 having been increased 
on that date to $3.35. It was the fact 
that the conversion table in the supple- 
ment did not name the $3.35 rate that 
the applicant interpreted as an “indica- 
tion otherwise” or an exception, the 
board said 

Supplement No. 1, which was cancelled 
by supplement No. 2, could not be re- 
instated “by a mere reference in supple- 


ment No. 2 to rates in effect prior to 
March 15, 1957,” the board asserted 
Later it said that if the reasoning of 


the applicant as to this single applica 
tion of the increase were accepted “it 
must be concluded that most, if not all, 
of the increases provided by supplement 
No. 2 would be nullified, despite thk 
clearly stated purpose of the supplement 
to provide for increases in rates 


This, the board said, would produc 
results “clearly repugnant to justice” 
and that “it is our duty to reject it.” 


It found the rate to have been $3.51 per 
100 pounds 


Duluth Group Studies Plans 
For Lakes Package Services 


A committee representing railroads, 
trucking companies, steamship com- 
panies and shippers has been formed in 
Duluth to promote resumption of package 
freight services between Great Lakes 
ports 

Robert T 
of Duluth, 


Smith, director of the Port 
said that when the Port 
Authority of Duluth was organized in 
1956 it was found that there was con- 
siderable interest on the part of shippers 
and receivers in resumption of the pack- 
age services. Because the authority had 
a small organization, it formed the in- 
dustrial advisory committee on package 
freight service under the chairmanship 
of Dennis Donovan, Jr., an attorney 

Mr. Smith said that the committee had 
high hopes of having a pilot service be- 
tween Duluth and Buffalo “this season.” 
He said they were negotiating with two 
steamship companies which seemed to 
prefer the use of containers rather than 
trailers, and that, for the pilot service, 
they intended to use only the main deck 
of vessels carrying bulk cargo in their 
holds. 

Mr. Smith also reported that the com- 
mittee was considering the formation of 
a private corporation to handle the 
workload and that the committee would 
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probably be in a position to make a 
public announcement within 30 to 60 
days from March 14. 


Southeast Shippers Board 
Sees Carloading Decrease, 
Elects Officers for 1958 


At a two-day annual meeting, at 
which Jack U. Mears, traffic man- 
ager of the Goodyear Tire & Rubber 
Company of Alabama, was elected 
general board chairman, the South- 
est Shippers Advisory Board heard 
a problem-packed program ranging 
from discussion of the current rail- 
road situation to a board forecast 
that carloadings for the territory 
would decline 3.5 per cent during the 
second quarter of 1958. 

It was the hundred twenty-first 
regular session and the thirty-fifth an- 


one 


nual meeting of the board which 255 
persons, including 174 visitors, attended 


at Biloxi, Miss. The principal address 
was made by John E. Tilford, president 
of the Louisville & Nashville Railroad, 
who the need for revision of 
the interstate commerce act and “equal- 


discussed 


ity of regulation” (T.W., March 15, p. 
13) It was followed by a general dis- 
cussion of factors influencing business 
and industrial trends 

To serve with Mr. Mears, the follow- 
ing officers were elected: Vice general 
chairman, John Q. Adams, Jr., traffic 


manager of the Goodyear Tire & Rub- 
ber Co. of Alabama, Gadsden, Ala.; 
general secretary, D. A. Jones, traffic 
agent of the Coosa Newsprint Co., 
Coosa Pines, Ala.; executive committee 
members-at-large, T. R. Austin, traffic 
manager of the Allison-Erwin Co., Char- 
lotte, N.C.; William M. Rowen, superin- 
tendent of traffic of the General Electric 
Co., transformer plant, Rome, Ga.; C. B. 
Culpepper, secretary and general man- 
ager of the Atlanta Freight Bureau, At- 
lanta: Paul P. Watkins, attorney and 
traffic manager of the Georgia-Alabama 
Textile Traffic Association, Atlanta, and 
S. W. Vantrease, traffic manager of the 
Werthan Bag Corp., Nashville, Tenn. 
Received 

Thomas E. Haile, secretary and traffic 
manager of the Growers and Shippers 
League of Orlando, Florida, and general 
board chairman, reviewed advisory board 
progress during the past year. He re- 
ported that the southeast “now one of 
the nation’s heaviest and most diversi- 
fied industrial areas,” had moved more 
than 12.3 per cent of the volume of car- 
load shipments reported in the national 
forecast of all regional shippers advisory 
boards. Only the Ohio Valley Board, 
he said, reported carloadings greater 
than in the southeast, and that regional 


Reports 


shipments of coal accounted for more 
than 86 per cent of the Ohio Valley 
figure 


Arthur H. Gass, chairman, car service 
division, Association of American Rail- 
roads, Washington, D.C., discussed eco- 
nomic trends throughout the nation 
based on his own personal 
upon semi-monthly 


views and 
reports of district 
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business conditions furnished by 13 dis- 
trict managers. He cited instances of 
new construction and expansion from 
southeast reports which, he said, tended 
to modify reports of a sustained business 
recession. He described certain aspects 
of the recession as “economic emotion- 
alism.” 

The “Symes Plan” for government 
leasing of rolling stock to the railroads 
was discussed by Fred Carpi, vice-presi- 
dent—freight sales and services, and W. 
R. Gerstnecker, treasurer, both of the 
Pennsylvania Railroad. 

Executive committee activities were 
reported bv John Q. Adams, Jr., traffic 
manager for the West Virginia Pulp 
& Paper Co., Charleston, S.C., who also 
discussed participation in the national 
“perfect shipping” campaign. 

Mr. Mears summarized accomplish- 
ments in cooperation with the national 
clean car campaign and reported for the 
region that “rechecks in all key points 
indicated the number of unclean cars 
released had dropped from 19.8 per cent 
of total releases at time of original 
checks, to 11.0 per cent of the total 
rechecked.” He is chairman of the cen- 
tral car efficiency committee. 


Carloading Forecast 


The board’s forecast for carloadings 
in the territory during the second quar- 
ter of 1958 was 1,022,008 cars, an esti- 
mated decrease of 37,635, or 3.5 per cent, 
under actual carloadings for the corre- 
sponding period of 1957. 


In cars handled the principal decrease 
was predicted for crushed stone, sand, 
gravel and slag, expected to be down 5 
per cent from 206,618 cars to 196,287, a 
drop of 10,331. Other decreases forecast 
include: Pulpwood, down 5 per cent 
from 123,219 cars to 117,058, a drop of 
6,161; citrus fruit, down 30 per cent 
from 7,899 cars to 5,529, a drop of 2,370: 
cottonseed and vegetable products (exec. 
oils), down 75 per cent from 6,016 cars 
to 1,504, a drop of 4,512; other manufac- 
tured articles (iron and steel), down 18 
per cent from 23,804 cars to 19,520, a drop 
of 4,284. 


Increases predicted include phosphate 
rock, up 7.7 per cent from 63,130 cars to 
68,000, a gain of 4,870; lumber and forest 
products (except naval stores and pulp- 
wood), up 5 per cent from 63,214 cars to 
66,375, a gain of 3,161; Irish potatoes, up 
60 per cent from 4,446 cars to 7,114, a 
gain of 2,668; coal, up 10 per cent from 
46,379 cars to 51,016, a gain of 4,637. 


Salute to Military Transport 
Set by Central West Board 


“A salute to the military transporta- 
tion services” will be featured during the 
thirty-sixth annual conference of the 
Central Western Shippers Advisory 
Board, May 5 and 6 in the Cosmopolitan 
Hotel at Denver, the board has an- 
nounced. 


Brigadier General Clark Hungerford, 
president of the St. Louis-San Francisco 
Railway, St. Louis, will talk on “The 
Military Railroader.” Colonel E. O.. K. 
Hoehne, of the Military Transportation 
Management Agency, will describe the 
agency and tell what it means to trans- 
portation. 

A view of railroading from the “cinder 


level” will be revealed in a panel discus- 
sion. The panel members will be termi- 
nal superintendents, yard masters, 
switchmen and enginemen. 

“How I Broke the Demurrage Habit.” 
will be the subject of Herman C. Sten- 
der, traffic manager of Nixon & Co. Ar- 
thur H. Gass, of Washington, D.C., chair- 
man of the car service division of the 
Association of American Railroads, will 
discuss the national transportation out- 
look. Carloadings and the business out- 
look in the central west will be discussed 
by commodity and banking committee 
chairmen. 


Canada League Again Asks 
Motor Carriers to Delay 


Surcharge Tariff Proposal 


The Canadian Industrial Traffic 
League has renewed representations 
to the Niagara Frontier Tariff Bu- 
reau that it hold over for discussion 
a plan to publish uniform regula- 
tions and charges governing the 
conversion between United States 
and Canadian currency generally to 
coincide with the provisions pub- 
lished by the Canadidn railroads in 
their tariff C.F.A. 16-F, C.T.C. No. 
1507. 


The subject of this particular plan, 
and of the general problem involved in 
collecting freight charges when one or 
the other of the currencies was at a 
premium, were discussed at the recent 
annual meeting of the C.LT.L. (T.W., 
Mar. 1, p. 17). 


The league reported that the general 
rate committee of the Niagara Frontier 
Tariff Bureau had recommended publi- 
cation, no later than March 24, of a tariff 
to cover discount and surcharge. A mo- 
tion was adopted at the annual meeting 
that publication of such a tariff be post- 
poned until after it had been the subject 
of study by interested shippers and re- 
ceivers. Others also raised objections to 
the plan. The league’s latest representa- 
tions were made when it received notice 
of the recommendation for March 24 
publication of the tariff. Its request was 
to withhold publication until after a 
meeting in April in Toronto of a proposed 
shipper-carrier group. 


Sault Ste. Marie Bottleneck 


For Seaway Traffic Feared 


Predicting that Sault Ste. Marie might 
become a Seaway bottleneck unless lock 
expansion is undertaken at once, Sena- 
tor Potter, of Michigan, urged immediate 
authorization of planning funds for a 
new $38,700,000 lock at the eastern 
end of Lake Superior. 


In a letter dated March 18 to the 
chairman of the public works subcom- 
mittee of the Senate appropriations 
committee, Senator Potter requésted 
that $350,000 for “pre-construction plan- 
ning” on the Poe Lock be included in 
the current budget for fiscal 1959. 

“There are four parallel locks up at 
the Sault, but the MacArthur Lock is 
the only one accommodating deep-draft 
traffic,” the senator said. “As soon as 
the connecting channels are completed, 


TRAFFIC | opt) 


probably in 1963 or 1964, shipping -om. 
panies will convert rapidly to deep iras 
vessels. 

“Obviously, the new ships wo 
able to move through the Davis o §&p. 
bin Locks which have a controlling t 
of 23 feet. The present Poe Lock les 
than 16% feet deep. This would ec, 
a growing volume of deep-draft s 
way traffic trying to get throur 
already overloaded MacArthur 
Unless we move fast on another 
draft lock, the Sault will become 
tleneck hampering full and _ prot 
operation of the entire St. Law 
Seaway.” 

Senator Potter explained that pri 
of this size usually require two to 
years of advance planning. Constr 
could take as long as four years, he sai 

“Even with immediate initial appro. 
priations for the new Poe Lock follows 
and construction, it would be 1965 befor 
this deep draft lock would be availabk 
his letter stated. 


Contract Carriers Warned 
To File Actual Rates and 
Charges Required by Law 


The failure of motor contract car- 
riers to file with the Commission 
their schedules of actual rates and 
charges, and rules, regulations and 
practices affecting such rates an 
charges, in accordance with a! 
amendment to section 218(a) of the 
interstate commerce act, which be- 
came effective August 13, 1957, maj 
lead to penalties or suspension of 
their operating permits. 


This was made known in a letter fron 
Clarence H. Peck, assistant director 0! 
the Commission’s Bureau of Traffic, t 
all contract carriers. The letter, dated 
March 7, was not made public at the 
Commission but was circulated by ths 
Contract Carriers Conference of the 
American Trucking Associations, which 
called attention to a provision in thi 
revised statute which does not require 
the filing of actual rates by contract 
carriers who serve but a single shippe! 
and had served that shipper for mor 
than a year. 

Attached to the letter or notice signed 
by Mr. Peck, was a copy of a notice 
issued by the Commission last Septem- 
ber which called attention to the re- 
vision of the law and advised contrac! 
carriers as to their obligations unde! 
the law (T.W., Sept. 28, 1957, p. 66). 


After asserting that in the Commis- 
sion’s notice, each motor contract car- 
rier was admonished to check its sched- 
ules immediately and to revise them 
necessary, to meet the requirements 
the amended law, Mr. Peck said: 


“Examination of the Commissi 
files at this time indicates that 
though more than six months hav 
elapsed since the change in the law | 
came effective, many contract carric’s 
of property who are now required to f « 
schedules stating actual rates a 


charges, and rules, regulations, or pr: 
tices affecting such rates or charges, 
the value of the service thereunder, hi 
not revised their schedules. Conseque! 
ly, this letter is written to inform jy 
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iilure to comply with the pro- 
of section 218(a) of the act is 
tion of law for which proceedings 
instituted to impose the penal- 
wided by Section 222 of the act, 
uspend your permit as provided 
second proviso of section 212(a) 
Act. 
is requested that each contract 
of property advise me promptly 
er its schedules comply with sec- 
18(a) of the Act. Carriers whose 
iles do not meet the requirements 
law are requested to state when 
may be expected to bring their 
ues into compliance.” 


Longden Elected Chairman 
Of N.Y. Shippers’ Group 


iward J. Longden, 
f the George W. Helme Co., is the new 
hairman of the Shippers’ Conference 
{ Greater New York. His election took 
ice March 13 at the annual meeting of 
he organization. 
Other new leaders are Howard E. Pike, 
eneral traffic manager of the Lily-Tulip 
Corp., first vice-chairman; Charles A. 
Pascarella, managing director of the Pri- 
vate Truck Owners, Shippers & Suppliers 
Association of New York, second vice- 
hairman, and Robert A. Cooke, manager 
f the traffic department of the American 
Newspaper Publishers Association, secre- 
tary-treasurer. Elected to the board of 
governors for terms of three-years each 
were Nicholas Fucci, supervisor of trans- 
portation and warehousing of Permacel- 
LePage’s, Inc., and Gordon D. Gillespie, 


issistant traffic manager of Weiss & Klau 
Cr 


traffiCc manager 


DeGroote Resigns Post 
As Secretary of A.T.C. 


Raymond P. DeGroote, who on Feb- 
ruary 1 became assistant to the chair- 
man of the Great Lakes Overseas 
Freight Conferences, has announced that 
effective March 31 he will relinquish the 
position of secretary of the Associated 
rraffic Clubs of America. 

He said his term would be completed 

John B. Palmer, general freight agent 
of the Texas & Pacific Railway Co. 

Mr. DeGroote, secretary of the A.T.C 
nce 1954, joined the Great Lakes As- 

Clation after having been with the 

ickenbach Steamship Co., Inc., since 
1920 (T.W., Jan. 11, p. 29). He was general 

tern freight agent at Chicago for 
kenbach. 


Shipping Board Predicts 
Decrease in Ohio Valley 


\n over-all decrease of 12.9 per cent 
carloadings of principal commodities 
i other items has been forecast for its 
ritory by the Ohio Valley Transporta- 
n Advisory Board in the second quar- 
of 1958 as compared with the same 
riod in 1957. All but four of the 26 
mmodities and supplemental items 
ted show a decrease in the predicted 
‘ight movement. 
For 26 commodities the board forecast 
decrease from 1,059,919 to 923,333 cars 
r the territory, or 13 per cent. 
In actual cars handled, the principal 
ecrease was predicted for coal and coke, 


expected to be down 14.8 per cent from 
889 497 cars to 757,953, a drop of 131,544. 
Other decreases forecast include: Iron 
and steel, down 10.2 per cent from 14,743 
cars to 13,243 cars; automobiles and 
trucks, down 7.9 per cent from 1,365 to 
1,257; gravel, sand and stone, down 3.8 
per cent from 26,262 to 25,262; machinery 
and boilers, down 3.5 per cent from 4,032 
to 3,890; brick and clay products, down 
3.4 per cent from 5,101 to 4,926; and live- 
stock, down 3.3 per cent from 2,989 to 
2,890. 

The 


only increases predicted are in 
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earthenware and pottery, up 7.8 per cent 
from 51 cars to 55; tobacco, up 4.9 per 
cent from 314 to 329; agricultural im- 
plements, up 2.5 per cent from 722 to 
740; and food products, cans and pack- 
ages, up 0.5 per cent from 4,545 to 4,569. 

The forecast was announced March 
18 by R. S. Thomas, of Cincinnati, gen- 
eral chairman, at the board’s meeting in 
Columbus, O 


Highway Bill Opposed by Administration 
Wins Approval of Senate Committee 


Sen. Gore, Sponsor of Bill, Says It Will Provide More Jobs 


To Counter Recession and Will Put Program Back on Schedule. 


House Passes Regular Authorizations for Fiscal 1960, 1961. 


In the face of expressed strong 
opposition of the administration, the 
Senate public works committee on 
March 14 ordered favorably reported 
S. 3414, a bill which would increase 
by about $11.175 billion the author- 
izations for the federal-aid system 
of interstate and defense highways. 


The measure cannot be taken up by the 
Senate until the week of March 24, how- 
ever, because the committee agreed to 
hold its report open until March 22 for 
filing of minority views on the question 
of federal regulation of billboards along 
the highway system, which was retained 
in the bill. 

On the House side, a bill (H.R. 9821) 
constituting the regular biennial author- 
ization for the highway system, was 
passed on March 13. The bill provides 
for authorizations of $900 million for 
fiscal 1960 and $925 for fiscal 1961 


‘Effects’ of Senate Bill 


Senator Gore, of Tennessee, introduced 
S. 3414 for himself and 16 other sena- 
tors, all Democrats. He said it would have 
two main effects: To provide “thousands 
of jobs” to counter the current economic 
recession and would put the 41,000-mile 
highway network “back on the 13-year 
schedule originally planned for it.” 

Earlier, in a hearing on the bill by the 
public roads subcommittee of the full 
Senate committee, Louis S. Rothschild, 
Under Secretary of Commerce for Trans- 
portation, testified that the administra- 
tion strongly opposed its enactment be- 
cause “the highway program is of such 
magnitude and national importance that 
it cannot be permitted to fluctuate vio- 
lently” (T.W.. March 15. nr 17) 

He urged, instead. adontion of a pro- 
posal by President Eisenhower that the 
law prohibiting the Secretary of Com- 
merce from making full apportionments 
of federal-aid highway funds unless suf- 
ficient monies are in the highway trust 
fund be suspended for three years. Mr. 
Rothschild said this plan would make 
immediately available $2.2 billion in 
funds authorized for fiscal 1960 so the 
states cou'd accelerate highway building. 

Of the House bill, Representative Fal- 
lon, of Maryland, a member of the House 
public works committee, said: 

“There is nothing new or startling in 


this bill. It includes no departures from 
established principles. It is completely 
in line with past policy. We have kept 
this bill simple in scope and free from 
controversial issues. . . 

“Mr. Chairman, your committee be- 
lieves firmly that a gradual acceleration 
in federal aid for the ABC program 
{primary, secondary and urban roads] 
where every federal dollar is matched 
with a state dollar, is of paramount 
importance. 

“Such increases tend to keep road 
construction on federal-aid primary and 
secondary roads in balance with, the 
massive work being accomplished on in- 
terstate expressways. 

“If the ABC authorizations were to 
be frozen at the present level, or ap- 
proximately at the present level, an im- 
balance would result. This must not be 
permitted to happen... .” 

Senator Bush, of Connecticut, an- 
nounced on March 12 that two senators 
had added their names as co-sponsors 
of a bill (S. 3429) he previously intro- 
duced to authorize reimbursement to 
the states for certain free or toll roads 
on the interstate system. The additional 
sponsors are Senators Purtell, of Con- 
necticut, and Ives, of New York. A 
similar bill (H.R. 11365) was introduced 
in the House by Representative May, of 
Connecticut. 

A bill (H.R. 11418) to amend the fed- 
eral-aid highway act to increase the 
mileage of the system was introduced 
by Representative Donohue, of Massa- 
chusetts. Representative Byrd, of West 
Virginia, introduced a bill to provide for 
assisting the states in improving and 
controlling certain areas adjacent to 
the highways in the national system. 

Bills, similar to ones previously prof- 
fered, to amend and supplement the act 
of 1956 dealing mainly with authorizing 
appropriations for continuing the con- 
struction of highways, were introduced 


by Representatives Baldwin, of Cali- 
fornia; Broomfield, of Michigan, and 
Gray, of Illinois. The numbers are 
H.R. 11385,.11466 and 11480, respectively. 


Seaboard Cuts Fares 


The Seaboard Air Line Railroad an- 
nounced, effective March 15, a reduction 
in first-class and Pullman round-trip 
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fares between Atlanta and Portsmouth- 
Norfolk, Va., in an announced effort to 
stimulate passenger travel. 

J. R. Getty, general passenger traffic 
manager for the Seaboard, said that, as 
an example, the round-trip fare between 
the named points would be cut to $38.15, 
a reduction of $7.65. Pullman roomette 
rates, he said, would be reduced from 
$70.20 to $56.45. The reductions will be 
in effect until June 14, unless changed, 
extended or canceled. Tickets must be 
used within a time limit of four days 
in addition to the date of purchase. 


Amortization Period Set 
For Land Radio Equipment 


The Federal Communications Com- 
mission has adopted a rule to permit 
licensees in the former highway truck 
radio service, the former intercity bus 
radio service, and the former urban 
transit radio service, to continue to op- 
erate on the frequencies previously as- 
signed to them until March 15, 1960, in 
order that those licensees might be as- 
sured of a reasonable period of time in 
which to amortize their equipment. 

The commission had given notice of the 
proposed rule making and said that com- 
ments in support of its proposal were 
received from the American Trucking As- 
sociations, Inc. It added that no objection 
or adverse comments had been received. 


A.A.R. Sums Up Mid-March 
Statistics on Railroads 


The news service of the Association 
of American Railroads on March 19 
issued the following review of statistics 
on the railroad situation as of mid- 
March: 

“Employment: According to the Inter- 
state Commerce Commission, the number 
of railroad employes in February, 1958, 
was the smallest reported for any month 
since reports were first required by the 
Commission in 1921, and was probably 
the lowest in this century. Employes of 
Class I railroads numbered 862,000 12.7 
per cent below the same month of 1957. 
This number represents a drop of half 
a million workers under the postwar high 
mark of 1.4 million established in 1946. 

“The Railroad Retirement Board has 
reported that a record amount in unem- 
ployment benefits was paid out in Janu- 
ary of this year, when more than 20 
million dollars went to 160,000 unem- 
ployed railroadmen. 

“Freight carloadings: In the first ten 
weeks of 1958, carloadings were down 18 
per cent under the same period of 1957. 
Recent weeks have registered decreases 
of around 20 per cent, however. In the 
latest—the week ending March 8—load- 
ing of revenue freight totaled 544,000 
cars, 19 per cent below the corresponding 
week in 1957 and 22 per cent below the 
corresponding week of 1956. This com- 
pares with some 950,000 carloadings in the 
highest week of the postwar period, set 
in 1947. 

“Working capital: Net working capital 
of railroads, out of which is paid current 
expenses, was $555,000,000 on January 1. 
This is equal to only about two-thirds of 
one month’s cash operating expense re- 
quirements, and is substantially below tne 
$600,000,000 regarded as the minimum 


safe level. In only one other year since 
the end of World War II has working 
capital dropped below this mark. 

“Earnings: In January, 1958, Class I 
railroads had net income of $16,000,000— 
64 per cent less than in the same month 
of 1957. The industry’s rate of return on 
net investment for the 12 months ended 
in January was 3% per cent. Thirty- 
seven of some 114 Class I railroads 
failed to earn interest and other fixed 
charges in January. 

“Capital spending: Railroad invest- 
ment in improved facilities amounted to 
1.4 billion dollars in 1957 and averaged 
over one billion dollars annually in the 
postwar period. With such spending be- 
ing rapidly curtailed, it now appears that 
1958 will register even less than the post- 
War average and will certainly be ou 
more than 30 per cent under 1957. The 
latest Commerce Department-S.E.C. sur- 
vey of capital spending plans places rail- 
road investment for 1958 at $868 million, 
down 38% from the 1957 total.” 


Steamship Lines’ Committee 
Estimates Government Aid 


Required for Future Fleet 


In “Shipping Outlook”, its monthly 
bulletin, the Committee of American 
Steamship Lines has projected the 
cost of the nation’s future ship- 
building and operations program 
along with a survey of the contri- 
bution the American merchant ma- 
rine makes to the national economy. 


The industry, the March issue states, 
provides a direct payroll of more than 
$1 billion annually in shipbuilding sea- 
faring and shoreside jobs, and contrib- 
utes $5.3 billion yearly to the economy 
in terms of money which passes through 
the hands of employes, stockholders, the 
government, suppliers and others. 

The Committee of American Steam- 
ship lines, made,up of 14 companies 
operating 300 cargo and passenger ves- 
sels over 33 essential trade routes, 
estimates that government outlays for 
assistance in ship operations and re- 
placement will average something more 
than $250 millions annually over the 
next 10 to 15 years. The committee said, 
however, that a substantial amount of 
such expenditures would be recovered 
under statutory recapture provisions 
as well as in income taxes. 

Stating that the share of American 
cargo carried by American ships had 
dropped to 21 per cent in 1956 from 41 
per cent in 1951, “Shipping Outlook” 
said that the “most ambitious ship- 
building program in the nation’s history 
—the replacement of the contract lines’ 
fleet at a total cost of some $3 billion” 
was underway with over $2 billion in 
new construction already committed 
In the 10 to 15 years ahead, at present 
cost levels, the government’s share of the 
construction differential will range from 
$150-200 million annually, it was esti- 
mated. The fleet replacement program 
is jointly financed by industry and 
government. 

The “Shipping Outlook” study noted 
there had been a 20 per cent increase 
in operating differential over the past 
five years—from $94.9 million in 1953 
to $113.5 million in 1957. That increase 
was roughly equivalent to the rise in 
the same period in both the gross na- 
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tional product and the value of { 
trade, the publication observed. 

The objective of operating-difi rep. 
tial aid from the government 
help the steamship lines achieve ity 
between the costs of operating a Us 
vessel and the cost of operatin 
same vessel under a competitive fi 
committee said. The wage diffe: 
accounted for about 80 per cent « 
total operating aid, since US. s« 
are paid four or five times as m 
European seamen, it added. 


The Committee of American Steam. 
ship Lines in its “Shipping Outlook 
study has taken the position that go) 
ernment contribution of aid is C0- 
nomic insurance”, and that in the missi\ 
age “military strength and economi 
strength go hand in hand—and fas 
modern merchant ships are essential] { 
both.” 


A.A.R. President Says Plight 
Of Railroads Could Prompt 
Emergency Relief Measures 


Congress was taking seriously the 
plight of the railroads, highlighted 
by the recession and the continuing 
downward trend in freight move- 
ment, and seemed ready to take defi- 
nite action to help put the carriers 
back on their feet, Daniel P. Loomis 
of Washington, president of the As- 
sociation of American Railroads, said 
in a speech before students at a din- 
ner meeting of the Twelfth Rail 
Transportation Institute of The 
American University March 18 in the 
Occidental restaurant in Washing- 
ton. 


The “deteriorating railroad situation’ 
had reached a point where some rail- 
roads were running out of cash, Mr 
Loomis said. He suggested that, unless 
the situation improved, consideration 
might be given to asking Congress for 
emergency relief measures including the 
type of aid once extended by the Recon- 
struction Finance Corporation. Some 
railroads, he said, were no longer able 
to buy all of the things they needed for 
efficient operation and maintenance 


The major part of Mr. Loomis’ re- 
marks were concerned with a review of 
the positions taken by the railroads in 
January (T.W., Jan. 18, pp. 19 and 25) 
before the surface transportation sub- 
committee of the Senate committee on 
interstate and foreign commerce in re- 
gard to regulatory restrictions, equality 
of competitive opportunity, repeal of the 
transportation excise taxes, and added 
jurisdiction in the Interstate Commerce 
Commission. He said that the railroads 
had not included in their January 
presentation any proposal for govern- 
ment loans to railroads experiencing 
financial difficulty, but that the down- 
ward trends in the industry had con- 


tinued since the hearings were held. As 
a case in point he said that in Septem- 


ber, 1957, carloadings were off from 6 
7 per cent but “they are off 27 per cer! 
today.” 


As he had said in a speech March 
before the New York Society of Securi' 
Analyists, Mr. Loomis reiterated th: 
unless Congress took action soon to co 
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1e adverse conditions under which 
is must operate: 
in envision the time—and it is 
» far distant—when measures far 
irastic than the ones now pro- 
will be required. I think the 
ss is serious in its present investi- 
and I am hopeful of the results,” 
omis declared. 
Loomis was introduced by Walter 
general manager of the Pitts- 
& Shawmut Railroad Co., presi- 
f the class attending the Univer- 
school of business administration’s 
) rail transportation institute. 


‘No Work, No Worry’ Club 
Reunion Attended by 96 


I annual luncheon of the “No 
W No Worry” Club at Clearwater, 
Fl held March 13, brought together 
6 terans of industrial traffic depart- 

ts, some still active in their respec- 
companies. The club was formed 
everal years ago by George Hichborn, 
merly director of traffic for the United 
States Rubber Co 
This year’s reunion luncheon was held 
the roof garden room of the Harri- 
hotel. The guest list included the 
folowing: 
J. E. Barton, R. C. Beans, I. W. Beg- 
ie, S. J. Bellevance, William K. Baird, 
Murray Billings, J. D. Blaiklock, E. L. 
Biggers, E. C. Blumer, T. C. Burwell, 
W. A. Bensen, W. E. Callender, P. A. 
Champney, J F. Coffey, Charles R. Cole, 
William Connell, Charles Dailey, W. H. 
Dana, Frank H. Daggett, J. B. Davies, 
R. S. Eaton, P. F. Echele, William Fay, 
S. L. Felton, E. W. Fiala, F. H. Frick, 

L. Forbell, B. A. Gaetz, William Gar- 

iner, R. N. Golden. 


Also T. A. Graham, E. G. Gustafson, 
F. Hanrahan, R. W. Hart, H. R. Haus- 
G F. Hichborn, W. C. Higginbot- 
G. A. Hoffelder, F. C. Hogue, W. B. 
Hopkins, T. R. Hudd, L. G. Hults, J. F. 
Jerome, C. R. Jones, C. W. Jones, L. C 
ensen, J. B. Keeler, W. J. Kelly, L. B. 
Kendall, W. C. Kendall, W. F. Kerwin, 
). P. Krumech, B. R. Lawrence, M. L. 
nik, B. F. Livingston, S. L. Lockwood, 
R. Luddecke, G. T. Lynch, H. W. 
MacArthur, Robert McGraw, C. W. 
M C. Manatt, B. F. Martin, E. D. 
Mays, J. L. McKee, O. O. Mills, T. J 
Minich, K. A. Moore, W. A. Moore, 
Morewood. 
lso C. E. Norris, P. A. O’Brien, A. B. 
R. W. Phelps, R. E. Pittman, E. C. 
Robinson, H. F. Rose, Bert Rogers, Col. 
Stan Ryan, J. G. Shonka, J. B. San- 
i J. W. Smith, W. H. Stadelman, A. 
Strome, T. G. Sughrue, Fred Strick- 
R. F. Thompson, D. L. Thornbury, 
K. J. Tobin, R. A. Trovillion, Joseph 
Vollinger, G. M. Warren, R. A. Walton, 
S. Welton, H. E. Wiggin, R. A. 
on. 


P. Siddons was on the guest list as 
us humani generis. 


2w England Trucking Lines 
) Start Transport Clearings 


‘ransport Clearings of New England, 

has announced that on or before 
il 1, New England shippers and con- 
nees are expected to be receiving their 
tor carrier freight-bills on one con- 
idated statement from the corporation 


as the representative of 51 member car- 
riers. 

The New England office, recently es- 
tablished, is one of a national group of 
industry-owned, non-profit organiza- 
tions formed by local truck lines to 
facilitate collection and payment of 
commercial freight bills (T.W., March 
15, p. 74). 

Samuel Goodman of M & M Trans- 
portation Co., president of the New Eng- 
land group, said the service would be 
available to shippers on a limited al- 
phabetical basis at first, but that by 
July 1 all shippers and consignees in the 
area were expected to be receiving bill- 
ings through Transport Clearings. 

The organization’s facilities, he said, 
would be available to all motor carriers 
delivering or receiving freight in the 
six-state New England area. 

It was stated that arrangements had 
been made with the First National Bank 
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of Boston to handle the banking and 
financial requirements of the new or- 
ganization. 

Raymond Bauer, of Hemingway Bros. 
Interstate Trucking Co., is vice-presi- 
dent of the corporation, and P. J. 
Haughian, of Middle Atlantic Trans- 
portation Co., Inc., is treasurer. The 
directors are: Robert Pearson, of Porto 
Transport, Inc.; Jordan Reich, of 
Schusters Express, Inc.; William T. 
Payne, of E. J. Scannell, Inc.; Ted 
Kramer, of National Transportation Co.; 
Gordon Keefe, of Quinn Freight Lines, 
Inc.; Carleton Vail, of Associated Trans- 
port, Inc.; Ralph McAdams, of Coopers 
Express, Inc.; Max Margolin, of Boston 
& Taunton Transportation Co. and 
Carl Cudhea, of Blue Line Express, Inc. 


Warehousemen Give Attentionto Research, 


Costs, Labor Problems at '58 Convention 


In Dallas Meeting Attended by Nearly 700, American Warehousemen’s 


Association and Its Two Divisions Look Toward Future Stability of 


Their Industry, Elect New Officers, Express Views on Legislation. 


Operators of public warehousing 
facilities who attended what was 
described as the largest annual con- 
vention in the history of the Amer- 
ican Warehousemen’s Association, 
March 10 to 13, inclusive, in the 
Adolphus hotel at Dallas, Tex., mani- 
fested confidence as to future sta- 
bility of their industry and gratifi- 
cation over progress it had made in 
the past 

The two component parts of the asso- 
ciation—the Merchandise Division and 
the National Association of Refrigerated 
Warehouses — adopted resolutions sup- 


porting legislation now pending in Con- 
gress to repeal the federal excise taxes 
of 3 per cent on transportation of prop- 





It’s a happy occasion for all concerned as Mayor 
Thornton, of Dallas (second from left), greets 
R. M. King, of Syracuse (right), outgoing presi- 
dent of American Warehousemen’s Association, 
in the presence of the co-chairman of the annual 
convention, Sheffield A. Kadane (left), of Dallas, 
and G. K. Weatherred, also of Dallas, at annual 
dinner of A.W.A. 





_ 
Donald E. Horton (left), executive vice-president 
of Merchandise Division of A.W.A., and Wil- 
liam Dalton, executive vice-president of National 
Association of Refrigerated Warehouses and 
general secretary of A.W.A. Mr. Dalton com- 
pleted 10 years of service in the A.W.A. organi- 

zation at the Dallas convention. 


erty and 10 per cent on transportation of 
persons 

The N.A.R.W. set in motion a drive for 
voluntary contributions by its members 
toward the financing of an extensive 
economic research project to assist the 
membership in making plans for the 
future. 


New Officers of A.W.A. 


Elected as general president of the 
A.W.A. was Gilbert J. Stecker, president 
of Merchants Ice and Cold Storage Co., 
Louisville, Ky., who had served in the 
past year as general vice-president of 
the association. He succeeded Raymond 
M. King, president of King Storage 
Warehouse, Inc., of Syracuse, N.Y., in 
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the association presidency. At the an- 
nual dinner of the association, the night 
of March 13, Mr. and Mrs. King received 
from the association, as a token of ap- 
preciation, a silver coffee service set. 
Mayor Robert L. Thornton, of the city 
of Dallas, was the guest of honor and 
speaker at the dinner. 


C. J. LaMothe, chairman of the board 
of St. Louis Terminal Warehouse Co. 
St. Louis, Mo., became the new general 
vice-president of the A.W.A., on com- 
pleting a year as president of the Mer- 
chandise Division. Reelected as A.W.A. 
treasurer, for his twenty-fifth year in 
that office, was W. A. Morse, president of 
Security Warehouse Co., Minneapolis. 


Officers elected by the Merchandise 
Division of the A.W.A. were: F. Donald 
Bateman, president of Griswold & Bate- 
man Warehouse Co., Chicago, president; 
J. B. Craddock, Jr., president of Binyon- 
O’Keefe Storage Co., Fort Worth, Tex.., 
vice-president, and Robert C. Greeley, 
president of Cleveland Terminal Ware- 
house Co., Cleveland, O., treasurer. 


Corporate Status Begun 


The Merchandise Division began op- 
eration as a non-profit corporation, in- 
corporated under the laws of Llinois, 
and therefore reelected the incumbent 
members of its executive committee, in 
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Participants in panel discussion of labor problems at Merchandise Division meeting (left to right): John K. Dozier, Houston; Desmond Barry, Houston 
Howard D. Foley, of Indianapolis; Earle V. White, of Portland, Ore.; J. F. O'Halloran, Boston, and Thomas H. Duke, Jr., Jacksonville, Fla 


The new members of the executive com- 
mittee are: Campbell C. Groel, Jr., presi- 
dent and owner of Port Warehouses, 
Inc., New York City; Morris M. Stern, 
vice-president and general manager of 
Mid-West Terminal Warehouse Co., Kan- 
sas City, Mo., and Frank P. Ellis, Jr., 
partner in Merchants Warehouse Co., 
Mobile, Ala. The incumbent members, 
who will serve for one year, completing 
the two-year terms to which they were 
elected last year, are: John K. Dozier, 
president and general manager of the 
Houston Terminal Warehouse & Storage 
Co., Houston, Tex.; Harold A. Drury, 
vice-president and general manager, Pa- 
cific Coast Terminal Warehouse Co., Los 
Angeles, and John F. O’Halloran, execu- 
tive vice-president, Wiggin ‘Terminals, 
Inc., Boston, Mass. 

Chosen for the presidency of the Na- 
tional Association of Refrigerated Ware- 
houses, after having served a year as its 
vice-president, was Phillip G. Kuehn, 
president of Wisconsin Cold Storage Co. 
and Mohawk Refrigerating Co., Mil- 
waukee. W. C. Baker, vice-president of 
Produce Terminal Cold Storage Co., 
Chicago, was elected vice-president of 
the N.A.R.W., and A. R. Carstensen, 
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addition to electing three new members 
of that committee for a two-year term. 
president and general manager of Crys- 
tal Ice & Cold Storage Co., Sacramento, 
Calif., was elected treasurer. Mr. Kuehn 
succeeded Sheffield A. Kadane, co-owner 
of Pure Ice & Cold Storage Co., Dallas, 
in the N.A.R.W. presidency. 


New members of the N.A.R.W. execu- 
tive committee, elected at the Dallas 
meeting, are: Mr. Carstensen; L. J. 
Urban, general manager of the Los An- 
geles Cold Storage Co., Los Angeles; 
Ralph T. Mackenzie, vice-president and 
general manager, United States Cold 
Storage Corp., Dallas; W. Irving Moss, 
Jr., president of Midwest Cold Storage 
& Ice Corp., Kansas City, Kan., and 
James W. Straub, executive vice-presi- 
dent of Merchants Refrigerating Co., 
New York City. 

The resolutions adopted by the Mer- 
chandise Division included, in addition 
to its advocacy of transportation tax re- 
peal, an authorization to its Uniform 
Commercial Code committee to continue 
to function until the next annual meet- 
ing and, in the meanwhile, to take such 
action as might appear to it to serve the 
best interests of “our industry.” Rudie 
Wilhelm, Jr., manager of the Rudie Wil- 
helm Warehouse Co., Portland, Ore., was 
chairman of the resolutions committee. 

Besides stating its stand for repeal of 
the transportation taxes, the N.A.R.W.., in 
the resolutions it adopted, commended 
to enact and enforce their own regu- 


a 


the “sincere and forthright efforts” of the 
McClellan committee (the select com- 
mittee of the U.S. Senate to investigate 
improper activities in labor-management 
relations); expressed opposition to con- 
struction of refrigerated storage space in 
a federally financed program for building 
terminal market facilities as contem- 
plated in a bill (H.R. 4504) now pending 
in the House; urged eriactment of legis- 
lation designed to reduce federal govern- 
ment competition with private business 
(referring specifically to S. 1539 and H.R. 
1975); “emphatically” requested Congress 
to consider favorably legislation to bring 
labor unions within the scope and sur- 
veillance of the anti-monopoly statutes, 
to outlaw all forms of compulsory union- 
ism, require “real collective bargaining 
at the local level,” outlaw all forms of 
secondary boycotts and forbid all picket- 
ing to force unwilling workers into 
unions. 

Additionally, the N.A.R.W. stated in a 
resolution the view that Congress 
should “limit any legislation that pro- 
vides for registration, reporting and dis- 
closure of welfare, benefit and pension 
plans to those not on a level-of-benefits 
basis,” reserving to the states the right 
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latory legislation. It urged pass: 
legislation to revise the federal ta> lay 
so as to allow a deduction for p) weg. 
back earnings into depreciable Set 
and inventory and permit insta! mep; 
payment of estate taxes for © rtaj 
closely-held businesses. The N.ARYW 
also urged Congress to “adopt tay 
credit plan for cooperatives which » ou; 
tax cooperatives as other corporation 
but would allow cooperative merbers 
a tax credit for the tax paid on thei 
dividends by the cooperative.” 


Research Discussion 


The new N.A.R.W. economic research 
proposal was outlined in one of th 
business sessions of that group by M; 
Kuehn. He said the executive committe; 
had agreed to recommend this proposa! 
with a view to studying and determin. 
ing trends in food processing technolog 
in refrigeration technology, an 
transportation of frozen foods, as we! 
as possible shifts in location of cook 
facilities, and new processes in 
preservation. 

He announced, after the annual meet- 
ing, that the officers of the N.ARW 
and The Refrigeration Research Found- 
ation would meet March 30 and 31 t 
make plans for the economic researc! 
project. The next scheduled executive 
committee meeting of the NARW 
would be in New Orleans, in October, he 
said. 

It was announced, after a meeting of 
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the A.W.A. board of directors, March l4 
that the 1959 convention of the A.WA 
would be held in Washington, DC 
possibly in April, and that Denver hac 
been chosen tentatively as the conven- 
tion city for 1960. 


‘Hot Cargo’ Fighter Heard 


A speaker at meetings of both divisions 
of the A.W.A., in Dallas, was Desmon¢ 
Barry, of Houston, Tex., president © 
Galveston Truck Lines Corp. He de 
scribed the efforts he was making | 
“kill” so-called “hot-cargo” clauses i 
labor-management agreements. In hi 
talk before the N.A.R.W. he advocates 
the creation, by a “community of asso 
ciations,” of a “fighting fund” to assis! 
financially weak companies who wer 
harassed by secondary boycotts, thoug! 
innocent of unfair labor practices, © 
conduct a “fight to a finish” against th 
forces responsible for such harassmen 


‘Collapse of Time’ 


In a joint session of the two A.W A 
divisions, the morning of March 11. J 
Lewis Powell, a member of the stafi 0! 
Perkins McGuire, Assistant Secretary ©! 
Defense (Supply and Logistics), presen e¢ 
a dramatic concept of the Defense i '¢- 
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New officers of the American Warehousemen’s Association 
W. A. Morse, of Minneapolis 


eneral vice-president; 
of Louisville, Ky., 


urtment’s plans for mobilization of in- 
in any national emergency, using 
rhe Collapse of Time” as his subject 
His talk included the following 
In 1910, our first military airplane 
ad a guaranteed speed of 42 miles per 
our. Thirty-five years and two wars 
iter, persistence had pushed speed up to 
470 miles per hour. It took man more 
un a third of a century to go from 42 
{70 miles per hour 
However, in 1945 progress changed its 
pace, it stampeded! Although it had 
taken 35 years to go from 42 to 470 miles 
1 hour, in the decade from 1945 to 1955 
man catapulted speed from 470 miles per 
hour to more than 1,500 miles per hour 
Breaking the sound barrier was just an 
inevitable incident in the stampede of 
progress The stampede of progress 
was dramatically demonstrated over 
Long Island on September 21, 1956, when 
a Navy plane shot itself down by over- 
taking and colliding with its own 
bullets. Ever since then we have calmly 
accepted a jump from 1,500 miles per 
hour, to satellites and 18,000 miles per 
Rail Traffic Executive Speaks 
\ guest speaker at the meeting of the 


Merchandise Division, March 12, was 
E. A. Olson, of Chicago, vice-president, 


affic, of the Chicago & North Western 


ew of crowd 


assembled at opening business 
Warehousemen’s Association 


left to right): C. J. LaMothe, of St. Louis, 
and Gilbert J. Stecker, 


general treasurer, 


general president 


Railway, who prior to his recent election 
to the C. & N.W. vice-presidency was 
general traffic manager of Libby, McNeill 
& Libby 


Special entertainment for those at- 
tending the convention (the registrations 
totaled nearly 700) included a welcome 
reception the night of March 10 at the 
City Club atop the Adolphus hotel, a 
rodeo performance at the Stephen F 
Austin Ranch the afternoon of March 
11, and a “chuck wagon dinner” and 
stage show in the evening of March 11 
at the Godfrey Ranch, near Dallas 
Singers and instrumentalists gave a pro- 
gram after the annual dinner the night 
of March 13 


At a luncheon, March 10, opening 
the first general session of the A.W.A.., 
the association members were welcomed 
by G. K. Weatherred, president of the 
Dallas Transfer & Terminal Warehouse 
Co. and co-chairman, with Mr. Kadane, 
of the general convention committee 

In the course of the luncheon, at 
which “first-timers” at the convention 
were guests of honor, Mr. King, the 
general president of the A.W.A., pre- 
sented awards on behalf of the associa- 
tion to William Dalton, of Washington 
D.C., who was completing 10 years of 
service as general secretary of the 
A.W.A., and to Wilson V. Little, of 





of Merchandise Division of American 


in Dallas. 


session 
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Chicago, who had served for many years 
as general secretary of the association 
prior to his retirement 10 years ago. 

Mr. Dalton received a trophy on 
which was mounted a silver statuette 
and a shield, the latter bearing the in- 
scription, “To William Dalton, General 
Secretary of the American Warehouse- 
men’s Association—10 Years of Out- 
standing Leadership and Extraordinary 
Service—From a Grateful Membership.” 
Also presented to Mr. Dalton was a book 
embodying many congratulatory letters 
to him from present and former officers 
and directors of the A.W.A. and from 
present and former officers and mem- 
bers of the executive committee of the 
N.A.R.W 


Talk by ‘Sizzle’ Expert 
One speaker at the luncheon was 
Elmer Wheeler, professional lecturer on 


salesmanship, who, in developing the 
theme that persuasion by means of a 
few meaningful and well-chosen words 





Leaders chosen by the National Association of 


convention in 
A. R. Carstensen, of 
Philip G. Kuehn, 
and W. C. Baker, of 
vice-president 


Warehouses at 
left to right 
Calif., 
of Milwaukee 


Refrigerated 
Dallas, Tex 

Sacramento treasurer; 
president, 
Chicago, 


* 


was the key to successful selling (“ ‘it 
won't rub off’ sells white shoe polish”), 
asserted that “what you say about what 
you know is more important than what 


you know.” Another speaker at the 
luncheon was Joseph F. Leopold, of 
Dallas, who pointed to various areas in 


which the federal government was com- 


peting needlessly with private enter- 
prise 
In the first business session of the 


Merchandise Division, the morning of 
March 11, activities of the division in 
1957 were reviewed by Mr. LaMothe, as 
president of the division, and Donald E 
Horton, of Chicago, as its executive vice- 
president. Mr. LaMothe said the mem- 
bership of the division had reached a 
record total of 504. The division had in- 
creased its activities without increasing 
its dues, he said. He expressed gratitude 
to Mr. Horton and to other members of 
the division’s headquarters staff for “a 
job well done.” 


Collection of ‘Knowledge’ 


Mr. Horton said in his report that the 
library and reference service at the di- 
vision headquarters in Chicago were be- 
ing expanded and that “nowhere in the 
world is there any similar collection of 
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knowledge about warehousing.” He urged 
cooperation by division members in the 
annual-operating-ratio studies conducted 
by the division. 

Robert C. Greeley, of Cleveland, Mer- 
chandise Division treasurer and presi- 
dent of Cleveland Terminal Warehouse 
Co., gave information on the financial 
status of the division showing, as he put 
it, that the division was in a healty po- 
sition. 

Written reports of division committees 
were distributed. The committees and 
their respective chairmen who presented 
the reports were: 

Banking relations, Richard C. Schall, 
vice-president of St. Paul Terminal 
Warehouse Co., St. Paul, Minn.; em- 
ploye relations, John K. Dozier, presi- 
dent and general manager, Houston 
Terminal Warehouse & Storage Co., 
Houston, Tex.; financial management, 
Frank P. Ellis, Jr., partner in Merchants 
Warehouse Co., Mobile, Ala.; government 
relations, Mr. Bateman, of Griswold & 
Bateman Warehouse Co., Chicago; plant 
and operations, A. M. Lownsbury, vice- 
president, Edgar’s Warehouses, Inc., De- 
troit; port terminals, Bruce S. Howard, 
operating executive, Howard Terminal, 
Oakland, Calif.; traffic, Homer A. 
Strauser, of Crooks Terminal Warehouses, 
Inc., Chicago; uniform commercial code, 
Charles O. Butler, vice-president, at Chi- 
cago, of Lawrence Warehouse Co. 


Banfield Capron, chairman of the Mer- 
chandise Division’s business promotion 
committee and president and operating 
executive of Equipment Storage Co.., 
Chicago, and Morris M. Stern, chairman 
of the office procedures committee and 
vice-president and general manager of 
Mid-West Terminal Warehouse Co., 
Kansas City, Mo., presented oral reports 
on the work of their respective com- 
mittees, March 12. 


Distribution of Booklets 


The banking relations committee stated 
in its report that numerous copies of 
A.W.A. booklets pertaining to use of ware- 
house receipts as collateral for loans had 
been distributed among banks. The com- 
mittee said that “more and more bank- 
ers are aware of the benefits of holding 
warehouse receipts as collateral.” 


In the report of the employe relations 
committee there was comment about liti- 
gation involving attacks on so-called “hot 
cargo” clauses in labor-management 
agreements such as those to which some 
warehousemen were parties. 


“It seems,” the committee said, “that, 
for the first time in about two decades, 
there is an opportunity to institute [in 
Congress] legislation that will have the 
effect of bringing labor unions under con- 
trol. There is [proposed] legislation .. 
that will, among other things, reiterate 
that it is ‘illegal for union bosses to steal 
union funds’; provide democratic proce- 
dures in the election of union officials by 
a secret ballot; prohibit union officers 
who have been convicted of felonies from 
serving in their respective jobs, and mak- 
ing picketing legal only when the mem- 
bers of the picketed plant vote under 
secret ballot to do so. This legislation 
will also prohibit any unions from using 
moneys collected under compulsion for 
political campaign purposes.” 


Profit Management Seminars 


Regional profit management seminars 
for warehousemen, sponsored by the 


A.W.A. Merchandise Division and con- 
ducted by C. B. Taylor, a certified public 
accountant from Toronto, Canada, had 
received a “unanimously enthusiastic” 
response from the division membership, 
the financial management committee re- 
ported. 


“Throughout the summer and fall of 
1957,”" said the committee, “Mr. Taylor 
conducted field studies in member ware- 
houses and, in cooperation with Chicago 
headquarters, prepared a course of study 
for a solid eight-hour seminar. This 
course, and the manual supporting it, 
constituted the most critical analysis 
ever undertaken of the public merchan- 
dise warehousing industry. 

“In November our first and second 
seminars were held at Boston and New 
York, with 30 people present at Boston 
and 60 at New York . . . Seminar No. 3 
was held at the Hotel Cleveland, in Cleve- 
land, O., on January 8, with 39 in attend- 
ance. Seminar No. 4 was held in Chi- 
cago on January 10 with 64 in attendance. 
Seminar No. 5 will be held in St. Paul, 
Minn., on April 16, and No. 6 at Kansas 
City, Mo., on April 18.... We expect 
that additional seminars will be held on 
April 28 in St. Louis, April 30 in Dallas, 
and May 2 in New Orleans, with Atlanta, 
Jacksonville and possibly Miami sched- 
uled in June...” 


Operating-Ratio Studies 

It was brought out by the committee 
that the deadline for transmittal to Mr. 
Taylor, by member warehousemen, of 
balance sheets, operating statements and 
operating data sheets, for use in the Mer- 
chandise Division operating-ratio studies, 
had been postponed. The committee said 
that Mr. Taylor would prepare and the 
association would publish, “by early sum- 
mer,” all-industry averages and averages 
by gross income groups, as compared with 
previous years, on a list of items includ- 
ing the following: 

Operating revenues; operating ex- 
penses; operating profit; ratio of rental 
cost to total revenue; average hourly 
labor cost for handling; ratio of operat- 
ing expenses to total revenue, and net 
profit after income tax. 

Mr. Bateman said in his report as gov- 
ernment relations committee chairman 
that the problem of government competi- 
tion with the public merchandise ware- 
housing business continued to require 
diligent and continuous attention; that 
the Merchandise Division, in cooperation 
with the N.A.R.W., had made representa- 
tions, to the Secretary of Defense and the 
Budget Bureau director, “decrying the 
lack of progress towards elimination of 
government competition with our indus- 
try,” and that it was apparent that “the 
‘price of freedom’ of an industry in its 
relations with the federal government re- 
quires constant, continuous, never-ending 
vigilance .. .” 


Materials Handling 

Discussion of “fire-stopped’”’ pallets 
(wooden pallets modified by the closing 
of one end of the stringers to minimize 
air circulation) was contained in Mr. 
Lownsbury’s report for the plant and 
operations committee. In this discussion 
it was noted that a report on transac- 
tions of the forty-fifth National Safety 
Congress, held in Chicago last October, 
contained a statement that “the ‘fire- 
stopped’ pallet studies over-emphasize 
the degree of hazard in palletized stor- 
ee eae 
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Mr. Lownsbury reported, also, 
the Merchandise Division had _ »¢e 
active in a number of projects ‘ 
cerned with the development of s: ing. 
ards for materials handling equip ‘ent 
that a committee organized unde 
procedure of the American Stan: arg 
Association and sponsored by the Spo. 
ciety of Industrial Packaging and Ma. 
terials Handling Engineers and ¢} 
American Society of Mechanica] fp. 
gineers was making a “major effo: 
effect standardization of pallets, 
the chairman of the committee on 
in this standardization program 
Mr. Horton, the executive vice-presiden, 
of the Merchandise Division. wy 
Lownsbury said he was representing the 
public merchandise warehousing jp. 
dustry on an AS.M.E. committee thai 
was working on recommendations for 
standards of design for industrial power 
trucks. Dissemination of information 
by the division to its members abou 
materials handling problems, he said 
had included mailing of a reprint of an 
article entitled “Automation in Publir 
Warehousing,” by James E. Wilson, Jr 
president of Wilson Warehouses, In 
Buffalo, N.Y., published in the March 
30, 1957, issue of Trarric Wor.p. 


Business and labor conditions affecting 
port terminal operations at the ports 
of Boston, New York, Philadelphia, New 
Orleans, Houston, Chicago, and Buffalo 
and at Pacific northwest ports were out- 
lined in Mr. Howard’s report as chair- 
man of the port terminals committe 
The report included observations tha 
the Federal Maritime Board’s investiga- 
tion (in No. 816) of ports, terminals 
rates, charges and practices might b 
“one of the most important investigation 
undertaken with respect to marine ter- 
minal operations”; that a plan of thr 
port commissioners at New Orleans fo: 
construction of new wharves, with pro- 
ceeds of a bond issue of $60 million t& 
$80 million, included “a program to con- 
struct a gigantic shipside warehouse,” 
and that there had been “some vague 
and impractical talk regarding the pos- 
sibility of establishing a foreign trade 
zone in the Chicago Port District” bu' 
that “to date this has not gone beyon 
the discussion stage.” 


Demurrage Charges 

The traffic committee report, presente 
by Mr. Strauser, reviewed I.C.C. actio! 
permitting establishment by the rail- 
roads of increased demurrage charges 
and rule changes, effective July 1, 1957 
It was stated that in 1957 it became 
known that “certain motor carriers wh« 
had been performing free or noncom- 
pensatory storage as an inducement t 
secure and retain line-haul business wer‘ 
warned by the Interstate Commerct 
Commission to discontinue the practict 
or face formal action.” The committet 
said that to its knowledge there was “n 
matter of public record” but that “the 
situation would probably not have bee! 
rectified were it not for action taken by 
our association.” 


Another part of the traffic commit'e¢ 
report dealt with a rail proposal in 
Parte No. 212 affecting diversion a¢ 
reconsignment rules and charges. T¢ 
proposal, the committee said, was :°- 
garded as one which placed “an unc if 
and unnecessary burden upon warehou: 2 
men who operate more than one facil °) 
in the same community.” It obsery °< 
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1e Commission had “provided a 
e for a complete investigation 
1d concerning the lawfulness of 
es, charges and regulations con- 
in the 212 proposal.” 

eport on the status of the Uni- 
ymmercial Code, by the committee 
by Mr. Butler, reiterated the posi- 
the executive committee of the 
undise Division to the effect that 
{ when the code is enacted in some 
and the uniform warehouse re- 
ct remains the law in other states. 
period of confusion as to substan- 
w relating to public warehousing 
evail, with a reversion to the cha- 
nditions existing within the busi- 
rior to the promulgation of the 
m warehouse receipts act in 1906.” 


er reporting that the state of Massa- 
tts in 1957 had enacted a Uniform 
nercial Code, to become effective 
1958, but that the Massachu- 
setts version of the code embodied pro- 
' ns not found in the law enacted in 
Pennsylvania which became effective in 
1954. the committee said: 


‘Lack of Uniformity’ 


The two versions of the code are 
itly dissimilar in a multitude of par- 
lars It seems beyond question 
iat each act will be greatly affected by 
hat the Law Revision Commission of 
the state of New York may have to say 
this year, or next, as to the code. In 
fact, both Pennsylvania and Massachu- 
tts are awaiting a further report by the 
Law Revision Commission to entertain 
further amendments to the code, so that 
becomes apparent that there is 
already a regrettable lack of uniformity 
warehousing law as now in force in 
Pennsylvania and as may become effec- 
tive in Massachusetts in October of this 


The Uniform Commercial Code re- 
mains stagnant in California, New Jersey, 
Iilinois and other states in which the 
ide has been introduced, seemingly due 
to the delay of the Law Revision Com- 
mission in New York in further report- 

upon changes and amendments pro- 


posed by the sponsors of the code to 
meet the criticisms expressed in a 
report of the commission to the New 
York Legislature in 1957... 


Unless our industry is to exercise 
y effort possible to defeat the enact- 
nt of the Uniform Commercial Code 
the several states, or at least Article 
| thereof . we may, indeed, expect to 
ir of the enactment of the code into 
in additional states throughout the 
ion, if not in 1958, certainly in 1959, 
h such unimaginable changes in arti- 
7, dealing with warehouse receipts, as 
render our presently existing uni- 
m warehouse receipts act of little 
e and effect... .” 
introductory remarks as moderator 
the panel discussion of labor prob- 
is, Mr. Dozier said that Mr. Barry, the 
t speaker, who had attained a colo- 
y in the Air Corps in World War II 
had taken over the presidency of 
lveston Truck Line Corp. in 1954, 
engaged in an intensive fight to 
tlaw “hot cargo” clauses in labor-man- 
ement contracts with the Teamsters’ 
ion and was “known in labor circles as 
esperate Desmond.’” 


Comment on LC.C. Decision 


Mr. Barry described the fight his com- 
any had conducted, at the I.C.C., the 
‘ational Labor Relations Board, and in 


the courts, for the purpose of bringing 
about, as he put it, “the death of ‘hot 
cargo.’” He expressed gratification that 
the Commission had written into its de- 
cision of last December in MC-C-1922, 
Galveston Truck Line Corp. v. Ada Motor 
Lines, Inc., et al., a policy for the future 
that common carriers have an obligation 
excusable only by “acts of God and the 
common enemy,” to provide adequate 
service to the public. 

Mr. Barry related, step by step, the 
actions taken by his company to combat 


union efforts to curb his operations 
through invocation of the “hot cargo” 
clause in its agreements with other 


carriers and a resultant secondary boy- 
cott after he had refused, early in 1955, 
to yield to Teamster Union insistence 
that he sign a contract with the union 
though his employees had held no 
election of a bargaining agent and 
though they shortly thereafter declined 
to become members of the union. The 
connecting truck lines at Oklahoma 
City refused to accept his freight, he 
said, although there was no labor dispute 
on Galveston Truck Lines and although 
“not a single driver” of that carrier was 
on a picket line. His company did not 
encounter similar difficulties in Texas, 
he said, because of the existence of a 
“right-to-work” law in Texas. 

In a “search for new weapons,” Mr 
Barry said, James Saccomanno, attorney 
for his company, found the temporary 
operating rights provision in the inter- 
state commerce act, and Galveston 
thereafter obtained temporary rights to 
transport to destinations beyond Okla- 
homa City the freight that the con- 
necting truck lines there had refused to 
accept because of the “hot cargo” clause 
in their contracts with the Teamsters 
Union. 
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Awaiting decision now in the federal 
district court at Oklahoma City, Mr. 
Barry said, was an anti-trust suit in- 
stituted by Galveston Truck Lines 
against 23 trucking companies which 
were parties to an area agreement with 
the Teamsters Union in the southwest- 
ern states area. The suit had been filed, 
he said, for the purpose of developing 
that there was no immunity for the de- 
fendant carriers from Sherman act 
penalties for concerted violations of the 


prohibitions of the act against con- 
spiracy in restraint of trade. He said 
he believed that the court’s decision 


would be forthcoming soon. If the court 
should hold each defendant carrier in- 
dividually liable for damages, he said, 
the warehousemen whose employes were 
unionized would have a strong weapon 


against inclusion of their individual 
establishments in area contracts with 


labor unions. 

Employers who had been harassed by 
secondary boycotts and “hot cargo” 
clauses. Mr. Barry averred, had been 
“fighting an octopus with many legs” 
and had been “fighting to cut off the 
legs. instead of getting at the heart.” 

“Tf a small company can fight the way 
we have,” he said, “anybody can.” 


Indianapolis Labor Case 
The next speaker in the panel discus- 
sion, Howard D. Foley, president and op- 
erating executive of Merchandise Ware- 
house Co., Inc., said that his company, 
though it had no employes who were 
members of the Teamsters Union,, was 


picketed by that union last April by union 
members who were employes of another 





Officers and members of executive committee of A.W.A. Merchandise Division attend luncheon on 


day before convention in Dallas. 


Seated at table (left to right): J. 


F. O’Halloran, Boston; John 


K. Dozier, Houston; R. C. Greeley, Cleveland, treasurer; D. E. Horton, Chicago, executive vice- 


president; C. J. 


LaMothe, St. Louis, outgoing president; H. A. Drury, Los Angeles, and F. D. 
Bateman, Chicago, vice-president (subsequently elected president to succeed Mr. LaMothe). 


Standing 


left to right): D. G. McNeely, of St. Paul, Minn.; H. R. Bradshaw, Philadelphia; Allen Walters, 
Chicago, secretary, and T. H. Duke, Jr., Jacksonville, Fla. 





Members of past presidents’ panel at N.A.R.W. meeting. 


Left to right: G. J. Stecker, of Louisville; 


F. D. Newell, Jr., of Minneapolis; M. W. Young, of San Francisco; H. J. Nissen, of Burbank, Calif; 
H. W. Wilson, of Philadelphia, and A. B. Efroymson, of Cleveland. 
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warehouse. The picketing was stopped, 
he said, by a county court injunction 
which was upheld by the Appellate and 
Supreme Courts of Indiana. Shortly 
thereafter, however, he said, the union, 
claiming that it represented a majority 
of his company’s employes, set up a picket 
line at his warehouse again. He stated 
that “at no time did we have more than 
10 per cent of our employes on strike.” 
He said that on encountering refusal by 
common carriers to carry or release 
freight for his warehouse, his company 
filed a replevin action to recover the 
freight and also obtained, through the 
Superior Court of Marion County, Ind., 
a contempt citation against the union, 
which was fined $1,500 by the court. 
This case had been appealed to the In- 
diana Appellate Court and was still 
pending there, he said. Mr. Foley said 
his company had filed suits in January, 
1957, against 16 common carriers and 
six other carriers, under the law, the 
interstate commerce act, and the Indiana 
motor vehicle act, and he expressed a 
belief, in view of the I.C.C. decision that 
a common carrier could not “bargain 
away” its duty to serve the public by 
signing a “hot cargo” clause, that in this 
litigation the courts would uphold the 
stand taken by his company. 

Mr. Foley said that the secondary boy- 
cott was “a destructive weapon of the 
unions” and that Congress should enact 
legislation to bar its use against inno- 
cent employers. 


Situation in Jacksonville 


Thomas H. Duke, Jr., operating execu- 
tive of the M & M Terminal Warehouse 
Corp., Jacksonville, Fla., said that “we 
in Jacksonville” had wrestled with labor 
problems in the year since March 14. 
1957, when the Teamsters Union an- 
nounced it represented the warehouse 
employes, and that negotiations of a con- 
tract with the longshoremen’s union 
had been under way since November 15, 
1957. The Teamsters Union had been 
“very active” in the Jacksonville area and 
had enjoyed much success in bargaining 
in the last year, but there had been strong 
resistance to shot cargo” clauses, he said 
The existence in the southeast of “sev- 
eral multi-million dollar operations that 
are non-union,” he said, showed that 
“by strong Vigilance” it was possible to 
exclude the unions. He advised the 
warehousemen, whether or not they had 
union contracts, always to employ com- 
petent labor counsel. 


Mr. O’Halloran, of Boston, said that 
companies on the east coast were “en- 
trenched in an area that has had unions 
for years.” He congratulated Mr. Barry 
and said he wished there were more 
“desperate” and courageous people such 
as he. In combating labor union tactics. 
Mr. O'Halloran said, “our situation ap- 
pears to be that we ‘win battles and los: 
the war.’” He said employers had been 
given rights which they had failed to use 


Advice on Labor Relations 


Earle V. White, of Portland, Ore., 
executive secretary of the Oregon Dray- 
men’s and Warehousemen’s Association, 
last speaker on the panel, advised the 
warehousemen not to waive any of their 
rights if they had not yet been “caught” 
in a regional labor contract. When 
faced with labor demands, he said, the 
operators should band together, should 
get the best counsel available, and should 


be careful to get the best possible nego- 
tiating committee from their own mem- 
bership. He advocated, also, the giving 
of serious attention to maintenance of 
good labor relations, saying that “we 
must remember that the employes are 
human and... must realize that our 
operations must secure, for the people 
lowest in the scale, an opportunity to 
make a decent living and to be happy 
in their work.” 


The points made by the labor pane] 
members were discussed at length in a 
question-and-answer session the morn- 
ing of March 12. To a seeker of advice 
on how to avoid becoming involved in 
an area labor contract, Mr. White said 
that “if the union tries to force you into 
an area contract, that’s an unfair labor 
practice on the union’s part.” Answers 
to another inquiry developed that no 
efforts to organize warehouse office per- 





E. A. Olson, vice-president, traffic, of Chicago 
& North Western Railway, addresses Merchan- 
dise Division of A.W.A. 


sonnel had been made by the unions in 
the east and southeast, but that union- 
ization of such personnel had been 
effected in a number of instances in the 
west, particularly in trucking company 
offices. 

Asked why it was that carriers were 
“so fearful” of challenging the unions, 
Mr. Barry said that he thought the car- 
rier managements were “gutless won- 
ders.” 


‘Finest’ Decision 


“T think that the I.C.C. decision [in 
the Galveston Truck Line case) was the 
finest they’ll ever get,” he said. “They 
can use it to their own advantage. The 
decision clearly states that the Teamsters 
Union is not going to regulate commerce 
over interstate highways, and that the 
carriers must serve all the public, with- 
out discrimination.” 


Mr. Stern, of Kansas City, the chair- 
man of the Merchandise Division's office 
procedures committee, presented a report 
on warehouse office costs, based on ques- 
tionnaire returns received from 65 mem- 
ber warehouses. He said the study per- 
tained to developments in the field of 
office mechanization that might be adap- 
table to the procedures regularly found 
in public. nierchandise warehouses. 


“The study indicates,” he stated, ‘that, 
at the present time, there is no ciear-cut 
determination that office mechanization 
is the best way to control or cut costs— 
even where volume might seem to justify 
the price of office mechanization. Care- 
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ful attention to procedures and 2004 
supervision apparently still yield el. 
lent cost-control results .. . It doe ap. 
pear possible that effective use my |, 
made in public merchandise war: 
offices of the various bookkeepin 
counting and similar machines. . 
a warehouseman’s volume of transa 
averages about 75,000 a year.” 
Tabulated data in Mr. Stern's 
showed instances in which the co: 
transaction recorded for one firn 
less than half the cost per trans 
of another firm doing a comp: 
volume of business. 


Office Machinery Performance 

Satisfactory as well as unsatisfact 
experiences with modern office machin, 
of different kinds were reported in talk: 
on the theme, “The Inside Story oj 
Office Costs,” by Philip Milstein, presi- 
dent and operating executive of Bank- 
ers Warehouse Co., Denver, Colo.; Jams 
G. Murray, of North Denver Transfe; 
& Storage Co., Denver, and Harry C 
Dickelman, president of General Ware- 
house & Transportation Co., Chicag: 

Mr. Capron, of Chicago, the chairma: 
of the business promotion committe: 
the Merchandise Division, made a report 
on the association’s advertising and 
business promotion program in which 
after asking the question, “Are we on 
the threshold to a bright future, or t 
oblivion?” he asserted that a progress 


“won't just happen—we have to work 
for it.” 
Promotional activities directed 


“people who already know us,” Mr: 
Capron said, did not necessarily increas 
the total business of the public ware- 
houses. He added that “we believe ow 
biggest task is to increase the total us 
of our industry.” He then outlined 
program of advertising, for promotior 
of the warehousing industry, which had 
been started in 1957 in business maga- 
zines well known nationally. 

Mr. Capron said that the 1958 roster 
of A.W.A. Merchandise Division mem- 
bers would be mailed out “within the 
next few weeks” and would include the 
names of “two men in each company 
who may be contacted.” After stating 
that plans were being made for tw 
essay contests, each with a $500 prize 
on “How Public Merchandise Ware- 
housing Serves the Nation,” Mr. Capro1 
said that an employe contest of that 
nature would be repeated this year, and 
that judging in a University of Mary- 
land contest had been completed, bu! 
that winners had not yet been an 
nounced. 


Mr. Horton commented that “any ad- 
vertising program depends on new idea 
and a new approach,” and invited th¢ 
mailing of suggestions concerning th¢ 
A.W.A. program to the Merchandise D 
vision headquarters in Chicago (222 W: 
Adams Street, Chicago 6). 


Counsel on Tax Matters 


Advice to warehousemen on federal (a\ 
matters, including deductions for busines 
expenses, was given in a talk by C. J 
Anthony, partner in the firm of Arthw 
Andersen & Co., Dallas, which conclu 
the business session of the Merchan 
Division the morning of March 12. 


Group meetings in the form of “wor k- 
shop seminars” were held by the Mrr- 


chandise Division the afternoon 
March 12 and morning of March 13. 
subjects considered and the discuss 
leaders were: 

“Profit From the Unusual,” Fred 
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Ss is, Jr., of Atlanta Service Ware- 
Atlanta, Ga., and James S. Porter, 
nmercial Warehouse, Little Rock, 
‘Business Promotion and Reten- 
Wilson W. Crook, Sr., of Crook 

' ising Agency, Dallas, and Mr. 

( n: “Traffic,” Mr. Stauser; “Plant 
yperations,” Mr. Lownsbury: ‘Sell- 
uur Industry and You,” William C. 
w, Jr., of Chattanooga Warehouse 
id Storage Co., Chattanooga, and 

McNeely, of St. Paul; ‘Legal As- 
of Warehousing,” Messrs. Schall 
Butler; “Office Procedures,” Mr. 
and “Port Terminals,” Mr. Howard. 


Mr. Olson on Rail Problems 


Olson, of the Chicago & North 
western, in his talk on “Transportation 
Warehousing in a Changing Econ- 
remarked, in a review of the rail- 
ids’ contribution to the nation’s 
th, that a network of railroads cov- 
the United States had been built 

thin 100 years. 

Just this week,” he said, “railroads 

nounced fourth-morning placement of 
freight from Chicago to San Francisco.” 

After observing that public warehouses 
had become “a vital link in transporta- 
tion,” Mr. Olson said that the railroad 
industry, “the fourth largest employer in 
the United States, was “a sick industry,” 
though it was “inherently the most eco- 
nomical means of transportation,” and 
that its share of the total traffic had 
dropped from 65 per cent to 48 per cent. 

The warehousing business, he said, was 
also facing a challenge as to its future, 
with private warehousing constituting a 
threat, as private carriage was a threat 
to the railroads. 

Mr. Olson urged the warehousemen to 
support the amendment proposed by a 
group of 13 members of the Senate inter- 
state and foreign commerce for inclusion 
in a federal tax revision bill, whereby the 
existing federal transportation taxes 
would be repealed. He added that “ex- 
empt” haulers were a further threat to 
transportation and warehousing, and 
urged support of a Senate bill (S. 2553) 
to clarify the agricultural exemption pro- 
vision of the interstate commerce act. 


Helpfulness of Warehousemen 


Modernization that had taken place in 
Warehousing in recent years had been 
witnessed by him with keen interest, Mr. 
Olson said. Referring to his work in 
his former position as general trafuc 
manager of Libby, McNeil & Libby, Mr. 
Olson said he saw in his audience men 
who had been helpful to him in that 
workK—men who had “made it a point 

Study our business and what we 
eded"” and who had done “a masterful 
db” in acquiring an understanding of 
elr customers’ needs and then provid- 

the service needed. 


Maintenance of good customer rela- 
ns through courteous treatment of 
tomers by employes was an important 
tor, said Mr. Olson. 
‘What’s Thawing?’ 
He said he had seen many changes 
the nine years in which he had been 
rivileged to be in the food industry.” 
ie husband who a few years ago would 
as he returned home and lifted the 
of a cooking utensil on the kitchen 
ve, “What’s cooking?’’, Mr. Olson said, 
tuld today ask, in the same circum- 
ances, “What’s thawing?” 
Describing one of the problems of the 
’. & N.W., he said the railroad had many 
ne-man stations, located close to each 
ther, at which some agents worked only 


five or 10 minutes a day and received 
as much as $161 an hour on the basis 
of time actually worked. The C. & N.W 
was having difficulty in obtaining author- 
ity, from the regulatory bodies of the 
nine states in which it operated, for 
abandonment of such stations, he said 

After discussion of other situations in 
which the railroads were paying heavily 
for time not worked, Mr. Olson said that 
“somewhere, we feel, the railroads have 
priced themselves out of the market; 
through our price structure we have held 
an umbrella over our competitors.” 

If the railroads had charged no more 
in 1956 for their freight service than they 
charged in 1950 and had handled the 
same proportion of the total traffic in 
1956 that they handled in 1950, he said, 
it was estimated that the freight revenue 
of the Class I roads for 1956 would have 
been $9,834 million, or $883 million more 
than the actual revenue total for 1956. 
He suggested that “quantity rates” would 
be beneficial for the railroads and might 
be worth investigation by the warehouse- 
men also. Transit arrangements also 
were a vital factor in promoting railroad 
business and warehouse tonnage, he said, 
adding that “here is a field where tly 
railroads and warehousing should be 
working together.” He urged the ware- 
housemen to make good use of the rail- 
roads’ industrial development depart- 
ments and of railroad salesmen 

“As transportation and warehousing 
people,” he said, “we have much in com- 
mon, and we must be alert that we are 
not pricing ourselves out of the market— 
that we are meeting our customers’ re- 
quirements.” 

At the start of the concluding business 
session of the Merchandise Division, the 
afternoon of March 13, the members 
held five-minute conferences while meet- 
ing in separate groups, in a sort of 
“brainstorming” session on questions 
pertaining to handling and labor costs. 
A chairman from each group reported the 
conclusions of his group with respect to 
each of three questions considered. Mr. 
supervision of the National Banking 
Horton served as moderator, and after 
the “brainstorming” session a four-man 
panel presented additional suggestions 
concerning labor costs and handling of 
goods in warehouses. The panel mem- 
bers were: Mr. Howard, of Oakland: 
Mr. Ellis, of Mobile, Mr. Lownsbury, of 
Detroit, and Mr. Wilson, of Buffalo. 


Warehousing in Mexico 


Manuel M. Cusi, of Almacenadora, 
S.A., Mexico, described warehouse op- 
erations in Mexico, conducted under 
supervision of ‘the National Banking 
Commission. In field warehousing, he 
said, the storage rates were generally 
fixed at a percentage of the value of the 
goods stored. 

Ernest P. Carr, president of Howell 
Warehouses, Ltd., of Toronto, and presi- 
dent of the Canadian Warehousing As- 
sociation, also responding to an invita- 
tion to address the Merchandise Divi- 
sion, said that the C.W.A. embraced 
household goods, merchandise and re- 
frigerated warehousing in its member- 
ship and had 257 members. The as- 
sociation, he said, had assembled a col- 
lection of 35-mm. slides depicting un- 
usual operations inside and outside of 
warehouses and showing new develop- 
ments adopted by some of the members. 

Before the Merchandise Division con- 
cluded its annual meeting with adoption 
of. resolutions and election of officers, a 
panel of four past presidents of the divi- 
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sion undertook to answer questions asked 
by Mr. LaMothe, as moderator, and by 
other members. The panelists were: Mr. 
King, of Syracuse, Irving S. Culver, 
partner in Gibraltor Warehouses, San 
Francisco: Wilfred F. Long, president 
and operating executive of S. N. Long 
Warehouse, St. Louis, Mo., and . Mr. 
Weatherred, of Dallas. All agreed that 
if they were starting their business ca- 
reers anew, they would choose the mer- 
chandise warehousing business. All 
expressed opinions to the effect that 
membership in the Merchandise Division 
and attendance at its conventions had 
been of value to them in their business. 


N.A.R.W. Business Sessions 


A motion picture, “The Atom Comes 
to Town,” dealing with applications of 
nuclear energy to peaceful uses, was 
shown at the beginning of the separate 
meeting of the National Association of 
Refrigerated Warehouses, the morning 
of March 11. 

Talks by Mr. Kuehn, of Milwaukee, on 
“Where Is Your Future?”, by Samuel B. 
Shapiro, of Chicago, manager of the 
Linen Supply Association of America, on 
“Your Future Is Now,” and by Garth A. 
Shoemaker, president of The Refrigera- 
tion Research Foundation and executive 
vice-president of the Hygeia Refrigerat- 
ing Co., Elmira, N.Y., were keyed to the 
general theme, “Decision for Tomorrow.” 
That theme was then discussed by a 
panel constituted by the members of the 
N.A.R.W. executive committee: Mr. Ka- 
dane, of Dallas; Mr. Kuehn, of Milwau- 
kee; J. L. Bear, of Wichita, Kan.,. treas- 
urer; Mr. Baker, of Chicago; C. A. Bowen, 
Jr., of Nashville, Tenn.; Mr. Carstensen, 
of Sacramento; A. R. Current, of Chi- 
cago; C. B. Eddy, of Boston; William 
Giacomazzi, Jr., of San Jose, Cailif.: 
P. V. Henningson, of Portland, Ore.: A. 
P. Olsson, of Portland, Ore.: Mr. Shoe- 
maker, and Mr. Stecker. 


“Opening the Sale” was the title of a 
film shown at the start of the N.A.R.W. 
session the morning of March 12. Mr. 
Kadane made a report, as president of 
that A.W.A. division, and the financial 
Status of the N.A.R.W. was disclosed in 
the report of Mr. Bear, as treasurer. 


M.S.S.A, and Warehousing 


Maj. Gen. H. R. McKenzie, of Chicago, 
executive director of the Military Sub- 
sistence Supply Agency in the Depart- 
ment of Defense, spoke on “The Use of 
Commercial Refrigerated Storage by the 
Military Subsistence Supply Agency.” 
He said that the M.S.S.A. largely relied 
on the refrigerated warehousing industry 
to provide “the necessary mobilization 
and peacetime base for our refrigerated 
storage requirements.” 

“We have storage contract rate tenders 
with 241 commercial warehouses in 163 
cities of 41 states,” he said. “Currently, 
we are operating with 58 of them. Our 
January 31, 1957, inventory reveals 30,- 
933,000 pounds of our product in our re- 
frigerated government facilities and 108,- 
954,000 pounds in refrigerated commercial 
storage space, or 78 per cent of our stocks 
in refrigerated commercial space...” 


Full implementation of the M.SS.A 
plans for the future, he said, indicated 
that the refrigerated warehousing indus- 
try would obtain “next year” an annual 
gross revenue for commercial storage of 
over $3 million. 

Costs, including “hidden cost factors,” 
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with respect to refrigerated warehouse 
services were analyzed and examined by 
a panel comprising the following mem- 
bers: F. D. Newell, Jr., of Minneapolis, 
chairman; H. M. Arons, of Hartford, 
Conn.; W. C. Baker, of Chicago; G. F. 
Dodson, of San Jose, Calif.; T. Otis 
Roberts, of Kansas City; John Hansen, 
of San Francisco, and Robert Cooper, of 
Los Angeles. 


‘Breach of Faith’ 


Mr. Barry, of Galveston Truck Lines, 
Houston, was the keynoter for a dis- 
cussion of “How to Get Off Your 
Apathy,” at the beginning of the after- 
noon session of the N.A.R.W., March 
12. He maintained that by being in- 
different toward activities of labor 
unions “all of us have been guilty of 
breach of faith in our American way of 
life.” 

“We abhor what the McClellan com- 
mittee has shown to us,’ he said” We 
squawk about the representatives we 
have sent to Washington. But you and 
I are responsible. Laws are made in 
Washington, but the lawmakers are 
made at home. Don’t complain about 
what they do if you haven’t given them 
instructions.’ 

Mr. Barry asked for a show of hands 
of members of the audience who had 
written to Senator Curtis of Nebraska, 
to commend him for introducing pro- 
posed legislation to place restraints on 
monopolistic labor union activities. One 
hand was raised. 


Freedom for Employes 


In conducting his fight against Team- 
ster Union pressure, Mr. Barry said, he 
was taking the position that the in- 
dividual employes had a right to belong 
or not to belong to a union and must 
not be forced into union membership 
against their will. During the litigation 
he had conducted to support that prin- 
ciple, he said, his drivers had done all 
they could to hold costs down and had 
reduced them from 79 per cent to 59.1 
per cent. 

Elaborating on his suggestion for es- 
tablishment of a “fighting fund,” he 
suggested that committees be formed 
by a “community of associations” to 
solicit funds for the handling of the 
costs of “legal fights to the finish” by 
those unable to finance their own 
battles against secondary boycotts. 

“If such a fund is set up,” he said, 
“any association can furnish information 
to other groups. I think we can do a 
great deal of good with it.” 


As Mr. Barry concluded his talk, Mr. 
Henningson, presiding, said that addi- 
tional discussion of labor problems would 
be conducted in an off-the-record “shirt- 
sleeve” session the afternoon of March 
13. Mr. Kadane commented that he had 
never before seen anyone who had the 
“spunk and courage” that Mr. Barry had. 


The subject, “New Storage Business— 
Where Is It? How Do We Get It?”, was 
discussed by a six-man panel, of which 
W. B. Haggerty, of Tampa, Fla., was 
chairman. The other panel members 
were: D. B. Stearns, of Milwaukee; 
Charles A. T. O'Neill, of Philadelphia; 
F. H. Prusa, of Cleveland; R. F. Lenzen, 
of Baltimore, and J. H. Kuehn, of Mil- 
waukee. One suggestion was that new 
storage space might be leased to com- 
panies which otherwise might build their 


own refrigerated warehouse facilities. 
Another was that calls on prospective 
customers should be made continually. 


Successful Bid for Business 


Mr. Haggerty said that his company 
had “whipped” the threat of loss of busi- 
ness caused by construction of private 
warehouses by chain food stores, by 
showing conclusively to the heads of 
such organizations that the private cou 
storage facilities for frozen foods would 
be more costly than use of commercial 
facilities of that kind. 

Differences in business conditions for 
refrigerated warehouses as between dif- 
ferent parts of the country were shown 
in area business reports from regional 
N.A.R.W. chapter chairmen. 

Brief reports were made by the fol- 
lowing N.A.R.W. committee chairmen: 
Safety, Mr. Carstensen, of Sacramento; 
insurance, E. E. Hesse, of Chicago; gov- 
ernment affairs, Mr. Stecker, of Louis- 
ville; industrial relations, Mr. Henning- 
sen, of Portland: warehouse operations 
(construction, etc.), Mr. Giacomazzi, of 
San Jose: warehouse operations (storage 
and handling), V. C. Stevens. of Dallas. 

Don S. Anderson, director of the live- 
stock and dairy division in the U.S. De- 
partment of Agriculture, spoke on “The 
Dairy Outlook.” 

In a morning session on March 13, the 
N.A.R.W. members saw, a film titled, 
“The Colder the Better,” demonstrating 
proper handling of frozen foods, and 
then heard a talk by George B. Ruilman, 
certified public accountant, of Hastings, 
Neb., on federal income taxes and deduc- 
tibility of certain business expenses. 

Mr. Dalton, the executive vice-presi- 
dent of the N.A.R.W., using “It’s Yours 
to Decide” as his theme, exhorted the 
members to make the most of existing 
opportunities for obtaining potential 
business, by means of salesmanship, per- 
sonal public relations, trade relations, in- 
dustry betterment programs, and edu- 
cation. 


Retrospect and Prospect 


A panel of six past presidents then en- 
gaged in an exchange of reminiscences 
and stated their views as to future pros- 
pects for the refrigerated warehousing 
industry. Mr. Kadane, who presided, 
said that the six panelists collectively had 
spent 227 years in the warehousing busi- 
ness. They were: H. J. Nissen, vice-pres- 
ident. of Burbank Refrigerating Co., 
Burbank, Calif.; H. W. Wilson, president 
and treasurer of Quaker City Cold Stor- 
age Co., Inc., Philadelphia; A. B. Efroym- 
son, president of National Terminals 
Corp., Cleveland; M. W. Young, presi- 
dent and general manager of National 
Ice & Cold Storage Co. of California, San 
Francisco; F. D. Newell, Jr., co-manager 
of The Minneapolis Cold Storage, and 
Mr. Stecker, of Louisville. 

The speakers expressed optimism as to 
the long-range future of their industry, 
and a summary of their suggestions for 
qualities needed as requisites for success 
by warehousemen in the future included 
vision, vigor, flexibility, willingness to 
face facts, “guts,” hard work, and will- 
ingness to take responsibility. 

Four “shirt-sleeve clinics” were con- 
ducted concurrently for the N.A.R.W. 
members the afternoon of March 13. The 
subjects at those clinics were “Distribu- 
tion Trends,” “What to Do When a 
Union Demands Recognition,” “Produc- 
tion Trends,” and “Problems of a Small 
Plant Operation.” 

The clinic chairmen made reports and 
those reports were discussed in the clos- 
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ing business session of the N.A.R.\ . q 12,0 
which resolutions were adopted an: ney 
officers for the year elected. L¢ 


10U! 
ent 


C. of C., Despite 1.C.C.’s pon 


nan 


Explanation, Opposes Hixe unic 
per 

For Locomotive Inspection 
a € 

The Chamber of Commerce of th, tra 
United States has recommended a aw 
reduction of $122,000 in the fisca| > 
year 1959 budget request for fund that 
for locomotive inspection, on th; fol 
ground that this is an “anachro- about $71 
nism” because steam locomotiy om 


“with their explosion-prone boilers 
have been almost completely dis- 
placed by diesel and electric power We ft 
although the Chamber had received ‘ 
from the Commission an explanation 
of the types of hazards found t number 
exist in diesel locomotives by its in- h m 
spectors. f vune 
In a letter dated March 5 to Represent- 
ative Thomas, of Texas, chairman of Our 


the independent offices subcommittee of 156, to . 
the House appropriations committe: inspectio 
Clarence R. Miles, manager of the These i 
Chamber’s legislative department, asked han ste 
in addition to a reduction in the loco- ances « 
motive inspection request, that $750,- tion of 
000 be stricken from the request of th: lefects ¥ 
President for the transportation and ary for 
utilities activities of the General Serv- motives 
ices Administration. ecessal 
Expressing the belief that the pro- Example 
posed 1959 budget for the federal gov- nake or 
ernment of $72.5 billion could be reduced ere int 
by a minimum of $3 billion, Mr. Miles inprotec 
said that the request for funds for th: is oil 
Commission contained “an anachronism Chairt 
to which we invite the particular atten- lation « 
tion of the Congress.” adding: to have 
“Reference is to the item for ‘locomo- n fund 
tive inspection,’ expenditures for whic! moved f 
have been increasing steadily in recent the Con 
years notwithstanding the fact that its pows 
steam locomotives, with their explosion- inspectic 
prone boilers, have now been almost ner. Tl 
completely displaced by diesel and elec- tric pow 
tric power. f the 
“Further increase in appropriation for major a 
this function is sought for 1959. The team | 
1959 request of $966,300 is 36 per cent tions tl 
greater than the amount spent for this d.” 1] 
function in 1955 and 14 per cent greate! the 
than the 1957 expenditure in thi per | 
category. hasure ¢ 
Diminishing Need Claimed 
“This presents a clear picture of in- _ Asser 
creasing expenditure in the face o! minis 
diminishing need or justification. I ntial 
July, 1954, the Interstate Commerce Wi 
Commission consolidated its three sep- blic u 
arate bureaus of Locomotive Inspectior S cle 
Safety and Service into a new Bureau r im} 
of Safety and Service, for the declared rtate 
purpose of achieving coordination and ence 
‘administrative efficiencies.’ The ests 
creasing expenditures for locomotive a fur 
spection noted above do not comp deol 
well with this declared objective o! rhe 
greater economy and efficiency. d ut 
“It seems evident that the program ©! arly 
locomotive inspection has become ove™- rted, 
grown and that it has not been he'd ent pt 
within reasonable bounds as the ned ) & ft 
for the activity and its cost has ¢- 09. H 
minished. We therefore recommend th | “Gra 
the funds for the activity be reduc 4d \dmini 
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2.000 to the 1957 level of opera- 


L.C.C. Chairman’s Letter 


ious to this communication to 
entative Thomas there had been 
pnondence between Gerald W. Col- 
nanager of the transportation and 
unications department of the 
ber of Commerce, and the Commis- 


a letter of February 6, Chairman 
traced briefly the development of 
aw covering boiler inspection to 
when it was extended to cover all 
of locomotives. He referred to the 
that an increase in the appropria- 
for locomotive inspection from 
t $710,000 in 1955 to $754,000 in 1956 
due principally to a pay increase 
ted federal employes, with no in- 


ise in personnel. Chairman Freas 
We feel that locomotive inspection 
very important safety function 


that the inspection and testing of 
motives has materially reduced the 
nber of accidents and casualties 
h might have otherwise occurred. As 
June 30, 1957, 90 per cent of the 37,- 
locomotives under our jurisdiction 
e diesel electrics or electrics 
Our inspectors in the year July 1, 
6, to June 30, 1957, conducted 100,607 
inspections of all types of locomotives 
These inspections disclosed for other 
han steam locomotives alone, 23,373 in- 
ances of defective equipment in viola- 
of the regulations. Some of these 
lefects were so serious that it was neces- 
ary for our inspectors to order 417 loco- 
motives withheld from service until the 
necessary repairs and tests were made 
xamples of the types of defects which 
nake ordering out of service necessary 
ere inoperative brakes, cracked wheels, 
inprotected high voltage circuits, danger- 
oil leakage and like matters.” 
Chairman Freas reviewed the consoli- 
lation of the three bureaus and efforts 
have limitations placed by Congress 
funds for locomotive inspection re- 
oved from appropriation bills. He said 
the Commission was doing everything in 
power to administer the locomotive 
inspection act in the most effective man- 
ner. The conversion to diesel and elec- 
ic power and changes in the coverage 
the act, he said, “require that our 
major attention now be focused on other 
team locomotives and defective condi- 
ons thereof which create undue haz- 
d.” He said the funds recommended 
the President were essential for the 
oper conduct of that activity and “to 
ire an appropriate degree of safety.” 


; 


-_ 


G.S.A. Appropriation Cut 


Asserting that the General Services 
ministration “again” was seeking sub- 
intially increased appropriations for 

“wide-ranging” transportation and 
blic utilities activities, Mr. Miles said it 
Ss claimed that these activities were 
r improving the management of trans- 
rtation and public utilities in civilian 
encies, protecting the government’s in- 
ests in cases before regulatory bodies, 
d furnishing services to civilian agen- 
; in these specialized fields.” 


The total program of transportation 
dad utilities activities of GS.A. had 
arly doubled since 1955, Mr. Miles as- 
rted, with the total number of perma- 
ent positions growing from 159 in 1955 
) @ proposed 232 for the fiscal year 
59. He added: 


“Granting that the General Services 
\dministration may properly be con- 


cerned to guard against discriminatory 
charges to the government compared 
with those paid by other shippers, such 
efforts to protect the government inter- 
est regarding fair relative charges do not 
account for the greatly expanded activi- 
ties noted above. Instead, to an increas- 
ing extent, they have encroached upon 
the functions entrusted by law to author- 
ized regulatory agencies for protecting 
the public interest and that of shippers 
generally in reasonable rates and charges 
for transportation and utility services. 
Such encroachment and duplication, in- 
volving the determination of general lev- 
els of rates and of rate increases neces- 
sary to cover carrier costs, is wholly un- 
necessary and should be stopped. 

“We submit that the legitimate activi- 
ties of the General Services Administra- 
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tion in this area do not require the very 
substantial increases in expenditures that 
have occurred and the still further in- 
creases projected for the fiscal year 1959. 
Therefore, it is recommended that the 
appropriation for ‘transportation and 
utilities activities’ of the General Serv- 
ices Administration should, as a maxi- 
mum, be no greater than the amount 
actually expended in the fiscal year 1957. 
Considering the overreaching nature of 
the activities which were even then being 
conducted by the General Services Ad- 
ministration, such amount should be fully 
adequate to support its necessary and 
proper activities on behalf of the gov- 
ernment as a shipper..” 


Sentiment Is Increasing in Congress 


For Repeal or Cutting Transport Taxes 


Although One Such Proposal Is Defeated in Senate, Chairman of 


Finance Committee Says Such Measures Have ‘Superior’ Position 


To Other Tax Bills. More Transport, Car-Truck Plans Submitted. 


BY STAN 


Pressure has continued to mount 
in Congress for outright repeal or 
reduction of the federal excise taxes 
on transportation and the manu- 
facturers’ excise tax on cars and 
trucks, despite a temporary setback 
when the Senate overwhelmingly 
voted down a proposal—in the form 
of a rider to another bill—calling 
for reduction of the levies. 

Perhaps the strongest indication that 
favorable action would be forthcoming in 
the current session came from the chair- 
man of the Senate finance committee, 
Senator Byrd, of Virginia. He said such 
proposals held “a position perhaps a 
little superior to that of other tax reduc- 
tion proposals which have been ad- 
vanced.” 

Meantime, more than half a dozen ad- 
ditional bills were added to the already- 
lengthy list of measures calling for re- 
peal or paring of the taxes, and other 
congressmen reported they were pre- 
paring similar legislation. Congress also 
continued to receive statements from in- 
dividuals and organizations urging re- 
peal. 

Senator Knowland, of California, Re- 
publican leader in the Senate, said lead- 
ers of the party met with President 
Eisenhower on March 18 to discuss tax 
cut possibilities, but that a decision prob- 
ably would be put off for two months. 
In the interval, he said, the adminis- 
tration planned to review the impact of 
anti-recession steps already taken in 
such other fields as highway and public 
works construction and housing con- 
struction. 

Senator Douglas, of Ilinois, for him- 
self and eight other senators—Potter, 
of Michigan; Humphrey, of Minnesota; 
O’Mahoney, of Wyoming; Proxmire, of 
Wisconsin; Johnston, of South Carolina; 
Carroll, of Colorado; Morse, of Oregon, 
and Pastore, of Rhode Island—brought 


HAMILTON 


the transportation tax issue to the floor 
for the first time in the current Eighty- 
fifth Congress. 

After defeat of the Douglas amend- 
ment to a bill having to do with in- 
surance company taxation, Senator 
Neuberger, of Oregon, withdrew his 
amendment proposing an end to the 
freight and passenger taxes. He did so 





Booklet Pin-Points Tax 
Load on Transport 


The burden of federal excise 
taxes on transportation is_ illus- 
trated in a vest-pocket-size leaflet 
distributed by the National Con- 
ference for Repeal of Taxes on 
Transportation, 1000 Connecticut 
Avenue, N.W., Washington. 


The eight-page folder, with 
paragraphs and line drawings, 
points out that the transportation 
tax was a war-time measure to 
discourage non-essential use, but 
that it has continued to exact 10 
per cent on passenger tickets sold 
by intercity carriers and 3 per 
cent on all freight or express ship- 
ments handled by for-hire carriers. 

The freight tax is accumulative, 
the booklet says, in that the levy is 
multiplied on each shipment from 
raw material to finished prod- 
uct. The claim is made that the 
tax on transportation reduces in- 
come taxable dollars, and that 
its repeal would not materially 
affect government income. 
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after Senator Byrd suggested that the 
matter was not in conformity with the 
bill under consideration and that the 
House should originate such a proposal. 

Senator Neuberger, on the Senate 
floor, then asked Senator Byrd: 

“Does the chairman of the commit- 
tee expect that some proposed legisla- 
tion to grant relief from the federal 
freight and travel tax may originate 
in the House of Representatives in the 
not-too-distant future?” 

“IT know it is being considered by the 
ways and means committee, along with 
other tax reduction proposals,’ Senator 
Byrd replied. “The proposal to which the 
senator from Oregon has referred holds 
a position perhaps a little superior to 
that of other tax reduction proposals 
which have been advanced. So far as 
the chairman of the finance committee 
is concerned, he would be very glad to 
see action taken by the House of Rep- 
resentatives.”’ 

“Tf such a bill is passed by the House 
of Representatives and comes to the 
Senate,” Senator Neuberger asked, “will 
the chairman of the finance committee 
be glad to consider it and to hold hear- 
ings on it as,soon as possible?” 

“Yes,” Senator Byrd answered 

Officials of the waterway transporta- 
tion industry added their endorsement 
to pleas previously made by representa- 
tives of the railroads, trucking indus- 
try and air carriers. The unanimous 
requests by seven representatives of the 
water transportation industry were made 
March 17 in the hearing into the “deter- 
iorating” railroad situation being held 
by the surface transportation subcom- 
mittee of the Senate interstate and for- 
eign commerce committee (see story else- 
where in this issue) 

Bills which would either repeal or cut 
the transportation taxes were submitted 
this past week by Representatives Simp- 


son and Fenton, of Pennsylvania; 
Byrnes, of Wisconsin; Morrison, of 
Louisiana, and Jenkins, of Ohio, and 
were designated H.R. 11379, 11439, 


11391, 11410, and 11442, respectively. 

Repeal of the excise tax on cars and 
trucks is advocated in three new bills, 
H.R. 11322, 11390 and 11447, introduced 
by, respectively, Representatives Mc- 
Govern, of South Dakota; Thomson, of 
Wyoming, and Bray, of Indiana. Repre- 
sentative Machrowicz, of Michigan, said 
he was planning to submit a measure for 
repeal, also. Some of the bills touched 
on both types of the taxes. 


Some Tax Cuts Possible 


President Eisenhower, while not spe- 
cifically mentioning these taxes in a 
speech he delivered March 18 at the Re- 
publican Women’s National Conference 
in Washington, D.C., did say that tax 
cuts might be suggested bv the adminis- 
tration in the event the current eco- 
nomic slump continued. 

“A sharp advance in expenditures for 
federal aid to highways is already taking 
place under the new budget,” the Presi- 
dent said. “And I have asked the Con- 
gress to amend the highway act to 
suspend certain expenditure ceilings for 
three years, to permit accelerated place- 
ment of highway contracts. [T.W., 


March 15, p. 17). 

, . Let me repeat: This administra- 
tion will continue to undertake, by ex- 
ecutive action or proposal to the Con- 


gress, any measure—including tax reduc- 
tion if, after consultation with con- 
gressional leaders, such action should 
prove desirable and necessary—that will 
assist healthy economic recovery .. .” 

Representative Byrnes, in connection 
with his bill, had this to say about the 
transportation taxes: 

“The tax on freight increases the cost 
of living, weakens the national trans- 
portation system and burdens producers, 
particularly small business. Because 
all of its effects on the economy are 
harmful, it is an excellent example of 
taxation at its worst. Furthermore, I 
am convinced that loss of revenue from 
its repeal would be minimal. The only 
justification for the tax has been the 
revenue it produces. 

“The impact of the tax upon public 
carriers, the backbone of our national 
transportation system, has been harmful. 
The need for maintaining a strong and 
solvent national transportation system 
is universally recognized. This tax, how- 
ever, is diverting tremendous volumes of 
freight from the commercial and for- 
hire carriers, both rail and truck. ; 

Submitted to Congress were memorials 
by the Virginia legislature, the Missouri 
Public Service Commission and the Wy- 
oming Valley (Pa.) Traffic Club asking 
cancellation of the transport taxes. 

As for the excise taxes on automobiles 
and trucks, statements asking for re- 
peal were sent to Congress by Harlow 
Curtice, president of the General Mo- 
tors Corp., and Harry A. Williams, 
managing director of the Automobile 
Manufacturers Association. 


Mr. Curtice asked that reduction or 
repeal be made retroactive to early in 
March and he said the savings thus 
garnered would be passed on to dealers 

No hearings have been held or are 
scheduled on the various tax bills in 
either the Senate or House 


House Asked to Delay Date 
For Report on Road Tests 


Data on the results of road tests au- 
thorized under the federa)-aid highway 
act of 1956 will not be available until late 
1960 because operations of test vehicles 
cannot begin until this August or Sep- 
tember, the House has been told by the 
Federal Highway Administrator in the 
regular annual progress report to Con- 
gress. He said this would indicate the 
need for a report after the deadline of 
March 1, 1959, as set in the highway 
act 

The report, documented as H. Doc. 344, 
was transmitted to the House by Walter 
Williams, Acting Secretary of Commerce, 
who urged, in a letter of transmittal, 
that Congress change the date for the 
final report to January 3, 1961. 

The report said, in part: 


“It is now known that actual testing 
will not be started until August or 
September of 1958. Therefore, it will 
not be possible, unfortunately, to have 
even preliminary results available from 
the test road in time to be of use in the 
analyses or in the preparation of the 
report to be submitted to Congress on or 
before March 1, 1959. 

“It is for this reason that, in the 
decisions as to the designs of the road 
structure to accomodate the different 
classes of vehicles, principal reliance 
must be placed on the practices and 
judgment of the engineers best quali- 
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fied on the basis of ability and ex 
ence. 

“The results of the road test, wit 
836 separate test sections, will pri 
data of scope and precision that 
not heretofore been available and 
well indicate the need to modify 
clusions respecting incremental dist: 
tion of highway costs that othe: 
must be based on judgment and 
tice.” 


Interstate Highway System 
Program Status Reported 


Construction contracts were compl 
in February on 65 miles of the nati 
system of interstate and defense hi 
ways at a cost of $17 million, Bert 
D. Tallamy, Federal Highway Admi 
trator, announced 

The Bureau of Public Roads also 


ported that contracts for construc 
on 214 miles of the system, estim: 
to cost $113 million, were awarded 


February. In addition, preliminary 
gineering worth $9 million and acqu 
tion of right of way estimated to 
more than $25 million were authoriz 

Mr. Tallamy said that in the 
months since passage of the federal 
highway act of 1956 in June of that ye 
3,519 miles of construction had been 
vertised, put under way or completed 
an estimated cost of $1.85 billion. Pr: 
liminary engineering and right of 
acquisition authorized in the same pe! 
amounted to $1.31 billion, he said 
the total authorized for right of 
alone exceeding $1 billion 


Carloading Drop Seen 


For Pacific Northwest 


The Pacific Northwest Advisory Boa: 
has forecast a decline of 3.5 per cent 
carloadings in its territory, embracl 
Washington, Oregon and north Idah 
for the second quarter of 1958 und 
the corresponding period of 1957 

“Heaviest volume decreases, carlo: 
ing-wise, are expected in lumber an 
forest products,” the board said in 
Statement issued after its March 
meeting at Portland. “Production in the 
fir region remains low, which is due 
adverse weather and economic conditions 
in the consuming areas. If there i 
further easing of credit and a reve! 
of the current economic trend, produ 
tion could be increased materially. Th 
pine region indicates that housing start 
are improving, but industrial dema 
has slackened.” 

The board also indicated a slackeni! 
in the movement of metals. 

“The iron and steel industry has 
backlog of orders and the industry 
almost entirely dependent on day-to-d 
placing of new orders,” it stated. “Ci 
backs in aluminum smelting producti 
facilities, because of existing high inve 
tories of primary aluminum, couple 
with currently reduced market demiar 
will 


depress carloading in the seco! 
quarter.” 
The board said that in the “oth 
fresh fruits” classification, “a _ stro! 


second quarter shipping program in con 
parison with a year ago, refiectil 
heavier storage holdings,” was indicaté 

The report of 30 advisory board class 
fications, and five commodities not list 
in the national forecast, showed a tot 
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ed decline of 3.5 per cent, down 
255,273 cars to 246,254, a drop of 
Specific decreases forecast include 
vs, down 30.0 per cent from 882 
o 617; coal and coke, down 46.8 per 
from 1,294 cars to 605; lumber and 
products (total), down 7.2 per cent 
162,864 cars to 151,164; other metals, 
25.0 per cent from 4,165 cars to 


eases forecast for the second quar- 
iclude: Other fresh fruits (total) 
7 from 5,884 cars to 9,517, a gain 
633; grains (all), up 7.0 per cent 
13,102 cars to 14,019, a gain of 917 

and and stone, up 14.4 per cent 
7,845 cars to 8,975 a gain of 1,130 
nt, up 28.2 per cent from 1,762 cars 
259 a gain of 497; fertilizers (all 

up 243 per cent from 1,408 car 
750, a gain of 342 


Seatrain, in Expansion, 
Puts Johnson in Gulf Area 


As part of a program of instituting 
Seamobile” service between the Atlan- 

and Gulf areas, Seatrain Lines, Inc 

announced the appointment of Harry 

Johnson as vice-president in charge of 
iles of the Gulf area. 

Mr. Johnson, who will have headquar- 
te at Houston joined the company in 
50. Since 1955 he has been assistant 
freight traffic manager and vice-presi- 
ent—traffic at New York City. At one 
time he was with the Missouri Pacific 
Railroad 

Seatrain’s Seamobile service, to be in- 

irated shortly, will permit shippers 

the first time to combine the economy 

water transportation with the flexi- 
bility of door-to-door pickup and delivery 

containers via highway or rail,” the 
mpany said 


A.T.A. Customer Relations 
Council Plans Meeting 


R. L. Mangold, manager of the air 
) division of United Ain Lines, Inc 
be a featured speaker at the tenth 
ng meeting of the Customer Rela- 

Council of the American Truck- 
Associations, Inc., to be held April 

+ through 16 in the Balmoral hotel, Ba! 

bour, Fla 

Mr. Mangold will outline how the air- 

e sets up sales production standards, 

easures performance of salesmen and 

trols sales expenses, according to the 

DA 

Motor carrier executives who will speak 

ales controls will be C. E. St. Joer 

eral sales manager of Interstate 

or Lines, Salt Lake City, and Howard 

on, vice-president—sales of Central 
Lines, Inc., Charlotte, N.C 

, highlight of the business sessions 
be the presentation of a special cita- 
in the Great Dane—ATA Founda- 
Public Relations Contest to Murphy 
r Freight Lines, Inc., St. Paul, for 

program of aiding communities in 

lustrial development 


5 


‘ 


After receiving the citation on behalf 
his company, Bob Kost, director of 
iblic relations for Murphy will explain 
w the motor carrier can aid in in- 
trial development. 


Discussion of sales incentive plans in 
the motor carrier industry will be con- 


ducted by Wendell Stewart of A. T 
Kearney & Co., Chicago. 

Market research will be discussed by 
two motor carrier representatives—Val 
Williams, vice-president—marketing of 
Spector-Mid-States, Chicago, and How- 
ard Morris, southern division sales man- 
ager for the McLean Trucking Co., Win- 
ston-Salem, N.C. 

Charles Bury, a specialist in business 
communications, will conduct a clinic on 
writing effective letters, memos and di- 
rectives 


A. A. Smith, vice-president—sales, of 
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East Texas Motor Freight, Inc., Dallas, 
will preside. Lloyd Larson, vice-president 

sales of the Dohrn Transfer Co., Rock 
Island, Ill., is chairman of the council. 

The meeting will open April 13 with 
an “early bird” golf tournament and re- 
ception At a dinner that evening, 
awards will be presented in the CRC Ad- 
vertising and Transport Topics Company 
Publication contests (See story else- 
where in this issue) 


Five Transport Officials Are in Accord: 


No Mode Has a Monopoly on Problems 


Five Speakers at T.A.A.-Sponsored ‘Deep South Institute’ Concur 
In View That All Forms Should Work Together for Common Good. 


Testimony Presented in Senate Railroad Hearing Is Reviewed. 


Five officials representing a like 
number of different modes of trans- 
portation at a Transportation Asso- 
ciation of America institute empha- 
sized the problems of their own 
modes but agreed generally that no 
one mode had a monopoly on prob- 
lems 


The “Deep South Institute of Trans- 
portation” took place March 18 in the 
Roosevelt hotel at New Orleans 

Speakers were Guy W. Rutland, Jr 
president of the American Trucking As- 
sociations, Inc.; Robert Ramspeck, vice- 
president of Eastern Air Lines, Inc.; 
George S. Patterson, president of the 
Buckeye Pipe Line Co.; Stanfield John- 
son, chairman of the Association of 
Southeastern Railroads, and Alexande: 
Purdon, executive director of the Com- 
mittee of American Steamship Lines 

Each was questioned by a “quiz team’ 
composed of L. F. Andry, division traffic 
manager of the American Oil Co.; Frank 
M. Schilling, traffic manager of American 
Works, Inc., and Louis A 
Schwartz, general manager of the New 
Orleans.Traffic and Transportation Bu- 
reau. Presiding at the morning session 
was George P. Baker, president of the 
T.A.A.; in the afternoon it was Harold 
F. Hammond, executive vice-president of 
the association. 


Creosote 


Rutland: Same Problems 


Mr. Rutland touched on “areas in 
which we agree with other forms of 
transportation” by saying that all modes 
must keep up their guard against abuses 
in the field of private and for-hire 
carriage 

“It seems to me,” he said, “that we 
in the household of transportation need 
constantly to concentrate upon thos 
areas in which we can agree and perhaps 
pend less time developing disagree- 
ments.” 

Referring to private and for-hire car- 
riage, Mr. Rutland said it was to guard 
against abuses in such fields that the 
trucking industry took several positions 
in testimony before the surface trans- 
portation sub-committee of the Senate 
interstate and foreign commerce in its 
hearing into the “deteriorating” railroad 


situtation (see story elsewhere in this 
issue 

“We expressed sympathy for the plight 
of the railroads with respect to pas- 
senger losses and advanced the belief 
that they must be freed from the obli- 
gation to perform unprofitable service,” 
he said. “I am personally confident that 
whatever devices they work out to 
achieve this freedom will not be op- 
posed by the organized trucking in- 
dustry.” 

He said the trucking industry joined 
with the railroad industry in favoring 
repeal of the federal excise taxes on 
transportation, in clarification the agri- 
cultural exemption, in repeal of section 
22 of the interstate commerce act and 
in bringing under control certain private 
carriers founa to be abusing the privilege 
of self-hauling of property 

However, he said the trucking busi- 
ness held firmly to the belief that there 
should be no tampering with rate regu- 
lation in freight hauling, that there 
should not be ownership of transporta- 
tion facilities or that trucks should be 
subject to increased user charges, all as 
proposed in the hearing by railroad 
spokesmen 

The Airline Viewpoint 

Mr. Ramspeck also mentioned the Sen- 
ate hearing and he said it had been 
brought out in the testimony that many 
of the problems besetting the airline in- 
dustry had counterparts in other fields 
of transport 

The foremost difficulty facing the air- 
line he said, is that of their financial 
health, “directly dependant upon the 
fares that we are permitted to charge 
for our services.” He said that at pres- 
ent, when earnings and cash reserves 
of the airlines should be at record levels 
to permit the transition to the jet age, 


i 


they, instead, “are at historic lows.” 

Because of the poor earnings position 
of the carriers today,” Mr. Ramspeck 
said, “it is becoming increasingly, and 


painfully, obvious, that there is a flight 
of capital from the airlines. The common 
stocks of the 12 trunk lines are now sell- 
ing at about 64 per cent of their book 
value, while even in the darkest days of 
the industry—1947- they were selling at 
155 per cent of their book value vim 

But there is another and more com- 








} 
} 
| 
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pelling reason why the airlines must be 
financially fortified as they take the im- 
portant step into the jet age. The reason 
lies on the other side of the Iron Cur- 
tain, where a going jet air system is 
now in operation, not only within Russia 
but from Russia to other countries... .” 

He said that while the airlines sought 
to overcome financial problems, they 
were finding themselves “the victim of 
perhaps the nation’s most glaring ex- 
ample of government in direct competi- 
tion with private enterprise; that deter- 
ring force is the Military Air Transport 
Service.” 

In closing, the Eastern Air Lines ex- 
ecutive said that the airlines asked that 
the Department of Defense place greater 
reliance on commercial airlines and that 
the Civil Aeronautics Board “provide 
the carriers with an increased fare level 
adequate to permit earnings that will al- 
low them to compete effectively in the 
forthcoming jet age.” 


Talk by Mr. Patterson 


The point of view of the pipeline in- 
dustry was presented by Mr. Patterson, 
who stressed the importance of free en- 
terprise to the general economic well 
being of the country 

“I would like to be specific and say 
that it is doubly important to maintain 
the free enterprise system in our trans- 
portation system,” he said. “First, be- 
cause it produces the finest and most 
efficient transportation system and 
second because it has usually been the 
history in other democratic countries 
that the principle of government owner- 
ship of what had been private ventures 
is first established in the transportation 
field. 

“Not only do we have various modes of 
transportation competing against each 
other, but also within these modes them- 
selves we have regulated and unregulated 
carriers competing. Finally, we have in- 
tense competition in transportation 
among the same-type carriers. Take the 
oil pipeline field, for example, where 
competition has been so keen that the 
cost of transporting petroleum products 
today is cheaper than it was 35 years 
ago. 

“Therefore, it seems to me that it be- 
hooves all of us who have any connec- 
tion with the transportation industry, 
either as operators or as shippers, to do 
all we can toward seeing that a satisfac- 
tory and statesmanlike solution to the 
problem of governmental regulation be 
reached in the light of these present 
changed conditions. 


“I say to the leaders of the transpor- 
tation industry that if we all take the 
proper statesmanlike approach to our 
transportation problems, particularly that 
problem of governmental regulation, and 
base our approach on the well-tested, 
sound principles of free enterprise the 
right solution can be found... .” 


Taxes, Unprofitable Services 


Mr. Johnson concentrated on two sub- 
jects “with respect to which,” he said, 
“there is association agreement on ob- 
jectives and a challenging prospect of 
definite accomplishment”—repeal of the 
transportation taxes and discontinuance 
of unprofitable railroad services. 


He mentioned that numerous trans- 
portation groups had voiced the hope 
that the excise taxes be repealed and 
he briefly reviewed sentiment for repeal 


in Congress, as exemplified by bills deal- 
ing with the subject. (see story else- 
where in this issue). 

“The force of this swelling tide of 
public opinion,” Mr. Johnson said, “is 
reflected in the fact that 38 bills deal- 
ing with repeal of these taxes were pend- 
ing in Congress when I checked last 
week. Recently, 13 members of the 
Senate interstate and foreign commerce 
committee and Senator Wayne Morse 
offered an amendment to H.R. 7125 pro- 
viding for their repeal. 

“Notwithstanding this momentum, 
H.R. 7125 is pending before the Senate 
finance committee and there is no as- 
surance that it will ever be reported 
out. The other bills are also either in 
that committee or in the House ways 
and means committee, and whether they 
will ever reach the floor of the Senate or 
House remains to be seen. 

“Thus, it is clear that attainment of 
the association’s objective on this sub- 
ject cannot be taken for granted and 
that vigorous supporting efforts are es- 
sential right now... .” 

On the topic of abandonment of un- 
profitable rail runs, he said that the 
country’s requirements for rail passen- 
ger service had been reduced because 
of growing ownership of private cars 
and increasing utilization of other forms 
of commercial transport. 

“Expanding use of other forms of 
transportation,” Mr. Johnson said, “has 
made contraction of railroad passenger 
facilities a matter of economic necessity. 
This would be the normal rule in any 
business where demand for a product or 
service underwent such ae radical 
change. But operation of the laws of 
sound economics in the railroad industry 
are impeded by regulatory barriers and 
obstacles. 

“Railroad management is not free, for 
example, to discontinue passenger trains 
that do not pay their costs, nor to 
eliminate stations and agencies which 
are no longer supported or utilized by 
the public. With few exceptions, ap- 
proval of state regulatory bodies is pre- 
requisite. ... 

“Continuance of losing services which 
have been abandoned by the public, to 
satisfy local pride or to make work 
for those adversely affected by discon- 
tinuance, is sheer economic waste. Such 
a waste of resources is contrary to the 
interest of freight shippers and to the 
public.” 


Different Steamship Dilemma 


The final speaker was Mr. Purdon 
Aside from general problems of the 
steamship industry caused by the cur- 
rent economic recession, he said, his 
industry faced “one problem that other 
forms of transport in this country do 
not have, excepting the international 
airlines,” the problem being foreign com- 
petition. About that problem he said: 

“Allied to it, and, in fact, compound- 
ing it, is the attitude of some who feel 
that foreign ships can adequately and 
completely service the foreign commerce 
of the United States. 


“These penny-wise and pound-foolish 
people raise this cry periodically. They 
wouldn't think of turning over our steel 
industry or our automobile industry or 
our aviation to foreigners simply because 
they can do it cheaper, but for some 
mysterious reason they see nothing 
wrong with total dependence on foreign 
shipping insofar as our world trade is 
concerned. 


“Emphasis on regular service on es- 
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sential trade routes is the keysto: > o; 
our maritime policy and in this | 
when our trade relations with 
countries are undergoing searching 
tiny, the importance of an Am 
merchant marine to our national] 
omy is highlighted with convi f 
clarity. . . t 
“To be sure, we can and we d 
foreign-flag ships. Many of them 1 
excellent service; but in the fierce 
petition that exists today our ow! 
eign trade has become too importa 
our national welfare to be entrust 
the ships of other nations to the exte +} 
it is today 
“In considering the steps to be tak 
remedy the present situation we 
determine that if we can sell mo! 
can produce more; if we can pro 
more we can employ more; if we 
employ more we can stabilize ou 
economy and continue to provide eff: Exper 
tive. leadership and support to the fre 
world. One of the most construct — 
moves Congress can make in this dire 
tion would be to extend the recipro oe 
trade agreements act - 
Co-sponsors of the institute were t ateme 
Chamber of Commerce of the Ne¢ ae 
Orleans Area, the New Orleans B oe 
of Trade, the New Orleans Cotton £) ae 
change, the Green Coffee Associatio: ee 
of New Orleans, the Export Manag: Expel 
Club of New Orleans, the Board of py thc. 
Commissioners of the Port of New Or- in 1998 
leans, the New Orleans Public Belt a, © 
Railroad Commission, the New Orlea rhesi 
Traffic and Transportation Bureau, th: t 13 | 
Louisiana Motor Transportation Asso- a oe 
ciation, the New Orleans chapter of th ous! 
Louisiana Motor Transportation Ass Hon 
ciation _ Phe 
The New Orleans Merchandise Ware- s ner | 
housemen’s Association, the New Orleans - 
Trucking Association, the Traffic Clu = 
of New Orleans, the local chapter of the a 
National Defense Transportation Asso- Specuy 
ciation, the Traffic Club of Baton Rougs 
the Passenger Club of New Orleans, the 
Freight Forwarders Association, the 
Propeller Club of the Port of New Or- 
leans, the Women’s Traffic and Trans- Rose 
portation Club of New Orleans, 
Louisiana Railroad Association, the Mis- Opel 
sissippi Rajlroad Association, the Missis- f Uni 
sippi Motor Transport Association, the new |! 
International Trade Mart and the Tulan: S 
University school of business administra- N fi 
tion Vas 


Magnuson Is ‘Disturbed’ “ 
By Small U.S. Tramp Fleet 


Senator Magnuson, of Washingto! erat 
chairman of the Senate interstate anc e of 
foreign commerce committee, has written 
Clarence G. Morse, Maritime Adminis- ‘6 an 
trator, for his views as to possible ex- 1eS 
tension of operating-differential subsidy rnin 
payments under the merchant marint o 
act to stimulate construction of new 
American tramp merchant vessels. ; 

Senator Magnuson said he was “greatly Aus 
disturbed” that the U.S. tramp fleet : 
“down to about 70 vessels, principally of SSU 
the Liberty type.” The 

“I am informed,” the senator wrote ial 
Mr. Morse, “that not a single America”- ounce 
flag tramp ship has been contracted ! ciat 
by an American operator since the w:! t N 
On the other hand, the building of f 


c John 
eign-flag tramps has increased at a t nana 
mendous rate.” las b 


Senator Magnuson listed figures sho\’- meeti 
ing the amount of American exports lat Otk 
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nd he said less than 20 per cent of 
tal was hauled on American-flag 


disturbing,” he said, “‘is 
iestion of where we will get the 
to carry these cargoes in the 
of another war. Then our country 
be called upon to supply huge 
ties of coal to maintain the econ- 
nd war potential of our allies 
quantities of foodstuffs 
also have to be carried to our al- 
keep them going. Moreover, in 
bsence of American-flag ships to 
these cargoes, how would the iron 
equired for our war machine be 
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en more 


reased 


ted 


Transportation Capital 
Expenditures to Decrease 


Railroad capital expenditures in 1958 
estimated at $868 million as com- 
with $1,396 million in 1957, a de- 
se of 38 per cent, according to a 
itement by the Office of Business Eco- 
mics of the Department of Commerce 
orting on a joint survey conducted 
the Department of Commerce and the 
irities and Exchange Commission. 
Expenditures for transportation, othe: 
in rail, are estimated at $1,440 million 
1958, compared with $1,771 million in 
17, a decrease of 19 per cent 
These reductions compare with a drop 
13 per cent, from $37 billion spent 
new plant and equipment by all types 
business in 1957 to an estimated $32 
lion in 1958 
The OBE. said that railroads and 
ther transportation companies expected 
eir seasonally adjusted rate of outlay 
the first half of 1958 to be approxi- 
nately 30 per cent and 20 per cent, re- 
ectively, below the last half of 1957 


United’s Revenues, Traffic 
Rose in ‘57; Earnings Fell 


Operating revenues and traffic volumes 
United Air Lines, Inc., last year set 
vy records, but the line’s earnings 
re down “substantially” because of 
fares and continually rising costs,’ 
vas reported by W. A. Patterson, 
esident, in the company’s annual re- 
to stockholders 
He said new peaks in passenger and 
go volume were reflected in operat- 
revenues Of $281,946,519, an increase 
7 per cent over 1956. He added that 
erating expenses totaled $269 ,634,821, a 
e of 13 per cent. 
Net earnings, he said, totaled $4,865,- 
‘8 and there was a gain of $3,022,655 on 
es of surplus aircraft in 1957. The 
rnings compared with $10,341,137 in 
5 


\.T.A. Operations Council 
issues Agenda for Meeting 


The keynote speech at the tenth an- 
ial spring meeting of the Operations 
ouncil of the American Trucking As- 
ciations, to be held May 5 through 8 
t New Orleans, will be delivered by 
John A. Patton, president of a Chicago 
nanagement engineering company, it 
lias been announced by the A.T.A. The 
meeting will be held in the Jung hotel. 
Other speakers will include Burr W. 


Hupp, an associate in the distribution 
and materials-handling firm of Drake, 
Startzman, Sheahan and Barclay, New 
York City; Walter K. Cabot, general 
traffic manager of Johnson & Johnson, 


New Brunswick, N.J.; Robert Hinson 
president of Penn Yan Express, Inc., 
Penn Yan, N.Y., and John C. McWil- 
liams, of Washington, D.C., a trans- 


portation consultant 

The chairman of the council, G. H 
Becker, of St. Paul, said subjects of 
group discussions would include super- 
vision at the terminal level, improve- 
ment of small shipments handling, ef- 
fectiveness of mobile radio and con- 
trolling of costs of city pickup and de- 
livery. He listed these speakers as those 
who would direct the workshop sessions 

Saul Burten, director of maintenance 
and safety of the Branch Motor Expres: 
Co., Allentown, Pa.; Gregory C. Harney 
of New York; Charles Cooper, president 
of Holland Motor Express, Inc., Holland 
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Mich.; John R. King, vice-president 
transportation of Mason & Dixon Lines, 
Inc., Kingsport, Tenn 

Roy M. Wilkins, operations manager 
of Super Service Motor Freight Co., Inc., 
Nashville, Tenn.; Roy Brandenberger, 
executive vice-president of Merchants 


Fast Motor Lines, Abilene, Tex.; Victor 
J. Palisano, president of Boss Linco 
Lines, Inc., Buffalo, N.Y.; C. E. Swett, 


vice-president of Shippers Dispatch, Inc., 
South Bend, Ind 

Henry Wynberg vice-president of 
Chippewa Motor Freight, Inc., Chicago; 
Norman Forman, president of the Amer- 
ican Freightways Co., Brooklyn; J. How- 
ard Lyons, superintendent of transporta- 
tion of Shippers Dispatch, and Emerson 
W. Swan, vice-president—operations of 
Roadway Express, Inc., Akron, O 


Speakers at Railway Engineering Group's 


Annual Meeting Stress Value of Research 


Faricy Announces Plan for New Building at A.A.R. Research Center 


In Chicago. Barriger Suggests Rail Consolidation Into Limited 


Number of Large Groups. Aydelott Asks Curb on ‘Over-Regulation.’ 


The importance of research to the 
railroads, even in a time of financial 
difficulty, was emphasized by William 
T. Faricy, chairman of the board and 
chief executive officer of the Asso- 
ciation of American Railroads, at the 
annual meeting of the American 
Railway Engineering Association held 


in the Hotel Sherman, Chicago 
March 11-13 

As keynote speaker on the subject 
Research Lights the Way,” Mr. Faricy 


announced that the A.A.R. would acquire 
further land on the campus of the Illi- 
nois Institute of Technology in Chicago 
for the construction, “possibly in 


1953S, 





William T. Faricy, of the Association of Ameri- 
can Railroads, receives an honorary membership 
certificate in the American Railway Engineering 
Association from Ray McBrian, president of 
A.R.E.A. and director of research of the Denver 
& Rio Grande Western Railroad. The certificate 
is in recognition of ‘able and stimulating leader- 
ship’ in the A.A.R., and ‘outstanding service to 
the railroad industry.’ 


but ilmost certainly in 1960.” of a 
fourth building in the association’s re- 
search center to be known as the “A.A.R 
Science Laboratory 

More than 2,000 engineering and main- 
tenance officials from the United States 
and Canada attended the _ three-day 
meeting of the A.R.E.A., which functions 
as the construction and maintenance 
section of the A.A.R. It has a member- 
ship of more than 3,300 technical engi- 
neering and maintenance officials 

Bernard R. Meyers, of Chicago, chief 
engineer of the Chicago & North West- 
ern Railway was installed as the 
A.R.E.A.’s new president, succeeding Ray 
McBrian of the Denver & Rio Grande 
Western Railroad. Other officers chosen 


were: Frank R. Woolford, of San Fran- 
cisco, chief engineer of the Western 
Pacific Railroad, as the association’s 
senior vice-president, and Edward J 
Brown, of Chicago, chief engineer of 
the Burlington Lines, as senior vice- 
president. Directors were also elected 


(T.W., March 15, p. 14) 

John W. Barriger, president of the 
Pittsburgh & Lake Erie Railroad, spoke 
in favor of consolidation of all of the 
220,000 miles of American railroads into 
a limited number of large systems, “no 
more than 20 as a maximum, and pref- 
erably a much smaller number,” to 
improve service and reduce operating 
expenses 

G. B. Aydelott, president of the D. & 
R. G. W. Railroad, said that legislative 
help was needed to “relieve the strangu- 
lation of over-regulation.” He said he 
was an advocate of deferred mantenance 
as well as of reduced maintenance; that 
considerable maintenance could be de- 
ferred without injurious results if it 
was the result of a well thought out pro- 
gram on how to extend the life of track 
and structures. 

Mr. Faricy spoke the first morning of 
the convention, March 11. 

“Research has never been so important 
to the railroad industry as it is now, Mr. 


> 
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asserted. “Never has it carried 
great responsibility as it does 
right now—notwithstanding the fact 
that the railroads are currently realiz- 
ing on every front the benefits of more 
than a century of accumulated scientific 
development and technological research.” 


Faricy 
such a 


The A.A.R. board chairman asserted 
that “the continuing unsatisfactory fi- 


nancial condition of the railroads is due 
to inequality of regulation and taxa- 
tion, and calls for correction.” Just when 
the correction would be made, he con- 
tinued, depended primarily on Con- 
gress and, to only a slightly lesser ex- 
tent, on state legislatures 

“But the signs of an awakening of 
public consciousness of the unfairness 
of present governmental policies are so 
clear,” he said, “that I am heartened 
enough to predict that many among 
this audience today will be working on 
the railroads under far more enlightened 
public policies than those now governing 
us.” 

The railroads faced today the task of 
providing the best, most efficient and 
economical transport service possible with 
the resources at their command. 

“Fundamental among these resources”, 
he said “is continued research—tech- 
nical research into more effective pro- 
duction of transportation, commercial 
and customer research in more effective 
sale of the service produced—in fact, re- 
search into every aspect of railroading.” 

Honorary membership certificates in 
the A.R.E.A. were presented to Mr. 
Faricy, and to past presidents Charles 
H. Mottier, Tom A. Blair, Charles J 
Geyer, and, posthumously, to C. G. Grove. 


‘No Choice but Progress’ 

William M. Keller, of Chicago, vice- 
president—research, of the A.A.R. speak- 
ing on “Teamwork in Research,” said 
that if the railroads were to survive the 
“regulatory inequities” they now faced, 


the carriers had “no choice but to make 
progress.” He asserted that these in- 
equalities “act as a handicap to drag us 
down to the level of our less efficient 
competitors and require, more than ever, 
teamwork in the field of research.” 

Discussing roadway improvements, he 
said that the diesel locomotive had been 
“friendly to track” and that this, com- 
bined with other improvements, had 
enabled the railroads to greatly reduce 
maintenance cost. 

“In railroading about half of every 
dollar grossed is paid out in wages,” Mr 
Keller stated. “Manpower is required 
when any system needs repairs, adjust- 
ing or renewal. Consequently our re- 
search must develop rails, ties and road- 
way equipment that do not require so 
much attention.” 

Gerald M. Magee, director of engi- 
neering research of the A.A.R., outlined 
the extent to which the railroads were 
Striving to improve and maintain their 
roadbed and equipment. He listed, among 
others, research advances made in the 
control of vegetation on roadbeds, drift- 
ing sand, and corrosion caused by salt 
from refrigerator cars 

Barriger on Consolidation 

Mr. Barriger expressed his opinion 
that all of the 220,000 miles of Ameri- 
ican railroads should be consolidated, in 
the course of a speech at the Tuesday 
afternoon session : 

“The competition of two, or possibly 
three railroads,” he said, “could well be 
provided at the principal centers, except 
possibly in New England. I am con- 
fident that had the traffic of each recent 
year been moved over railroad systems 
consolidated to this extent, not only 
would the service have been much better, 
but there would have been a reduction 


of at least $1 billion per year in op- 
erating expenses. Routing over a re- 
duced mileage, with fewer terminals, 


would provide the most economical serv- 
ice and permit this saving.” 

dollars was “just 
need each year 


He said the billion 
what the railroads will 





Three past presidents of the American Railway Engineering Association received honorary mem- 


bership certificates at the annual meeting of the association in Chicago 


The recipients are, from 


left, Charles H. Mottier, of Chicago, vice-president in charge of engineering, Illinois Central Rail 
road; Tom A. Blair, of Chicago, chief engineer, system, of the Santa Fe Railway, and Charles J 


Geyer, retired vice-president 


construction and maintenance, of the Chesapeake & Ohio Railway 
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to modernize their plant and revi 
their services.” 

“An estimated 11 per cent overa 
duction in operating expenses fi 
ing national consolidation of rail 
would, of course, entail an equi\ 
force reduction, provided traffic rem 
static,’ Mr. Barriger said. “Hoy 
the vitalizing effect of the servic: 
provements of consolidation and the 
adjustments that would follow 
enable the railroads to recove! 
than an off-setting amount of 
and would actually lead to a née 
crease, rather than a decrease, in 
road employment over a near-term 
of years. 

“The alternative to consolidation 
be a continued traffic decline that 
displace a greater number of emp) 
who will have little prospect of ret 
ing to their former jobs except a 
death or retirement of senior emp! 
create vacancies.” 

One of the beliefs that had preve 
both coordination and consolidation 





Bernard R. Meyers Frank R. Woolford 
speaker said, was that a maximu 
amount of railroad mileage had to 
kept to serve each local community 


all existing routes, even by routes havi! 
the lightest traffic density. He state 
that the emerging pattern of highwa 
development was changing this and tha 
it was no longer necessary to continu 
such a great mass of railroad ‘mileage 


He said the country’s vast rail network 


especially in the more populous an 
heavily industrialized areas, contained 
pattern of trackage that was, on 
whole, excessive in relation to prese! 
needs 

Rails’ Use of Radio-Activity 

Robert O. Bardwell, nuclear engines 
of the Rio Grande Railroad, speak 
at the Wednesday morning session, 
that radio-activity as an industrial 
“has come of age,” with the result tl 
the “multitude of practical and profit 
able uses to which it can be applic 
would save American industry this y 
an estimated $300,000,000. Among p 
sible uses of radioactivity by railroa 
he listed x-ray of rail wells and tr: 
structures (already practiced on 
D. & R. G. W.) speeding of tie inspect 
by measuring tie density, radiat 
treatment of coal to permit its use 
a diesel fuel, and radiation to « 
infestate grain Cars. 

Mr. Aydelott, of the Rio Grande, spe: 
ing at a noon luncheon, said that 
agreed that regulation of rate-mak 
should include two things—regulation 
see that rates set by railroads were r‘ 
sonably compensatory; that they ws 
not set below costs, and that they ws 
not discriminatory as between shipp¢ 

He said that when the railroads co 
move tonnage for a less cost th 
another mode of transportation, th 
should be permitted to set rates to a 
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he business and volume without 
to what such rates might do to 
form of transportation. 

should be allowed to eliminate 
perations, operations that are 

patronized nor necessary,” he 
and this should be a managerial 
ination, not one of a board of 
ally appointed experts.” 
railroads should also be permitted 
we in other forms of transport 
ver they could show that it would 
serve their interest, and they 
not be restricted to substitute 
only, he said. 


G. May, of Washington, D.C., vice- 
ient in charge of the A.A.R. op- 
ns and maintenance department, 
king Wednesday afternoon, said 
inless the steady decline in traf- 
nd earnings was soon checked, rail- 
expenditures in 1958 for improve- 
in equipment and facilities must 
below the $1 billion dollar mark. 
traced the cause of the current 
icial plight of the railroads to ad- 
e governmental transportation poli- 
and practices, and outmoded legis- 
yn. He said that in all probability th« 
sage by Congress of any one of cer- 
operating rules now proposed, or 
nfavorable decisions by the I.C.C. in 
ending pertaining to inspection 
testing of locomotives, coupled with 
reased wage costs, “would be of suf- 
ent magnitude to completely erode 
balance of the working capital.” 
At the closing session on Thursday, 
March 13, J. E. Chubb, of Philadelphia, 
the delegates that self-illuminated 
lear railroad signs and signal lamps 
ud replace the conventional types now 
ise, once the materials capable of 
lucing sufficient light were found 
Mr. Chubb is assistant to the general 
industrial development, of the 
nnsylvania Railroad 


cases 


ige! 


C. E. McCarty, Former Yard 
Manager of R. F. & P., Dies 


Charles E. McCarty, who at the time 
his retirement in 1956 was manager 
the Potomac Yard at Alexandria, Va.., 
the Richmond, Fredericksburg & Po- 
nac Railway, died March 13 at his 
me in Alexandria. Mr. McCarty, 71, 
ad suffered a heart ailment 
He started in the railroad field in 
09 as a timekeeper at Kansas City, Mo., 
the Kansas City Southern Railroad 
ter he was a superintendent of freight 
ds for the Baltimore & Ohio Rail- 
His railroad experience also in- 
ided train management in Russia in 
rid War I. 


Lowe Tours Europe's Ports 


Donald V 
New 


Lowe, chairman of the Port 

York Authority, is making an 
ensive seven-weeks’ trade develop- 
nt tour of 18 leading European ports 
seven countries. He plans to return 
this country May 1. Mr. Lowe sailed 
Le Havre on March 11. 


5.W.M.F.B. Rate Increase 


The Southwestern Motor Freight Bu- 
au has docketed two proposals to in- 
rease rates generally by 2 per cent. 
Chey are docket 8371 (S-7200)(b), to 


apply the 2 per cent increase to tariffs 
1 and 301, 9 and 309, and docket 1146-MA 
(S-7200)(b), to apply the 2 per cent 
increase to tariffs 2 and 302. In each 
case the increase is to apply as follows 

“All charges (accessorial and mini- 
mum) 


Exemption of Fresh and Frozen 
Produces Lower Rates, D. of A. 
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“All less-than-truckload specific com- 
modity 
‘All class 


rates 


rates.” 


Poultry 
Reports 


U.S. Department, in Marketing Study, Says Processors State Trucking 


Of These Commodities Under Exemption From I.C.C. Regulation Brings 


Better Service. New Study on Frozen Fruits, Vegetables Under Way. 


The interstate trucking of fresh 
and frozen processed poultry under 
the agricultural exemption clause 
has resulted in lower rates and, in 
the opinion of processors, improved 
service, says the U.S. Department of 
Agriculture in a marketing research 
report (No. 224) made public on 
March 19 


Its statement was supported by facts 
revealed in a nationwide study of 144 
processors and 67 motor carriers hauling 
fresh and frozen poultry, the department 
said in its report issued under the title, 
“Interstate Trucking of Fresh and Frozen 
Poultry under Agricultural Exemption.” 
The report was prepared by James R 
Snitzler, of the transportation and facili- 
ties branch of the Agricultural Market- 
ing Service, and Robert J. Byrne, of the 
transportation branch, Farmer Coopera- 
tive Service 
The study, the department said 
made on the basis of conditions in the 
poultry processing industry before and 
after the federal courts declared that 
fresh and frozen dressed or eviscerated 
poultry were exempt commodities as de- 
fined by the motor carrier act of 1935 
(interstate commerce act, part II 
Section 203(b)(6) of that act exempt 
from I.C.C. regulation, except for certain 
hours-of-service and safety requirements, 
“motor vehicles used in carrying property 
consisting of ordinary livestock, fish 
(including shell fish), or agricultural (in- 
cluding horticultural) commodities (not 
including manufactured products there- 
of), if such motor vehicles are not 
in carrying any other property, or pas- 
sengers, for compensation.” 
in 1956-1957 
“Truck rates charged by carriers dur- 
ing 1956-57,” the department said in its 
report, “were approximately 33 per cent 
below the 1952 rates on fresh poultry and 
36 per cent below the 1955 rates on frozen 
poultry. These percentages are based on 
comparisons of rates from 210 producing 
areas to 12 major markets. In 82 per cent 
of the cases, the exempt rates were lower 
than the 1952 regulated rates for fresh 
poultry, while in 85 percent of the cases 
exempt rates were lower than the 1955 
regulated rates for the frozen product 
“Shipments of fresh poultry by the 
processors interviewed increased 104 
per cent between 1952 and the period 
July 1, 1956, through June 30, 1957 
whereas shipments of frozen poultry in- 
creased 28 per cent between 1955 and 
the 1956-57 period. During the 1956-57 


was 


used 


Rates Lower 


period, total shipments of fresh and 
frozen poultry by the 144 firms inter- 
viewed equaled 1.4 billion pounds, or 
about 41 per cent of the volume for ail 
commercial processing plants About 
79 per cent of the 1.4 billion pounds was 
hipped in interstate commerce, a higher 
percentage than in the earlier years 

“Since 1952, almost all of the fresh 
poultry has moved to market by truck 
And in 1955; trucks hauled 84 per cent 
of the frozen poultry, but by 1956-57 
trucks were hauling 87 per cent 

Increased For-Hire Trucking 

For-hire trucks hauled 52 per cent 
of the interstate volume of fresh poultry 
moved by truck in 1956-57, compared 
with 38 per cent in 1952. Similarly, they 
hauled 74 per cent of the frozen poultry 
during 1956-57, but only 66 percent in 
1955 

‘This increase in for-hire trucking re- 
flects the entry of the exempt trucker 


into the poultry hauling business. 
Exempt motor carriers hauled 82 per 
cent of the total volume of fresh 


poultry shipments and 70 per cent of the 
frozen poultry moved by for-hire trucks 
uring the 1956-57 period 


qauring ne 


“The market area for fresh poultry has 
expanded greatly during the past five 

While 82 per cent of the volume 
marketed within 500 miles of the 
plants in 1952, only 68 per 
cent was so marketed in 1956-57. To des- 
tinations beyond 1,000 miles, shipments 
of fresh poultry totaled 5.2 million pounds 
in 1952. In 1956-57, they reached 46.7 
million—a ninefold increase—but they 
still represented less than 7 per cent of 
the total 


years 
Was 


processors’ 


The volume of frozen poultry shipped 
to markets beyond 1,000 miles increased 
about 12 per cent, from 95.5 to 107.1 mil- 
lion pounds from 1955 to 1956-57. How- 
ever, because the increase in volume was 
greater to points less than 1,000 miles, the 
relationship of the volume beyond that 
point to total shipments declined from 
about 49 per cent to 41, 


“The wide 
proportions of fresh 
moving to distant markets is explained 
by the fact that frozen poultry has al- 
ways moved relatively farther to the 
markets. This is accounted for by the 
heavy movement of frozen turkeys from 
the middle west and the mountain and 
Pacific regions to destinations in the east 


divergence in the relative 
and frozen poultry 


“Fifty-eight processors reported one or 
reasons for not using for-hire truck 
transportation in marketing their poultry 
before the court decisions. This compares 


more 
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with 30 who so reported for the period 
since the court decisions. 
Advantages and Disadvantages 

“Principal advantages for regulated 
motor carriers mentioned by the proces- 
sors were: Better service, financial re- 
sponsibility, less managerial labor, and 
ereater reliability. The major disadvan- 
tages reported were: Trucks not readily 
available, rates too high, unwillingness to 
serve off-line points, slowness of delivery 
service, and difficulty in obtaining service 
to distant markets. 

“Lower rates, faster service, availability 
of trucking equipment, willingness to 
serve out-of-the-way points and distant 
markets, were some of the principal ad- 
vantages reported for exempt carriers, 
while less financial responsibility and 
reliability, unsatisfactory equipment, 
trucks not readily available, and need 
for more supervision were mentioned as 
major disadvantages 

“About 63 per cent of the processors 
replying reported an increase in the num- 
ber of for-hire trucks available to haul 
their poultry since the court decisions. 
A somewhat larger percentage (67 per 
cent) reported that they used exempt mo- 
tor carriers more frequently on long 
hauls than they did the regulated motor 
carriers. This contrasts with 23 per cent 
who used the latter more often for long- 
haul movements. 

“Direct negotiation was the most com- 
mon method reported by processors for 
establishing rates on shipments of poul- 
try with both the regulated and the 
exempt motor carriers. It was used to a 
somewhat greater extent with the exempt 
carriers. 

“Ninety-eight processors out of the 120 
replying stated that motor carrier rates 
do not fluctuate according to the demand 
for and availability of motor carriers. 
At the same time, processors reported a 
comparable degree of stability of rates 
between the regulated and exempt car- 
riers. 

Effects of Exemption Removal 

“Eighty per cent of the processors ex- 
pressed opinions about the effects that 
would result if the agricultural exemp- 
tion were removed from the truck trans- 
portation of fresh and frozen poultry. 
The principal changes anticipated were 
increased cost of transportation, loss of 
more distant markets, shortage of ade- 
quate trucking equipment, loss of small 
out-of-the-way markets, and smaller re- 
turns to processors and producers. In 
addition, 46 processors stated they would 
return to private trucking or would in- 
crease their private truck fleets if ship- 
ments of poultry again became subject 
to economic regulation. 


“Interviews with 67 motor carrier op- 
erators (41 exempt, 26 regulated) en- 
gaged in hauling fresh and frozen poultry 
show that all have cargo insurance, but 
that the regulated truck lines have 
greater coverage than the exempt car- 
riers. 

“Trailers used by the regulated carriers 
in hauling poultry tend to have more 
insulation than those of the exempt car- 
riers. Data on 1,897 trailers, including 
1378 regulated and 519 exempt, show 
that approximately 99 per cent of the 
trailers of regulated truck lines have at 
least three inches of insulation in the 
walls and ceilings, and 85 per cent have 
a minimum of three inches in the floors. 


The trailers of the exempt carriers show 
the following: 89 per cent of them have 
three inches of insulation in the walls; 
92 per cent, three inches in the floors; 
and 84 per cent, three inches in the ceil- 
ings. 

“Forty-six per cent of the trailers of 
exempt carriers are three years of age 
or less, compared with 39 per cent for 
the regulated. This may reflect, at least 
in part, the acquisition of equipment re- 
quired by the exempt haulers for the 
poultry traffic obtained since the federai 
courts found the movement of processed 
poultry to be exempt from economic 
regulation.” 

Court Decisions on Poultry 

The federal district court for the 
northern district of Iowa, on June 30, 
1953, held that fresh-dressed poultry was 
an exempt commodity under the act; the 
U.S. Circuit Court of Appeals affirmed 
the decision, and the US. Supreme Court 
denied review of the case. 

On April 23, 1956, the Supreme Court 
affirmed a decision of the US. district 
court for the southern district of Texas 
that both fresh and frozen dressed poul- 
try came under the agricultural exemp- 
tion of section 203(b) (6). 

The department said the objectives of 
its study were to provide information 
(1) on the volume of shipments and 
market distribution of fresh and frozen 
poultry by geographic regions and by 
type of carrier, and (2) on different 
phases of service, freight rates, and 
equipment which would permit compari- 
sons to be made between regulated and 
exempt motor carriers. 

The department said the exemption 
had also been applied by court actions 
to other commodities, such as redried 
tobacco leaves, cleaned or scoured wool 
or mohair, and raw shelled nuts. It added 
however, that poultry, and also frozen 
fruits and vegetables, were selected for 
studies because of volume of shipment 
and nationwide distribution. 

A second study is under way concern- 
ing the effects of exemption on the inter- 
state motor transportation of frozen 
fruits and vegetables, the department 
says. 

The 88-page paper-bound document on 
poultry under the exemption is for sale 
by the Superintendent of Documents, 
U.S. Government Printing Office, Wash- 
ington 25, D.C. 


Traffic Managers to Meet 


The Industrial Traffic Managers Asso- 
ciation of Baltimore will hold its regu- 
lar monthly meeting on March 24 at 
Marty’s Park Plaza, with Branch Motor 
Lines as host. It will be a dinner meet- 


ing, with R. E. Brown, district sales 
manager for Branch, in charge of the 
program. 


Service Resumed on S.P. Line 


The Southern Pacific Railroad has an- 
nounced that service on its subsidiary 
line, the Northwestern Pacific Railroad, 
returned to normal on March 10 for the 
first time in nearly six weeks. Land- 
slides, brought on by up to 78 inches 
of rain in the Eel River Canyon at the 
north end of the line near Eureka, Cailif., 
knocked out passenger service on Jan- 
uary 30, according to George L. Morri- 
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son, vice-president and general ma) ge; 
of the subsidiary. 


New Army Transport Chic 
Brings Experience to Post 


The new Army Chief of Transp 
tion, Maj. Gen. Frank S. Besson 
has been associated with the tran 
tation Corps in various assign: 
since December, 1943, when he be 


FN 


Gen. Frank S. Besson, Jr. 
U.S. Army Chief of Transportation 


assistant director and general manage! 
of the Third Military Railway Service 
in the Persian Gulf Command. 

General Besson, who assumed his nev 
duties March 17, succeeded Maj. Gen 
Paul F. Yount, retired (T.W., Feb. 8, | 
32). General Besson is 47 

From 1948 to 1953, when he was serving 
in the office of the chief of transporta- 
tion, General Besson was in chargt 
of research in containerization, roll-on 
roll-off ships and other methods for ac- 
celerating the movement of militar 
cargoes 

He served as transportation office! 
with the eighth Army and later of the 
Army Force in the Pacific (later des- 
ignated the Far East Command) in 194 
and 1947. From 1948 to 1953 he served 
successively in Washington D.C., as as- 
sistant chief of transportation for Op- 
erations, special assistant for Army avi- 
ation and acting deputy chief of trans- 
portation. In August, 1953, he took com- 
mand of the Transportation Training 
Command at Ft. Eustis, Va., with the 
additional duty as commandant of tht 
Transportation School there. 

General Besson’s designation as Ch 
of Transportation follows an assignmen'! 
to Supreme Headquarters, Allied Powe 
Europe (SHAPE), where he served suc- 


cessively as assistant chief of staff, lor- 


istics and assistant chief of staff (p1 
grams) until December, 1957, when 
returned to Washington. 

He is reported to be the youngest pe 
manent major general in the Army. I 
was graduated from the Military Acac 
emy, West Point, in 1932. 
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Vv. mont Will Allow B. & M. 
To Curtail Train Services, 
if Other States Favorable 


Public Service Commission of 
ynt has announced that it has 
d a petition of the Boston & 

Railroad for authority to re- 
jule its service and discontinue 
in non-paying trains. 


ranting the petition, the commis- 

aid it found that in the last 10 

the aggregate system losses in 

wer service on the Boston & 

amounted to $128,000,000, and 

that loss had been occasioned prin- 

by the use of private automobiles 

ie traveling public. The commission 

her found that the common stock- 

ers of the railroad had not received 

a dividend since 1932, and that at the 

of filing of the petition its sys- 

tem rate of return was at a low of 
er cent 


The commission also said that as a 
result of the authorized rescheduling 
i curtailment, Budd equipment of the 
utest type would be used on the Boston 
Maine in Vermont. 


The commission ordered that the au- 
thorization granted “shall not become 
effective unless and until similar peti- 

pending in other New England 

tes and New York are favorably 
ipon by the respective regulatory 

New York state had al- 
eady approved the petition of the Bos- 

& Maine Railroad in its entirety, 

commission said. Hearings before 

Massachusetts and New Hampshire 
mmissions had been completed and 

now awaiting decisions, the Ver- 
agency added. 


mmissions 


Mid-West Board Panel 


To Discuss ‘Symes Plan’ 


4 bill before Congres (S. 2906), de- 
ed to implement the proposal of 
ern railroads to establish a federal 
ney to buy and lease rolling stock 
the railroads, will be discussed by a 
ial panel in the course of the one 
ndred twenty-second regular meet- 
of the Mid-West Shippers Advisory 
ird, April 9, in the Palmer House at 
cago, the board announced. 


its thirty-fourth annual meeting, 


board voted to defer action on the 
alled “Symes Plan” until the April 
eting (T.W., Feb. 1, p.25). The 
d’s announcement said that the 


el discussion was being arranged to 
iliarize all members with the bill. 


loderator of the panel will be Gerald 
Collins, of Washington, D.C., man- 
of the transportation and commu- 
ition department, Chamber of Com- 
ce of the United States. Speaking 
support of the bill will be P. D. Fox, 
istant vice-president—finance, Penn- 
vania Railroad, Philadelphia, and 
rene Landis, general traffic manager, 
ternational Minerals and Chemical 
Chicago. Speaking in opposition to 
e bill will be O. H. Zimmerman, vice- 
esident, Illinois Central Railroad, Chi- 
go, and W. H. Ott, Jr., general traffic 
anager, Kraft Foods Co., Chicago. 


Guest speaker at a luncheon which 
will conclude the board’s meeting will be 
Robert C. Liebenow, president, Chicago 
Board of Trade. Committee sessions will 
be held April 8. The board’s general busi- 
ness meeting will be held during the 
morning of April 9 


Northeast Motor Claims Meeting 


The Northeastern Motor Carrier Claim 
Conference has announced that its spring 


4] 
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meeting will be held April 24 and 25, in 
the Raleigh hotel, Washington, D.C. The 
conference chairman, Bernard R. Man- 
ning, of the Baltimore Transfer Co., Bal- 
timore, arrangements are being 
made for attendance by representative 
shippers and consignees and that the 
agenda will include timely topics in the 
claims field officers will be 
elected 


Says 


Conference 


Speaker Says Forwarders Need Special 


Rail Rates for Use by Them Exclusively 


T. H. Walrond, President of Springmeier Shipping Co., Tells Traffic 


Club of Springfield, Mo., That Forwarders, in ‘Price-Cost Squeeze,’ 


Require ‘Different Formula’ for Determining Line-Haul Carrier Costs. 


A need for publication by the rail- 
roads of a tariff for ‘exclusive use” 


by freight forwarders has been as- 
serted by T. H. Walrond, president 
of Springmeier Shipping Co., Inc., 


St. Louis 


meeting of the 
(Mo.) 


Speaking at a dinner 
Traffic Club of Springfield 
March 11, Mr. Walrond said that the 
forwarders presently found themselves 

a “price-cost squeeze” which necessi- 
different formula” for determin- 
ing their line-haul carrier For- 
warders, he noted, were presently able 
to negotiate at “less than published local 
tariff rates” with motor carriers. Through 
their operations, he said, forwarde! 
were relieving the railroads of 
L.C.L. traffic, but needed “relief” to con- 
tinue efficient and profitable operation 


tated a 


costs 


losses On 


he maintained. also needed 
public relations program to 


Forwarders 
a better 





place their operational methods and 
needs before the public. But he laid the 
blame for lack of such a program on the 
forwarders themselves. He said plans 
were being progressed to develop such a 


program through the Freight Forward- 
ers Institute 
Mr. Walrond was introduced at the 


meeting by J. M. Ringenberg, traffic 
manager of the Producers Creamery Co., 
and president of.the traffic club. The 
program was described as the “first 
freight forwarder night” of the club. J. E 
Venn, traffic manager of the midwest 
division of the Lily Tulip Cup Corp., was 
program cnalrman 
Public ‘Education’ Missing 
Mr. Walrond prefaced his talk with 


that the freight forwarder 
i never been presented “in the 
it” as a common r 


transport 


he assertion 


proper 
in the 
While 


tempts had been made to 


Carrie na- 


ion system 


some 
‘educate 


at- 
the 


Active participants in the ‘freight forwarders night’ program of the Traffic Club of Springfield (Mo.) 
were these men, from left: J. E. Venn, traffic manager, midwest division, Lily Tulip Cup Corp., pro- 
gram chairman; T. H. Walrond, president, Paul H. Zinser, assistant general freight agent and 


W: B. Trost, vice-president and secretary, Springmeier Shipping Co., Inc., St. 


Louis, and J. M. 


Ringenberg, traffic manager, Producers Creamery Co., president of the traffic club. 
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shipping public” in forwarder operations, 
he said, generally such efforts had coin- 
cided with a “fight for existence” by the 
industry due to the legislation in Con- 
gress or pending I.C.C. decisions of an 
“unfavorable” nature. 

Probably the most important reason 
for a “lack of proper public relations,” 
he said, stemmed from a lack of funds 
to sustain a continuing educational pro- 
gram. There were only 60 forwarders in 
the United States having a gross annual 
revenue of $100,000 or more, he explained. 
While for the first nine months of 1957 
these forwarders had gross revenues of 
$319,128.958, he added, their operating 
ratio for the same period was 98.7 per 
cent. This, he commented, didn’t leave 
much for educational and advertising 
purposes. 

“This lack of proper public relations 
as to how a freight forwarder operates 
and the tools he needs to work with,” he 
said, “has resulted in regulatory bodies 
not knowing the devastating effects some 
decisions would have on the freight 
forwarders, requiring the forwarders to 
take very expensive steps to protect 
their ‘inherent rights.’ 

“We, like the railroads, would like less 
regulation, instead of being over-regu- 
lated, because we have failed to ade- 
quately present our operational needs. 
Because of this, it seems to me the 
forwarder is being regulated by mem- 
bers of the staff of the I.C.C., rather 
than by the Commission itself. The ship- 
ping public, too, has not been sufficiently 
informed so that they realize the neces- 
sity for their full support of the freight 
forwarder industry.” 


‘Public Relations’ Deficiency 


Answering his own question as to why 
the forwarders did not receive their “due 
recognition,” he asserted that this was 
the forwarders’ own fault 

“T believe,” he said, “it is absolutely 
essential that if the freight forwarder 
is to continue as a common carrier of 
importance, something must be done 
about our public relations.” 

Both the railroad and motor carrier 
segments of the transportation industry, 
he noted, had associations through 
which they disseminated information 
While the Freight Forwarder Institute 
might provide a vehicle for this purpose, 
he said, it was not “financially con- 
stituted to properly effectuate” such 
functions. Nor, he added, were all for- 
warders members of the institute. 

Forwarders who were presently mem- 
bers of the institute, he revealed were 
working on a plan to enlarge its scope. 
He expressed the hope that when the 
plans were fully known all forwarders 
would lend their help and financial as- 
istance so that the industry could “be- 
come a more respected and understood 
common carrier member” of the trans- 
portation system. 


In a part of his talk Mr. Walrond de- 
scribed forwarder operations. Freight 
forwarders, he explained, generally op- 
erated only pickup and delivery trucks 
within commercial areas, had no point 
of contact with the public through inter- 
city vehicles operated, such as did the 
railroads, motor carriers, airlines and 
water carriers, but utilized the services 
of carriers subject to parts 1, 2, and 3 
of the interstate commerce in providing 
transportation as common carriers. 


“Some people,” he said, “have the mis- 


taken notion that the freight forwarder 
and the motor carriers are natural ene- 
mies. This is just not so. Only a small 
portion of the truck operators, and they 
are the long distance operators, compete 
with the freight forwarder for traffic. The 
great majority of motor carriers, that is, 
the short haul operators, perform an in- 
tegral part of the forwarders’ coordinated 
rail-truck service.” 

Common motor carriers, he explained, 
were used to pick up and bring L.C.L. 
freight to forwarders’ receiving stations. 
There, such shipments were consolidated 
into carloads for movement by rail to 
break bulk stations, where the common 
motor carriers were again used for dis- 
tribution.to final destination. 

Through coordination of rail-truck 
Services, said Mr. Walrond, the freight 
forwarder was able to select locations 
of receiving and break bulk stations so 
as to provide the “fastest possible service 
from origin to destination.” He added 
that efforts were made to locate such 
stations as close as possible to origin or 
destination in order to accomplish the 
fastest transit time. 

“Since we are solely in the L.C._L. busi- 
ness,” he continued “a single 100-pound 
shipment means to us what a carload 
or a truckload does to a railroad or a 
motor carrier. Personnel are trained with 
this view in mind, and consequently be- 
come experts in handling L.C.L. traffic. 
Because of this concentration on L.C._L. 
traffic, the forwarder is able to render 
an over-all service that we believe can- 
not be equalled. 

“Since, again, we are strictly in the 
L.C.L, business, the small shipment is <« 
100 per cent problem with the forwarder. 
In the first nine months of 1957, the for- 
warders handled 3,270,472 tons of freight 
consisting of 18,695,757 shipments, there- 
by making the average weight per ship- 
ment approximately 346 pounds.” 

Mr. Walrond went on to say that it 
was on the small shipment where the 
“high cost of assembly and distribution” 
came into play. Such shipments were 
subject to the same handling costs as 
were those of 5,000 pounds, he said, 
adding that forwarders were experi- 
encing the same increases in wages and 
material costs as were motor carriers 

Asserting that some action was nec- 
essary to “recapture some of these in- 
creases on small shipments,” he noted 
that forwarders had recently filed with 
the I.C.C. an increased minimum charge 
on the first class rate at 120 pounds. 
He said that the tariffs, on complaint, 
had been suspended by the Commission, 
and that hearings were to be held 
shortly. 


“Whether this is the answer to the 
small shipment problem, I don’t know,” 
he said, “but if the forwarders are to 
maintain their degree of service on such 
shipments, added revenue must be ob- 
tained.” 


‘Different Formula’ Urged 


As another way to ease the proce- 
cost pinch in which he said the for- 
warders found themselves, Mr. Walrond 
wanted a “different formula” for pricing 
their line-haul carrier costs. One method 
to accomplish this, he suggested, would 
be publication by the railroads of a 
tariff for the exclusive use of the for- 
warders. 

“The [interstate commerce] act per- 
mits the forwarder to make contracts 
with common motor carriers only,” he 
said. “This actually means we pay for 
these services at less than the motor 


TRAFFIC V 9p) 


carriers’ published local tariff rate By 


au 


after L.C.L. shipments are assemb 
our receiving stations and consoli 
into carloads, we must pay the rai 
their published tariff carload ra 
does any other shipper. 

“Generally, forwarder traffic moy 
the railroads under their publishe 
commodity or all-freight rates, sub: 
either a 30,000 or 40,000-pound mini 
All-commodity or all-freight tariff 
provide a mixing rule whereby com: 
ties having a lower carload ratings 
the all commodity rates are charg: 
the lower carload rate. 

“For the past two years or so, the 
of the all-commodity rate, as well a 
mixing rule, has been under atta 
Official Classification Territory. Rec: 
a proposed report of the Commissio: 
indicated that the level of the raté 


well as the mixing rule, is reasonab\ 
fair and not unlawful, but that the min. 


imum weight, which at present in 
territory is 30,000 pounds, should be 
creased to 36,000 pounds. 

“The forwarders now have difficult 
loading these L.C.L. shipments int 
40-foot box car and obtaining a weig! 
of 30,000 pounds. Imposing a 36,00 
pound minimum is just not realisti 


This again points up the lack of in- 


formation as to the operations of 
freight forwarder and the tools he ne: 
to work with. 


“As you know,.the forwarders ope 
on the so-called spread between 
L.C.L. [rate] and the carload rate. F: 


this spread must come the cost of as- 
sembling and distribution, loading an 


unloading, claim absorbtion, and gene 


overhead. Because of their increass 
costs, the cost to us of assembling an 


distribution by motor carriers has gor 
up. . . . Carload rates have gone 
labor costs, like everybody else’s, h: 


gone up, and the forwarder finds him- 


self in a pretty tight squeeze at 
moment. 


“The forwarder has always operated 


a very small margin of profit in rela- 


tion to gross revenue dollars, but 
day we see that small margin all 


disappearing. If we are to continue wit 


the in-transit service we have ber 
rendering, and still survive, some 
ferent formula must be found in 
pricing of our line-haul carrier « 
You cannot write off forwarder servi 
without greatly injuring the ship) 


public. The forwarder must have reli 


in some form if he is to operate eff 
ently and profitably 


L.C.L. at a Profit 

“Actually, in our relationship \v 
the railroad, we are wholesalers of I 
traffic. Such traffic, if handled by 
railroads as individual L.C.L. shipme 
is loss traffic—so they have been 
ing for years. We, therefore, by « 
solidating L.C.L. shipments into « 
loads, remove a loss to the railroad 
add a profit 

“To make available the service 
warders are able to render, they n 
have volume to forward daily direct « 
loads to their large number of br‘ 
bulk stations throughout the Un 
States. Such daily volume of carl 
traffic enables the railroad to know 
number of cars it will receive ev 
day of the week for movement in « 
tain directions, permitting the ¢ 
nomical establishment of train sched 
for arrivals at destinations in the fas! 
possible time. 
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rwarder cars moving in and out 
Louis daily. This daily consistency 
ume carload traffic is very valuable 
rofitable to the railroad, and is a 
for the railroads considering a 
in their method of pricing to 
ve the freight forwarders’ service 
s wrong with the publication of a 
by the railroads to be used ex- 
ely by the freight forwarder? Afte1 
are a common carrier under 

t of the act 
conclusion, I hope that, first, the 
ders will help themselves by estab- 
a program of public relations 
vill be aggressive and informative, 
econdly, that the railroads will 
sly consider relief for the forwarde1 
eir line-haul charges, to preserve 


naustry 


Railway Advertising Men 
Choose Officers for 1958 


e Association of Railroad Advertis- 
Managers, whose membership repre- 
the advertising departments of 

pal North American railroads, has 

ed Alex W. Robertson, of St. Louis, 
advertising manager of the 
Pacific Lines, as president to 

id a slate of new officers for 1958. He 
seeds Carlton T. Sills, of Denver, ad- 
ertising and publicity manager of the 
Denver & Rio Grande Western Rail- 
Other officers elected are Emory F 
Waldrop, Jr., assistant general passenge1 
ffic manager of the Seaboard Airline 
Railroad, first vice-president; G. R 
kson, Chicago, advertising agent of 
Pullman Co., and J. D. Singer, as- 
tant advertising manager of the 
‘hesapeake & Ohio Railway, vice- 
esidents; John N. Ragsdale, Washing- 


D.C., assistant advertising man- 
er of the Association of American 
lroad treasurer, and Albert W 


kstein, Chicago, advertising agent of 
e Illinois Central Railroad, executive 
retary 


Minneapolis Off-Line Group 
Chooses Its Officers 


A. Turgeon, general agent for 
e Santa Fe Railroad at Minneapolis, 

been elected president of the Off- 
ne Traffic Representatives of Minne- 
lis. Other officers elected with Mr 
rgeon include: L. L. Harris, general 
ent, Erie Railroad, first vice-president 
S. Miller, general agent, Kansas City 
ithern Railroad, second vice-president, 

R. L. Russell, sales manager, Toledo, 
ria & Western Railroad, secretary- 
asurer 


George 


“our Judges Are Selected 
in Truck Promotion Contest 


Judges for the 1958 advertising con- 
of the Customer Relations Council 
the American Trucking Associations, 
m have been announced by Lloyd 
irson, council chairman and _  vice- 
resident—sales of the Dohrn Transfer 
’0., Rock Island, Il. 
The contest is to recognize trucking 
ympanies for promotion of motor car- 
ler service (T.W., Feb. 15, p. 37). Re- 


sults will be announced April 13 at the 
opening day of the tenth spring meeting 
of the council in the Balmoral hotel, 
Bal Harbour, Fla. (see story elsewhere 
in this issue) 

The judges are James Fisher 
Fisher Associates, an advertising 
agency in Washington, D.C.; Kent Sny- 
der, advertising manager of Trailmobile 


presi- 
dent 
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Inc., Cincinnati; J. G. Robison, general 
traffic manager of the Pennsalt Chemical 
Corp., Philadelphia, and Charles B. Clark, 
vice-president and advertising director of 
the Traffic Service Corp., which publishes 
TRAFFIC WORLD 


Congress Hears Commission Expects Rails 
To Ask Authority for Consolidations 


1.C.C. Member Tells House Appropriations Subcommittee Rail and Truck 


Line Pleas for Consolidation or Merger Authority Have as Objective 


Elimination of Waste. Added Workload Caused by Legislation Described. 


In the course of hearings before 


the subcommittee on independent 
offices of the House appropriations 
committee on the Commission’s 
budget for the fiscal year 1959, 
Commissioner Arpaia, speaking Feb- 
ruary 20 as a member of the Com- 
mission’s finance division, indicated 
that the Commission anticipated 
“a number of consolidation applica 
tions by the railroads.” 


He was replying to a question by 
Representative Thomas, of Texas, chair- 
man of the subcommittee, who wanted 
to know what the current problems of 
the Commission were with respect to the 
railroad situation. 

Chairman Freas and Commissioner 
Tuggle also took part in the hearing 

The printed record of the hearing be- 
came available March 20 

The amount requested for fiscal year 
1959 for the Commission is $17,500,000, 
which is $750,000 more than the $16,- 
750,000 appropriated for the current 
fiscal year which ends June 30 

Chairman Freas explained that about 
half of the increased appropriation 
asked, or $309,948, was for 63 additional 
employes, of whom 13 would be in the 
field and 50 in Washington. The bal- 
ance of the increase amounting to 
$440,000, he said, was for other than 
personal services. He said that the 
Commission's total personnel would in- 
crease from 2,301 to 2,364. 

At another point, Chairman Freas said 
that the Commission was actually asking 
for 65 additional positions, but that with 
the deduction of two positions made 
possible by the reduction in the work 
of the fourth section staff (due to legis- 
lation under which railroads need not 
file fourth-section applications for re- 
lief over circuitous routes between points 
served by carriers having more direct 
routes) the actual increase in positions 
was 63. 

Explaining an increase of $178,381 for 
travel expenses, Chairman Freas said 
this was mainly for “the 13 additional 
field employes, increased level of travel 
for safety and service agents, increased 
number of hearings of motor carrier 
cases, and increased cost of transporta- 
tion services.” 

Effect of New Legislation 


Tracing for Representative Thomas 
the workload effects of new legislation, 


aside from the section 4 amendment, 
Chairman Frea aid that “among the 
bigger one was the one requiring the 


filing of quotations and tenders in con- 
t 22 agreements em- 
rates to the 


section 
reduced govern- 
ment Initially, he said, it was believed 
that about 20,000 such quotations and 
tenders would be filed annually, but that 
more recent estimates, based on filings 
in January, indicated that “between 
30.000 and 50,000 may be filed.” 

The chairman added that the Bureau 
of Traffic would have additional work 
under the amendment of section 218 of 
the interstate commerce act (Public Law 
85-124 requiring motor contract car- 
riers serving more than one shipper to 
file with the Commission the actual 
rates charged each shipper 

‘These filings will require increased 
examinations and also maintenance of 
adequate identifying records of the 
shipper and of the contracts which are 
filed and published,” Chairman Freas 
said. “This is a significant new task.” 

He said that in addition to this in- 
creased work the Bureau of Traffic faced 
a severe shortage of tariff examiners, 
the present staff being “wholly inade- 
review the 190,000 tariffs 
(about, 700,000 pages) filed each year. 


quate” to 


Motor Carrier Data 

Chairman Freas said also that, be- 
cause of the increasing part the motor 
carrier industry was playing in the over- 
all economic condition of the country 
and the resulting interest shown by 
Congress, governmental agencies and 
others, the Commission had been called 
on to furnish data which it could not 
provide in many instances. In view of 
this interest and demand, he said, funds 
were asked to increase the staff of the 
Bureau of Transport Economics and 
Statistics “for establishing and main- 
taining a motor carrier operating auth- 
ority directory and to process annual 
reports of motor carriers other than 
Class I.” He added: 

“The motor carrier directory will pro- 
vide the Commission with full knowl- 
edge of all motor carrier certificates and 
permits granted between given points, 
which carriers may transport any given 
commodity, what routes are authorized, 
how many carriers are authorized to con- 
duct any given carriage, the grouping of 
carriers by type of carrier, carriers by 
geographic area, etc.” 


Because of increasing work in the 


Bureau of Inquiry and Compliance and 
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the Bureau of Motor Carriers, in order 
to investigate effectively complaints re- 
ceived and leads discovered by the field 
staff, and to effect prosecution for the 
more serious violations, Chairman Freas 
said, the 1959 budget provided for in- 
creasing the staff of special agents in 
the field and for additional attorneys for 
the Washington staff. 

As to the work of the newly-estab- 
lished Bureau of Operating Rights, 
Chairman Freas said that shifts in areas 
of production, the adaptation of addi- 
tional commodities to motor carrier 
transportation, and the desire of motor 
carriers to round out their operating 
authorities and extend their services into 
new areas, had brought a progressive in- 
crease in the filing of applications for 
right: The number had grown from 
2,578 in 1955, to 2,885 in 1956, and to 
3,164 in 1957, with the prospect that the 
increase of about 10 per cent a year in 
filings would continue, he said 

Contract Carrier Change 

The chairman then referred to Public 
Law 85-163, which changed the definition 
of “contract carrier by motor vehicle” 
and required a review of the 2,600 out- 
Standing permits of contract carriers 
He added 

“Initially we estimated that 500 dock- 
eted proceedings would result from this 
review and that 200 would require oral 
hearings Now we estimate that over 
700 docketed proceedings will result from 
this review; of these 200 will be disposed 
of by modified procedure or informal 
conferences, and 500 will require ora! 
hearings by hearing examiners of the 
Bureau of Operating Rights 

“The review of the 2,600 permits has 


been completed this fiscal year and this 
work, together with proceedings initiated 
during the current fiscal year, is being 
accomplished by diverting examiners 
from regular application work. The 
diversion of examiners from other work 
was required because no additional staff 
for this purpose was provided in the 
fiscal year 1958 appropriation. A back- 
log of work which is developing because 
of this diversion of personnel will be 
reduced in fiscal year 1959 if funds re- 
quested for additional examiners are 
provided.” 


L.C.C. Reorganization Results 

Mr. Thomas asked the chairman about 
the result of the reorganization of the 
Commission Chairman Freas said the 
result had been “greater efficiency to a 
large extent.” He added that “we expect 
to save some money, but I think prima- 
rily we are able to render much better 
service.” 

Mr. Thomas commented: “I cleaned 
these glasses four times last night trying 
to find that savings as a result of the 
reorganization, but I did not find it, 
Commissioner. With that increase always 
goes a decrease in overhead; is that 
right?” 

Chairman Freas said that would be 
true if things remained stationary, and 
added “there is a great deal, on the 
other hand, that comes. along at the 
same time when he was interrupted 
by Mr. Thomas, who asked about the 
added workload because of new legisla- 
tion. 

In the course of this questioning, Mr 
Thomas wanted to know about the han- 
dling of the section 22 quotations, sug- 
gesting that the Commission did not 
need to examine them since the com- 
petitors of the cariiers filing the tenders 
would do so. Edward H. Cox, director 





Model Towboat Added to Senate Committee’s ‘Trophies’ 





A model of the towboat ‘Lachlan Macleay’ is presented to the Senate interstate and foreign com- 
merce committee for display in its chambers along with replicas it already has of other forms of 
transportation. The presentation took place March 17 at the hearing on problems of the railroads 
being held by the committee’s subcommittee on surface transportation. Left to right are: Senator 
Lausche, of Ohio; Senator Smathers, of Florida; A. C. Ingersoll, Jr., president of Federal Barge 
Lines, Inc., and chairman of the board of the American Waterways Operators, Inc., which made 
the presentation; Donald Macleay, of Washington, D.C., a lawyer who is the son of the late 
president of the Mississippi Valley Association for whom the boat was named; Senator Magnuson, 
of Washington, chairman of the Senate committee, and Braxton B. Carr, president of the A.W.O. 
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of the Commission’s Bureau of Ti 
told Mr. Thomas that more than 2 
motor carriers and 700 railroads an 
lied companies might issue sectio 
agreements, and added that “we 

to sort and file them so they can be 
cated.” 

Later Chairman Freas said that < 
gress had indicated it was expectin 
Commission, the Department of Ag: 
ture and the General Services Adm 
tration “to make some kind of a 
and to submit it to the Congress so 
in considering further legislation on 
they would have more factual data 
they do now.” 

Again reverting to the change in v 
load in connection with the filin 
section 4 applications, Chairman F 
said that the Commission’s 1959 bu 
reflected a reduction of $12,031 “to « 
pensate for that saving.” 

He said he estimated that, in con! 
tion with the privilege granted cont 
carriers under Public Law 85-163 to « 
vert to common carriage, it would 
five additional examiners in 1959 
that the total cost would be $50.0 
That was included in the 1959 budget 
added 

In a discussion of increased rail 
freight rates, Chairman Freas revit 
the proceeding in Ex Parte 206 and 
proceeding in Ex Parte 212 in which 
carriers asked “selective” increase: 
meet increased costs which the Comn 
sion had recognized as imminent ir 
Ex Parte 206 decision Mr. Thor 
closed the discussion by saying that 
industry had all the money it nee 
and by asking if there was not some \ 
for an industry to improve its conditi 
“besides running over to the Interstat 
Commerce Commission every six or seve! 
months and getting an increase?” Hé 
asked if there was “any increase in effi- 
ciency and operation, any increase 


better use of equipment that they ca 
obtain?” 


Railroad Consolidations 


It was at this point that Commissione 
Arpaia referred to the earlier questio: 
by Mr. Thomas as to current proble: 
facing the Commission, and said that 
thought that the Commission was goil 
to anticipate a number of consolidati 
applications by railroads. The comm 
sioner added: 


“How soon they will be ready for that 
is hard to tell because it takes a good 
deal of time to work out the details, but 
the chief purpose of that is recognitior 
on the part of the railroads that the 
have a great deal of duplicative servi 
not only in lines but in yards and thi 
of that nature which could be reduced 

“They could reduce administrative ex- 
penses. They could reduce some lega 
expenses and things of that kind throus 
consolidations. We are also having 
increased number of applications f 
mergers, transfers and acquisitions 
motor carriers. The reason there also 
that one of their purposes is to 
greater efficiency, better service, bett 
utilization of terminals and things 
that kind, plus the fact that now the <« 
generation of single owners of mot 
carriers are getting sick, dying off, ar 
so they look to selling. We are havi! 
that increased workload as a result. T! 
obvious purpose of all such measures 
the elimination of waste, which is 01 
of the greatest curses, in my opinion, 
transportation.” 


Mr. Thomas observed that “that is 
good statement,” and added that “tl 
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is deserve a lot of sympathy and 
if consideration.” 

ey pay taxes and some of their 

titors do not pay perhaps as much 
do,” the congressman continued. 
have to build their own stations 
thousand and one other things 

very time the Bureau of Labor 
tics comes out with an increase in 
ysst of living, one of the factors 
akes that increase is transporta- 
STS 
yubt if we are in an inflationary 
right now It looks like a bad 
f deflation, and it looks to me a 
the railroads, among their many 
ms, are going to have to get out 
merchandise 

the old days in my section of the 
the saying was that if the rail- 

spent half as much of their time 

to go out and get good business 

y did taking people to the court 

who were trying to compete with 

they would be a lot better off.” 

D ission of the transportation tax 

about $700 million a year—led to 
mment by Chairman Freas that these 
were wartime taxes to discourage 
und shipping When he added 
we do not need that discourage- 
now.” Mr. Thomas commented that 
Interstate Commerce Commission 
tended to that.” 

When Commissioner Arpaia commented 
another bad feature of the tax was 
it cost the carriers money to collect 
r the government, Mr. Thomas as- 

ted that “they get it back,’ adding 

they got it through Congress in 

411 when you folks helped them.” He 
rred to a bill passed at that time re- 

ring the government to pay transpor- 
n bills promptly and audit them 

If there was “‘a little error dis- 
red,” Mr. Thomas said, ‘all Uncle 
has to do is to try to get it back.” 


{ 


Results of Transport Tax 
Later in the discussion Mr. Arpaia said 


there was an aspect “to this tax business 


has probably been overlooked.” The 
er the freight bill, the larger the tax, 
said, adding: 
What happens? It helps dislocate in- 
istry because the longer the haul, the 
er the tax you pay. It is a percentage 
x and the same argument that shippers 
e you against a percentage increase 
rates applies to the tax because the 
ynger the haul, the more they are pun- 
1eC°U o 
There was a discussion of some length 
out whether or not the Commission 
ht consider the rate of return earned 
the railroads. Commissioner Arpaia 
id that the Commission could not 
irantee a rate of return on investment, 
aid that it listened to presentations 
neerning rate of return “as a part of 
picture.” After saying he did not 
int to use the word “forbade” in con- 
tion with the inability of the Com- 
ssion to guarantee a rate of return to 
railroads, the commissioner referred 
the cancellation of the attempt to 
larantee a rate of return after the rail- 
ids come from under government op- 
ition in World War I. He added that 
1933 Congress had repealed the re- 
pture clause under which weaker roads 
re to be helped. Chairman Freas com- 
ented that he did not “want to leave 
ie impression there is a legal prohibi- 
in,” and Representative Yates, of Illi- 
Ols, said: 
“I have the impression there is a 
egal prohibition against the application 


of a fair return method of rate-making 
for railroads. Is that the impression 
you want to give?” 

Commissioner Arpaia replied: “We 
cannot guarantee a fair return. We 
may consider the rate of return in ap- 
praising the need for revenue, but that 
is only one test.” 

Concerning the reason for the en- 
actment of the interstate commerce act 
about which Commissioner Tuggle com- 
mented that monopoly was not the pri- 
mary reason but “discrimination, re- 
bates, and things of that nature,’ Mr 
Yates said 

“There was the additional factor that 
the railroads were cutting each other’s 
throats and threatening to go out of 
business. I think the railroads were the 
first ones that had regulations in this 
field, and you said you would protect 
them so that they would not be hurt by 
the cutthroat competition.” 

Commissioner Arpaia: “That is what 
we regulate today—cutthroat 
tion.” 


competi- 


Railroads in South Dakota 
Granted 7 Per Cent Boost 


Railroads operating intrastate in South 
Dakota have been granted authority by 
the Public Utilities Commission of 
South Dakota to increase freight rates 
7 per cent, similar to those approved 
last August by the Interstate Commerce 
Commission in Ex Parte No. 206, In- 
creased Freight Rates, Eastern, Western 
and Southern Territories, 1956 (T.W., 
Aug. 10, 1957, p. 23). 

In their petition in the proceeding, 
F-2462, Petition of South Dakota Rail 
Lines for Authority to Increase Freight 
Rates and Charges on South Dakota In- 
trastate Traffic Ex Parte 206-A, the rail- 
roads estimated the increases would 
amount to $185,296 annually. 

The state commission authorized the 
increased rates to be effective May 1, 
except that increases authorized on sand, 
gravel and crushed stone and other ag- 
gregates, including rip rap and cement, 
would become effective August 1. No 
increases were made in the line-haul 
rates On carload shipments of sugar 
beets. 


A.E.C., M.A. Solicit Views 
On Operating Nuclear Ship 


The Maritime Administration and the 
Atomic Energy Commission have invited 
American shipping firms to submit ex- 
pressions of interest in operating the 
world’s first nuclear-powered merchant 
ship, the N.S. “Savannah,” it has been 
announced by Clarence G. Morse, chair- 
man of the Federal Maritime Board and 
Maritime Administrator. 

The ship would carry 60 passengers, 
25 officers and a crew of 84, essentially 
the same as a conventional ship of the 
same size, Mr. Morse said. 

The keel is scheduled to be laid on 
Maritime Day, May 22, at the New York 
Shipbuilding Corp., Camden, N.J., and 
the ship is scheduled for operation in 
1960, according to the announcement. 


American Airlines’ Directors 


William J., Hogan, who recently be- 
vice-president, 


came executive finance 
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and planning of American Airlines, Inc., 
and Charles A. Rheinstrom, who joins 
the airline as executive vice-president, 
sales, on April 1, have been elected di- 
rectors of the company, according to an 
announcement by C. R. Smith, president 
(T.W., March 1, p. 87). 


Hawaiian-American 5.S. Co. 
Reelects Moerman Chairman 


Samuel H. Moerman, who served the 
American-Hawaiian Steamship Co., as 
president and chairman of its board 
until his resignation in 1956, has been 
elected chairman of the board, effective 
March 17, a company announcement 
said. Concurrently it was announced 
that James H. Sharp, formerly vice- 
president of Merck & Co., has been 
elected a director and president of the 
company 

The board also announced the resig- 
nation of two directors, M. F. Frechie 
and M. J. Coyle, effective March 17. Mr. 
Coyle was to continue as vice-president 
and treasurer of the company Mr. 
Frechie has announced that, effective 
April 1, he will assume the vice-presi- 
dency, marine operations, for National 
Bulk Carriers, Inc., of New York. 


Electronics Will Speed 
Burlington Reservations 


Telephonic requests for train reserva- 
tions and information will be handled 
electronically to speed service in the Bur- 
lington Railroad’s Chicago reservation 
bureau, and the new automatic call dis- 
tributing system will be ready for the 
summer vacation rush, the road’s passen- 
ger traffic office has announced 

Claimed to be the first of its kind used 
by an American railroad, Burlington’s 
new system, installed by the Illinois Bell 
Telephone Co., is designed to relay in- 
coming calls in sequence to any of 16 
operators. Visual indicators permit the 
prevention of backlogs and the even dis- 
tribution of phone traffic. Requests for 
Pullman and other reservations, calls to 
other Burlington offices, as well as hotel 
and city ticket offices, can be handled 
with the minimum of delay, it is said. 


Oakland Moves Step Closer 
To Jet Airport Completion 


The Port of Oakland’s land reclama- 
tion project for the $17.5 million expan- 
sion of the Metropolitan Oakland Inter- 
national Airport was completed March 
12, it was announced by James F. Gal- 
liano, president of the Oakland Board of 
Port Commissioners. 

He said the sand fill was completed 
on that date, ending a 15-month job 
costing approximately $5 million. The 
reclaimed land will be used for a new 
jet airliner runway, a new passenger 
terminal building, a heliport, a control 
tower, a parking lot and an air freight 
building, according to Mr. Galliano. 

He said rolling and compacting of the 
sand fill were under way and that the 
port was preparing for the next stages 
of construction. 
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‘Higher’ Local Railroad Rates on Ex-Barge 
Molasses From Memphis Upheld by I.C.C. 


Division 2 Finds Rates on Non-Transit Molasses From Memphis to Points 


In Southern States Higher Than ‘Through’ Rail Rates Not Shown to Be 
Unlawful. High Court Ruling in Mechling Case Held Not Controlling. 


The Commission, division 2, has 
dismissed a complaint assailing rates 
on non-transit blackstrap molasses 
delivered at Memphis by barge, there 
mixed with livestock feeds and 
moved as mixed feed beyond by rail 
to destinations in Alabama, Arkan- 
sas, Florida, Georgia, Kentucky, Mis- 
souri, Mississippi, North and South 
Carolina and Tennessee. 


In a report and order under modified 
procedure in No. 31778, Memphis Molas- 
ses Terminal, Inc., v. Illinois Central 
Railroad Co. et al., the division found 
the assailed rates not shown unjust and 
unreasonable or otherwise unlawful. 

The complainant, which operates a 
barge terminal at Memphis for the un- 
loading, storage, sale and distribution 
of blackstrap molasses, the division said, 
alleged that the rates were unjust, un- 
reasonable, and discriminatory, and 
unduly prejudicial to it and unduly pref- 
erential of shippers under transit ar- 
rangements from Memphis to the same 
destinations. 

Complainant’s terminal, the division 
said, had facilities for storing 500,000 
gallons of molasses, approximately 2,923 
tons. The molasses is transported from 
New Orleans in tank barges having a 
capacity of 250,000 gallons, or about 1,461 
tons. The barge transportation, the divi- 
sion said, was exempt from regulation 
under section 303(d) of the interstate 
commerce act. It added that the com- 
plainant delivered the molasses in drums 
or in tank-truck loads or tank-car loads 
to farmers, small mill operators, and 
portable feed-mill operations, and to 
large feed manufacturers in the Mem- 
phis area which used the molasses as an 
ingredient in livestock feeds. 


Rail Transit Privileges 


“In the defendants’ tariffs governing 
transit privileges at Memphis on mixed 
feed,” the division said, “blackstrap 
molasses in carloads, is listed as an 
ingredient on which transit is permitted 
if the inbound movement of the molasses 
is by rail. The tariffs provide different 
methods for determining rates on the 
molasses content of outbound mixed 
feed, but they are either transit bal- 
ances of the through rates on feed or 
molasses, or proportional rates from 
Memphis. 

“For example, based on an exhibit of 


record it is shown that the rail rate 
on blackstrap molasses from New Or- 
leans to Memphis is 28 cents, (a 100 
pounds not including Ex Parte 157 in- 
creases) the through rate on feed from 
New Orleans to Anniston, Ala., is 62.16 
cents, and the proportional rate on feed 
from Memphis to Anniston is 38.08 cents 
which, added to the inbound rate of 
28 cents, would result in 66.08 cents. 
The applicable rate under transit, there- 
fore, as shown, is the through feed rate 
of 62.16 cents, and, deducting the 28- 


DECISIONS 


cent inbound rate, the factor applicable 
on the outbound molasses content would 
be 34.16 cents. 

“The through rate on feed from New 
Orleans to Decatur, Ala., also is shown as 
62.16 cents, and the proportional rate 
from Memphis 33.6 cents. The applica- 
ble rate under transit in this instance 
would be the combination of the in- 
bound rate of 28 cents, plus the propor- 
tional of 33.6 cents, or 61.60 cents, with 
the proportional applicable on the out- 
bound molasses content. 

“On blackstrap molasses sold by the 
complainant to Memphis feed manufac- 
turers, transit does not apply and the 
outbound molasses content is charged 
the local rates on feed from Memphis. 
Thus, it is shown that Anniston and 
Decatur, the respective applicable rates 
are 51.52 and 42.56 cents, 17.36 and 8.96 
cents higher, respectively, than the rates 
applicable on the molasses subject to 
transit. The complainant contends that 
such differences in the outbound rates 
have limited its sales of blackstrap 
molasses in the Memphis area. 

“The complainant neither ships nor re- 
ceives traffic moving on the assailed 
rates. As noted, it is engaged in buying, 
storing, and selling blackstrap molasses 
At its terminal, the molasses comes to 
rest. It appears that at least some of the 
molasses received by the complainant is 
steamed in tanks and has water added 


See Late News, Pages 13, 14 


and 15, for other I.C.C. action. 





before it is delivered to a purchaser 
livery to the large operators in the M 
phis area is by tank truck or by t 
cars moved cross-town in the equiva 
of a switching movement. It is evi 
that the barge movement to Memphi 
purely local and has no connection | 
any subsequent movement occasioned 
sale; no continuous movement is 
tended when the molasses leaves 
Orleans in barge. The complainant 
self states that the molasses under ¢ 
sideration ‘originates at Memphis.’ 

“In Grain To, From, and Withi: 
Southern Territory, 259 I.C.C. 629, cla 
10 rates (22.5 per cent of the contem; 
rary first-class rates) on grain and grail! 
products were found reasonable for lo 
application within the south. As 
creased to the extent subsequently au- 
thorized, those were the rates applied { 
local movements of nontransit black- 
strap molasses contained in mixed fee 
from Memphis to the southern destin: 
tions at the time this proceeding wa 
instituted. 


Through Movements 

“Where proportionals are publish 
from Memphis, they apply as rates 
the movement beyond of traffic previ- 
ously transported to Memphis, and fu 
tion as rate-equalizing factors 
through all-rail traffic through numer- 
ous gateways over a wide variety of rai 
routes between the same points. Where 
the outbound factors are the bal- 
ances of through rates, as provided 
the transit tariffs, they give effect 
the long-recognized theory of transit 
that a movement of goods interrupted 
for processing is nevertheless a throug! 
movement. See Central R. Co. of New 
Jersey v. United States, 257 US. 247 
The comparison of such rates with the 
local rates applied on nontransit black- 
strap molasses is a comparison of un- 
like factors, and does not show that the 
latter rates are unjust and unreason- 
able. See Grain Case Modifications 
23 I.C.C. 235, 243. 

“For similar reasons, it is not shown 
that the assailed rates are unjustly dis- 
criminatory under section 2 of the act 
which prohibits the charging of different 
rates for ‘a like and contemporaneot 


service in the transportation of a like 


kind of traffic under substantially simi- 
lar circumstances and conditions 
Plainly, traffic which moves between tw 
specific points is not being transported 
under substantially the same circum 
stances as traffic which has had a pri 
movement before reaching the first « 
the two points and which continues t 
the same destination in completion « 
a through movement. 


“With respect to the allegation 
undue prejudice and preference, th 
complainant relies on Interstate Con 
merce Commission v. Mechling, 330 U.£ 
567, in which the court invalidated 
Commission order approving rates 0 
ex-barge grain higher than on ex-ra 
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from Chicago, Ill., to the East 
case involved discrimination 
t barge lines as connecting car- 
inder section 3(4) of the act. More- 
there was no question in that case 
the grain was being transported in 
igh barge-rail movements. All non- 
it blackstrap molasses shipped by 
from Memphis as a component of 
feed, whether it is purchased lo- 
or arrives by truck, is subject to 
local rates from Memphis to destina- 


side from the general statement 
the complainant’s Memphis market 
imited by the differences between 
e rates and the rates applicable on 
sit molasses, there is no evidence of 
iry to the complainant. It is well 
blished that a mere disparity of rates 
not prove unlawful prejudice an 
ference, and this is especially 
here circumstances surrounding 
mpared transportation § services 
similar, as they are here. 
We find that the assailed rates are 
t shown to be unjust or unreasonable 
otherwise unlawful as alleged. The 
mplaint will be dismissed.” 


the 
are 


1.C.C. Orders Cancellation 
Of Increased Rail Rates on 
Rendered Tankage in East 


In a report and order in I. and S. 
No. 6591, Tankage in Official Terri- 
division 3 of the Commission 
has found not shown just and rea- 
sonable, and has ordered canceled 
schedules filed by eastern railroads 
proposing a “specific entry” in des- 
ignated tariffs on dry and wet 
rendered tankage, minimum 60,000 
pounds, resulting in increased rates 
ind charges on that commodity be- 
tween points in Official Territory. 


tary 
ory, 


The schedules were ordered canceled 

or before May 29 on not less than 
ne days’ notice. They had been filed to 
ecome effective June 1, 1956, but on 
petition of the National Renderers As- 
sociation asking that the schedules be 
rejected, division 2 of the Commission 
h its own motion, suspended the effec- 
tive date until January 1, 1957. Division 

said that the respondents voluntarily 
ostponed the effective date until April 

It added that the Ohio Public Utilities 
Commission suspended the increased 
rates and charges proposed for applica- 
tion on the same commodity within that 
tate and that 


both proceedings were 
eard jointly. 
The division said that the interstate 


ates, with which its report was solely 
oncerned, reflected Class 22.5 of the No 
15879 class rate scale prescribed by the 
ommission, plus authorized general in- 
creases to and including Ex Parte No 
196 

At the time of the hearing, it said, 
rates within and between Eastern Trunk 
Line and New England territories on 
ary-rendered tankage were generally 
the same as those proposed. However, it 
added, the rates on wet-rendered tank- 
age between the same territories and 
rates on dry-rendered tankage within 
Central Territory were based on Class 
22.5 of the No, 15879 scale, plus hold- 
down increases authorized in the various 


increase 
fertilizer 


proceedinss on fertilizer and 


materials. 
Purpose of Adjustment 


“The respondents state that the pur- 
pose of the proposed schedules is to es- 
tablish a uniform level of rates within 
all of Official Territory on both dry and 
wet rendered tankage,” the division said 
“In so doing, wet-rendered tankage 
would be removed from the fertilizer rate 
level as prescribed in Darling & Co. \ 


Add Arbor R. Co., 263 I.C.C. 419, 264 
1.C.C. 783, and more recently affirmed 


in Feed Products Corp. v. Baltimore & 
O. R. Co., 301 I.C.C. 91 . and thereby 
this commodity would no longer be sub- 
ject to the hold-down increases author- 
ized on fertilizer and fertilizer materials 

“In justification of the suspended 
schedules, the respondents take the posi- 
tion that in all prior Commission deci- 
sions in which tankage: was included in 


the fertilizer list and held to the fer- 
tilizer rate level, either (1) no specific 
issue was raised as to whether tankage 


was properly in the fertilizer list, or (2) 
the evidence was not sufficient to sustain 
the carriers’ allegation that tankage was 
primarily used as an animal-feed in- 
gredient and not as a fertilizer mate- 
rial 

“After a review of the Commission's 
prior reports, the respondents state that 
the discussion and findings therein show 
that the nature of the tankage, as deter- 


mined from the use to which it was 
put, was the paramount and controlling 


considered by the Commission in 
making its determination that the com- 


issue 


modity should take the fertilizer rate 
level 
“Thus, the respondents undertake 


herein to demonstrate that dry and wet 
rendered tankage is primarily used as an 
animal feed ingredient, and only to a 
very limited extent as a fertilizer mate- 
rial; that the value of tankage is sub- 
stantially higher than that of fertilizer 
materials: and, because of its value and 


the ultimate use to which tankage is 
primarily put, they urge that rates 
thereon higher than on fertilizer and 
fertilizer materials are justified 

The division said that in the Feed 
Products case, division 2 observed that 
the carriers, proposal to establish uni- 


form rates on dry and wet rendered tank- 
age in the instant proceeding, which 
was then pending, would not be preju- 
diced 


Amounts of Increases 


A table in the division’s report showed 
that the suspended rates on dry and wet 
rendered tankage within Central Terri- 
tory, would represent, as for example, 
increases of 132 cents a net ton for a 
distance of 100 miles; 117 cents for a 
distance of 200 miles and 175 cents for 
a distance of 300 miles. A table also 
showed that wet-rendered'§ § tankage 
rates between Eastern Trunk Line and 
New England territories would be in- 
creased, as for example, by 140 cents for 
a distance of 100 miles; 160 cents for 
200 miles and 220 cents for 300 miles, or 
to the level of the dry-rendered tank- 
age rates. 

“Considering the loading characteris- 
tics of the crude tankage, the fact that 
the carriers’ revenues thereon are not 
reduced by loss and damage claims, a 
feature that makes the crude tankage 
attractive traffic,” the division said, “the 
proposal herein to increase the existing 
rates on this commodity to the level of 
rates applicable on manufactured or more 
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highly-processed animal feeds 
to use without justification 

“In reaching this conclusion we are 
mindful of the fact that the crude tank- 
age, after processing, is reshipped to the 
feed industry, and thus furnishes added 
traffic and revenues to the respondents, 
which is another valuable transportation 
characteristic not shown to exist with 
respect to the other commodities used 
by the respondents for comparative pur- 
poses. 

“It was recognized in both the Dar- 
ling and Feed Products cases that crude 
tankage is used to manufacture an in- 
gredient for feed, and that the transpor- 
tation conditions of the commodity were 
regarded as more important in deter- 
mining the lawful maximum rate level 
than the fact that this material is used 
in the manufacture of various and prod- 
ucts. Considering all of the evidence be- 
fore us, we are not convinced that rates 
on crude tankage higher than those on 
fertilizer and fertilizer materials would 
be just and reasonable. 

“We find that the proposed schedules 
are not shown to be just and reasonable. 
An order will be entered requiring their 
cancellation, and discontinuing the pro- 
ceeding 

‘In view of the foregoing finding, we 
need not consider the evidence submitted 
by protestants in support in support of 
their allegation that the suspended 
schedules, if permitted to become effec- 
tive, would bring about higher rates on 
dry and wet rendered tankage within 
official territory than exist on the same 
commodities from all points east of the 
Rocky Mountains to points in official 
territory, and thus result in undue pref- 
and prejudice between shippers 
receivers in the various territories, 
the act 


appears 


erence 
and 
in violation of section 3 of 


1.C.C. Corrects Report 
On Meat Transportation 


The Commission has issued a “cor- 
rected” report in MC-52917, Sub. 11, 
Chesapeake Motor Lines, Inc., Exten- 
sion—Packinghouse Products From New 
York, deleting portions of its “discus- 
sions” in its earlier report (T.W., March 
8, p. 43) but without disturbing its find- 
ing that a certificate held by applicant 
authorizing the transportation of proc- 
essed meats does not authorize the trans- 
portation of fresh meats. 

In a notice attached to the corrected 
report, the Commission said that the 
report previously served did not cor- 
rectly state the decision of the Commis- 
sion and that “the report and order 
adopted by the Commission is hereto 
attached.” 

The corrected report eliminated discus- 
sion in the prior report which had to 
do with a re-examination of the pro- 
ceedings which led to the award of 
operating authority for the transporta- 
tion of processed meats. That portion 
of the earlier report from paragraph 
beginning; “It is not our usual practice,” 
to the findings but not including the 
findings, was eliminated from the cor- 
rected report. 

In the report served earlier, the Com- 
mission said that while it was not its 
usual practice to go behind the words of 
a certificate and re-examine the pro- 





| 
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ceeding which resulted in its being 
granted unless the words of the certifi- 
cate were patently ambiguous, an ex- 
ception should be made in this case. 

The corrected report eliminates that 
language and the subsequent discussion 
of the proceedings leading to the is- 
suance of the certificate in question. 
To give effect to the corrected report, the 
story on pages 43 and 44 of the March 8 
issue of Traffic World may be changed 
by eliminating from the story, all of the 
paragraphs beginning on page 44 ex- 
cept the last three. 


Through Routes and Joint 
Rates on Wheat Products, 
With Transit, Ordered 


The Commission, division 2, has 
ruled that certain rates on wheat 
and wheat products, in carloads, 
from origins on the Chicago & North 
Western Railway in western South 
Dakota to California points, with 
milling-in-transit at Rapid City, S.D., 
were, and for the future would be 
unjust and unreasonable to the ex- 
tent that they exceeded, or might 
exceed 135.5 cents per 100 pounds. 


The division further found that 
through routes and the joint rate of 
135.5 cents on the traffic between the 
considered points through Rapid City 
for transit “are necessary and desirable 
in the public interest and needed to 
provide adequate and more efficient or 
more economic transportation.” To the 
prescribed rate of 135.5 cents could be 
added the increases authorized in Ex- 
Parte Nos. 206 and 212, the division 
said. It ordered establishment of the 
prescribed rate on or before June 19 
on not less than 30 day’s notice. 

The action was taken in a report and 
order in No. 32119, Tri-State Milling Co. 
v. Alameda Belt Line et al., in which the 
complainant alleged that rates on wheat, 
in carloads, from specified origins in 
western South Dakota to Rapid City, 
S.D., for milling-in-transit, thence 
shipped as flour and other milled prod- 
ucts to Los Angeles, San Francisco, and 
other California destinations, were un- 
reasonable and unduly prejudicial, the 
division said. The complainant also asked 
for the prescription of reasonable and 
nonprejudicial rates for the future, it 
said. 

Joint commodity rates were presently 
available on wheat and wheat products 
to the south Pacific coast from points 
in eastern and central South Dakota, 
the division said, but such rates did not 
apply over routes through Rapid City. 
Carload traffic from western South Da- 
kota points to California moved on 
combination rates made generally over 
certain Nebraska points and Cheyenne, 
Wyo., it said. The defendant railroads 
published a joint rate of 135.5 cents from 
the considered origins to California on 
wheat only, not including wheat prod- 
ucts, and transit was not extended on 
that rate, the division said. The same 
rate was published on like movements 
from central and eastern South Dakota, 


‘it said, but applied on all grain and 


grain products and permitted transit at 
Sioux Falls, S.D., and other points. 


Rate Comparison 


In a tabulation of comparative rates, 
the division showed that the present rate 
on grain products, including transit at 
Rapid City, to Los Angeles from the 
Western South Dakota points of Belle 
Fourche, Newell, Philip, and Rapid City 
were 159.5, 160.5, 165.25, and 156 
cents, respectively, as opposed to a flat 
rate of 135.5 cents on grain only. Com- 
parable rates on grain products from 
representative central and eastern ori- 
gins, including transit at Sioux Falls, 
were shown to range from 124.5 cents 
from Edgemont to 135.5 cents from 
Aberdeen, Mitchell, and Sioux Falls, as 
well as from Mankato, Minn., and Sioux 
City, Ia. All of the points taking the 
135.5-cent rate were shown to be more 
distant from Los Angeles than the west- 
ern-South Dakota points taking higher 
rates. 

The lines of the carriers serving west- 
ern South Dakota extended generally to 
the east, the division said. On west- 
bound traffic, they either must relinquish 
the traffic to connections at nearby 
points, thus losing the long-haul reve- 
nue, or transport it for considerable dis- 
tances in back-haul service and through 
other markets, it said. Because of the 
limited tonnage available, the originat- 
ing carriers, particularly the Chicago & 
North Western, had not opened gateways 
to the west through the establishment of 
through routes and joint rates with con- 
necting lines, it added. An important 
factor in their decision was a general in- 
ability to arrange satisfactory divisions 
of revenues under joint rates, it said. 

The inability of the complainant to 
move any portion of its flour or other 
milled products to California at rates 
competitive with those from adjacent 
territories “shows that the existing serv- 
ice is inadequate,” the division said. The 
eastern movement was more advantage- 
ous revenue-wise to the carriers, but 
such a circumstance did not justify the 
denial of through routes and reasonable 
rates to other markets, it added. 


Rate Prescribed 


The division said that “since through 
routes are found to be necessary and de- 
sirable, it follows that a rate approxi- 
mating that generally effective from 
central and eastern South Dakota and 
adjacent areas to the east and south 
on all grain and grain products should 
be made effective on the wheat products 
shipped by the complainant.” That rate 
was 135.5 cents, it added. 

Noting that the considered traffic would 
still probably not mové because of the 
lack of transit, even at the 135.5 rate, 
the division ruled that it had the power 
under section 1 of the interstate com- 
merce act to prescribe a transit arrange- 
ment. It cited General Mills, Inc. v. Great 
Northern Ry. Co., 269 L.C.C. 457, 467, 
in support thereof. It said that normally 
the principle was followed that transit 
arrangements should not be required, 
“except to remove unjust discrimina- 
tion or undue prejudice,” which latter 
could not be found, it said, from evi- 
dence in the instant record. The record 
did show, however, the division said, 
that transit arrangements were gen- 
erally available at various intermediate 
points from certain origins in central 
and eastern South Dakota and adjacent 
states. 


“The record is persuasive that milling- 


Trarric W 


in-transit arrangements under the 

through rate prescribed herein shou! 
established so as to embrace the « 
plainant’s mill at Rapid City,” the « 
sion concluded. 


Commission Affirms Equa 
Rates on Canadian, Western 
U.S. Ores to Eastern Point 


In a report dealing with rail: 
rates on ores from Canadian 
western United States origins 
points east of the Indiana-TIllil 
state line, the Commission has fo 
just and reasonable schedules | 
viding routes through Chicago 
Canadian traffic at joint rates ths 
same in amount as those applyin; 
from western United States origin 


However, schedules canceling throug} 
rates on the traffic from western Unit: 
States origins via Chicago, have beer 
found to cause undue prejudice to ship- 
pers at the western origins using } 
Chicago gateway and their traffic, a: 
undue preference of other shippers fror 
those origins through other gateways 
the eastern destinations. 

Those findings were made in a report 
and order in I. and S. No. 6780, Ores 
U.S.-Canada Origins to Eastern Unité 
States, embracing, on further hearings 
No. 31629, Consolidated Mining & Smelt- 
ing Co. of Canada, Ltd., et al v. New York 
Central Railroad Co. et al., and No. 31629 
Sub. 1, Minneapolis, St. Paul & Sault St 
Marie Railroad Co. v. Akron, Canton & 
Youngstown Railroad Co. et al. 

The Commission said that the prior 
report did not involve the title proceed- 
ing, but only the two embraced proceed- 
ings 

Prior Findings 

“In Consolidated Mining & S. Co. of 
Canada v. N.Y.C.R. Co., 299 I.C.C. 231 
herein for convenience called the prior 
proceeding,” the Commission said, “divi- 
sion 2, in No. 31629, found that the de- 
fendant eastern railroads which partici- 
pate in the transportation within the 
United States of lead and zinc, in car- 
loads, from Tadanac, British Columbia 
Canada, through Chicago, IIl., to destina- 
tions in Official Territory east of Tlinoi 
and in rates and charges thereon which 
exceed the rates and charges in which 
they contemporaneously participate f 
the transportation of like traffic from 
producing points in the western United 
States, herein called western. origin 
through Chicago to the same destina 
tions, cause undue and unreasonabl 
prejudice to Tadanac, the complainant 
shippers, and their traffic, and undu 
and unreasonable preference of the west 
ern origins and traffic therefrom. 


“It was further found, in No. 3162! 
(Sub-No. 1), that the defendant railroads 
in exacting rates and charges for trans 
porting from Chicago lead and zinc whicl 
originates at Tadanac and moves over the 
lines of the Canadian Pacific Railway) 
Co., to the international boundary a! 
Portal, N.D., thence over the line of the 
Minneapolis, St. Paul & Sault Ste. Marie 
Railroad Co., called the Soo Line, t 
Chicago, thence over their own lines t 
the eastern destinations, which exceec 
the amounts of their divisions of joint 


rates contemporaneously maintained on 
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affic from the western origins 

Chicago to the same eastern 
tions, unlawfully discriminate in 
ites and charges between connect- 


Commission said that the division 
those defendants to remove the 
nation and undue preference and 


Greater Spread in Rates 


Commission said that because of 
red general rate increases since 
ring in January, 1955, the spread 
rates from Tadanac over those 
the preferred western origins had 
ed substantially. 
example,” it said, “on lead to 
York, N.Y., the spread has in- 
from $2.32 per net ton as shown 
e 239 of that report to $3.02, and 
from $6.36 to $7.95 per net ton 
licated in the prior report, such 
ties resulted from the refusal of 
istern defendants to participate in 
from Tadanac over the 
h routes via Chicago while par- 
in such rates from the west- 
ins 


rates 


Later Tariffs Discussed 
respect to the title proceeding 
the Commission said that in pur- 
ed compliance with the order by divi- 
of October 25, 1956, seven of the 
tern defendants, parties to a tariff 
Agent Prueter, proposed in schedules 
become effective July 10, 1957 
restrict the joint rates from the 
ferred western origins so as not to 
over routes through Chicago. The 
of these schedules, it said, was 
make applicable combination rates on 
o, some of which were higher 
the assailed rates from Tadanac 
the same destinations These de- 
ants were referred to as Group 2 
endants 
schedules filed to become effective 
tember 13, 1957, another group of 
eastern defendants, parties to 4a 
of the Canadian Pacific Railway, 
sed to comply with the order by 
cipating with the Canadian Pacific 
Soo Line in joint rates from 
inac through Chicago to the eastern 
tinations on their lines the same in 
nt as those from the _ western 
ns, although in some instances the 
mer were subject to a higher carload 


mum weight, the Commission said 
y 


‘ 


¥ 


referred to these carriers as Group 1 


endants 


‘he Commission said that on pro- 


the schedules were suspended 
February 9 and April 12. Becauss 
ircumstances which arose at the 
ing, the Commission said, the order 
h suspended the Canadian Pacific 

was vacated by order of Decem- 

27, 1957, effective January 20. 

e Commission added that a third 
ip of eastern railroads which were 
ndants in the prior proceedings had 
ed to publish any schedule in com- 
nee with the order. 


‘Equalization’ Opposed 
{ter discussing the evidence, proposals 


contentions of the various parties, 
Commission said: 


As in the prior proceedings, the in- 
‘sts opposing equalization of the rates 
m Tadanac and the western origins 
ingly urge that economic and other 
siderations not of a transportation 
ture support their, position. At most, 
se have only a remote bearing upon 


the issue presented, which is primarily a 
question of the lawful relationship of 
rates, the determination of which is gov- 
erned solely by circumstances and con- 
ditions relating to transportation. As 
was said in the prior report: ‘A patent 
discrimination in rates is not to be con- 
doned because other competitive advan- 
tages and disadvantages wholly unre- 
lated to the service of transportation 
may favor a shipper complaining of such 
discrimination.’ 

“We find that the proposed schedules 
in the Canadian Pacific tariff are just 
reasonable, and otherwise lawful. 

“We further find (1) that the respond- 
ents herein have not shown that the 
proposed schedules in the Preuter tariff 
are just and reasonable, and (2) that the 
cancellation of through rates as thereby 
proposed would cause undue prejudice 
to shippers at the western origins using 
the Chicago gateway and their traffic, 
and undue preference of other shippers 
from those origins through other gate- 
ways to the eastern destinations 

“In No. 31629 and No. 31629, Sub No 
1, the prior findings are affirmed. The 
defendants named in the order in these 
proceedings, other than those herein re- 
ferred to as group 1 respondents, will be 
expected to comply promptly with that 
order. An order will be entered requir- 
ing cancellation of the proposed sched- 
ules in the Preuter tariff, and discon- 
tinuing the proceedings 


Rock Salt Rates to Official 
Territory From New York 
Points Found Not Unlawful 


The Commission, division 2, has 


ruled that certain rail rates on bulk 
rock salt, minimum 80,000 pounds, 
from Retsof and Ludlowville, N.Y., to 
points in Official Territory have not 
been shown to be unduly preferen- 
tial of those origins or that com- 
modity, or unduly prejudicial to bulk 
evaporated salt at higher rates, same 
minimum, from Silver Springs, N.Y., 
and Rittman, O., to the same desti- 
nations 


The division also found that a rail rate 
of $4.24 a net ton bulk rock salt, minimum 
100,000 pounds, from Retsof to Carneys 
Point, N.J., was not shown to be un- 
reasonably low 

The division dismissed the complaint 
in No. 31885, Morton Salt Co. v. Arcade 
& Attica Railroad Corp et al. It said 
that the complainant, the Morton Salt 
Co., asked that the Commission require 
the defendant railroads to cease and 
desist from what the complainant said 
were violations of sections 1 and 3 of the 
interstate commerce act, and ‘to publish 
and maintain the same relative basis of 
rates on bulk evaporated salt from Silver 
Springs and Rittman to destinations in 
Official Territory as is maintained on 
bulk rock salt from Retsof and Ludlow- 
ville to the same destinations, and to 
publish and maintain a rate on bulk rock 
salt from Retsof to Carneys Point that 
is just and reasonable and otherwise 
lawful.” 

The rates on evaporated salt from Sil- 
ver Springs range from 1 cent to 6 cents, 
and those from Rittman from 2 to 11 
cents, above the rates on rock salt from 
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the allegedly preferred origins, the divi- 
sion said 

West India Chemicals, Ltd., West India 
Sales, Ltd., and Diamond Crystal Salt 
Co. intervened in support of the com- 
plainant, the division said. It added that 
International Salt Corp., Cayuga Rock 
Salt Co., Diamond Alkali Co., New Eng- 
land Paper & Pulp Traffic Association, 
and the City of New York intervened 
generally in opposition. 


Salt Producing Points 
produced evaporated salt at 
Springs and Rittman, among 
other places, while International oper- 
ated rock salt mines at Retsof and an 
evaporation plant at Ludlowville, among 
other points, the division said. Cayuga 
operated a rock salt mine at Ludlow- 
ville, it added. The salt-producing points 
of Silver Springs, Retsof and Ludlow- 
ville, as well as three other points in 
New York, “historically have been 
grouped for salt-rate purposes,” the divi- 
sion said. Rittman, Akron and Cleve- 
land, O., were similarly grouped, it said. 
The division said that in an investiga- 
tion into salt rates (Rate Structure In- 
vestigation, Part 13, Salt, 197 I.C.C. 115) 
in which rates were prescribed on bulk 
salt within Official Territory based on 
17.5 per cent of first class, minimum 
80,000 pounds, subject to a car-capacity 
limitation, it was found that rock salt 
was not “highly competitive” with evap- 
orated salt, and that “for the most part 
they were not used interchangeably.” 
“While the present record indicates 
that either of the two types may be used 
for some purposes, it is a fair conclusion 
that, due to the distinct difference in 
values, they are not normally competi- 
tive for the industrial and municipal 
uses which predominate in the con- 
sidered destination area,’ the division 
said 


Morton 


Silver 


Moreover, it aid, reduced rates on 
rock salt were established to meet cer- 
carrier-competitive condi- 
tions described in reports referred to in 
the instant report “wherein certain of 
those rates were approved.” It added 
that “a substantial dissimilarity in trans- 
portation conditions thus exists between 
Retsof and Ludlowville on the one 
hand, and, on the other, Silver Springs 
and Rittman.” Under the circumstances, 
it said, “it is not established that the 
assailed rates on bulk rock salt are un- 
duly prejudicial or preferential.” 

As for the complainant’s allegation 
that the 100,000-pound rate on bulk 
rock salt from Retsof to Carneys point 
was unreasonably low, the division said 
that “there is no contention that the 
rate is not compensatory.” The exist- 
ence of a zone of reasonableness be- 
tween maximum and minum lawful rates 
“is well known,” it added. The fact 
that a particular rate was depressed 
below a maximum reasonable level” does 
not establish that it is unreasonably 
low,” the division concluded. 

“The evidence is no convincing that 
changes in transportation conditions 
demonstrate that the rate from Retsof 
to Carneys Point, reflecting a rate pre- 
viously approved, is presently unlawful,” 
it said. 


tain specifi 


Emporia Trackage Rights 


In a “memorandum to the press,” 
dated March 14, the Commission an- 
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nounced that on March 12 division 4 
issued a certificate in Finance No. 20002, 
Atchison, Topeka & Santa Fe Railway 
Co.—Acquisition—Emporia, Kan., BEtc., 
authorizing the Santa Fe to acquire and 
operate two lines of railroad formerly 
operated by the Missouri-Kansas-Texas 
Railroad Co., one of approximately 1.341 
miles, the other 0.575-mile, in Emporia, 
Lyon County, and Burlington, Coffee 
County, Kan., respectively. The cer- 
tificate will become effective after 30 
days from its date. 


1.C.C. Division Rules in Case 
Involving Wearing Apparel, 
Hanger Transport by Truck 


The Commission has “long and 
consistently recognized a clear dis- 
tinction” between wearing apparel 
and items used in its manufacture, 
says the I.C.C. division 1, in finding 
that Paul’s Delivery & Trucking 
Corp. (formerly Paul’s. Delivery 
Service Co., Inc.) has transported 
a number of commodities between 
points in the New York and Phila- 
delphia areas without proper au- 
thority. 


By its report and order issued in MC- 
C-1933, Yale Transport Corp. v. Paul’s 
Delivery Service Co., Inc., and embraced 
cases, the jivision also found that the 
defendant-respondent’s certificate, inso- 
far as it authorized transportation of 
wearing apparel, did not grant the right 
also to carry piece goods and other speci- 
fied commodities, or wooden hangers and 
empty hampers on return trips. 

Embraced proceedings were MC-C-1969, 
Paul’s Delivery Service Co., Inc., Investi- 
gation of Operations, and MC-33448, 
Paul’s Delivery Service Co., Inc., Petition 
for Interpretation, etc. 

Paul’s Delivery & Trucking Corp. was 
required, within 30 days from the ef- 
fective date of the order, to cease and 
desist and, unless and until appropriate 
authority was obtained, thereafter to 
refrain and abstain from the perform- 
ance of any transportation of the char- 
acter found in the report to be beyond 
the scope of the authority previously is- 
sued to it. The division also fixed April 
25 as the “statutory compliance date, 
after which failure to be in compliance 
with the above may lead to an order of 
revocation.” In MC-33448, the carrier’s 
petition, to the extent that it sought in- 
terpretation of its certificate inconsistent 
with that set forth in the report, was de- 
nied. 


In MC-C-1933 and MC-C-1969, the 
division found, specifically, that the de- 
fendant-respondent had engaged in the 
transportation of umbrellas; towel sets; 
plastic pocket protectors; toys; wallets; 
leather; pacifiers; handbags, piece goods 
cut and uncut; buttons; zippers; and 
other articles used in the manufacture of 
wearing apparel; and shoes with skates 
attached, in interstate or foreign com- 
merce, without there having been in 
effect a certificate authorizing the 
transportation of such commodities, in 
violation of the provisions of section 
206(a) (1) of the interstate commerce act. 


The division further found that the 
defendant-respondent’s certificate MC- 
33448, issued July 15, 1954, insofar as it 
authorized transportation of wearing 
apparel, did not authorize also the trans- 
portation of (1) piece goods, cut and un- 
cut, (2) accessories such as_ buttons, 
zippers, trimmings, elastic ornaments, 
quilting, and leather used in the manu- 
facture of wearing apparel, (3) umbrellas, 
handbags, and shoes with skates at- 
tached, or (4) wooden hangers and 
empty hampers used for outbound trans- 
portation of wearing apparel on return 
to the authorized origins of the outbound 
shipment. 

The certificate held by Paul’s, the di- 
vision said, was “clear and unambigu- 
ous,” and authorized only the transport 
of “wearing apparel.” It said that in 
addition to that commodity, Paul’s had 
transported, and continued to transport, 
piece goods, cut and uncut, and other 
items usually routed by the shippers 
over Paul’s line in conjunction with 
shipments of completed wearing apparel 
It said that Paul’s also transported 
unbrellas and other articles, but had 
discontinued carrying the later group of 
items, having admitted that these com- 
modities were hauled without authority, 
except handbags, which it considered to 
be an item of wearing apparel. 

“Although the commodities socks and 
stockings are mentioned in its petition,” 
the division said, “there is no evidence 
here that such items have been or in the 
future will be transported in Paul’s serv- 
ice. In the circumstances no finding 
with respect to these latter commodities 
will be made here. 

“Paul’s position here is that the term 
‘wearing apparel’ as used in its certifi- 
cate includes the right to transport every 
item of wearing apparel which is used or 
useful in the manufacture of wearing 
apparel. In this we think it is patently 
wrong. In numerous cases where the 
Commission has authorized the trans- 
portation of wearing apparel it has also 
authorized the transportation of com- 
ponent parts of wearing apparel in ex- 
press language such as ‘wearing 
apparel and materials for the manu- 
facture thereof,’ or ‘wearing apparel, to- 
gether with cut and uncut goods and 
trimmings used in the manufacture 
thereof,’ etc. The clear implication is 
that without such authorization they are 
not included.” 


The division said that the same result 
followed from Descriptions in Motor Car- 
riers’ Certificates, 61 M.C.C. 209, in which 
the I.C.C adopted the class heading, 
“Clothing and wearing apparel and com- 
ponent parts used in the manufacture 
thereof,” and listed various items of wear- 
ing apparel and the component parts 
thereof. 

“Thus, it is readily apparent,” the divi- 
sion continued, “that the Commission 
long and consistently recognized a clear 
distinction between wearing apparel as 
such, and those items used in the manu- 
facture thereof. The latter are separate 
and distinct commodities. .. .” 

On the question of whether or not 
Paul’s might transport empty hangers, 
used in transporting outbound shipments 
of garments and wearing apparel, on re- 
turn movements, the division cited situa- 
tions in the movement of iron and steel 
articles, involving return movement of 
used skids, pallets and containers. The 
division concluded, however, in the in- 
stant situation, that it would not be nec- 
essary or wise to “deviate from our pre- 
viously established general policy of 
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requiring carriers to possess specif ay. 
thority for the return of shipping ice vit 
and used empty containers.” ! 
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Division Determines Status t 

Of Three Commodities i: ) a 

Motor Rights Description Flo 
Frozen coffee concentrate is jp. 

cluded within the commodity « 


scription “frozen foods,” acc 
to an interpretation made by 
sion 1, of the Commission, in ho 
motor carrier rights investig 
proceeding, but “flour bleaching 
pounds” are neither a “drug” : 
‘“packinghouse product” and “ca te: 
is not a “packinghouse product a 


Division 1 made these findings i M . 99 
report and order in MC-C-1820, Saf Cert 
Truck Lines, Inc.—Investigation n 
Revocation of Certificate. Specifica com 
said king! 

“We find that respondent unde h < 
authority to transport ‘frozen foods’ la nsport 
fully may transport frozen coffe¢ n- spor’ 
centrate from Boston, Mass., to Chicag tates tl 
Ti lud 

“We further find that certificate M( anc 
110193, insofar as it authorizes the trans- Resp 
portation of ‘drugs’ and ‘packing} rity ( 
products and by-products’ does | nspo! 
authorize respondent to transport eith: ir 
‘flour bleaching compounds’ or ‘ca! riptl 
that such transportation is and has bes nce 
unlawful and in violation of secti tion 
206(a) of the interstate commerce act ant ret 

The division said the respondent sho ning 
arrange to cancel or appropriately modi! , 
all rates and tariff provisions insofar Sao 
they apply to such unlawful operatior payee 
The division’s order required the 
spondent to cease and desist and ther 
after abstain and refrain from all ope 
ations found unlawful, and further spe 
fied that the “statutory effective a 
compliance date, after which failure 
be in compliance with the above 
lead to an order of revocation, be, and 
is hereby fixed as May 1, 1958.’ 

The division said that an orde! 
division 5 (now division 1), was ente cee 
June 22, 1955, instituting the investi 
tion to determine whether Safeway Truc! 
Lines of Chicago had been or was ¢ 
gaged in unauthorized transportatior horiz 
added that the respondent stipulate ducts 
the following facts: 


“That it transports (1) flour bleachi he: 
compound from a manufacturer of dru t-Ps 
and chemicals located in Buffalo | to t 
Kansas City, and (2) candy and froze tribu 
coffee concentrate from Boston to Ch flou 
cago. As material here, it holds authori ited 
(a) to transport drugs, toilet articles al mica 
toilet preparations from Buffalo to Ka! es s 
sas City, (b) packinghouse products 2) we 
byproducts, and packinghouse sup} nspo! 
and frozen fish, frozen seafood ! mit t 
other frozen foods from Boston to ( com 
cago, (c) general commodities from Bu Ther 
falo to Chicago, and (d) packingh« stior 
products and byproducts from Chic y tre 
to Kansas City.” trans 

As to whether frozen coffee conc”! nder 
trate is within the commodity desc rity 
tion frozen foods, the division said tha our | 
applying the standard by which wher 
Commission construed commodity e Mo 
scriptions in Beaver Transport C xcept 
Revocation of Permit, 64 M.C.C. 689 i! arg 
believed that coffee was considered | eachi 


cand 
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pecif 
ing ice iin the generic commodity de- 
n “foods.” 
jivision added that it believed a 
that respondent’s authority to 
stat IS rt frozen foods did not include 
f offee concentrate would be un- 
2S il and disruptive of current trans- 
5 and distribution practices. 
ion Flour Bleaching Compounds 
te is ip. respondent’s position,” the di- 
odit" ntinued, “that it may transport 
ene from Buffalo to Kansas City, or 
ae king its general commodities au- 
> by between Buffalo and Chicago to 
ion, hority to transport packinghouse 
estic and byproducts between Chi- 

: nd Kansas City. It states (1) that 
hing con hij ; 

4 leaching compound is included in 
ug no! ts’ of ‘drugs’ in many tariffs nam- 
d “ec: tes on drugs described in such 
duct und (2) that in Modification of 

Packing House Products, 46 
dings i Mi 23 and Descriptions in Motor Car- 
0, Safer Certificates, 61 M.C.C. 209, the Com- 
ation n included chemicals and chem- 


cifica ompounds in the description of 


products as commodities 


hgnouse 


unde carriers holding authority to 
foods’ la port packinghouse products may 
coffer n- sport. In this connection respondent 
to Chica that ‘flour bleaching compounds’ 


luded in the generic term ‘chem- 


ificate MC- and chemical compounds.’ 


: the trar Respondent's contention that its au- 
ckine!} rity to transport drugs permits it to 
does port flour bleaching compounds is, 
sport eithe ir opinion, untenable. The generic 
or ‘cal ription ‘drugs’ refers to any sub- 
id has be nees used as medicine or in the com- 
of sectior tion of medicine. Nowhere in the in- 
1erce act ant record is it contended that bleach- 
fent sho floul compounds are used for such 
tely modi SE The fact that a commodity, 


bleaching compounds for example, 
cluded in certain tariff publications 
i commodity subject to rates on drugs 
establish that a motor carrie 
xy authority to transport drugs ma. 
ort such commodity. 


insolar 
operatic 
dd the 
and ther 
m all oper 
rther spe 


t not 


| Tariff lists are merely indicative of 
ective a 54 ‘ 
folio fications of commodities having 
alan ar characteristics under a generi 
St ad ling purely for rate purposes. Nor 
io OS ae e agree that flour bleaching com- 
3 are within respondent’s packing- 
’ orde! ise authority. Although respondent 
as Coe ectly points out that chemicals and 
nves mical compounds are listed in the 
eway Truc endices in the Descriptions and Modi- 
br Was tions cases as commodities which 
Ortatior horized carriers of packinghouse 
stipulate ducts may transport, the lists estab- 
ed in those cases are prefaced by 
r bleachi heading ‘Articles Distributed by 
‘er of d t-Packing Houses,’ thereby allocat- 
Buffak to that category only those articles 


and froze 
on to Ch 


tributed by meat-packinghouses. Here 
bleaching compounds are dis- 


a 
LOUl 


ls auth ited by a producer of drugs and 
articles micals, thus neither of the cited 
alo to Ka es support respondent’s contention 


‘oducts a! we conclude that its authority to 
se sup} nsport packinghouse products does not 
‘afood mit the transportation of flour bleach- 
ton to Cl compounds. 

; from } There remains for consideration the 
ackingh« stion whether respondent may law- 


m Chi y transport candy under its authority 
transport packinghouse products. Re- 


‘fee con ndent’s contention that the latter au- 


ity desc rity permits it to transport candy is 
n said t our opinion without merit. Candy is 
which where mentioned in the lists of either 
modity <i e Modifications or Descriptions cases 
sport “C xcept for the general statement that 
CC. 685 arguments advanced as to flour 
nsiderec eaching compounds are equally true as 


candy there are no reasons given by 





respondent for its contention, nor do 
we find any. We conclude that respond- 
ent’s authority to transport packinghouse 
products does not permit the transporta- 
tion of candy.” 


Rates on Limestone in Bags 
Properly Reflect the Value 
Of Bags, Division 2 Says 


Division 2 of the Commission has 
ruled, in a complaint case, that 
rates sought to be collected on 42 
carloads of ground limestone, in 
bags, in closed cars from Brown- 
son, Ala., to Fort Valley, Ga., Cin- 
cinnati, and Memphis, on and be- 
tween May 1, 1954, and October 1, 
1955, are applicable and not shown 


unjust or unreasonable. 


Including the value of the bags with 
the value of the limestone brought the 
invoice price of the shipments above an 
$8-per-ton mark, thereby making ap- 
plicable a higher scale of rates than 
would apply on the limestone alone with 
a value less than $8, the division said 

The action was taken by a report and 
order in No. 32135, Thompson, Wein- 
man & Co. v. Louisville & Nashville 
Railroad Co. et al. The division dismissed 
the complaint. The rates found 
plicable were based on the _ so-called 
“T-295 scale,” the division said, adding 
that the scale was applicable generally 
throughout Southern Territory on ground 
limestone 


ap- 


The complainant contended that the 
rates should have been based on the 
lower “Aglime scale,” which was the 


basis of 


on the 


the rates as originally collected 


considered shipments by the de- 
fendants, the division said 
‘Aglime Scale’ Rates 
Rates based on the “Aglime scale” were 


subject to a tariff provision reading in 
part that “where reference is made to 
this item, rates are applicable on the 
following commodities having actual 
value not exceeding $8 per net ton at 


point of origin and so certified on bill 
of lading, loaded in closed cars or in 
open top cars protected by tarpaulin or 
other protective covering, in straight or 
mixed carloads,” the _ division 
Ground limestone was named in 
item, it added 

When, for example, the considered 
shipments had'a total weight of 80,400 
pounds, 80,000 pounds consisted of lime- 


said 


the 


stone and 400 pounds of the bags, the 
division said. The cost of the bags aver- 
aged slightly more than $1.60 per ton 


of limestone, and in many instances, ac- 
cording to the defendants, the invoices 
showed a value for the shipments of as 
much as $9.50 a net ton, including the 
bags, the division said. 


Bags Not Sold, Complaint Says 


The complainant contended that the 
bags were not sold and were not the 
commodity named in the item upon 


which the rate applied, the division said 
Where the customer decided that the 
material should be shipped in bags, as 
in the instant case, the division added, 
the actual cost of the bags to the com- 
plainant was added to the “in bulk” 
price and reflected in the invoice price. 
The division said the evidence was 
“highly persuasive” that the bags be- 
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came, in fact, an integral 
shipments. It was well 
division added, that the unit price per 
package in such cases (salt, sugar, sand 
or pulverized limestone included the bag 
or other container, and that freight 
charges were computed on such gross 
weights 

The division said that on April 12, 1956, 
subsequent to the considered movements, 
the defendants amended the tariff de- 
scription so as to provide plainly that 
when shipped in bags the actual value 


part of the 
established, the 


of the commodity and the bags com- 
bined must not exceed $8 a net ton at 
point of origin, and that a certificate 


to that effect must be included on the bill 


of lading. The defendants stated, and 
the division agreed, it added, that the 
amendment was but a clarification and 
did not change the application of the 
value limitation contained in the com- 
modity description in effect when the 


shipments moved 


Values Too High—Complainant 

The complainants further contended 
that the considered product was ground 
from crude stone discarded during the 
selection of better grades. The division 
said that ordinarily crude low-grade or 
substandard forms of agricultural lime- 
stone would sell a lower prices than those 
set by the complainant on the considered 
shipments 


The defendants showed that the rates 
found applicable, based on the “T-295 
scale,” were lower than would have ap- 
plied by using the basic “17517 scale” 
prescribed by the Commission in Rates 
on Chert, Clay, Sand, and Gravel, 122 
I.C.C. 133, increased by amounts au- 
thorized in Ex Parte Nos. 123 through 


175, inclusive, for pulverized limestone 
shipped in box cars, the division said 
In support thereof, a table was pre- 


sented in the showing 
Ex Parte 
Brownson to Cin- 
and Fort Valley, for 
scales considered in 
Rates based on the “Ag- 
lime scale,” the “T-295 scale,” and on 
the “17517 scale” increased through Ex 
Parte No. 168 to Cincinnati were shown 
to be 280, 336, and 360 cents, respectively, 
while to Memphis they were shown as 
240, 282, and 292 cents and to Fort Valley, 
190, 231, and 237 cents, respectively 


division’s report 
rates per net ton, subject to 
175 increases, from 
cinnati, Memphis, 
each of the three 
the proceeding 


Pipeline Property Values 


The Commission, division 2, by reports 
and orders in pipeline valuation proceed- 
ings, has determined, for rate-making 
purposes, the final values of the common 
carrier properties owned and used by the 
companies involved as of December 31, 
1956, as follows: Valuation No. 1292 (1956 
report), Ohio River Pipe Line Co., $31,900, 
and Valuation No. 1327 (1956 report), 
Pure Transportation Co., $20,619,400. Pro- 
tests, if any, are due at the Commission 
on or before May 5 in the Ohio River 
case, and April 23 in the Pure Transpor- 
tation case 

Additional valuations were determined 
as follows: Valuation No. 1377 (1956 re- 
port), Wolverine Pipe Line Co., $15,507,- 
000: Valuation No. 1312 (1956 report), 
Cities Service Pipe Line Co., $22,709,100; 
Valuation No. 1329 (1956 report), Sin- 


clair Pipe Line Co., $167,865,600; Valua- 
tion No. 1321 (1956 report), Phillips Petro- 
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leum Co., $5,369,300, and Valuation No. 
1302 (1956 report), Service Pipe Line Co., 
$210,297,700. Any protests to the valua- 
tions are due by May 9 in the Wolverine 
case, May 8 in the Cities Service case, 
May 6 in the Sinclair case, May 2 in the 
Phillips case, and May 7 in the Service 
case. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission 





Bottle Cartons 


I. and S. M-10340, Carrying Cartons 

St. Louis to Chicago. By division 3 
Modified procedure followed. Schedules 
ordered canceled on or before April 21, 
on not less than one day’s notice, and 
proceeding discontinued, on finding not 
shown to be just and reasonable a pro- 
posed reduced rate of 51 cents per 100 
pounds, minimum 20,000 pounds, on 
bottle-carrying or can-carrying cartons 
from St. Louis, Mo., to Chicago, Ill. The 
division said that the proposed rate was 
contained in schedules filed to become 
effective October 14, 1957, by the Centra! 
States Motor Freight Bureau, Inc., at 
the request of Be-Mac Transport Co., 
Inc. On protest of the bureau, operation 
of the proposed schedules was suspended 
to and including May 13, it said. Twenty- 
four other carriers, parties to the tariff, 
indicated their intention of participat- 
ing in the rate, it added. The considered 
commodities were rated class 35 in the 
governing classification, the division 
said, adding that the bureau maintained 
a rate on such commodities, flat or 
folded, from St. Louis to Chicago of 57 
cents, minimum 22,000 pounds, based on 
an exceptions rating of class 27.5. The 
proposed rate was 24.4 per cent of the 
current first class rate, it said. A rate 
of 45 cents, minimum 20,000 pounds, was 
set by the bureau from Chicago to St. 
Louis, which, with subsequent increases, 
was now 51 cents, the same as the pro- 
posed rate in the reverse direction, the 
division said. It added that the sole 
purpose of the proposal was to place 
St. Louis shippers on a competitive basis 
with Chicago shippers. It stated that 
the rate on a commodity between points 
in one direction “need not always be 
the same as in the opposite direction, 
since different factors may have in- 
fluenced their publication.” The Chi- 
cago-to-St. Louis rate was set to meet 
rail competition, and no such competi- 
tion was indicated in the reverse direc- 
tion, it said. The proponents did not 
sustain their burden of proof, the divi- 
sion said. Commissioner Tuggle noted a 
dissent. 


Machinery, Etc. 


I. and S. M-10119, Machinery—Iowa 
Farm to Market Carriers. By division 2. 
Modified procedure followed. Schedules 
ordered canceled on or before April 21, 
on not less than one day’s notice, and 
proceeding discontinued, on finding not 
shown to be just and reasonable proposed 
reduced joint commodity rates on ma- 
chinery, parts, and paving, building, and 


contractor’s equipment between points 
in Central Illinois, and Middlewest terri- 
tories. By schedules filed to become ef- 
fective August 26, 1957, American Transit 
Lines, Inc., K & A Truck Lines, Inc., 
R. M. Marshall, and Harley and Harry 
White, doing business as White Brothers 
Transfer Co., all parties to a tariff of the 
Iowa Farm Market Carriers Tariff Bu- 
reau, proposed to establish the considered 
rates in dollars per shipment, the divi- 
sion said. It added that for loads heavier 
than the minimum weight, the rates in- 
creased with each additional 2,000 
pounds. Specific rates were proposed 
principally from Cedar Rapids, Ia., vw 
Chicago, Joliet and Peoria, Ill., and dis- 
tance rates, increasing with greater mile- 
age, would apply between various points 
in the three considered territories, it said. 
The schedules were suspended until 
March 26 on protest of the Middlewest 
Motor Freight-Bureau. Statements made 
for the proponents by the tariff-pub- 
lishing agent as evidence in support of 
the proposal had “no probative value” 
as they consisted mainly of allegations 
regarding “matters primarily within the 
personal knowledge of employes of motor 
carriers,” the division said. Such em- 
ployes “ordinarily” would appear as wit- 
nesses at oral hearings to substantiate 
such allegations, but the tariff agent 
submitted all of the supporting evidence, 
the division stated. The,tariff publishing 
bureau incorrectly referred to itself as 
the respondent, instead of the motor 
common carriers for whom the proposed 
rates were published, said the division. 
It concluded that the burden of proof 
was on the respondent motor carriers, 
and that “in the absence of probative 
evidence,” they had not sustained it. 


Candle Kits 


No. 32175, Gulf Oil Corporation v. 
Kansas City Southern Railway Co., et 
al. By division 2, Commissioner Minor 
noting dissent. Modified procedure fol- 
lowed. Complaint dismissed on finding 
not shown unjust or unreasonable, rates 
charged on two cars, each containing 
petroleum lubricating oil, in cases, and 
candle kits, in packages, shipped Sep- 
tember 16, 1955, from West Port Arthur, 
Tex., one car to Hamtramck, Mich., the 
other to Toledo, O. Charges on the Ham- 
tramck shipment were collected at a 
rate of 90 cents per 100 pounds, not in- 
cluding increases authorized in Ex Parte 
No. 175-B and later proceedings, on the 
oil, and $2.66 on the kits; and on the 
Toledo car the rate was 85 cents on the 
oil and $2.59 on the kits, the rates on 
the oil not having been assailed. The 
oil rates were not further discussed by 
the division. The candlekit, described as 
a “Do-It-Yourself Candle Kit,” com- 
prised a new product in that the kit at 
first bore no classification rating ap- 
plicable to it as a complete entity, the 
division said. It said the complainant 
contended there had been undue delay, 
with resultant damage to the complain- 
ant, by the Western Classification Com- 
mittee in making effective, subsequent 
to the date of these shipments, a reduced 
carload rating of Class 35, minimum 
30,000 pounds, on paraffin wax or petro- 
leum wax in combined packages with 
crayon and cotton wicking. It was to 
the level of the aforementioned rating 
that reparation was sought, the division 
said. The real issue, it said was not 
whether there was unreasonable delay 
in publishing the lower rate, but whether 
or not the assailed rate was unjust or 
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unreasonable when the shipments m 
By weight, the division said, the 
were almost entirely petroleum w 
ordinary paraffin. It said the com) 
ant, in this proceeding, assailed a 
and rating on the kits based o1 
rate on the wicking, which com; 
only about 31 pounds of a 28,000-) 
carload. The defendants contends 
said, that the classification charac 
tics of the kits warranted a higher 1 
than provided by the reduced 1 
published by the classification comn 
since they were advertised not as p 
fin wax, but as a trade-marked ar 
The division said it was well settled 
a manufacturer's advertising and 
descriptions might be considered in 
termining a product's transport: 
characteristics, and that voluntary 
duction of a rating did not prove 
the prior rating was unreasonable 
said that reparation was not ordin 
awarded following on changes in classi- 
fication ratings. 


Soap 


I. and S. M-9830, Soap—St. Louis, M 
to Cincinnati, O. By division 2. Modif 
procedure followed. Schedules order 
canceled on or before April 18, on not | 
than one day’s notice, on finding 
shown just and reasonable a reduce 
commodity rate of 42 cents, minimum 6 
000 pounds, On soap and related article 
from St. Louis, Mo., to Cincinnati, O. Th 
division said that the rate was filed 
become effective June 20, 1957, and late 
by the Central States Motor Freight Bu- 
reau on behalf of its members, and | 
Transamerican Freight Lines, Inc., on it 
own behalf. On protest of the Centra 
Territory railroads, it said, Operation « 
the schedules was suspended to and 
cluding January 19. Transamerican 
voluntarily postponed the effective dat 
until April 20 but the bureau allowed it 


rate to go into effect January 20, the di- 


vision said. The present rate of Tra 
american was 51 cents, minimum 20,0! 
pounds, and the prior rate of the burea 
was 50 cents, minimum 36,000 pounds, the 
division said. The division said Trai 


american did not file a statement in sup- 


port of its rate. With respect to 
bureau rate, the division said that an un- 


supported statement of truck mile earn- 


ings and estimated out-of-pocket < 
provided no sound basis for a finding th 
the proposed rate would be just and re 
sonable. 


Wooden Fence Materials 


No. 32217, S. Jack Jones et al. v 
Louis Southwestern Railway Co 
Texas. By division 2 Modified proced 
followed. Rates sought to be char: 
on 11 carloads of wooden fencing, ga 


and posts and rails, including cypress 


furniture, from Auburndale and P 
City, Fla., to Dallas, Tex., on a 
between November 2, 1951, a 
September 10, 1952, found applicable | 
unjust and unreasonable to the ext 
that they exceed rates of 89 cents 
100 pounds on wooden posts and rail 
and $1.04 on wooden fencing and woods 
gates, plus the Ex Parte No. 175 increas 
Waiver of collection of outstanding u 
dercharges authorized. On five shi 
ments moving prior to May 30, 1952, t 
division said, the applicable rate on t! 
wooden fencing contained therein ws 
the Class B rate of $1.58. On the wood: 
posts and rails, combination rates 
either $93.5 cents or 99 cents were a 
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the division said. On the cypress 
e the double first class rate of 
is applicable, it said, adding that 
te was not assailed and would 
further considered. On the six 
its moved on and after June 4, 
e applicable rate on the wooden 
was the Class 32.5 rate of $1.24; 
wooden posts and rails, the Class 
yf 95 cents, and on the wooden 
the Class 35 rate of $1.33. The 


said that on representation of 
pers, the carriers established on 
1953, rates exclusive of the gen- 


creases, of 89 cents on wooden 
ind rails and $1.04 on wooden 

and gates, from Auburndale to 
‘ity and Dallas. It added that com- 
nts contended that these rates, 
ted to reflect the applicable Ex 
No. 175 increases, represented the 
im reasonable level which should 
been applied on the considered 
ents. The division said that the 
subsequently established were con- 
raneously applicable on the same 
from the same origins to 
in the southeast and certain other 
ries, and that no evidence of any 
ence in transportation conditions 
ibmitted which warranted higher 
yn the complainants’ shipments 


noaities 


Magazines, Etc. 

nd S. M-10220, Magazines, Sections 
sville, Ky., to Pittsburgh, Pa. By 
Modified procedure followed 
filed to become effective Sep- 


er 13, 1937, and later, by Hayes 
ht Lines, Inc., proposing reduced 
dity rates of 98 cents per 100 


nds, minimum 22,000 pounds, and 64 


or periodicals, and magazine parts 
ections, or newspaper supplements. 

f Louisville, Ky., to Pittsburgh, Pa., 
nd found not shown just and reasonable, 
lered canceled on or before April 24, 
not less than one day’s notice, and 
discontinued. The schedules 
suspended to April 12 on protest of 


eeaing 


Central ‘Territory railroads. Present 
of the respondents were 105 and 
f ents, minima 22,000 and _ 60,000 


nds, respectively, the same as main- 
ned by Central States Motor Freight 
Bureau, Inc., the same as piggy-back” 
es of the protestant railroads, the di- 
aid. No attempt to justify the 

ent rate was made, it added. Ac- 
ing to the respondent, the division 
the proposed rates were published 


orrect an error in publication by 
h these rates were increased by a 
ral 7 per cent increase.” After dis- 

cost data submitted by the 
ondent, the division said the evi- 
e failed to show that the proposed 


would be reasonably compensa- 


Lard, Ete. 


and S. M-10321, Lard—Memphis, 
n., to Hamilton, O. By division 3. 
procedure followed. Sched- 
ordered canceled on or before April 
yn one day’s notice, on finding not 
vn just and reasonable a reduced 
of 103 cents a 100 pounds, minimum 
100 pounds, on lard, N.O.I., lard com- 
nds and substitutes, vegetable oil 
rtening, in semisolid or plastic forms, 
’m Memphis, Tenn., to Hamilton, O. 
he division said that the rate was pub- 
hed by the Central and Southern 
lotor Freight Tariff Association, Inc., 


4G 
ined 


effective October 6, 1957, at the request 
of Hayes Freight Lines, but that on pro- 
test of the association, Operation of the 
schedules was suspended to an includ- 
ing May 5. The present motor carrier 
rates on these commodities were 163 
cents, less-truckload, 137 cents, minimum 
10,000 pounds, and 110 cents, minimum 


22,000 pounds, the division said. It said 
that proposed reduced rates might not 
receive approval in the absence of a 


positive showing 
reasonably 


would be 
respond- 


that they 
compensatory, and 


ent had not made such a showing. Com- 
missioner Tuggle concurred in the re- 
sult 
Foodstuffs and Groceries 

I. and S. M-10022, Foodstuffs, Et 


New Jersey to Pennsylvania. By division 
2. Modified procedure followed. Proposed 
schedules ordered canceled on or 
April 24, on not less than one day’s no- 
and proceeding discontinued, on 
finding not shown just and reasonable 
schedules filed to become effective August 
1, 1957, by Winifred B. Cutler and Ear! 
J. Travis, doing business as Mercury Mo- 
tor Freight Lines, a contract carrier, pro- 
reduced less-truckload commodity 


before 


tice, 


posing 
VOSIDE 


rates on foodstuffs and groceries from 
Bridgeton, Cedarville, and Vineland, 
N.J., to various points in Pennsylvania 
and reduced any-quantity commodity 


rates on the same commodities from 
Trenton, N.J., to Forty Fort, Pa. The lat- 
t was acknowledged by respond- 
ent to have been published in error and 
not further considered by the divi- 
ion, it said. On protest of the Middle 
Atlantic Conference, the proposed sched- 
ules were suspended to February 28, and 
the effective date was voluntarily 
poned to July 1, the division said. 
respondent contended, it said, that the 
rates were necessary to enable 
a large, unnamed shipper to compete at 
the Pennsylvania marketing points with 
other shippers in the Bridgeton-Cedar- 
ville-Vineland area allegedly using serv- 
ices of the Swedesboro Transportation 
Co., a contract carrier, of Swedesboro, 
N.J.. and other unnamed carriers. The 
proposed rates were not shown just and 
reasonable “merely because 
the same level as certain competitive 
rates,” the division said. It added that 
this was particularly true in the instant 
case, since L.T.L. traffic generally moved 
at class rates. The division - concluded 
that the evidence was “too meager” to 
permit a determination that the re- 
spondent had proved the proposed rates 
reasonably compensatory 


er item 


Was 


post- 


reaucea 


they are on 


Machinery or Machines 


I. and S. M-9962. Machinery or Ma- 
chines—Tecumseh, Mich., to Milwaukee 
By division 3. Modified procedure fol- 
lowed. Proceeding discontinued on find- 
ing just and reasonable a reduced com- 


modity rate of 81 cents a 100 pounds 
minimum 30,000 pounds, on ice-making 
or refrigerating machines or machinery 
parts, from Tecumseh, Mich., to Mil- 
waukee, Wis. The division said the rate 


was filed by C. A. Conklin Truck Line, 
Inc., in lieu of a class rate of 90 cents, 
minimum 18,000 pounds, effective July 
13, 1957, but that on protest of the 


Central States Motor Freight Bureau, 


Inc., and the Central Territory railroads, 
operation of the schedules was sus- 
pended until February 13, when they 


became effective. The corresponding rail 
rate was 98 cents, minimum 724,000 


The 
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pounds, which was not moving any 
traffic. the division said. The proposed 


rate would yield materially greater mini- 
mum revenue than the present rate and 
would promote transportation efficiency 
by enabling the respondent to load its 
behicles to capacity, the division said, 
adding that there was no indication that 
the proposed rate would constitute an 
unfair or destructive competitive prac- 
tice 


Building, Roofing Materials 


I. and S. M-951 Building 

Pre-Fab ransit Co. By division 2. 
Modified procedure followed. Schedules 
ordered canceled on or before April 24, 
on not than one day’s notice, on 
finding unlawful common carrier rates 
set forth therein on building and roof- 
ing materials from Chicago and Chicago 
Height, Ill., to points in Arkansas, In- 


Materials 


less 


diana, Lowa, Kentucky, Michigan, Mis- 
souri, Ohio, Tennessee and Wisconsin, 
because of “beyond the scope of the 
respondent’s operating authority.” The 


division said that by schedules filed to 
become effective March 15, 1957, the 
respondent proposed reduced point-to- 
point commodity and mileage rates, but 
that on protest of Midwest Transfer Co., 
operation of the schedules was suspended 
until October 15, 1957, when they be- 
came effective. The division said that the 
schedules listed various specific roofing 
and building materials but omitted any 
reference to the restricted circumstances 


under which the respondent was au- 
thorized to transport such materials, The 
respondent might not publish or file 
tariffs in which it held itself out as 


performing service beyond the limits of 
its authority, the division said. 


Children’s Vehicles 


No. 32249, 
Baltimore & 
By division 3 
lowed. Complaint 


Midwest Industries, Inc. v. 
Ohio Railroad Co., et al. 

Modified procedure fol- 
dismissed on finding 
applicable and not shown unjust or un- 
reasonable rate charged on a.carload 
shipment of children’s vehicles and velo- 
cipedes from Willard, O., to Los Angeles, 
Calif., on June 12, 1956. The division said 
that defendants collected charges 
based on a rate of 371 cents a 100 pounds, 
but that later, defendants sought to col- 
lect charges based on a combination rate 
cents, composed of 371 cents to 
Butte, Mont., and 314 cents beyond. 
Where a shipper designated the routing, 
as was done here, and when no inconsist- 
inserted in the bill of lad- 
evidence of error was ap- 
division said, it was the duty 
of the carriers concerned to observe the 
shipper’s instructions. The carriers could 
not be held liable if, through error or 
otherwise, the shipper designated a route 
over which the rate was higher than the 
rate over some other available route, the 
division said. Commissioner Tuggle was 
necessarily absent and did not participate 
in the disposition of the proceeding 


Muriatic Acid 


No. 32094, Union 
rials Corp. \ 
Quincy 
Modified 


the 


of 685 


ent rate was 


ing, or other 


Chemical 
Chicago, 
tailroad Co. et al 

procedure 


and Mate- 
Burlington & 
By division 2. 
followed. Rates 


sought to be collected on shipments of 
tank- 


muriatic (hydrochloric) acid, in 
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carloads, from Wichita, Kan., and Ladora, 
Colo., to Williston and Tioga, N.D., and 
Glendive, Mont., on and between June 
2, 1952, and June 12, 1953, found unjust 
and unreasonable. Just and reasonable 
rates determined, reparation awarded on 
two shipments and collection of under- 
charges waived on other shipments. The 
division said that charges were collected 
on the basis of a rating of Class 25 under 
the No. 28300 scale but that the defend- 
ants subsequently sought to collect under- 
charges based on an exceptions rating of 
Class 5 (37. per cent of first class) in 
the western classification. The division 
said that the new No. 28300 class rates 
were restricted so as not to apply when 
an exceptions rating was in effect on 
the same commodity from and to the 
same points. As examples, the division 
said that the Class 25 rates from Wichita 
to Tioga and Williston were 86 cents 
and 89 cents, respectively, and that the 
Class 5 rates were 168 cents and 173 
cents. The division said that the Class 
5 rates alternated with a Class 46 (46 
per cent of first class) but that in all 
instances the Class 5 rates produced 
lower charges on shipments of muriatic 
acid in tank cars. On two shipments to 
Glendive, the division said that the 
exceptions rating did not apply and that 
the defendants collected charges on a 
combination of the No. 28300 Class 25 
rate of 85 cents to Beach, N.D., and a 
fifth class rate of 41 cents beyond. The 
division said that in Diamond Match 
Co. v. Alton & S. R., 287 I.C.C. 183, it 
was found that where an exceptions rat- 
ing existed prior to the establishment 
of the No. 28300 class rates which resulted 
in higher charges than those in connec- 
tion with a classification rating, and was 
unnecessary because of an alternation 
provision, no justification existed for the 
maintenance of a level of rates after 
the establishment of the No. 28300 class 
rates higher than was provided by the 
classification. The division found the 
assailed rates unjust and unreasonable 
to the extent that they exceeded those 
based on Class 25 in the third supple- 
mental report in No. 28300, and that 
on the two shipments from Wichita to 
Glendive complainant was damaged in 
the amount of $122.14, the difference 
between the charges paid and those 
which would have accrued on the basis 
found just and reasonable, and was 
entitled to reparation. 


RAILROAD ABANDONMENTS 





Western Maryland 


The Commission has announced that 
on March 12, division 4 issued a certifi- 
cate in Finance No. 20004, Western 
Maryland Railway Co—Abandonment 
(Portion)—Georges Creek & Cumberland 
Branch, permitting the applicant to 
abandon a 1.39-mile portion of its 
Georges Creek and Cumberland branch 
line of railroad near Lonaconing in Alle- 
gany County, Md. The certificate will 
become effective after 30 days from its 
date. 


Toledo & Eastern 


A certificate was issued by division 4 
on March 13 in Finance No. 20050, Toledo 
& Eastern Railroad Co.—Abandonment 


—Entire Line, permitting the applicant 
to abandon its entire line of railroad ex- 
tending from Ryan to Clay Center, ap- 
proximately 10.9 miles, together with 
0.6-mile of sidetracks and turnouts in 
Lucan and Ottawa counties, O., the Com- 
mission has announced. The certificate 
will become effective after 30 days from 
its date. 


Augusta Railroad 

By an application in Finance No. 20115, 
the Augusta Railroad Co., asks the Com- 
mission for authority to abandon its 
railroad and facilities and Operations 
thereof. The railroad’s route extends 
1% miles in length, with approximately 
two miles in switch tracks, between 
Augusta and New Augusta, in Woodruff 
County, Ark., the applicants said. It 
said that the line had been operated at 
a financial loss for several years. 


P.-R. Seashore Lines 


The Pennsylvania-Reashing Seashore 
Lines, by an application in Finance No. 
20116, has asked the Commission for 
authority to abandon that portion of its 
Ocean City branch extending in a north- 
erly direction from the south side of 
Ninth street, to the end of the branch, 
a distance of 1.09 miles wholly in Ocean 
City, Cape May County, N.J. Applicant 
said that the line had btéen operated at 
substantial annual deficits. 


Tennessee Central 


By an application in Finance No. 20121, 
the Tennessee Central Railway Co., has 
asked the Commission for authority to 
abandon and remove approximately 21 
miles of its Crawford branch line, extend- 
ing from Monterey to Wilder, Tenn., in 
Putnam, Overton and Fentress counties. 
The volume of traffic originating and 
terminating on the branch had dimin- 
ished to the point that cost of operations 
was not justified, the applicant said, 
adding that the prospective volume of 
traffic, originating and terminating on 
the branch that could be anticipated at 
this time, did not justify continued op- 
eration and maintenance of the line. 


Sumter & Choctaw 


The Commission has announced that 
on March 17 division 4 issued a certificate 
in Finance No. 20008, Sumter & Choctaw 
Railway Co.—Abandonment (Portion)— 
Bellamy-Choctaw City, Ala., permitting 
the Sumter & Choctaw Railway Co. to 
abandon a portion of a line of railroad 
extending from a point 0.78-mile south 
of the station at Bellamy to the inter- 
change connection with the line of the 
Meridian & Bigbee Railroad Co., at 
Choctaw City, approximately 18.67 miles, 
all in Sumter and Choctaw counties, 
Ala. The certificate will become effective 
30 days from its date. 


Reading Co. 


Announcement has been made by the 
Commission of the issuance by division 
4, on March 17, of a certificate in Finance 
No. 20052, Reading Co—Abandonment 
(Portion)—Potts Hi-Line Branch, per- 
mitting the Reading Co. to abandon a 
portion of its line of railroad known as 
the Potts Hi-Line branch extending from 
a point approximately 8,364 feet east of 
Locust Summit Station, to the end of 
the line, approximately 0.32-mile, in 
Columbia County, Pa. The certificate will 
become effective 30 days’from its date. 
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COMMISSION MOTOR REPOR 5 


An asterisk before the docket nu: 
means that the report will not be pri 
in full in the permanent series of n 
carrier reports of the Commission. M 
ographed copies of such reports in 
may be obtained by prompt appli 
to the Commission 
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MC-37716, Sub. 16, The C & D Motor 
Delivery Co., Cincinnati, O., Extens 
Alternate Routes. Certificate grant 
General commodities, with except 
over seven described alternate routes be- 
tween points in Ind., Mo., Ky., Il., 7 
W.Va., and O., and return, with re 
tions, serving no intermediate point 

* MC-66562, Sub. 1385, Railway Express 
Agency, Inc., New York, N.Y., Extensi 
—Virginia. Certificate granted limited | 
five years with respect to expk 
transport. Over a described route 
eral commodities, moving in express ser 
ice between Danville, Va., amd Martins- 
ville, Va., serving the intermediate point: 
of Draper and Leaksville, N.C., and Axt 
and Fieldale, Va., with conditions 
cluding one that the service perf 
would be limited to that which was aux- 
iliary to, or supplemental of, air or ra 
Way express service. 

* MC-95743, Sub. 15, Charles U. Mehr- 
ing and William F. Mehring, dba Charles 
U. Mehring & Son, Keymar, Md., Ex- 
tension — Wooden Ladders. Certificate 
granted. Wooden ladders, during the sea- 
son extending between September 1 
May 1 of each year, from Keysville, M 
to point in Florida over irregular rout 

MC-95540, Sub. 278, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension— 
Orangeburg, S.C. Public convenience and 
necessity found to require proposed < 
erations by applicant but certificate with- 
held and proceeding held open for 
ther consideration of applicant’s fitness 
under consideration in another proceed- 
ing. Over irregular routes, meats, meat 
products, meat by-products, dairy p! 
ucts and articles distributed by meat 
packinghouses, from Orangeburg, S.C 
points in Fla., Ga., N.J., N.Y., and Pa 
with conditions. 

MC-115649, Sub. 1, N.J. Radunich and 
Ben F. Hawes, dba Red Line Carriers 
San Jose, Calif., Extension—Culver City 
Permit granted. New gas stoves, un- 
crated, from Culver City and Vernon 
Calif., to points in Arizona, and damaged 
or rejected shipments on return, ove! 
irregular routes, under a continuing con- 
tract with Standard Enameling Co 
Culver City, Calif., with condition. 

MC-113769, Sub. 4, Joseph W. Martin 
Jr., dba Martin Service, Billerica, Mass., 
Common Carrier. Certificate granted 
Over irregular routes, house trailers 
designed to be drawn by passenger au- 
tomobiles, in secondary movements, be- 
tween points in Massachusetts, in Mid- 
dlesex, Norfolk or Bristol counties 
east thereof, on the one hand, and, on 
the other, points in N.H., Vt., R.I., Con 
Me., N.Y., Fla., La., and Md. Comm 
sioner Walrath dissented in part. 

MC-113495, Sub. 2, Gregory Heavy 
Haulers, Inc., Nashville, Tenn., Exte 
sion—Highway Construction Equipme 
from Illinois. Certificate granted. O\ 
irregular routes, highway constructi 
machinery and equipment which beca' 
of size or weight require the use 
special equipment, from points in Ilin 
to points in Virginia, with restriction. 

MC-29955, Sub. 11, England Br: 
Truck Line, Fort Smith, Ark.—Altern: 
Route via Texarkana. Certificate deni 
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11 commodities, with exceptions, 

Dallas, Tex., and Little Rock, 
ver U.S. Highway 67 as an alter- 
route for operating convenience 


‘-38183, Sub. 41, Wheelock Bros. 
I Kansas City, Mo., Extension—U:S 
ay 40. Certificate granted. Gen- 
ommodities with exceptions, be- 
Topeka and Junction City, Kan., 
elocated U.S. Highway 40, serving 
termediate points, as an alternate 
in connection with regular-route 
LLlons. 
iC-112846, Sub. 16, Clare M. Mar- 
Inc., Oil City, Pa., Extension—Fort 
ne, Ind. Certificate granted. Petro- 
dairy wax, in bulk, in tank vehicles, 
Emlenton, Pa., to Fort Wayne, over 
ilar routes. 
\ic-107640, Sub. 33, Midwest Transfer 
Co. of Illinois, Chicago, Ill, Extension 
} Judson, Ind., embracing MC- 
021, Sub. 3, Midwest Transfer Co. of 
ois, Extension—North Judson, Ind. 
m permit granted in the title pro- 
1, and barring further proceeding, 
ermit granted. Certificate denied in the 
braced proceeding in view of the deter- 
nation in the title proceeding. Speci- 
i building, roofing and insulating ma- 
rials, from North Judson, Ind., to points 


eri 
‘ Y 
Al 


Colo., Ia., Kan., Ky., Minn., Mo., Neb 
N.D.,, S.D., Tenn., (except Memphis), 
W.Va,. and Wis., and points in a specified 


+ in Ohio, and concrete building and 
fing slabs from North Judson, to Mem- 

and used skids, pallets and other 
iterials used in the transportation of 
h commodities, on return, over irregu- 
limited to transportation 
ier a continuing contract or contracts 

the Flintkote Co., North Judson 


routes, 


Commissioner Walrath dissented in part 


MC-95540, Sub. 273, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension 
Foods and Juices. Public convenience 
necessity found to require operation 
ght by applicant, but issuance of cer- 
ite withheld pending determination 
applicant’s fitness in another pro- 
ling Over irregular routes, fruit 
ids, fruit sections, and fruit juices, not 
zen but in vehicles equipped with 
hanical refrigeration, from Lakeland 
all points in Ariz., N.M., and 
lif.. with condition. 
iC-92983, Sub. 248, Eldon Miller, Inc., 
lowa City, Ia., Extension—Utica, I 
granted. Liquid chemicals, in 
tank vehicles, from Utica, Il 
points in Ind., Ia., Mich., Minn., Mo 
Wi over irregular routes. 
MC-114623, Sub. 1, Delivery Service, 
Inc.,, Wheeling, W.Va., Extension—Retail 
mmodities. Permit denied. Over irregu- 
routes, retail commodities, as han- 
d by department stores such as cloth- 
dry goods, hardware, notions, 
furniture, and applicances, 
m Wheeling, W.Va., to points in 
nroe, Belmont, Harrison, and Jeffer- 
1 counties, O., and rejected, unclaimed 
damaged merchandise, of these 
mmodities, on return 
MC-113539, Sub. 1, Porter Transporta- 
ion Co,, Fitchburg, Mass., Common Car- 
Certificate granted. Over irregular 
ites, commercial fertilizer, in bags, 
ym Lowell, Mass., to points in Aroos- 
0k County, Me., and points in a speci- 
ed part of Penobscot County, Me. 
MC-115859, Paul J. Miller, Orefield, 
Pa., Contract Carrier. Certificate granted 
ver irregular routes, (1) animal feed 
onstituents, in containers or in bulk 
‘except in tank vehicles), (a) from Phila- 
delphia, Pa., to points in Del. (with ex- 


tificate 


ik, In 


iseware 


ceptions), Conn., Md., Mass., N.J., N.Y., 
R.I., Va. and W. Va., and (b) from 
Honga and Marion, Md., and Hampton, 
Newport News, and Grimstead, Va., to 
Allentown and Philadelphia, and (2) 
crab meal, and concentrated animal and 
poultry feed additives, from Honga and 
Marion to destinations in (1) above, 
with conditions 

* MC-116626, C. W. Eanes, Gretna, Va., 
Common Carrier. Certificate granted 
Over irregular routes, (1) lumber, rough 
and dressed, from Gretna, Va., and 
points within six miles thereof, to points 
in Md., Del., D.C., and specified parts of 
Pa., N.J., and W. Va., and (2) agricul- 
tural machinery and implements, other 
than hand, from New Holland, Mount- 
ville, and Belleville, Pa., to Lynchburg 
and Gretna, Va 

MC-116638, Commodities Carrier, 
Inc., Billings, Mont., Common Carrier 
Certificate granted. Fertilizer, other than 
liquid, in bulk, from the port of entry 
of Sweetgrass, Mont., on the US.- 
Canada border, to points in Mont. and 
Wyo., over irregular routes. 

MC-116903, Harold Hackel and Ray- 
mond E. Hackel, dba Hackel Cartage, 
Chicago, Ill, Contract Carrier. Cer- 
tificate granted. Over irregular routes, 
electric home appliances and gas ranges, 
uncrated, between Chicago, Ill., and 
points in Lake and Porter counties, Ind. 

MC-95540, Sub. 281, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension 

Spencer, Ia. Public convenience and 
necessity found to require operation as 
a common carrier of (1) meats, meat 
products and meat by-products, from 
Spencer, Ia., to points in Ala., Fla., Ga., 
and S.C., and (2) meats, meat products, 
and meat by-products; dairy products, 
and articles distributed by meat pack- 
inghouses, from Mason City, Ia., to points 
in Florida, with condition, but certificate 
withheld pending determination of ap- 
plicant’s fitness in another proceeding 

MC-52293, Sub. 13, Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co., Chi- 
cago, IIL, Extension—Wausau-Minocqua, 
Wis. Certificate granted. Passengers and 
their baggage, and express and news- 
papers in the same vehicles with pas- 
sengers, between Wausau and Minocqua 
Wis., and return, over a specified route 
serving the intermediate points ol 
Merrill, Irma, Tomahawk, Heafford Jun- 


tion, and Hazelhurst, Wis., subject to 
such conditions, restrictions, and limi- 
tations as the Commission may later 


find necessary to require and assure 
that such service be auxiliary to o! 
supplemental of rail service. 

* MC-52657, Sub. 504, Arco Auto Car- 
riers, Inc., Chicago, TL, Extension 
Voorheesville, N.Y. Certificate granted 
Over irregular routes, (1) trucks, truck- 
tractors, and mobile fire-fighting ap- 
paratus, in initial movements, by drive- 
away and truckaway; (2) truck bodies, 
chassis, and snow plows, and (3) truck 
or truck-tractor engines, parts thereof, 
and parts of the commodities named in 
(1) and (2) when moving therewith, 
from Voorheesville, N.Y., to points in 
the United States. 


MC-99828, Sub. 2, Paul W. Nielsen, dba 
Nielsen Trucking Co., Salt Lake City, 
Utah, Common Carrier. Certificate 
granted. Over regular routes, general 
commodities, with exceptions, (1) be- 
tween Salt Lake City and Hurricane, 
Utah, over a specified route, serving spe- 
cified intermediate and off-route points, 
and (2) between La Verkin and Spring- 
dale, Utah, over Utah Highway 15, serv- 
ing the intermediate points of Virgin and 


uo 
ul 
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Rockville, Utah, restricted in (1) against 
the handling of traffic between Salt Lake 
City, Cedar City, and Anderson Junction, 
with conditions, including one _ that 
authority for dangerous explosives be 
limited to five years from the effective 
date of the certificate. 

MC-103378, Sub. 80, Petroleum Carrier 
Corp., Jacksonville, Fla., Extension — 
Chemicals. Certificate granted, on recon- 
sideration. Over irregular routes, (1) 
chemicals, in bulk, in tank vehicles, (a) 
from points in Florida to St. Marys, Ga.; 
(b) from Charleston, S. C., to points in 
Ga. and Fla., and (c) from Savannah and 
Brunswick, Ga., to points in S. C., Fla., 
and Ala., and (2) tall oil, in bulk, in tank 
vehicles, from St. Marys to Bartow, Fla., 
and points in Alabama. Commissioner 
Hutchinson dissented in part. 


MC-77424, Sub. 7, Wenham Transpor- 
tation, Inc., Cleveland, O., Extension— 
Wickliffe, O. Certificate granted. Over 
irregular routes, (1) petroleum sulfonates, 
zinc dialkyl dithiophosphate, phoso tur- 
pene and fatty ester, in bulk, in shipper- 
owned tank vehicles, from Wickliffe, O., 
to ports of entry on the international 
boundary at or near Fort Erie and Ni- 
agara Falls, N.Y., (2) chlorinated paraffin, 
dichloro benzyl disulfide and compounds 
of chlorinated paraffin and dichloro 
benzyl] disulfide, in bulk, in shipper-owned 
tank vehicles, from Niagara Falls, N.Y.. 
to Wickliffe, O., and (3) empty shipper- 


owned tank vehicles, from the destina- 
tions described in (1) to Niagara Falls. 
N.Y., and Wickliffe, O 











Order in F. D. No. 20079, Virginia & 
Southwestern Railway Co. Bonds, Etc., (1 
authorizing the Virginia Southwestern Rail- 
way to issue not exceeding $5,000,000 prin- 
cipal amount, of general mortgage 414 per 
cent bonds, due March 15, 1983, to be sold 

98.80 per cent of principal and accrued 





and the proceeds, with other funds, 
fund a like principal amount 
ir first consolidated mort- 











gage per en 50-year gold bonds, due 
April 1, 195% 2) authorizing the Southern 
Railwa Cc which owns all the capital 
stock of the Virginia & Southwestern and 
operates it properties under lease as an 
integral part of its system, to assume obli- 
ation and aS guarantor, by en- 
dorsement f e payment of the principal 
of interest on, and sinking-fund install- 
nents in respect of, the bonds herein au- 
thorized; and (3) authorizing the Southern 
t ease properties of the Virginia & 
Sout stern pursuant to a new lease 

t rul I l of the bond 


Commissioner 





fee re es ot ase 
| MOTOR FINANCE CASES 





MC-F-624: McFaddin Express, In Pur- 
chas¢ Portion Bay State Motor Express 
Co Sidney J. Kagan, Receiver) Purchass 
by McFaddin Express, Inc., of Stamford 
Conn., and by St. Johnsbury Trucking Co., 
In of St Johnsbury Vt., of certain 
separate portions of the operating rights 


of Bay State Motor Express Co. (Sidney J. 
Kagan, receiver), of Boston, Mass., and the 
acquisition by Louis De Beradinis, Jr., 
also of Stamford, in the case of McFaddin 
Express, and by Harry D. Zabarsky, Milton 
J., and Maurice Zabarsky, in the case of 
St. Johnsbury, of control of the operating 
rights through the respective purchases, 
approved and authorized, with conditions 
MC-F-6409, Cement Distributors, Inc 
Control and Merger—Okey’s Trucking, Inc 


Acquisition by Cement Distributors, Inc., 
of Seattle, Wash., of control of Okey’s 
Trucking, Inc., of Woodland, Wash., through 


purchase of capital stock, purchase by the 
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former of the interstate operating rights 
and certain property of the latter, and ac- 
quisition by A. L. and W. D. Chandler of 
control of the operating rights and property 
through the transaction, approved and au- 
thorized 


MC-F-6495, Provan Petroleum Transporta- 
tion Co., Inc.—Purchase (Portion)—Kramer 
Trucking and Contracting Co., Inc. Pur- 
chase by Provan Petroleum Transportation 
Co., Inc., of Newburgh, N.Y., of the operat- 
ing rights of Kramer Trucking and Con- 
tracting Co., Inc., of Newark, N.J., and ac- 
quisition by Frederick J. Provan of control 
of the operating rights through the pur- 
chase, approved and authorized. 


ORDER 


Commission Postpones Procedural Dates 


In Ex Parte 212, Broadens Hearing Scope 


In Response to Requests of Various Parties, More Time Is Provided 
For Filing of Verified Statements and for Rebuttal. Two Additional 


Hearing Dates Set So as to Embrace All Subjects in Investigation. 


In acceding to requests of parties 
to Ex Parte 212, Increased Freight 
Rates, 1958, for postponement of 
dates for the filing of verified state- 
ments, and for hearing and argu- 
ment to follow, the Commission 
broadened the scope of a hearing 
for the cross-examination of wit- 
nesses submitting verified statements 
and called for two additional hear- 
ings so as to “include all of the sub- 
jects covered by such verified state- 
ments,” instead of only two of five 
subjects on which comment was 
asked (T.W., March 1, p. 27). 


The division also acceded to requests 
for changes in the procedural rules and, 
as to objections to its taking official no- 
tice of certain special studies, ordered 
the parties to state their objections and 
the reasons for them, and provided for 
the introduction of those studies by 
competent witnesses if the objection 
were sustained. 

In response to the requests the Com- 
mission, division 2, by an order in Ex 
Parte 212, extended the “procedural” 
dates in the proceeding. It postponed 
from March 25 to April 21 the due date 
for verified statements in support of 
petitioners or respondents. 

Verified statements in opposition to 
or not in support of petitions or re- 
spondents will now be due June 9, those 
statements having originally been called 
for on April 22. 

Verified statements in rebuttal of evi- 
dence previously submitted will be due 
July 12 instead of May 6. 

The Commission also fixed May 19, 
July 7 and August 4 for hearings before 
division 2 in Washington. These hear- 
ings, it said in a notice issued simul- 
taneously with the order, are “for the 
purpose of cross-examination on the 
respective sets of verified statements, 
the scope of the hearing which had been 
previously set for May 19 being specifi- 
cally broadened to cover all subjects 
embraced in the investigation.” 


General Subjects 


When it originally set the May 19 
date for cross-examination, the division 


limited the hearing to two subjects— 
general revenue needs and general eco- 


nomic effect of the increases—of the 
five general subjects into which it 


divided the investigation; as follows: 

“A. General revenue needs of the rail- 
roads (including showing by regions, 
districts and total). 

“B. Line-haul rates: I, Products of 
agriculture. II,.animals and products, 
III, products of mines IV, products of 
forests, V, manufactures and miscella- 
neous, and VI, class rates (see report of 
February 11, 1958). 

“C. Special and accessorial charges: I, 
New charge on waterborne traffic, (items 
220 and 220-A) (of tariff X-212, or sup- 
plements thereto), II, loading and un- 
loading charge at New York and 
Philadelphia, III, switching (items 170(a) 
and 170(b) ), and IV, diversion, recon- 
signment and other (including accessor- 
ial services not covered by I, II and ITI. 

“D. Free time at the ports. 

“E. Economic effect of considered 
schedules on communities, markets and 
carriers.” 

Changes in Rules 


In its order, the division said that the re- 
spondents, the National Coal Association 
and others, the National Industrial Traf- 
fic League and the Galveston Cotton Ex- 
change and Board of Trade and others, 
had filed petitions requesting the post- 
ponement of the procedural dates and 
for modification of the special rules in 
other respects. It said, also, that a num- 
ber of letters and telegrams had been 
received asking for similar relief. 

The Commission modified paragraph 
(f) of its special rules of procedure (T.W.., 
March 1, p. 27) to provide for verified 
statements in rebuttal of evidence sub- 
mitted in opposition to, or not in support 
of, the petitioners and verified state- 
ments in rebuttal of such rebuttal state- 
ments. The date for filing “such verified 
statements” was postponed from May 6 
to July 12, and parties were ordered to 
advise the Commission and opposing 
counsel on or before July 28 which wit- 
ness or witnesses submitting such veri- 
fied statements they desired to cross- 
examine, with an estimate of the time 
required. A hearing was set for such 
cross-examination before division 2, in 
Washington, for August 4. 


TRAFFIC V 


As a consequence of those mod 
tions, paragraphs (g) and (h) of th, 
original procedural rules were canc °leq 
Paragraph (g) had provided for he: 
for cross-examination of witnesses 
verified statements and for oral 
mony in rebuttal of matters broug! 
on cross-examination, the dates to b 
nounced later. Paragraph (h) had 
vided that, on or before May 15 
parties should advise the Comm 
and opposing counsel which wit: 
they desired to cross-examine and 
much time would be required 

The division further noted in its « 
that certain parties had objected t 
Commission taking official notice of 
cial studies enumerated in the e: 
procedural order. Parties desirin 
press their objections, the divison 
and other desiring to join therein, s} 
advise the Commission, on or b¢ 
April 21, with grounds for their ol 
tions. If “such objection” was sustain¢ 
the division also ordered that opport 
ty be afforded for the presentatio1 
such studies through a competent 
ness or witnesses at the hearing be 
ning on May 19. 


Railroad Soybean Oil Rate 
Reductions Take Effect 


The Commission, division 2, has 
firmed on appeal, a ruling of the Boar 
of Suspension not to suspend reduc: 
rail commodity rates on soybean oil, 60.- 
600 pounds minimum, single and multipk 
car lots, from origins in Illinois, Indiana 
Iowa, Kansas, Kentucky, Minnesota, Mis- 
souri, Nebraska, Ohio, South Dakota a1 
Wisconsin to Gulf, south Atlantic a1 
south Florida ports for export to Europe 
and Africa. The proposed rates were fil 
to become effective March 17 (T.W 
March 15, pp. 15 and 51). 

Contained in supplement 84 to Agent 
H. M. Engdahl’s tariff I.C.C. No. 13¢ 
item 3130-I also designated as Souther 
Port Foreign Freight tariff No. 1016-K 
the proposed rates were 60 cents per 100 
pounds on “trainload” lots, or 1,200 ton 
or more, and 70 cents on “single car 
or less-than-1,200-ton lots. 

Appeals from the board’s action wer 
filed by protestants including the Marvy- 
land Port Authority, the Port of New 
York Authority, the Baltimore Associa- 
tion of Commerce, E. F. Drew & Co., In 
and jointly by Trans World Refinins 
Corp. and Allied Crude 
Refining Corp. 


Compliance Date Extended 
In Light, Bulky Articles Case 


The Commission, by Commissioner 


Tuggle, has issued an order in MC-C- 


2027, Rules on Light and Bulky Articles 


extending to April 8 the time for filing 


petitions. It also extended from March 
to May 15 the date by which responden 
in the proceeding must cancel schedul 
to the extent they were found unlawf 
in a prior report and order by division 
and the date by which they must estal 
lish schedules found just and reasonab 
in the prior report. No change in the r« 
quirements of the prior order as to noti 
was made, the Commissioner ordered. 
Among shippers who have most r¢ 
cently asked for further hearing and f¢ 
reconsideration by the entire Commissio 
are Western Shade Cloth Co. of Cali 


Vegetable Oil 
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Inc., and William Volker & Co., 
San Francisco, of Los Angeles, 
egon, and of Washington (T.W.., 
5, p. 54). 
e petitioners have asked the Com- 
n to find that “all cubic foot rules 
npractical, unjust, undeasonable, 
nherently and unjustly preferential 
prejudicial between commodities, 
is, and localities, all in violation of 
ns (b), (c), and (d) of the (inter- 


commerce) acts.” 
sion 3 in the prior report found 
and unreasonable present “cube 


maintained in schedules of certain 
carriers in connection with the 
ortation of light and bulky articles 
en points in California, Oregon, and 
ia. It also rejected a substitute rule 
sed by the motor carriers, and pre- 
vd a rule which, it said, would be 
and reasonable. It ordered the pre- 
ed rule to be established on or before 
not less than 30 days’ notice. 


h 25 o1 


‘Burlington Conditions’ Left 
To Road for Interpretation 


rhe Commission has refused to make 

ietermination as to which railroad 

ployes are entitled to protection under 
the “Burlington conditions,” when a 
transaction involving railroads is ap- 
proved subject to conditions for the pro- 
tection of employes as were prescribed 

Chicago, B. & Q. R. Co., Abandonment, 
257 1.C.C. 700 

By an order in Finance No. 19323, Min- 
Western Railway Co,. Control, 
tc.. embracing Finance No. 19322, Min- 


nesota 
k 


nesota Western Railway Co., et al., Track- 


ize Rights, Etc., the Commission denied 
4 petition of the Minneapolis & St. Louis 
Railway Co. requesting the I.C.C. to re- 
pen, rehear and reconsider an order 
division 4 of the Commission, dated 
August 3, 1956, insofar as such order 
mposed conditions for the protection 
f employes as set forth in the Burling- 
case 
In its report and order, issued in 1956, 
vision 4 authorized, subject to the Bur- 
lington conditions, the acquisition by the 
M. & St. L., of control of the Minne- 
sota Western Railway through acquisi- 
mn of capital stock, and also authorized, 
ibject to the same conditions, the ac- 
isition by the M. W. of trackage rights 
over part of a line owned by the 
nneapolis, Northfield & Southern Rail- 
, (2) over a proposed track connect- 
the line of the M. N. & S. with the 
eat Northern Railway Co., (3) over a 
t of a line owned by the G. N., and 
over a part of a line owned by the 
& St. L., all in Hennepin County, 


MA 


Other Relief Asked 


the instant order, the Commission 
i that the petition of the M. & St. L., 

asked the Commission to require that 
’ person employed by the M. N. & &., 
August 20, 1956, and desiring to avail 
nself' of the said labor protective 
nditions, terminate his employment 
th the M. N. & S. and elect to become 
employe of the N. W., or in the alter- 
tive, to make such other order as 
luld clearly and properly limit and de- 
e the employes entitied to the protec- 
n of the conditions, and to enter 
ch further order in the premises as 
luld be just and accomplish the pur- 
Ses of the section of the act under 


which labor protective conditions are au- 
thorized [section 5(2)(f)]. 

The Commission stated in its instant 
order, that it appeared that the petition 
did not present matters relating to the 
failure of the Commission to require a 
fair and equitable arrangement to pro- 
tect the interest of the railroad em- 
ployes affected, such protection having 
already been prescribed, but rather to 
the question of which employes were 
entitled to protection and to what ex- 
tent, under the prescribed conditions. 

Since such conditions designated ap- 
propriate procedures for determining 
whether, when and to what extent par- 
ticular employes might have been ad- 
versely affected by the transaction, ques- 
tions arising with regard to such matters 
were not matters for further considera- 
tion or determination by the Commis- 
sion, it said 


Further Hearing Ordered 
In lron Ore Rate to Ohio 
Area via Port of Baltimore 


The Commission has reopened for 
further hearing and reconsideration 
its decision permitting a reduced rate 
on Labrador iron ore from Contre- 
coeur, Quebec, Canada, to the 
Youngstown, O., area over the so- 
called “overland” route but not via 
the eastern United States ports. 


The action was by an order in I. and 
S. No. 6742, Iron Ore, Ex-Labrador, 
Canada to Youngstown, O., Area, on pe- 
tition of the Baltimore & Ohio Railroad 
Co., and others. The petition was grant- 
ed “insofar as the rate from Baltimore, 
suspended ‘in the second supplemental 
order dated September 25, 1957, is con- 
cerned The Commission said that the 
proceeding would be assigned for such 
further hearing at a time and place to be 
designated. 

Petitions of the Pennsylvania Railroad 
Co., and others for reconsideration were 
also granted but requests in those peti- 
tions for oral argument were denied “at 
this time.” 

In its report and order the Commis- 
sion approved on iron ore, originating in 
Labrador, in carloads, from St. Antoine 
and Contrecoeur, Quebec, Canada, to des- 
tinations in the Youngstown area, an all- 
rail rate of $431 a gross ton for the 
New York Central Railroad and Cana- 
dian National Railways. The prior rate 
was $4.59. The Commission disapproved, 
in the report and order, a reduction from 
$3.67 to $3.45 a gross ton on Labrador 
iron ore from Philadelphia and Balti- 
more to the Youngstown area (T.W., Nov. 
2, 1957, p. 53). 

In the instant order, the Commission 
had under consideration, (1) petitions of 
the B. & O., Canton Railroad and West- 
ern Maryland Railway for further hear- 
ing and reconsideration and oral argu- 
ment, (2) the Pennsylvania Railroad Co., 
(3) Maryland Port Authority and the 
Baltimore Association of Commerce, and 
(4) the Delaware River Port Authority 
(T.W., Dec. 7, 1957, p. 59) 


The Pennsylvania Railroad said that 
the Commission erred, among other 
in failing to consider and make findings 
regarding the evidence comparing the 
Contrecoeur rate with other rates on 
iron ore and also in failing to find that 


ICC News 


the Contrecoeur rate would disrupt “a 
highly sensitive rate structure.” 

The Baltimore carriers contended that 
if the reduced rate from Contrecoeur 
and the rate from Philadelphia con- 
stituted a proper relationship it neces- 
sarily followed that Baltimore was en- 
titled to a reduction. 

“There is presently under suspension 
a proposed rate of $3.45 from Baltimore, 
and this rate should be approved by the 
Commission on _ reconsideration,” the 
Baltimore carriers said in their petition. 
‘The same theory that won approval of 
the Contrecoeur reduction applies 
equally to the proposed Baltimore re- 
duction.” 


Barge Leasing Firm Dissolved 


The Commission, division 1, has issued 
an order in W-37, F. E. Grauwiller 
Transportation Co., Inc., Contract Car- 
rier Application, and W-57, Frederick E. 
Grauwiller, Contract Carrier Application, 
dismissing the applications and vacating 


and setting aside a permit and order 
authorizing the applicants jointly to 
perform certain water carrier opera- 


tions. 

The action was taken following receipt 
of a letter by Benjamin Greenberg, 
treasurer of the applicant in W-37, stat- 
ing that the corporation was being dis- 
solved; that it had no intention of re- 
suming business activities, and that can- 
cellation of the permit was requested, the 
division said. It added that both Fred- 
erick E. Grauwiller and his wife, who 
was executrix of his estate, were deceas- 
ed, and that a letter by Lansdale K. 
Christie, co-executor of Mrs. Grauwill- 
er’s estate, also requested cancellation of 
the permit. 

The division said that the permit au- 
thorized the applicants to Operate jointly 
at New York, N.Y., as a contract carrier 
by water in interstate or foreign com- 
merce in the furnishing for compensa- 
tion ‘(under charter, lease, or other 
agreement) of non-self-propelled deck 
scows to persons other than carriers sub- 
ject to the interstate commerce act, to 
be used by such persons in the trans- 
portation of their own property. 


Forwarder Permit Revocation 


Division 1 of the Commission has is- 
sued an order in FF-234, Paul D. Hurley, 
Freight Forwarder Application, direct- 
ing the respondent to institute opera- 
tions authorized in his permit on or 
before May 5 with notice to the Com- 
mission within that time, indicating the 
manner and time of such institution of 
operations. 


In the alternative, the division ordered 
respondent to show cause why his permit 
should not be revoked for wilful failure 
so to comply, or as a second alterna- 
tive, to inform the Commission within 
that time that an oral hearing on the 
subject was desired. Failure to comply 
with one of the alternatives, the division 
said it would take the matter under 


consideration with a view to the entry 
of an order revoking respondent’s permit 
without further proceeding, “if it should 
be determined that such action is war- 
ranted.” 





SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin 





I. and S. No. 6894, Commodities via 
Pan-Atlantic—Fla., La. and exas, from 
March 15 and later, to and including 
October 14, schedules published in sup- 
plements Nos. 13 and 14 to LC.C. 268 
issued by the Pan-Atlantic Steamship 
Corp., Mobile, Ala., proposing to estab- 
lish reduced volume commodity rates 
for the transportation of canned goods, 
window glass, machinery, petroleum 
products and tile, in water-motor, motor- 
water or motor-water-motor service be- 
tween points in Florida, Louisiana and 
Texas. 

I. and S. No. 6895, Shale—La Salle, 
Ill., to Milwaukee, Wis., by division 2, 
on appeal, from March 13, and later, to 
and including October 12, protested 
schedules naming rail carload commodity 
rates on shale, minimum weight 110,000 
pounds, from La Salle, Ill., to Milwaukee 
Wis., as set forth in supplement 43 to 
I.C.C. 20335 of Chicago, Burlington & 
Quincy Railroad Co., and in supple- 
ment 14 to I.C.C. C-13541 of Chicago, 
Rock Island & Pacific Railroad Co. 

I. and 8S. No. 6896, Soap—California to 
Montana, from March 17 to and includ- 
ing October 16, schedules published in 
supplement 46 to I.C.C. 1574 of J. P. 
Haynes, agent, San Francisco, Calif., pro- 
posing reduced rail commodity rates on 
soap and articles taking the same rates, 
minimum 40,000 pounds, from Los An- 
geles and San Francisco, Calif., group 
points to points in Montana. 

I. and S. No. 6897, Foodstuffs—Chicago 
to New York, from March 21 to and in- 
cluding October 20, schedules published in 
supplements 11 and 13 to IL.C.C. 1844 of 
the New York Central Railroad Co., New 
York, N.Y., proposing new rail trailer-on- 
flat-car commodity rates on foodstuffs, 
minimum 30,000 pounds, from Chicago, 
Ill., to New York, N.Y. 

I. and S. M-10963, Various Commodi- 
ties—Plan Atlantic Sea-Land Service, 
from March 15, and later, to and includ- 
ing October 14, schedules published in 
tariff MF-I.C.C. No. 64 issued by the 


Pan-Atlantic Steamship Corp., Mobile, 
Ala., proposing to establish in all-water, 
motor-water, wWwater-motor or motor- 
water-motor service, new or reduced 


volume commodity rates to apply for the 
transportation of various commodities 
from and to points in the east, south 
and southwest. 


I. and S. M-10978, Candy and Pipe 
From and to Ala., Ga., and Pa., from 
March 17 to and including October 16, 
schedules published in supplement Ne 
7 to tariff MF-I.C.C. No. 20 of Malone 
Freight Lines, Inc., Birmingham, Ala, 
proposing a new motor common carrier 
commbodity rate on candy and confec- 
tionery, minimum 33,000 pounds, from 
Hershey, Pa., to Atlanta, Ga., and re- 
duced commodity rates on iron and stee! 
pipe and pipe fittings, minimum 33,000 
pounds, from Birmingham, Ala., and 
points grouped therewith to Philadel- 
phia, Pa. 

I. and S. M-10979, Metal Caps. Etc.— 
Chicago, Ill., to Cleveland. O. from March 
17 to and including October 16, sched- 
ules published on fifteenth revised page 
No. 24 of MF-I.C.C. No. 9 of Craig Truck- 


ing, Inc., Albany, Ind., proposing to 
establish a new motor common carrier 
commodity rate on caps, covers, discs, 
or tops, bottle can or jar metal, with or 
without cork or paper lining, minimum 
32,000 pounds, from Chicago, Ill., to 
Cleveland, O. 

I. and S. M-10980, Distribution—Can- 
ton, Warren and Youngstown, O., from 
March 17 to and including October 16, 
schedules published in tariff MF-I.C.C. 
No. 64 of Daniels Motor Freight, Inc., 
Warren, O., proposing to establish new 
and reduced motor common carrier com- 
modity rates for distribution of less- 
truckload quantities of various foodstuffs 
and related articles, from Canton, War- 
ren and Youngstown, O., to various points 
in Ohio and Pennsylvania. 

I. and S. M-10981, Paste Oil—Jersey 
City, N.J.. to Maryland Points, from 
March 16 to and including October 15, 
schedules published in supplement No. 
14 to tariff MF-I.C.C. No. 1 of Eastern 
Tank Carrier Conference, Inc., agent, 
Philadelphia, Pa., proposing reduced mo- 
tor common carrier commodity rates on 
paste oil, in bulk, in tank trucks, mini- 
mum 30,000 pounds, from Jersey City, 
N.J., to Baltimore and Sparrows Point, 
Md. 

I. and S. M-10982, Lard—Indianapolis, 
Ind., to New York, N.Y., from March 
15, to and including October 14, sched- 
ules published in supplément No. 9 to 
tariff MF-I.C.C. No. 10 of Indiana Re- 
frigerator Lines, Inc., Muncie, Ind., pro- 
posing a reduced motor common carrier 
commodity rate on lard minimum 40,000 
pounds, from Indianapolis, Ind., to New 
York, N.Y., for export. 

I. and S. M-10983, Commodities— 
Moore’s Trucking Co., Inc., from March 
17 to and including October 16 schedules 
published on third revised page 67E 
and sixth revised page 70C to MF-I.C.C. 
No. 10 of Moore’s Trucking: Co., Inc., 
New Market, N.J., proposing to estab- 
lish reduced motor common carrier 
less-truckload or truckload commodity 
rates on chemicals and paints from, to 
or between New York, N.Y., and Phila- 
delphia, Pa. 

I. and S. M-10984, Canned Goods, 
Malt Liquors, Paint—Jones Trucking 
Co., from March 16, to and including 
October 15, schedules published in sup- 
plement No. 29 to MF-I.C.C. No. 2 of 
Jones Trucking Co., Elizabeth, N.J., pro- 
posing motor common carrier truckload 
rates on canned goods, between points 
in New York and New Jersey and points 
in Pennsylvania; on malt liquors, from 
Newark and Orange, N.J., to points in 
Pennsylvania; and on paints and paint 
materials, from New York Zone 1, N.Y., 
to Pittston, Scranton ‘group and Wilkes- 
Barre, Pa. 

I. and S. M-10985, Glassware, Other 
Than Cut—Ohio to Albany, N.Y., from 
March 18 to and including October 17, 
schedules published in supplements Nos. 
11 and 12 to MF-I.C.C, No. 14 of Helm’s 
Express, Inc., Pittsburgh, Pa., proposing 
to establish new motor common carrier 
commodity rates, resulting in reductions, 
on glassware, N.O.I., other than cut, etc., 
minima 20,000 and 28,000 pounds, from 
Columbus and Lancaster, O., to Albany, 
N.Y. 

I. and S. M-10986, Granite—Massachu- 
setts to New Jersey, from March 18 to 
and including October 17, schedules pub- 
lished on first revised page No. 422 to 
New England Motor Rate Bureau, Inc., 
agent, tariff MF-I.C.C. No. A-176, pro- 
posing to establish new motor common 
carrier commodity rates on granite, curb- 


TRAFFIC V 
ing or paving, minimum 32,000 px 
from Chelmsford, Mass., to poin 


New Jersey. 

I. and S. M-10987, Various Comn.odj 
ties—Cleveland to Pennsylvania, ¢ 
March 19 to and including Octobe: 1 
schedules published in tariff MF-! ©. 
No. 3 of Clyde D. Duffee Motor Ex 
Inc., Pittsburgh, Pa., proposing new 
tor common carrier commodity 
on a list of articles including du 
animal or poultry feed, fertilizer, in 
cides, etc., minimum 5,000 pounds, 
Cleveland, O., to points in Pennsyl\ 

I. and S. M-10988, Iron or Steel—Nor-. 
folk, Va., Area to North Carolina, 
March 19 to and including Octob« 
schedules published in supplement 
to tariff MF-I.C.C. No. 937 of Souther: 
Motor Carriers Rate Conference, a 
Atlanta, Ga., and in supplement N: 
to tariff MF-I.C.C. No. 473 of Motor < 
riers Traffic Association, Inc., a 
Greensboro, N.C., proposing reduced 
tor common carrier alternating com: 
ity rates on iron or steel article: 
listed, subject to minimums of 30,000 
60,000 pounds, applicable on import 
fic from shipside at Newport News 
folk, and Portsmouth, Va., to Greens 
Raleigh and Winston-Salem, N.C 

I. and S. M-10989, Alfalfa Feed—Ten 
nessee to South, from March 19 to a! 
including October 18, schedules publish« 
in MF-I.C.C. No. 2 of G. G. Parsor 
doing business as G. G. Parsons Tru 
ing Co., North Wilkesboro, N.C., propos- 
ing to establish new motor contract ca 
rier distance commodity rates in truck 
loads, minimum 30,000 pounds, on deh 
drated alfalfa meal and pellets fror 
President Isle (Island), Tenn., to point 
in Alabama, Florida, Georgia, Nort 
Carolina, and South Carolina 

I. and S. M-10990, Class Rates—W hee!l- 
ock Bros., Inc., from March 19 to and in- 
cluding October 18, schedules publish¢ 
on various revised pages to tariff MF- 
I.C.C. No. 15 of Wheelock Bros., In 
Kansas City, Mo., proposing reduct 
class rates on less-truckload and any- 
quantity shipments based on weights of 
2,000 pounds or more, between points 
Colorado and points in Kansas and M1 
souri 

I. and S. M-10991, Absorption of Pier 
Loading Charges—N.Y. to Pa., fro! 
March 20 to and including October 
schedules published in supplement N 
5 to MF-I.C.C. No. 3 of Hmieleski Truck- 
ing Corp., Perth Amboy, N.J., proposing 
to establish commodity rates, minimu! 
23,000 pounds, on lead, antimonial, pig 
or slabs, from New York, N.Y., to Phila 
delphia, Pa. to include pier loading 
charges where assessed when mo' 
from piers or wharves. 

I. and 8S. M-10992, Ammunition—t 
Alton, Ill. to Sioux Falls, S.D., 
March 20 to and including Octobe! 
schedules published in supplement 94 | 


MF-I.C.C. 280 of Middlewest M¢« 
Freight Bureau, agent, Kansas C 


Mo., proposing reduced motor comn 
carrier commodity rates on ammunit 
for small arms, minimum 30,000 pou! 
from East Alton, Ill., to Sioux Falls, 


I. and S., M-10993, Groceries—St. Lov 
Mo., to Illinois, from March 20 to 


s 


including October 19, schedules publishec 


in supplement No, 25 to MF-I.C.C. No 
of L. K. Mocabee, agent, St. Louis, M 
proposing to establish new or reduc™ 
motor common carrier commodity ra 
from St. Louis, Mo., on groceries, tre 
fruits, fresh vegetables and dairy pr 


ucts, minima 20,000, 25,000 and 


pounds to Harrisburg, Ill., minimum 2 


35,0 0 
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30,000 pounds to Marion, Ill., and 
ium 30,000 pounds to 13 other Illi- 
ints. 

nd S. M-10994, Iron or Steel—St. 

Mo., to Paducah, Ky., from March 
ind including October 10, sched- 
iblished in supplement 25 to MF- 
No. 13 of L. K. Mocabee, agent, St 
Mo., proposing to establish a new 
common carrier commodity rate, 
im 30,000 pounds, on iron or steel 

from St. Louis, Mo., to Paducah, 


ind S. M-10995, Fertilizer, Etc.— 
sville, O., to Grand Rapids, from 


1 21 to and including October 20, 
ues published in supplements Nos 
78 to MF-I.C.C. No. 865 of Central 
Motor Freight Bureau, Inc., agent, 
o, Ill., proposing to establish a new 
common carrier commodity rate on 


zer, weed-killer, etc., minimum 25.- 


unds, from Marysville, O., to Grand 
Mich. 


and S. M-10996, Various Commodi- 
—Official Territory from March 21 
nd including October 20, schedules 
shed in supplement No. 1 to MF- 


No. 1 of D. S. Stewart, agent, 
Md., proposing to establish re- 


ed motor common carrier commodity 


on cleaning, washing or scouring 


pounds, minimum 30,000 pounds, 
m New York, N.Y., to Baltimore, Md.; 
holic liquors, N.O.I., minimum 36,- 

pounds, from Boston, Mass., to 
ladelphia, Pa.; fresh and frozen 


N.O.1I., minimum 28,000 pounds 
New Haven, Conn., to Baltimore, 


and paper envelopes minimum 25,- 
pounds, from Richmond, Va., to 
hington, D.C 

and 8S. M-10997, Cotton Factory 
Products—From S.C., to Ky., from March 


and including October 20, sched- 


published in supplement No. 34 to 


MF-I.C.C. No. 901 of Southern 
Carrier Rate Conference, agent, 


lanta, Ga., proposing reduced motor 

mon carrier commodity rates on cot- 

factory products in excess of 20,000 

inds, from points in South Carolina 
oints in Kentucky 

I. and 8S. M-10998, Gum and Glue—Chi- 

cago, Ill, to Louisville, Ky., from March 


and including October 20, sched- 
pulished in supplements Nos. 30 


32 to Central States Motor Freight 
eau, Inc., agent tariff MF-I.C.C. No 
proposing to establish new motor 
mon carrier commodity rates, mini- 


20,000 pounds, on dextrine or Brit- 
im, liquid, and glue, N.O.L., liquid 
Chicago, Ill., to Louisville, Ky 





COMMISSION ORDERS 


Arkansas River Transportation Cx 
mon Carrier Application Applicatio! 
ed at applicant's request 

. 


protests having been filed to order 
pipe line valuations, the Commis 
issued notices that its valuations 


the following proceedings have been 


309, Atlantic Pipe Line Co 
72, Pioneer Pipe Line Co 


6825, Coal—Southern Mines t 


a. Fla Petition of Property Owner 
nittee, et al for discontinuance of! 
eeding of investigation denied. 


5624, Sub. 14, Dean S. Axtell, Exten- 
Ariz.;: MC-116562, Sub. 1, Arthur W 


ilter, Extension—Same; MC-116565, Sub 
Orville Stevenson, Extension—Same; MC- 


Sub. 1, Edwin M. Lemire and Leroy 


Winchester, Extension—Same. Motion of 


ific 


Southwest R.R. Assn. to strike a por- 


applicants’ 
overruled 


exceptions 


completion 
accordance 
x contract carriers, “interim permits” 
have been issued in the following 


Truck Lines, 
MC-111103, 


Caseyville, 


Protective Motor Serv- 


MC-110190 
Extension 
Applicant's 
certificate 


Penn-Dixie 


letter-petition for issuance 


MC-114019 
Extension 


Transportation 
Barrington 
Transportation 
recommended 


order stayed order of Com- 


MC-115217 DeGrosa Con- 
Middletown, 


for reconsideration 


Extension 
Applicant's 


MC-116125, 
Application 
convenience 
operation applicant as a 
interstate 
commerce 


secondary movements, 


Francoeur 
Application 
press, Inc., et al. for reconsideration denied 


Extension 


Transports reconsiderati 


MC-117114 
dismissed at applicant's request 
* * * 


Proceeding 
argument 


Plumbers’ 
to New England; 
To or From 
Respondents 


& 8S. M-9455 
Plumbers’ 


consideration 
& S. M-10802 


procedure Proceeding 


& Moorehead 
procedure 
proceeding 
Proceeding 


MC-F-6279 
Applicants 
proceeding, decided Oct 
modification 
dismissed 

application MC-F-6840 


ish same purpose 


nvestigation 
Investigation 
discontinued 
indicating 


terminated 


Arizona-Nevada 
Phoenix-Kin 
Transferor f 
reconsideration 


reopening 
1954, approving transfer, denied 
Intrastate Suburban 
Proceeding 

Examiner 
offices of Illinois I 
Chicago, Il 


Milwaukee 


merce Commission 
* 


Chicago Tunnel 

Complaint 

trustee of complainant’s request 
. * 


dismissed 


Hardwood 


Wagner Electric Complaint 
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cause Commission is without jurisdiction to 
adjudicate claims of a carrier against a 
shipper 

* * * 

I. & 8S. 6823, Trailer-On-Flat-Car Rates 
Between New Orleans and Tex.; I. & S. 6841, 
Sulphur from O., Pa., and W.Va. to San- 
dusky, O Proceedings discontinued be- 
cause respondents, under special permis- 
sions, having withdrawn and canceled 
schedules under suspension 

. a * 


MC-5649, Sub. 25, Kulp and Gordon, Inc. 
Application dismissed at applicant’s request, 


MC-18630, Sub. 1, R. L. McDevitt and Son. 
Application seeking issuance of a certificate 
of public convenience and necessity in lieu 
of permit or permits presently held in MC- 
18630 dismissed at applicant’s request. Or- 
der of Jan. 10, instituting a proceeding un- 
der section 212(c) of Interstate Commerce 
Act, vacated as of Apr. 21 

° ‘ 


MC-36739, Sub. 1 TA, A. O. Feidelson, Inc. 
Petition of M. G. M. Transport Corp. for re- 
consideration of order of Jan. 17, granting 
certain temporary authority, denied. 

MC-52767, Sub. 1, Harvey Redden, Inc. Ap- 
plication seeking issuance of a certificate of 
public convenience and necessity in lieu of 
permit or permits presently held in MC- 
52767 dismissed at applicant’s request. Or- 
der of Nov. 22, 1957, instituting a proceeding 
inder section 212(c) of Interstate Commerce 
Act, vacated as of Apr. 21 

* * 


MC-104349, Sub. 6 TA, Chafin Transfer Co. 
Applicant's and shipper’s letter-petition for 
reconsideration of order of Jan. 28, denying 
temporary authority, denied 

-112833, Sub. 2, Elmer Rose Trucking 
Co. Application seeking issuance of a cer- 
tificate of public convenience and necessity 
in lieu of permit or permits presently held 
in MC-112833 dismissed at applicant’s re- 
quest Order of Dec. 27, 1957. instituting a 
proceeding under section 212(c) of Inter- 

tate Commerce Act, vacated as of Apr. 21 

MC-113756, Sub. 2, Joseph W. Gehr. Appli- 
cation seeking issuance of a certificdte of 
public convenience and necessity in lieu 
of permit or permits presently held in MC- 
113756 dismissed at applicant’s request. Or- 
der of Dec. 27, 1957, instituting a proceed- 
ing under section 212(c) of Interstate Com- 
merce Act, vacated as of Apr. 21 

MC-116099 Alfred Woodworth Common 
Carrier Application. Petition of Girton Bros 
I for reconsideration denied 


ini i¢ 


MC-117102 TA, R. H. Flowers Trucking Co 
Order of Jan. 14 vacated. Applicant author- 


oO Operate temporarily when conditions 


MC-F-6708 Meadors Freight Line, In 














( tlanta-Union Point Trucking Co 
In I ication denied for lack of evidence 
te ustain statutory proof required by the 
ur 

w-( Bedford Woods Hole, 
Martha ard and Nantucket Steam- 
hi; Author Searoad Transport Co., 
In¢ Complaint dismissed at complainant’s 
reque 

Ni 1139, Southeast Ford Tractor Co. v 
A. & W P et al No. 31139, Sub. 1 
Yancey Bri Co. v. B. & O., et al.: No. 
1150 Jeff. Hunt Machinery Co. v. A.C.L., 
et a N¢ 31150, Sub. 1 Stribling 3ros 
Machinery Co. v. C. & G., et al Petition 
of Aberdeen & Rockfish R.R. Co., et al. for 
av t itervens and their petition for 
eave to late-file a petition for reconsidera- 
on modification denied Defendants’ 
petit 1 for leave to file a petition, and 
defendants petition for reconsideration 
ranted, and proceedings reopened for re- 
consideration Complainants motion to 
deny petitions overruled Order of Aug. 2, 
1957 stayed pendin disposition of these 
proceeding as herein reopened, and effec- 


ive date postponed until further order of 
Commission 





: * * 

No. 32022, America Potash and Chemical 
Corp. v. C. & O., et al Defendants directed 
to pay reparation to complainant and in- 





vener Solvay Process Division, Allied 
*mical & Dye Corp., on or before Apr. 25. 


No. 32363, Reno Chamber of Commerce v. 
Acme Fast Freight, Inc et al Complaint 
dismissed at complainant’s request 


* * * 


I. & S. 6719, Consolidation Rule—Western 
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Freight Association; I. & S. 6675, Electrical 


Devices—East to West & Southwest. Mo- 
tion of Rocky Mountain Motor Tariff Bu- 
reau, Inc. to strike matter in respondent’s 


petition sustained, and certain objectional 
matter in respondent's petition stricken 
from record in I. & 8S. 6719 Respondent's 


petition in I. & S. 6719 for reconsideration 
denied Order of Aug. 23, 1957, requiring 
respondent in I. & S. 6719 to cancel sus- 


pended schedules on not less than one day’s 
notice, reinstated and modified to postpone 
effective date to Apr. 15 

> - : 


Ex Parte 179, Rules and Instructions for 
Inspection and Testing of Multiple Unit 
Equipment Order of May 18, 1954, as 
amended, insofar as rules and instructions 
prescribed therein relate to equipment of 
Hudson & Manhattan R.R. Co., further 
modified by postponing effective date from 
Apr. 1 to Nov. 


+ * 


M-30824, Sub. 14, Aalco Express Co., Inc 


Matter reopened for hearing on May 13, at 
Mark Twain Hotel, St. Louis, Mo., before 
Examiner Leo A. Riegel, solely for purpose 


of permitting cross-examination 
* 


Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 


the applications in the following 


MC-36060, Sub. 18, Rochester Carting Co 

MC-64112, Sub. 7, Northeastern Trucking 
Co 

MC-103993, Sub. 100, Morgan Drive-Away, 
Inc 


MC-117007, Krisle Trucking Co 
MC-96607, Sub. 3, Murrell Rucker and Bur- 
rell Rucker Extension—Laminated Wood 
Proceeding reopened for reconsideration on 
present record 
. * : 
MC-109188, Sub. 36 TA, 
Inc Order of Jan. 16, 
proving application, 
13 


Turner Transfer, 
conditionally ap- 
reinstated as of Mar 


MC-110190, Sub. 36, Penn-Dixie 
Extension—Milton, Pa 
Line Territory railroads 
denied 


Lines 
Petition of 
for 


Inc 
trunk 
reconsideration 


7 . 
MC-110193, Sub. 27 
Inc., Extension 
Eastern Express, 
tion denied 


Safeway 
Allentown, Pa 
Inc., et. for 


Truck Lines 
Petition of 
reconsidera- 


* * * 


Subs. 2 and 4, Redwing Car- 
riers, Inc.; MC-99343 and Sub. 1, Rockana 
Carriers, Inc. Proceedings assigned to Di- 
vision 4 for handling and determination on 
a consolidated record with proceedings in 
MC-F-6836 and MC-F-6738 
MC-111326, Sub. 5 TA, Warren 
Inc. Order of Jan. 24 vacated 
authorized to operate 
conditions have been 
MC-111401, Sub. 89 TA, 
port, Inc Applicant's 
sideration of order of 
porary 


MC-111045, 


Transport, 

Applicant 
temporarily when 
met 


Groendyke Trans- 
petition for recon- 
Jan. 14, denying tem- 
authority, denied. 

. * * 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim per- 
mit’’ has been issued in MC-112835, Sub. 4, 
Morris H. Applebaum, Chicago, Ill 

MC-116339, Sub. 1, J. & M. Enterprises, 
Inc., common Carrier Application. Proceed- 


ing reopened for reconsideration on present 
record 


» > o 
MC-116857, Chauffeur Service, Inc., Com- 
mon Carrier Application. Motions of Arco 


Auto Carriers, Inc., et al. to strike petitions 
of applicant and Milwaukee Association of 
Commerce for reconsideration and/or fur- 
ther hearing overruled. Proceeding reopened 
for further hearing at a time and place to 
be fixed. 
. . > 
MC-117116 TA, Boat Carrier Corp. Order of 
Feb. 3, conditionally approving application, 
reinstated as of Mar. 14 
> > 
MC-C-1990, Increased Class-Rates-Under 
5,000 Pounds-Eastern-Central Territory. Pro- 
ceeding discontinued because on Feb. 25, 
schedules under investigation were volun- 
tarily canceled by respondents rendering is- 


sues moot 
* * . 


I. & 8S. M-10415, Commodities—Pan-At- 
lantic Steamship Corp.; I. & S. M-10430, 
Adipic Acid—Boutte & Luling, La. to East; 


I. & 8S. M-10431, Commodities—Sea-Land— 
La. to East—P. A. SS. Co.; I. & 8S. M-10434, 
Various Commodities—N.J., N.Y., and Pa. to 
Fla. and Tex.; I. & S. M-10437, Pulpboard- 
Fibreboard—Evadale, Tex., to New York, 


N.Y.; I. & S. M-10469, Aluminum Articles- 
Massena, N.Y., to Tex. Respondent's peti- 
tion and supplemental petition for recon- 


sideration and 
ders, denied. 


vacation of suspension or- 


e ” o 
I. & S. M-10654, Steel Articles, Etc 
Haulers, Inc. Respondent's petition 
cation of suspension order denied. 
* 


* * 


Steel 
for va- 


I. & S. M-10692, Iron or Steel Articles 
Pa. to O. Petition of Steel Haulers Tariff 
Association for vacation of suspension order 
denied. 


. * > 
I. & 8S. M-10745, Zinc—Amarillo, Tex to 
Til Points. Petition of Middlewest Motor 


Freight Bureau 
order denied 


for vacation of suspension 


. * - 


S. M-10792, Fresh Meats—Watertown, 
S. D. to Ore. & Wash. Suspension order of 
Jan. 29 vacated and proceeding discontinued 
as of Mar. 22 


I. & 


. . 

I. & S. M-10821, Cloth, 
York City to Philadelphia. 
tan Interstate Transport, 

of suspension oder denied 
* : 


Dry Goods—New 
Petition of Levi- 
Inc. for vacation 


MC-F-6657, Cooper-Jarrett, Inc 
Anthony and Nickolas Serio 
Bay Motor Express, Inc., et al 
tions of verified statement of Nickolas Serio 
in rebuttal to statements filed by them, on 
ground that evidence should have been pre- 


sented in applicants’ initial statement 
overruled 


Purchase 
Motion of 
to strike por- 


° > > 

I. & 8S. 6732, Reciprocal 
mond, Va 
nied 


Switching—Rich- 
Request for oral argument de- 


MC-117065, Ray's Truck Line; MC-F-6510, 
McKay and MacLeod Corp.—Purchase—F 
D. McKay, Inc.; MC-80413, Sub. 6, McKay 
and MacLeod Corp Apllications dismissed 
at applicants’ request 


MC-112617, Sub. 26, Liquid Transporters, 
Inc., Extension—Columbia Park, O Pro- 
ceeding reopened for reconsideration on 
present record 

> > > 

MC-C-1985, Cole’s Express, et al Vv 

Homstead Brothers Proceeding reopened, 


on Commission’s own motion, 
sideration on present record 
* 7 * 


for recon- 


MC-F-6407, Lyons 


Transportation Co.— 
Control—Keystone 


Motor Express, Inc Or- 
der of Dec. 11, 1957, modified to make in- 
terline restriction applicable solely to the 
joint-line operations of applicants 

> * . 


No. 32185, North Dakota Intrastate Freight 
Rates and Charges on Lignite Coal Order 
of Aug. 5, 1957, instituting investigation 
under Section 13 of Interstate Commerce 
Act, vacated, and proceeding discontinued. 


No. 32286, Chocolate Syrup—New York to 
Chicago Proceeding discontinued because 


respondents have canceled schedules under 
investigation 
2 - > 
No. 32362, Pearce-Young-Angel Co v. 
A.C.L., et al Defendants’. request for oral 
hearing denied 
7 > . 


MC-34600, Sub. 1, Clifford and Effie James. 


Matter reopened for hearing at a time 
and place to be fixed, solely for purpose 
of permitting cross-examination of M. E 


Oldman and Clifford James, with respect to 


matters set forth in their verified state- 
ments. 

> . > 
MC-44128, Sub. 23, Transport Corp., Ex- 
tension—Ky. and Tenn. Petition of Webb 


Transfer Line, 
nied. 


Inc. for reconsideration de- 


> 7 . 


MC-52552, Sub. 14, W. I. Womeldorf & 
Sons. Applicant’s motion to strike pro- 
tests of Smith’s Transfer Corp., et al., Mo- 
tor Freight Express, Hall’s Motor Transit 
Co., Joint Northeastern Motor Carrier As- 
sociation, and Chemical Tank Lines, Inc., 
et al. overruled. 

7 * 

Pending completion of a proposed survey 

in accordance with Public Law 85-163 re- 


defining contract carriers, “interim  per- 
mits” have been issued in the following: 
MC-52934, Sub. 23, E. L. Jones, Inc., 
Billings, Mont. 


MC-101126, Sub. 80, Stillpass Transit Co., 
Inc., Cincinnati, O. 
> i. * 
MC-112668, Sub. 14, Harvey R. Shipley & 
Sons, Inc. Order of Jan. 31, dismissing ap- 
plication through inadvertence, vacated, and 
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application reinstated for 


handling 
no-hearing procedure. 
> 


> > 

Respondents having failed to subm 
statements of facts and arguments 
modified procedure, the Commissi 
issued an order requiring respondent 
before forty days from Mar. 12 to 
the suspended schedules on not le 
one day’s notice, and discontinuing t 
ceedings in the following 

I. & S. M-10337, Graphite and All 

Mich. to O 


I. & 8S. M-10360, Oleo Stock—B 
Mass. to Port Newark, N.J 

I & 8S. M-10482, Iron & Steel Ar 
Points in Central Territory 


I. & S. M-10484, Cocoa & Comp 
Middle Atlantic Territory 

I. & S. M-10490, Feed—Twin Cities 
to Wis 

I. & 8S. M-10506, Miscellaneous Fy: 
Canton, Mass. to New York, N.Y 

I. & S. M-10580, Tire Fabric, Cord 
N.C. to Akron 

I. & S. M-10610, Bags—Houston 
Midwest 

I. & 8S. M-10612, Radios, TV Set 
Brunswick, N.J. to Pittsburgh 

I. & 8S. M-10615, Auto Glass—Nashyv 
Dallas, Kansas City & St. Paul 

I & S. M-10617, Iron Castings—Ss 
O., to Milan, Mich 

I. & S. M-10629, Compounds, Sound 


ening—Mich. to O 


I. & 8S. M-10631, Commodity Rat 
tween Ind. and O. and Mich 

I. & S. M-10632, Sugar—Ex Barg« 
cago, Ill. to Battle Creek, Mich 

I. & 8S. M-10635, Zinc Ingots & & 


Amarillo, Tex. to Pittsburgh 
I. & S. S. M-10641, 
Pa. Points—West 


slass Rates—Bet 
Motor Freight, In 


I. & S. M-10648, Dextrine—Chicag¢ 
O. and Ky 

I. & S. M-10652, Plastics Tuscola 
Terre Haute, Ind 

I. & S. M-10655, Building Materials—N 
N.Y. & Pa 

I. & S. M-10637, Chocolate Coatin M 
waukee, Wis. to O 


I & S. M-10657, Iron & Steel—Detr 
Mich. to Newark, O 
. * * 
I. & S. M-10393, Iron or Steel—Chica 
Dubuque. Order of Oct. 18, 1957 vacated 


sofar as it 
designated therein, 
vestigation of 
full force and 


but proceeding of 
said schedules to continus 
effect 


ORDERS STAYED 


17(8) 
has been 


ance with section of the interstat 
commerce act, 
Secretary of the Commission Secti 
17(8) provides for stay of a decision 


order of an individual commissioner 


ment or reconsideration 
effective date of the 
mission's Secretary 
under a delegation 
Commission 


filed before th 
order. The Com 
issues such notic 
of authority by th 


I. & S. 6676, Coal 
Mines to Roby, Ind. Order of 
pending disposition of 
& Eastern Illinois R.R. 
tion and oral 


Dust—Southern 
Feb. 3 st 
petition of Chi 
Co. for 


argument. 


MODIFIED PROCEDURE CASES 


Published this heading 
digests of orders assigni! 


under 
Commission 


cedure. Each 
That is the date on or before whi 
complainants (in complaint cases) or I 
spondents (in investigation and suspe! 
sion cases) must file statements of fac 
and arguments. Under the Commissio! 
rules of practice, statements by defen 


(in investigation and suspension case 
are due 30 days from the date show 


filing of replies by complainants or r 
spondents. 


April 18—I. & S. 6882, Chemicals 
Gulf-Canal Lines, Inc. 

April 28—No. 32391, Commodity Credit C 
v. T. & P., et al 

April 28—No. 32392, Chatham Shippers 
operative v. B. & O., et al. 


& Dr 


Notice of stay of the order in each ol! 
the proceedings shown below, in accora- 


cases for handling under modified pro 
listing shows one date 


ants (in complaint cases) or protestan’s 


‘ 


suspended operation of schedu 


‘ 


issued by the 


a 


division, or a board until action has been 
taken on petitions for rehearing, reargu- 


e 
€ 


€ 


AL 


reconsicers- 


g 


h 


‘an 


~& 


after which 10 days are allowed for the 


are | 
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APPLICATIONS 
\ND PETITIONS 


.c.C. Asked to Treat 
Free Time at Gulf Ports 
Independently of X-212 


lf port interests have filed a 
yn with the Commission in Ex 
Parte No. 212, Increased Freight 


I 1958, asking that the matter 
eduction of free time at Gulf 

ts be severed from the proceeding 
that a separate investigation 

the railroad proposals on that 
ect to instituted. 
their 


upport of motion, the port 


est said that the proposed (and 
ended) reduction in free time at 
Gulf ports was covered by only three 


; 


Texas Gulf ports, by Agent J 
Brown's I.C.C. No. 893; New Orleans, 
ipplement 18 to Alternate Agent J 
Marque’s I.C.C. No. 441, and Mobile 
\ by Agent C. A. Spaninger’s I.C.C 
1593 
They said that those schedules “should 
accorded independent’ treatment 


er section 15(7) of the interstate 
mmerce act, the same as any othe: 
spension proceeding, which, among 


er things, provides for a ‘full hearing’ 
that the ‘burden of proof shall be 
the carrier to show that the pro- 
d change is just and reason- 


was a “commonly known fact” that 

* circumstances and conditions, includ- 
physical operation, surrounding the 
handling of export traffic at Gulf ports 
as different as day and night as 
tween those ports and the north Atlan- 
ports, also the Pacific coast and 
ith Atlantic ports,” the port interests 
Reasons for such differences, they 

id, were that the railroads owned and 
erated “numerous” terminals at north 
nd south Atlantic ports, “which is not 


e case at Gulf ports,” and that a 
emendous” amount of trucking of 
ain to Gulf ports takes place 

Unless those differences are recog- 


ed and the Gulf ports removed from 
umbrella’ proceeding in Ex Parte 
212, we submit that the Gulf ports 
i! be unduly prejudiced,” they added. 
The divorcement requested would 
plify presentation of evidence by both 
proponents and protestants and 
id enable the Commission to con- 
er the question of free time at Gulf 
ts on their merits without having to 
een proponents’ presentation as to 
lf ports from their presentation cov- 
ng the north Atlantic ports, etc.” 
‘arties to the motion were the Galves- 
Cotton Exchange and Board of 
ide, the Galveston Chamber of Com- 
erce, the Board of Trustees of the 
lveston Wharves, the Houston Port 
ireau, Inc., the New Orleans Traffic 
d Transportation Bureau, the Board of 
mmmissioners of the Port of New Or- 
ins, the New Orleans Board of Trade, 
td., the Nueces County Navigation Dis- 
ict, the Corpus Christi Public Elevator, 
ie Brownsville Navigation District of 
ameron County, Tex., the Port of 


Brownsville, the Mobile Port Traffic Bu- 
reau, and the Alabama State Dock De- 
partment. 


R.E.A. May Raise Charges 
On Milk, Cream, Switching 


By special permission application No 
915, the Railway Express Agency has 
asked the Commission for authority to 
depart from the Commission's tariff pub- 
lishing rules for the purpose of publish- 
ing increases in terminal and switching 
charges of 5 per cent and increases in 
milk and cream rates of 2 per cent 

The agency said it desired to issue and 
file a consecutively numbered supple- 
ment increasing the charges presently 
published in I.C.C. 8100, Terminal and 
Switching Charges Tariff, and also to 
issue and file a consecutively numbered 
supplement increasing charges by mean 
of a conversion table to the following 
milk and cream tariffs: I.C.C. Nos. 8371 
8372, and 8374 

The agency said it proposed to increase 
those and charges to the same 
extent as those filed by the railroads in 
Ex Parte No. 212, Increased Freight 
Rates, 1958. The tariffs would be filed o1 
notice, it said 


rates 


statutory 


Katy’s Debt Proposal Aimed 
At Hiking Working Capital 


In order to safeguard against 
great a decline in net working capital’ 
and to have sufficient cash on hand 
reasonably to assure its ability to com- 
plete programs for reconstructing termi- 
nal facilities and rehabilitating locomo- 
tives, the Missouri-Kansas-Texas 
Railroad Co. has asked the Commission 
for authority to borrow $4,000,000 

By an application in Finance No. 20119, 
the Katy asked the Commission for 
permission to issue its promissory note 
or notes in the principal aggregate 
amount of $4,000,000 and to pledge and 
repledge all or any part of $20,000,000 
of its prior lien mortgage 4 per cent 
bonds, Series F', as collateral security 

The railroad said that 75 of its loco- 
motives should receive major repair and 
rehabilitation over the next two years 
at an estimated cost of more than $100,- 
000 per unit. In addition, the Katy said 
that it was now engaged in major re- 
construction of three important yards 
and terminal facilities at Parsons, Kan., 
and Denison and Waco, Tex., estimated 
to require expenditures of not less than 
$6,000,000. Accomplishment of these pro- 
grams would allow applicant to afford 
better and faster service to the public and 
at the same time would permit applicant 
to reduce operating expenses it said. 

The Katy also said that its net work- 
ing capital had declined from $11,124,- 
874.21 om December 31, 1955, to $7,143,- 
595.11 as of December 31, 1957. 

“In view of this, and because of the 
present uncertainties of business con- 
ditions generally,” the M-K-T said, “ap- 
plicant believes it is essential to make 
the proposed borrowing in order to safe- 
guard against too great a decline in net 
working capital and to have sufficient 
cash on hand reasonably to assure its 
ability to complete the programs for 
reconstructing terminal facilities and re- 
habilitating locomotives outlined above, 
and also to provide cash which may be 
used for its general business purposes to 
the extent it may be needed for such 
purposes.” 


“too 
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Water Rights Plea Dropped 


At the request of the applicant, the 
Commission, by an order by Commis- 
sioner Hutchinson, has dismissed the 


application in 
Steamship Co., 
Irvington, for temporary authority to 
operate as a contract carrier by self- 
propelled vessels in the transportation of 
lumber and lumber products from Seattle, 
Olympia, Tacoma, Grays Harbor, Van- 


W-895, Sub. 
Temporary 


13, Shepard 
Authority- 


couver, Longview and Willapa Harbor, 
Wash., and Coos Bay, Portland, Warren- 
ton, Westport, Wauna, Newport, Brad- 
wood and Astoria, Ore., to Irvington, 
aves 


FINANCE APPLICATIONS 





Finance No. 2011: Texas & Pacific Rail- 
way Co. asks authority to issue its Series S 
equipment trust certificates totaling $1,900,- 
000 in connection with the acquisition of 100 


box cars, 100 gondola cars and 30 covered 
hopper cars 
* 

Finance No. 20114, Chicago, Burlington & 
Quincy Railroad C< asks authority to issue 
$4,800,000 in equipment trust certificates in 
connection with the acquisition of 750 new 
50-ton capacity all-steel box cars 

Finance No. 20118, Charleston & Western 


Carolina Railway C« 
sue 30,000 shares of stock, par value 
of $100 per share, for distribution as a stock 
dividend to holders of its capital stock, and 
thereafter 84.000 shares of $50-par- 
lue capital stock in exchange for the 
hen itstandin 42.000 shares 


tock of 


asKs authority to is- 


capital 


to issue 





capital 
$100-per-share value 


Express, Inc of 
asks authority to lease 


Mars 


Perty 
certain 
Express Inc of 


MC-F-6860, Apex 
Amboy, N.J 
operatin right of 
Newark N.J 

MC-F-6861 R. C. Motor Lines, Inc of 


Jacksonville, Fla., asks authority to purchase 


all of the operating rights of R. M. Altman, 
doing business as R. M. Altman Trucking 
Co., of Atlantic Beach, Fla., and to operate 


temporarly 


2 Pic-Wals Freight Co., of St 
and Ray Hamilton, Inc doing 
Cincinnati and Lebanon Express, 

at Q., jointly ask authority for 





the former of all outstanding 
shares of stock of the latter, and for merger 
the properties of the latter into the former 








MC-F-6863, Interstate Transport, Inc., of 
Sioux Fal S.D asks authority to pur- 
chase a portion of the operating rights of 


f Moorhead 
temporarily 


Transport, Inx« ( 
operate 


Minn., and to 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, including deviation 
route proposals, as made public by the 
Commission, appears below. Protests to 
granting of an application must be filed 
within 30 days from the date shown, 
preceding the applications listed. In 
cases where hearing has been assigned, 
notice of intention to oppose an applica- 
tion at such hearing must be served on 
the applicant or its representative at least 
10 days prior to date of hearing. Applica- 
tions for authority to purchase operating 
rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 
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MC-2903, Sub. 6, National Trucking Co., 
Jacksonville, Fla Common or contract car- 
rier, over irregular routes, transporting auto- 
mobiles, trucks and chassis, new, in truck- 
away and driveaway service, in initial and 
secondary movements, from Jacksonville, 
Miami and Port Everglades, Fla., to all 
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points in Fla., Ga., and S.C Note: Ap- 
plicant is authorized to conduct contract 
carrier operations in permit MC-2903, and 
Subs. 2 and 5 thereunder It has filed an 
appropriate application with the Commis- 
sion for a determination of its status as a 
common or contract carrier 

MC-2903, Sub. 7, National Trucking Co., 
Jacksonville, Fla. Common or contract car- 
rier, over irregular routes, transporting auto- 
mobiles, trucks and chassis, new, in truck- 
away and driveaway service, in initial and 
secondary movements, from (a) Tampa and 
Pensacola, Fla., to all points in Fla., Ga., 
and S.C.; (b) from Sanford, Fla., and Hape- 
ville Ga., to all points in South Carolina; (c) 
from Savannah, Ga., to all points in Fia., 
and S.C., and (d) from Charleston, S.C., to 
all points in Ga., Fla., and S.C. Note: Ap- 


plicant is authorized to conduct contract 
carrier operations in permit MC-2903 and 
Subs. 2 and 5 thereunder It has filed an 


appropriate application with the Commis- 
sion for a determination of its status as a 
common and contract carrier 


MC-3018, Sub. 4, McKeown Transporta- 
tion Co., Chicago, Ill Contract carrier, 
over irregular routes, transporting com- 
pressed gases from Indianapolis, Ind., to 


Dayton and Cincinnati, O., and Louisville, 
Ky., and empty containers or other such 
incidental facilities (not specified) used in 
transporting compressed gases, on return. 


MC-3018, Sub. 5, McKeown Transporta- 
tion Co., Chicago, Ill Contract carrier, 
over irregular routes, transporting com- 


pressed gases, from points in the Chicago, 
Ill., commercial zone, to Cincinnati, Cleve- 
land, Columbus, Canton and Dayton, O., 
Detroit, Mich., Davenport, Ia., St. Louis, 
Mo., and Peoria, Ill., and empty containers 
or other such incidental facilities (not speci- 
fied) used in transporting compressed gases 
on return 

MC-4966, Sub. 8, Jones Transfer Co., Mon- 
roe, Mich. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing points in Berlin Township and French- 
town Township, in Monroe County, Mich., 
as off-route points in connection with ap- 
plicant’s regular route operations between 


Toledo, O., and Detroit, Mich 

MC-8681, Sub. 65, Western Auto Trans- 
ports, Inc., Denver, Colo Common car- 
rier, over irregular routes, transporting 
motor vehicles, except trailers, in initial 


movements, in truckaway and driveaway 
service, from the site of the Chrysler Corp. 
assembly plant located in St. Louis County, 
Mo., to points in Ariz., Ark., Calif., Colo., 
Tll., Ia., Kan., Ore., S.D., Tenn., Tex., Utah, 
Wash., and Wyo., and damaged or rejected 
shipments of the above specified items on 
return 

MC-10761, Sub. 74, Transamerican Freight 
Lines, Inc., Detroit, Mich Common car- 
rier, transporting general commodities, with 
exceptions, serving Cicero, Ind., as an off- 
route point in connection with applicant’s 
regular route operations between South 
Bend, Ind., over U.S. Highway 31, and be- 
tween Indianapolis, Ind., and Cleveland, O., 
over Indiana highways 9 and 67. 


MC-11185, Sub. 107, J-T Transport Co., 
Inc., Kansas City, Mo. Contract carrier, over 
irregular routes, transporting aircraft as- 
semblies requiring special handling and 


equipment 
fragile nature, from 
Wichita, Kan 


MC-22675, Sub 


because of their delicate and 


Richmond, Calif., to 


Harold Goltzman, dba 
Galtzman Bros Queens, N. Y Com- 
mon carrier, over irregular routes, trans- 
porting household goods between points in 
Florida, on the one hand, and on the other, 
points in Ga., N.C., 8.C., Va., W.Va., Md., 
Del., D.C., Pa., O., Ind., Ill., and Mo 

MC-37473, Sub. 19, Detroit-Pittsburgh Mo- 
tor Freight Inc., Cuyahoga Heights, O 
Common carrier, over irregular routes, trans- 
porting asphalt roofing and siding materials, 
building paper, materials and supplies used 
in the installation of asphalt roofing and 
siding materials, and building paper, roof- 
ing cement and coating and paint and 
paint materials from Tonawanda and Buf- 
falo, N.Y. to (a) points in described areas 
of Pennsylvania, (b) points in West Vir- 
ginia, (c) points in Ohio, (d) points in a 
described area of Michigan 


MC-42537, Sub. 21, Cassens Transport Co., 
Edwardsville, Il Common carrier, over ir- 
regular routes, transporting motor vehicles, 
except trailers, in initial movements, in 
truckaway and driveaway service, from the 
site of the Chrysler Corp. assembly plant 
located in St. Louis County, Mo., to points 
in Ark., Colo., Ida., Ill., Ia., Kan., Ky 
upper peninsula of Mich., Minn., Mo., Mont 
Neb., N.M., N.D., Okla., S.D., Tenn., Tex 
Utah, Wis., Wyo., and damaged and re- 
jected shipments of the above specified com- 
modities on return 


MC-43038, Sub. 405, Commercial Carriers, 
Inc., Detroit, Mich. Common carrier, over 
irregular routes, transporting motor vehicles, 
except trailers, in initial movements, in 
truckaway and driveaway service, from the 
site of the Chrysler Corp. assembly plant 
located in St. Louis County, Mo., to points 
in Ala., Ark., Fla., Ill., Ga., Ind., Kan., Ky., 
La., lower peninsula of Mich., Mo., Miss., 
N.C., Okla., 8.C., Tenn., Tex., Va., and D.C., 
and damaged or rejected shipments of the 
above specified commodities on return. 


MC-48948, Sub. 4, The Hocking Cartage 
Co., Logan, O. Common carrier, over ir- 
regular routes, transporting clay products, 


sewer pipe and pottery ware (not including 


chinaware ) between points in Hocking 
County, O., on the one hand, and, on the 
other points in Ill. and Wis. 

MC-52657, Sub. 510, Arco Auto Carriers, 
Inc., Chicago, Ill Common carrier, over 
irregular routes, transporting automobiles, 


trucks and buses, in secondary movements, 
by truckaway method, from Kenosha, Wis., 
to points in Ala., Ark., Conn., Del., Fia., 
Ga., Kan., La., Me., Md., Mass., Miss., Mont., 
Neb., N.H., N.C., N.D., N.J., N.Y., Pa., R.I, 
8.C., S.D., Utah, Va., Vt.. Wyo., and D.C 

MC-52903, Sub. 13, Metropolitan Convoy 
Corp., Jamaica, N.Y. Common carrier, over 
irregular routes, transporting motor vehicles, 
(except trailers) in initial movements, in 
truckaway and driveaway service, from the 
site of the Chrysler Corp. assembly plant in 
St. Louis County, Mo., to all points in the 
United States, including the District of Co- 
lumbia. 

MC-58964, Sub. 3, Chester Transfer Inc., 
Chester, Il. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing McBride, Mo., as an off-route point in 
connection with applicant's authorized reg- 
ular-route operations. 

MC-59365, Sub. 4, H. & G. Cartage Co., 
Detroit, Mich. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing points in Berlin Township and French- 
town Township in Monroe County, Mich., 
as Off-route points in connection with ap- 
plicant’s authorized regular route operations 
between Toledo, O., and Detroit, ich. 

MC-65392, Sub. 75, Automobile _ Shippers, 
Inc., Detroit, Mich. Common carrier, over 
irregular routes, transporting motor vehicles 
except trailers, in initial movements, in 
truckaways and driveaway service, from the 
site of the Chrysler Corp. assembly plant lo- 
cated in St. Louis County, Mo. to points in 
Ala., Ark., Conn., Del., Fla., Ga., Ill., Kan., 
Ky., La., Me., Md., Mass., lower peninsula 
of Mich., Miss., Mo., N.H., NJ., N.Y., O., 
Okla., Pa., R.I., Tenn., Tex., Vt., W.Va., and 
D.C., and damaged or rejected shipments of 
the above specified commodities on return. 

MC-71902, Sub. 59, United Transports, Inc., 
Oklahoma City, Okla. Common carrier, over 
irregular routes, transporting motor ve- 
hicles, except trailers, in initial movements, 
in truckaway and driveaway service, from 
the site of the Chrysler Corp. assembly plant 
in St. Louis County, Mo., to points in Kan., 
Okla., Tex., Ariz., and N.M. 

MC-78062, Sub. 29, Beatty Motor Express, 
Inc., Washington, Pa. Contract carrier, over 
irregular routes, transporting glass products, 
closers and rubber rings for glass containers, 
and wooden and paper cases and labels, for 
use in connection with the sale and distri- 
bution of glass products, from Grafton and 
Clarksburg, W.Va., to Lexington, Ky., and 
refused and rejected merchandise and pal- 
lets, and empty containers or other such in- 
cidental facilities (not specified) used in 
transporting the above commodities on re- 
turn. 

MC-85934, Sub. 3, Michigan Transportation 
Co., Detroit, Mich. Common carrier, over 
irregular routes, transporting calcium chlo- 
ride, in bags and in bulk, from Midland and 
Ludington, Mich., to -port of entry located 
on the international boundary line between 
the United States and Canada at Port Hu- 
ron, Mich. Note: Applicant holds contract 
carrier authority under permit MC-52978, 
and sub-numbers thereunder. Dual opera- 
tions may be involved. 

MC-92983, 278, Eldon Miller, Inc., Iowa 
City, Ia Common carrier, over irregular 
routes, transporting chemicals in bulk, in 
bulk, in tank vehicles, from Muscatine, Ia., 
to points in Mich., Ind., and O 

MC-96568, Sub. 11, Muskin Trucking Co., 
East Palestine, O. Contract carrier, over ir- 
regular routes, transporting (a) new furni- 
ture, uncrated, from Tyler, Tex., to points 
in Mo., and Kan.; and (b) damaged, defec- 
tive, rejected or returned shipments of new 
furniture on return. 


MC-99257, Sub. 1, Gulf Gateways Express, 
Inc., Birmingham, Ala Common carrier, 
over regular routes, transporting general 
commodities, with exceptions, over described 
routes, (1) between Birmingham, Ala., and 
Amory, Miss., serving the intermediate 
points of Tuscaloosa and Reform, Ala., and 
the off-route points of Aliceville and Aber- 
deen, Miss.; (2) between Reform, Ala., and 
Aliceville, Ala., serving all intermediate 
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points; (3) between Birmingham, A a 

Mobile, Ala., and return, serving al ter. 
mediate points between Tuscaloosa a Mo. 
bile, and serving the off-route point fs 


Stephens, Frankville, Suggsville, < 
Manila, West Bend, Coffeeville, < 
Gainestown, Walker Springs, Re 
Whatley and Salitpa, Ala.; (4) |} 


Aliceville and Eutaw, Ala., serving n 
mediate points, as an alternate rr 
connection with proposed routes 
(3) above, and (5) between junct 
Alabama Highway 5, and US. High 
and junction of Alabama Highway 
U.S. Highway 43, serving no inter: 
points, as an alternate route in con: 
with proposed routes (1) and (2) 
Note: This application is filed to ot 
certificate authorizing continuance of 
state operations conducted under t) 
ond proviso of section 206(a)(1) of t 
terstate commerce act, supported by 
state certificate on file with the C 
sion. 

MC-100148, Sub. 14, Thomas E 
Inc., Wyandotte, Mich Common or ,; 
tract carrier, over irregular routes a 
porting clay products, from Chicago, Sain: 
Anne and Kankakee, Ill., to point 
Michigan, and damaged, defective, ret 
or rejected shipments of clay produc 
return Applicant is authorized to 
duct operations in the transportati 
similar commodities in Ind., Mich., O., } 
and W.Va., and other commodities in M! 
gan and Ohio. Note: Applicant is aut) 
ized to conduct contract carrier operat 
in permit MC-100148. It has filed an appr 
priate application with the Commission f 
a determination of its status as a comm 
or contract carrier 





MC-100337, Sub. 25, Sam McKinley 
McKinley Driveway Co., Kalamazoo, Mi 
Common carrier, over irregular r 


transporting passenger automobiles, in 
tial movements, in 
away service, from Kalamazoo, Mich 
points in the United States, except those 
Calif., Ida., Nev., Ore., and Wash 
damaged or rejected shipments of passen 


automobiles only for which no _ separat 
authority is required, on return 
MC-100983, Sub. 3, Harley A Grosec! 


Alderson, W.Va. Common carrier, over 
regular routes, transporting dry fertilizer 


bulk and in bags, from Lynchburg, Alexan- 


dria, and Richmond, Va., and Baltimore 
Md., and points within five miles thereof 


points in Clay, Fayette, Greenbrier, Kana- 


wha Lincoln, Logan, 
Monroe, Nicholas, 


McDowell, Merce 
Pocahontas, Raleig 
Summers and Wyoming counties, W.Va 
and sugar, in bags, from Baltimore, M 
and Norfolk, Va., to Princeton, Merc 
County, and Alderson, Greenbrier Count 
W. Va 


MC-101960, Sub. 4, Harry Lee Mullennes 


Elkins, W.Va. Common carrier, over irres 
lar routes, transporting lumber betwee 
Elkins, W.Va., and points within 40 mile 
of Elkins, on the one hand, and, on t 
other, points in North Carolina 
MC-103051, Sub. 44, Walker Hauling ‘ 
Inc Atlanta, Ga Common carrier 
irregular routes, transporting (1) 
cottonseed (meats) in bulk, from Char 
N.C., to Augusta, Ga., and (2) ground cot 
tonseed flakes, in bulk, from August 
Charlotte 
MC-103378, Sub. 100 
Corp., Jacksonville, Fla 
over irregular routes, transporting methane 
in bulk, in tank vehicles, from Pace Ju 
tion, Fla to Fox, Mobile and Demo} 
Ala Baton Rouge, Lake Charles, and Har 
vey La Purvis, Miss., Charlotte, N- 
Hampton, 8.C., and Pensacola, Fla 
MC-103993, Sub. 105, Morgan Drive-Aws 
Inc Elkhart, Ind. Common carrier 
irregular routes, transporting trailers, 
signed to be drawn by passenger aut 
biles, in initial movements, in truck 
service, from all points in Missouri, ex 
from Linden and Kansas City, Mo., t 
points in the United States, except 
Clemens, Detroit and Flint, Mich 
MC-104960, Sub. 24, Motor Fuel Carrier 
Inc., Panama City, Fla Common ca 


Petroleum Carri 





over irregular routes, transporting petroleun 


products, in bulk, in tank vehicles, (1 
Bainbridge, Ga., and points within 15 
thereof, to points in Florida within 
miles of Bainbridge, (2) from Port St 
Fla.. and points within 10 miles there: 
points in Georgia within 250 miles of 
St. Joe 

MC-106398, Sub. 95, National Trailer ‘ 
voy, Inc., Tulsa, Okla Common cal! 
over irregular routes, transporting 
designed to be drawn by passenger aut 
biles, in initial movements, in truck 
service, from points in Missouri, ex 
Linden and Kansas City, to points in 
United States, except Mt. Clemens, De 
and Flint, Mich 

MC-106557, Sub. 5, Pamco, Inc., Colun 
©. Contract carrier, over irregular ro 
transporting (1) fats, entrails, bones, 


truckaway and drive- 


h ulled 


Common carrier 


trailers 





pe 
pal 
and 


ver 
ve! 


and food | 


erat 

n 15 

La 
{C-10844 
St. P 
liar r 
petroleum 
merchandi 


dental fac 
trailers an 
used in tl 
Stations, oO 
i same ar 
ment, ma 
conduct o 

ercia 
M an 


over 
asphalt, re 
mercia 
ints 
ecifie 
em 
ni-traile 
’-1091 
ports 
car! 

lic 


5 in 
efied 

tions 
1091 
ort: 
art 

Lis 


Edge 
exe 
a 
ved 
'C-1093 
fer 
t < 
ing m@ 
ducts, 
hand 
Ill 
N.Y 
‘ Ap 


tract ¢ 


, 
rac 


numt 





meat and bone 
packing-house 
dried blood, 
frozen and fresh horse- 
products 
included 
horsemeat 


of horses 


materials 
commodi- 


processed 
described 
containers, 


commodities 


cenmemanttnd 


containers, Menasha 


to Indianapolis, 


Common 


transporting prepared 


authorized 


ontainers 


contents 
knocked 
shipment 

Michigan 


described 


Minneapoli 





damaged shipments 
Refrigerated 
Common 
‘ transporting 
Pre parations and foodstuffs, 

! commodities 





lar routes 





requiring 


Indianhead Truck Line, 
Common 
transporting petroleum and 
other general 
other such inci- 
shipper-owned 


products 
merchandise, 
facilities . 
railers and semi-trailers as are dealt 
of business 


/ and such 
containers 


of service 
; and consumers 
in connection therewith, 
materials i 
businesses 
Paul-Minneapolis 


Indianhead 
Common 
transporting 
and residual fuel 
Kansas City, Mo.-Kan., 
Minnesota 


shipper-owned 





Baltimore, 
r irregular 
liquid sauetic 


liquefied chlorine, 


containers. 


chlorine 
I involved 


Terminal 
Baltimore. 





‘liquid caustic 
chemical 


miles of Phila- 
operations 


amendment), 
Common 
gular routes, 
meat products and meat by- 
Bellefontaine, 
, points in Conn., 


Versailles 


and D.C 
s authorized 
‘carrier operations in MC-109385 and 
it has filed an appropriate ap- 





plication with the Commission for a deter- 
mination o!f its status 


MC-109533, Sub. 9, Overnite Transporta- 
tion Co Richmond, Va. Common carrie! 
over regular routes, transporting general 
commodities, with exceptions, between num- 


erous points in South Carolina 
MC-109637 Sub 67 Gasoline Transport 




















Co Louisville Ky Common carrier, ove! 
irregular route transporting animal fats 
and oils, vegetable oils and blends thereof, 
in bulk, in tank vehicles, trom 5st. Loul 
Mi ind points in the St. Louis commercial 
zone, to points in Ky., and Tenn 
MC-109637 Sub 72, Gasoline Transport 
C Louisv K Common carrier ver ir- 
regular r transporting liquid latex, 
bulk, i c vehicles, from Louis K 
and points within 10 miles thereof, to Bt 
Loui M 
M 109723, Sub. 8, Glendyl W. Stone, dl 
Stone Trucking C¢ Dale, Ind. Contract car- 
rier ver irregular routes, transporting clay 
products and plastic pipe, from points in 
Perry County, Ind to points in O., K 
Gi Mis La Fia., and Mo. Note 
Applical nas filed application wit t 
Lc. ‘ leterminati of its status 
MC-109914, Sub 15, Dundee Truck Li 
In Lole O. Common carrier, transport- 
general commodities, with exception 
servin point in Berlin and Frenchtown 
NI ips in Monroe Coun Mic! [ 
ite points in connection with autl 
t ] ( rT 
mM‘ + ou it 
, { r n t al 
rie! er irre lar route transporti plas- 


tic pipe and fittings for plastic pipe and 
pallets, containers and other shipping de- 


vices used therewith, trom points in Carr 





Count O., to St. Louis, Mo., and point 
5 Louk Count M« and = thos« ir 
Ind., Ky N.Y., Pa w.Va., Md., D.C., Va 
N.J Del, Wi and in a specified area f 
Michigan, and, on return, pallets, containers 


and other shipping containers and damaged, 
defective and returned shipments of the 
specified commodities Note: Applcant 


filed application with the I.C.C 
mination f its status 

MC-111401, Sub. 92, Groendyke Trans; 
Ir Enid, Okla. Common carrier ver iz 
regular routes, transporting carbon black, in 
bulk in specialized vehicles ind empty 


containers or other such incidental facili- 
ties used in transporting carbon black, be- 
tween points in Ark., Colo., Kan., La., M« 
N.M., Okla., and Tex 

MC-111472, Sub. 54, Diamond Trans; 
tion System, Inc Racine, Wis Contrs 
carrier, over irregular routes transport 
farm or industrial tractors, not designed 
over-the-road use in the movement 
freight-carrying trailers, with or without a 
tachments, from Detroit, Mich., to points in 
Wis., Minn., and N.D. Note: Applicant ha 
filed application with the LC.C. for deter 
mination of its status 

MC-111956, Sub. 4, Suwak Trucking C 
Washington, Pa Common carrier, over ir- 
regular routes, transporting iron, steel and 
iron and steel articles and products, fron 
Monessen and Donora, Pa to points i: 
Michigan, and, on return, refused and re- 
jected shipments and empty containers or 
other such incidental facilities (not speci- 
fied) used in transporting the specified com- 
modities 

MC-111961, Sub. 3, Hadder Trucking C 
Inc., Six Lakes, Mich. Common carrier, over 
irregular routes, transporting pickled and 
preserved commodities, including fruits, 
vegetables and whole dairy products, both 
dried and processed, in bulk and in contain 
ers, between points in Ark., Conn., Ga., I 
Ind Ky Mass Me Md., Minn Mi 
N.J., Mo., N.C., O., N.Y., Pa., Va., Wis 
D.C 

MC-112020, Sub. 41, Commercial Oil Trans- 
port Fort Worth Tex Common carri 
ver irregular routes, transporting vegetable 
and animal fats, oil and greases and prod- 
ucts and blends thereof, in bulk, in r 
ehicles, between Jacksonville and 
paign, Il on the one hand, and, on 
other, points in Miss., Ala., Ga., Fla 
N.C Va W. Va D.C Md., Del 
Con! and R.I 

MC-112497, Sub. 105, Hearin Tank Lines 
Im Baton Rouge La Common carrier 
ver irre lar routes, transportin liquid 
acids, chemicals and cleaning compounds, 
in bulk, in tank vehicles, from McIntos! 
Ala.. and points within 10 miles thereof, to 
points in Ark., and N.C 

MC-113855, Sub. 26, International Tran: 
port, Inc Rochester, Minn Common car 
rier, over irregular routes, transporting fresh 
and green salted hides, goat or sheep pelts 
and cattle or horse tails, from points in 
Ariz Nev Calif and Utah, to Whitehall 
Mich., and points within 150 miles thereo! 
MC-113908, Sub. 31, Erickson Transport 
Corp., Springfield, Mo Common carrier 
over irregular routes, transporting fermented 
malt beverages, in bulk, in insulated tank 
vehicles, both with and without mechanical 


and 
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MC-115683, Sub. 2, Robert W. Jones, dba 
Bobby Jones Mobile Home Service, Col- 
umbus, Ga. Common carrier, Over irregular 
routes, transporting mobile homes and 
house trailers, designed to be drawn by 
passenger automobiles, in secondary move- 
ments, truckaway, (1) between points in 
Ga., Fla., Ala., Miss., Tenn., Ky., Va., Ark., 
and Pa., and (2) between points in Ga., 
Fla., Ala., Miss., Tenn., Ky., Va., Ark., and 
Pa., on the one hand, and, on the other, 
points in the US. 

MC-115836, Sub. 2, Rex Klump Oil Co., 
R.K.O. Transport Service, Bartonville, Ill. 
Contract carrier, over irregular routes, trans- 
porting petroleum and petroleum products, 
in bulk, in tank vehicles, from the terminal 
of Martin Oil Service, Inc., at Peoria, Il., 
to Martin service stations at. Burlington, 
Davenport, Clinton and Dubuque, Ia. 

MC-115855, Sub. 1, Menser Vandenheuvel 
and Mildred Vandenheuvel, dba Van’s Air 
Freight Service, Battle Creek, Mich. Com- 
mon carrier, over irregular routes, transport- 
ing general commodities, with exceptions, 
between Kalamazoo, Jackson and Battle 
Creek, Mich., on the one hand, and, on the 
other, the Bendix Airport at South Bend, 
Ind., and Chicago Midway Ajirport, with 
the restriction that authority be limited to 
the transport of freight which has either 
a prior or a subsequent movement by air. 
Note: Applicant says applied-for authority 
is to be used only when conditions make 
handling by air impossible and to be used 
only as a stand-by substitute. 

MC-115917, Sub. 3, Underwood & Weld 
Co., Inc., Crossmore, N.C. Common carrier, 
over irregular routes, transporting iron ore, 
in bags or in bulk, from points in Avery 
County, N.C., to points in Ky., Va., W. Va., 
and Pa 

MC-116387, Sub. 11, Alabama Tank Lines, 
Inc., Birmingham, Ala Common carrier, 
over irregular routes, transporting liquid 
chemicals, caustic soda and sodium arsenate 
solution, in bulk, in tank vehicles, from 
Birmingham, Ala., and points within 10 
miles thereof, to points in Ga., Fla., Miss., 
and La. 

MC-116434, Sub. 3, Hugh Major, Wood 
River, Ill., Contract carrier, over irregular 
routes, transporting building, paving, roof- 
ing and insulating materials, pipe and floor 
tile, from Waukegan, Ill., to points in 
described areas of Kan., Mo., Ky., and Tenn. 

MC-116914, Sub. 2, Dubuque Tank Trans- 
port Co., Dubuque, Ia. Contract carrier, over 
irregular routes, transporting inedibile 
tallows and choice white grease, in bulk, 
in tank vehicles, from points in Ia., Wis., 
Minn., lll., and Neb., to Dubuque, Ia., and, 
on return, empty containers or other in- 
cidental facilities (not specified) used in 
transporting the specified commodities. 

MC-117078, Harry Tippett, dba Tippett 
Towing Service, East St. Louis, Ill. Common 
carrier, over iregular routes, transporting 
motor vehicles, wrecked, disabled or re- 
possessed, towaway, by wrecker vehicles, be- 
tween points in Illinois, on the one hand, 
and, points in Missouri, on the other. 

MC-117128, Arvil Stewart, dba Stewart 
Brothers, Jacksonville, Il. Common car- 
rier, over irregular routes, transporting 
prefabricated structural steel, in pole, low- 
boy or flatbed trailers, from Jacksonville, 
Ill., to points in Mo., and Ia 

MC-117160, Paul A. Smith, dba Smith 
Cartaging, Akron, O. Common carrier, over 
irregular routes, transporting general com- 
modities, restricted to those having a 
prior or subsequent movement by air, be- 
tween several specified airports in Ohio. 

MC-117165, C. J. Davis, dba St. Louis 
Freight Lines, St. Louis, Mich. Common 
or contract carrier, over irregular routes, 
transporting boards, building, wall andysor 
insulating fibreboard and parts, materials 
and accessories incidental thereto, from 
Alpena, Mich., to points in O., Ind., IIl., 
Wis., and Ia.; the St. Louis, Mo., com- 
mercial zone, and points in Kentucky within 
40 miles of the Ohio River, and on return, 
rejected and damaged shipments of the 
specified commodities, and materials and 
supplies and equipment used in the manu- 
facture of such commodities. Note: Appli- 
cant is authorized to conduct contract 
carrier operations and has filed an applica- 


tion with I.C.C. for determination of its 
status. 


MC-117185, Joseph A. LaPansee and 
Eugene N. LaPansee, dba J. & E. Trucking 
Co., Adrian, Mich. Contract carrier, over 
irregular routes, transporting brass, alum- 
inum and brass and aluminum scrap, be- 
tween Adrian, Mich., and Butler, Ind., over 
a described route, and return, serving no 
intermediate points 


MC-117194, James B. Hall and George W. 
Monroe, dba H. M. & G. Grain and Feed Co., 
New Buffalo, Mich. Contract carrier, over 


irregular routes, transporting (1) animal, 
fish and poultry feed, insecticides and fungi- 
cides and animal medicines, from the Rals- 
ton-Purina Co. plants at Bloomington, II1.; 
Lafayette, Ind.; St. Louis, Mo., and Daven- 
port, Ia., to points in Michigan and numer- 
ous counties in Wisconsin, and, on return, 
over-age or rejected feeds, and (2) salt, in 
bulk, in packages, from the Hardy Salt Co. 
plant at Manistee, Mich., to St. Louis, 
Lafayette, Bloomington and Davenport. 
Note: Applicant has pending a common 
carrier application and states that if the 
instant application is granted it will seek 
dismissal of the common carrier application. 

MC-117216, Clarence O. Fawcett, dba C. 
O. Fawcett, Table Grove, Ill Common 
carrier, over irregular routes, transporting 
animal feed, from Havana, Ill., and points 
within five miles thereof, to points in Ind., 
and S.D., and, on return, exempt com- 
modities. 

MC-117220, Union Cartage Co., Youngs- 
town, O. Common carrier, over irregular 
routes, transporting pre-stressed structural 
concrete and pre-cast structural concrete, 
from Youngstown, O., to points in Pa., 
N.Y., and W. Va. 

MC-17091, Sub. 5, Isaac Jones, Jr., Pit- 
man, N.J. Common carrier, over irregular 
routes, transporting (1) pig iron, in dump 
vehicles, from Philadelphia, Pa., to points 
in Del., Md., N.J., and N.Y.; (2) sulphate of 
ammonia, in bulk, in dump vehicles, from 
Bristol, Conshohocken, Morrisville and 
Philadelphia, Pa., to points in Del., Md., 
N.J., and N.Y., and (3) coke, in dump 
vehicles, from Philadelphia, to points in 
New York. (Handling without oral hearing 
requested.) 

MC-30319, Sub. 91, Southern Pacific Trans- 
port Co., Houston, Tex. Common carrier, 
transporting general commodities, with ex- 
ceptions, between Comfort and Fredericks- 
burg, Tex., over U.S. Highway 87, serving no 
intermediate points or any new or addi- 
tional points, as an alternate route for 
operating convenience only, in connection 
with authorized regular route operations. 
(Handling without oral hearing requested.) 

MC-106603, Sub. 51, Direct Transit Lines 
Inc., Grand Rapids, Mich. Common carrier, 
over irregular routes, transporting crushed 
or pulverized limestone, from Greencastle, 
Ind., to points in Michigan. (Handling 
without oral hearing requested.) 

MC-114004, Sub. 16, Arkansas Trucking 
Co., Inc., Little Rock, Ark. Common carrier, 
over irregular routes, transporting trailers, 
designed to be drawn by passenger auto- 
mobiles, in initial movements, haul-away 
(except utility trailers), from South Hill, 
Va., and points within 15 miles thereof, to 
points in the U.S., except Mt. Clemens, 
Flint and Detroit, Mich., and on return, 
damaged or refused trailers. (Handling 
without oral hearing requested.) 

MC-114148, Sub. 1, Lioyd E. Flanders, 
Osakloosa, Ia. Common carrier, over irreg- 
ular routes, transporting clay products and 
mortar mix, from What Cheer, Ia., to points 
in Neb., N.D., and S.D. (Handling without 
oral hearing requested.) 

MC-117217, Marcel Hurliman, Milwaukee, 
Wis. Contract carrier, Over irregular routes, 
transporting dairy products, including but 
not limited to cheese and butter, from 
points in Tillamook County, Ore., to points 
in California, and, on return, empty con- 
tainers or other such incidental facilities 
used in transporting the specified com- 
modities and rejected shipments of such 
commodities and exempt commodities. 

MC-117225, Gerhard W. Schulz, Philadel- 
phia, Pa. Common carrier, over irregular 
routes, transporting pig iron, coke and sul- 
phate of ammonia, in dump vehicles, from 
Philadelphia, Pa., to points in Del., Md., N.J., 
and N.Y. (Handling without oral hearing 
requested.) 

MC-1882, Sub. 15, Wells Truckaways, Ltd., 
Los Angeles, Calif. Common carrier, over 
regular routes, transporting general com- 
modities, with exceptions, between numer- 
ous points in California. Note: Applicant 
proposes to restrict operations between 
specified points. The application is related 
directly to MC-F-6853, by which Wells 
Truckaways and W. J. Digby, Inc., seek 
approval of purchase by Mr. Digby of a 
part of applicant’s rights authorizing in 
general the transport of packinghouse 
products and dairy products between 
Denver, Colo., and Tucson, Ariz., and fresh 
frozen or dried fruits and vegetables be- 
tween Yuma, Ariz., and Denver. 


MC-7716, Sub. 9, Germann Bros. Motor 
Transportation, Inc., Ripley, O. .-Common 
carrier, over a regular route, transporting 
general commodities, with exceptions, be- 
tween Mt. Olivet and Cynthiana, Ky., over 
a described route, and return, serving all 
intermediate points, with restrictions. The 
application is related directly to MC-F-6854, 
in which authority is sought by Germann 
Bros. for purchase of the operating rights 
and property of Jack D. Ross. dba Beckett 
Transfer, Cynthiana, Ky. 


TRAFFIC © /on,y 


Deviation Route Proposals 


Summarized below are notices o 
posals filed with the I.C.C. by 
carriers of property to operate 
deviation routes. Protests, if any 
be filed within 30 days from Ma 


MC-2309 (deviation No. 1), Gillette 
Transport, Inc., Dallas, Tex. Comm« 
rier, transporting general commoditic 
exceptions, over a deviation route, bx 
Houston and Virginia Point, Tex., 
lows: From Houston over the Gulf 
to Virginia Point, and return, for op: 
convenience only, serving no intern 
points 

MC-18264 (deviation No 1), He 
Transportation Co., Inc., Newington 
Common carrier, transporting genera! 
modities, with exceptions, over a dey 
route, between the western terminus 
Connecticut turnpike at the Conne 
New York state line and the New |} 
Conn., exit of the said turnpike, as fi 
from the western terminus of ths 
necticut turnpike over the turnpike 
access routes to the New Haven exit 
turnpike, and return, for operatin 
venience only, serving no intermedi 
points 

MC-31600 (deviation No. 2), P. B. Mut 
Motor Transportation, Inc., Waltham, Ma 
Common carrier, transporting general 
modities, with exceptions, over a dev 
route, between Old Saybrook, Conn 
the western terminus of the Connect 
turnpike at the Connecticut-New York 
line as follows: From Old Saybrook over t 
Connecticut turnpike and access rout 
the Connecticut-New York state lins 
return, for operating convenience 
serving no intermediate points 

MC-31919 (deviation No. 1), Crowe 
Inc., Waterbury, Conn. Common carrier 
transporting general commodities, with 
ceptions, over a deviation route, bet 
the western terminus of the Connect 
turnpike at the Connecticut-New York 
line and the eastern terminus of the 
turnpike at the Connecticut-Rhode Isla 
state line, as follows: From the we 
terminus of the Connecticut turnpike over 
the turnpike and access routes to 
eastern terminus of the said turnpike 
return, for operating convenience 
serving no intermediate points 

MC-42380 (deviation No. 1), Minne 
Wisconsin Truck Lines, Inc., St Pa 
Minn Common carrier, transporting 
eral commodities, with exceptions, Over 
deviation route, between Tomah; Wis 
Minneapolis-St. Paul, Minn., as follow 
from Tomah over U.S. Highway 12 
Minneapolis-St. Paul, and return, for oper- 
ating convenience only, serving no inte! 
mediate points 

MC-44592, Sub 1 (deviation Ne 
Middle Atlantic Transportation Co It 
Cleveland, O. Common carrier, transportl 
general commodities with exceptions, over 
a deviation route, between Niagara Fa 
and Syracuse, N.Y., as follows: from Niagara 
Falls to Rochester, N.Y. over U.S. Highwa 
104, thence to junction New York Highw 
370 and U.S. Highway 104 over U.S. Highw 
104, thence over New York Highway 37! 
Syracuse. 

MC-44592, Sub. 1 (deviation No. 4), Midd 
Atlantic Transportation Co., Inc., Cleveland 
Oo. Common carrier, transporting gene! 
commodities with exceptions, over a devia 
tion route, between interchange No. li 
the New Jersey turnpike and interch 
No. 6 of said turnpike, as follows: From 
terchange No. 18 over the turnpike 
access routes to interchange No. 6, 4! 
return, for operating convenience < 
serving no intermediate points. 


MC-52629 (deviation No. 1). Huber & 
Huber Motor Express, Inc., Louisville, 5 
Common carrier, transporting general « 
modities, with exceptions, over a deviation 
route, between the junction of U.S. H 
ways 41 and 52 three miles south of Ear 
Park, Ind., and the junction of U.S. H 
way 41 and Georgia Highway 71 at Dalton 
Ga. as follows: From the junction of U.5. 
Highways 41 and 52 over U.S. Highway 4! 
to Hopkinsville, Ky., thence over U.¢« 
Highway 41-A to Nashville, Tenn., thence 
over U.S. Highway 41 to Dalton Gz 
return, for operating convenience < 
serving no intermediate points. 


MC-59120 (deviation No. 1), Eazor Exp! 
Inc., Pittsburgh, Pa. Common carrier tra 
porting general commodities, with ex 
tions, over a deviation route between in 
change No. 46 of the New York State tl 
way at Rochester, N.Y., and interchange 
61 of the thruway at Ripley, N.Y. [> W 
York-Pennsylvania state line), as foll 
From interchange No. 46 of the New Y 


A 
State thruway over the New York St ® 
€ 


thruway and access routes to intercha 


No. 61 of said thruway, and return, r 
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sals ne convenience only, serving no in- 
‘ jate points. 
©S O! pro. 1440 (deviation No. 3), Lee Way 
by t . Freight, Inc., Oklahoma City, Okla. 
rate n carrier, transporting general com- 
with exceptions, over a deviation 
any between Kansas City, Mo., and 
Mar Haven, Kan., as follows: from Kansas 
ver the Kansas turnpike and access 
lette to South Haven, and return, for 
mm convenience only, serving no in- 
ditic iate points 
ve, be 9275 (deviation No. 1), M & M Trans- 
X., § n Co., Somerville, Mass Common 
ulf f transporting general commodities, 
r op «ceptions, over a deviation route, be- 
itern the eastern terminus of the Massa- 
turnpike at Weston, Mass., and 
, He ee, Mass., as follows: From the east- 
‘ton rminus of the Massachusetts turn- 
nera! ver the turnpike and access routes to 
aA de Lee, and return, for Operating conven- 
nus nly, serving no intermediate points 
onner 69275 (deviation No. 2), M & M Trans- 
iew |} tion Co Somerville, Mass Common 
as fi transporting general commodities, 
the exceptions, over a deviation route, be- 
rnpike Old Saybrook, Conn., and the western 
exit is of the Connecticut turnpike at the 
atin ticut-New York state line, as fol- 
nterm From Old Saybrook over the Con- 
it turnpike and access routes to the 
B. M rn terminus of said turnpike and re- 
ham, Ma for operating convenience only, serv- 
‘neral intermediate points 
a dev MC-69275 (deviation No. 3), M & M Trans- 
Conn tion Co., Somerville, Mass. Common 
Conne er, transporting general commodities, 
York exceptions, over a deviation route, be- 
Ok over Palisades Park, N.J., and Philadelphia, 
S§ rout is follows: From Palisades Park over 
> line New Jersey turnpike and access routes 
ence Philadelphia, and return, for operating 
venience only, serving no intermediate 
‘owe & t 
On carrier MC-69275 (deviation No. 4), M & M Trans- 
S, wit tation Co., Somerville, Mass. Common 
ve, bet rier, transporting general commodities 
Connect exceptions, over a deviation route, be- 
| York n the eastern terminus of the Trenton 
of the way in Trenton, NJ., and the west- 
ode | terminus of the freeway in Morris- 
he wester Pa as follows from the eastern 
rnpike over nus of the Trenton freeway, over the 
es to t way, to the western terminus, and re- 
rnpike for operating convenience only, serv- 
ence . intermediate points. 
Minness MC-69275 4 deviation No. 5), M & M Trans- 
St Pa ation Co., Somerville, Mass Common 
orting rrier, transporting general commodities, 
ms over exceptions over a deviation route be- 
5 Wis en Catskill and New York, N.Y. as fol- 
as foil From Catskill over the New York thru- 
way 12 to New York and return, for operating 
n, for oper venience only, serving no intermediate 
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S. Highway 


MC-76032 (deviation No. 1), Navajo Freight 
es, Inc Denver, Colo. Common carrier, 
porting general commodities, with ex- 
ions over a deviation route between 
enburg, Colo., and Gallup, N.M., as 


Walsenburg over U.S. Highway 
unction of U.S. Highway 550, 
five miles southeast of 
‘ thence over U.S. Highway 
to Shiprock, N.M., thence over U.S. 
hway 666 to Gallup, and return, for 
ing convenience only, serving no in- 
points 
- (deviation 
sportation Co., 


Ww from 
to the }j 


atel: 
imvVeLY 


oO Colo.. 








No. 1), Baggett 
Birmingham, Ala. Com- 


arrier, transporting general commodi- 
with exceptions, over a _ deviation 
‘ between Chattanooga, Tenn., and 
la, Ala., as follows: From Chattanooga 
U.S. Highway 11 to Attalla, and return, 
perating convenience only, serving no 

rmediate points 

1C-112107, Sub. 1 (deviation No. 1), New 
nd Motor Freight, Inc., Paterson, N.J. 
10n carrier, transporting general com- 
ties, with exceptions, over a deviation 


between the western terminus of 
1ecticut turnpike at the 
York state line and the eastern term- 
of the turnpike at the Connecticut- 
Island state line, as follows: From 
terminus of the Connecticut 
e over the turnpike and access 
to the eastern terminus of the turn- 
t the Connecticut-Rhode Island state 
return, for operating convenience 
serving no intermediate points. 
IC-116365 (deviation No. 1), Dependable 
ht Lines, Inc. of Burlington, Philadel- 
Pa Common carrier, transporting 
eral commodities, with exceptions, over 
deviation routes, between Trenton, N.J., 
Philadelphia, Pa., as follows: (a) from 
nton over U.S. Highway 206 to the 
tion of U.S. Highway 130, thence over 
130 to the junction of U.S 


the 
Connecticut- 


western 


‘1 








a 
and 


hway 30, thence over U.S. Highway 30 
the Benjamin Franklin bridge, and 
‘nee across the bridge to Philadelphia, 


1 (b) from Trenton 
to the junction 


over U.S. Highway 
130, 


of U.S. Highway 


thence over U.S. Highway 130 to the junc- 
tion of New Jersey Highway 73, thence over 
New Jersey Highway 73 to the Tacony- 
Palmyra bridge, and thence across the 
bridge to Philadelphia, and return, over 
the same routes, serving no intermediate 
points, for operating convenience only. 


PETITIONS FOR REHEARING, ETC. 





No. 32258, In the Matter of Petition of Un- 
ion Tank Car Co. for Modification of Or- 
ders of March 13, 1911, December 11, 1943, 
and May 16, 1946, Relating to United States 
Appliance Standards. Union Tank Car Co 
asks reconsideration of negative order of 
Jan. 29 

* > 7 

MC-263 Sub 87, Garrett Freightlines 

Inc., Extension-N.M Points Applicant 


of Illionis-California 
et al. be stricken for failure to 


moves that exceptions 
Express, Inc., 


comply with Rule 1.96(a) of General Rules 
of Practice 
> > + 

MC-52465, Sub. 14, Western Express, Ex- 
tension—Kalispell, Mont.; MC-7746, Sub. 80, 
United Truck Lines, Inc., Extension— 
Spokane, Wash., and Great Falls, Mont.; 
MC-107353, Sub. 8, Helphrey Motor Freight, 


Extension 
Inc 


Same. Consolidated 
asks reconsideration 


. . * 


Freightways, 


MC-66539, Sub. 12, I. L. & C. Co. Respond- 
ent asks discontinuance of conversion pro- 
ceedings under Section 212(c) of Interstate 
Commerce Act 

* * . 

MC-110388, Subs. 2 and 3, Union Pacific 
Motor Freight Co. BethkKe Truck Lines, et 
al. ask reconsideration 

. > > 

MC-C-2172, McJunkin Corp. v. Smith's 

Transfer Corp. of Staunton, Va. Defendants 


move dismissal of complaint and other re- 
lief 
‘ * * 
I. & S. M-10387, Iron and Steel Articles— 


Willow Run and Twinsburg. Central 
Motor Freight Bureau, Inc. moves 
pleading captioned “‘Respondent’s, Steel Car- 
riers Tariff Association, Inc., Corrected and 
Amended Statement of Facts and Argument” 
be stricken 


States 
that 


° ° * 
I. & S. M-10580, Tire Fabric, Cord, Etc.— 
N. C. to Akron. Central and Southern Motor 


Freight Tariff Association, 
missal of proceeding 
> 


Inc. moves dis- 


. * 
I. & S. M-10880, 
Juices—From Fla. Respondents 
suspension order 
* * ° 
Harden Farms of Calif., et al 
& Y., et al. Great Northern Ry Co. 
dismissal of complaint as to it 
14, Aalco Express Co 
Louis, Mo tailroad 
ants ask that purported verified 
n rebuttal of William L. Brown 
W. Peters, Jr. be stricken, and 


Canned Citrus Fruits & 


ask vaca- 
tion of 

No. 32370 
vy. A. TC 


moves 


MC-30824, Sub 
Extension—St 


Inc., 
protest- 
statements 
and Charles 
cross-exami- 





nation of these witnesses 
. ‘ 
MC-103274 and Subs. 1 and 5 Lime Kiln 
Farm & Equipment Co Applicant asks 
waiver of Rule 1.10l(e) of General Rules of 


Practice with respect to filing of a petition 


MC-110207, Kee’s Coal Co. Applicant asks 

hange of commodity description 
* > * 

I. & S. M-10871, Stopping-In-Transit Bet 
Til Ind Mich. & O Shippers Dispatch, 
Inc. asks reconsideration of suspension or- 
der 

* * * 

W-1055, Sub. 4, Alaska Freight Lines, Inc 
Class I rail carriers in Western District ask 
hearin 

MC-73761, Sub. 7, Oscar A. Corter, Ex- 
tension—Tex Applicant asks reconsidera- 


tion by entire Commission 


I & 8S. M-7954, Consolidation—Central 
lerritory Points; I. & S. M-8286, Consolida- 
tion Charges—Tarbet Trucking, Inc I. & 
S. M-9032, Consolidation at Chicago—Tucker 
Freight Lines, Inc.; MC-C-1882, Consolida- 
tion—Hinchcliff Motor Service, Inc.; MC-C- 
2013 Consolidation—Takin Bros Freight 
Lines, Inc.: I. & S. M-9730, Consolidation 
Indiana—Trucker Freight Lines, Inc Chi- 
cago Suburban Motor Carriers Association, 
Inc., on behalf of its member motor car- 
riers, asks reopening and rehearing for sub- 
mission of new and additional evidence. 

- * - 

I. & S. M-10927, Cotton Piece Goods in 
South Malone Freight Lines, Inc. asks re- 
consideration and vacation of suspension 
order. 
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MC-F-6563, H. L. & F. McBride and Carle- 
ton G. Whitaker, Inc. v. State Tank & 
Truck Corp., Earl Stacks and C. & E. Truck- 
ing Corp. H. L. & F. McBride and McBride 
Transportation, Inc. ask to substitute cor- 
poration as a complainant in place and 
instead of partnership 

* « * 

MC-F-6622, C. & E. Trucking Corp.—Con- 
trol—Liquid Transit, Inc H. L. & F. Mce- 
Bride and McBride Transportation, Inc. ask 
to substitute corporation as a protestant 
in place and instead of partnership 

> > > 

MC-F-6825, A & P Trucking Corp.—Pur- 
chase—Hillside Freight Lines, Inc. Associa- 
tion of Motor Carriers, Inc., and its mem- 
bers ask reconsideration of order of Feb. 19, 
granting temporary authority 

I. & S. 6676, Coal Dust—Southern Illinois 
Mines to Roby Ind. Chicago & Eastern 
Illinois R.R. Co. asks reconsideration by, 
and argument, before entire Commission, to 


vacate and set aside decision 
pending such reconsideration 
further decision, to preclude 
order from becoming effective 


* * * 


and order and, 
argument and 
decision and 


MC-2862, Sub. 57, Arrow Transportation 
Co. of Del.—extension Boise Pacific Inter- 
mountain Express Co et al. ask recon- 
sideration 

. . ’ 

MC-111940, Sub. 12, Smith’s Truck Lines, 
Extension—Pallets Eastern Territory Rail- 
roads ask reopening and reconsideration. 

* ‘ ‘ 

MC-117068, Midwest Harvestore Transport. 
Applicant moves dismissal of protest of 
Ace Lines, Inc 

* > > 

No. 31620, Montana Intrastate Freight 

Rates and Charges (Fifty-fifth petition) 


Chicago, Burlington & Quincy 
al. ask modification of 
of Oct. 17, 1955, to 

to publish and 
proposed rate 


R.R 

outstanding 
authorize 
maintain 


Co., et 

order 
respondents 
for future certain 





* * * 
No. 31979, Long Island R.R v. Dela- 
ware, Lackawanna & Western Co., et 
al Complainant asks recon ration by 
entire Commission and oral argument 
‘ * 

I. & S. 6676, Coal Dust—Southern Il 
Mines to Roby, Ind Illinois Coal Traffic 
Bureau asKs reopening, oral argument be- 
fore full Commission, reconsideration and 
modification by full Commission, and vaca- 
tion of order of Division 2. 

* > « 

MC-91910, Sub. 13, Wm. O'’Donell, Inc 
Applicant moves dismissal of protestants’ 
petition for reconsideration 


MC-93529 
tension—Granite 


Sub 


A. W 


2 Schk 
Protesting 


iffer, 


railroads 


Ex- 
ask 





reopening for further hearing and reception 
of further evidence 
* « . 
I. & S. M-10916, Tire Fabrics—Thomaston, 
Ga. to Okla. Southern Motor Carriers Rate 
Conference, Inc. asks reconsideration and 


vacation ol suspension 


order 


eeeeeeevevneeeo eee eeeeeeeeeeeeee 


COMPLAINTS 


No. 32391, Commodity Credit Corp. v. 
Texas & Pacific Railway Co., et al. 

Alleges interstate rates instead of intra- 
state rates collected on shipments of raw 
sugar in bulk or in bags from origins in 


Louisiana and delivered at Algiers and 
Westwego, La., in violation of sections 
1 and 3. Asked rates and reparation. 
(Lester R. Conley, U.S. Department of 


Agriculture, 
No. 


Washington 25, D.C 
299 


32392, Chatham Shippers Cooperative 
v. Baltimore & Ohio Railroad Co. 
and others. 


Alleges rates on all freight from New 


York, N.Y., and Philadelphia, Pa., to 
Savannah, Ga., since June 24, 1952, in 


violation of sections 1, 2, 3, 4, and 6. 
Reparation asked. (W. Ray Alexander, 
P.O. Box 1188, Savannah, Ga.) 
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MC-C-2179, Jackson Trucking Co., Inc.— 
Investigation and Revocation of Per- 
mit. 

Investigation instituted by the Com- 
mission, division 1, to determine if Jack- 


son Trucking Co., Inc., has been engaged 
in unauthorized transportation in viola- 
tion of section 209(a)(1) and if Fuller 
Brokerage Co., Crostreet & Rust, W. H. 
Edgar & Son, Inc., W. C. Tremear & 
Son, and Stuart Fox Co., have partici- 
pated in the violation. All were named 
respondents. 


PROPOSED REPORTS 


Examiner Asks I.C.C. to Affirm Reduced 
Oil Products Rates, on Further Hearing 


Proposed Report Issued After Review of Evidence on Route Changes 


In Wyoming-Montana Asphalt Rate Proceeding. In Another |.C.C. Case, 


On New England Asphalt Rates, Dismissal of Complaint Is Proposed. 


Hearing Examiner Henry C. Law- 
ton, by a supplemental proposed 
report on further hearing in No. 
31949, The State Board of Equaliza- 
tion of Wyoming, et al. v. Abilene & 
Southern Railway Co., et al., has 
recommended that the Commission 
should adopt his findings 1 through 
3, inclusive, as stated in a previous 
proposed report (T.W., July 27, 1957, 
p. 61), and prescribe reduced rates 
on asphalt and other low-grade re- 
sidual oils, in tank cars, from certain 
Wyoming and Montana origins to 
destinations in Western Trunk Line 
Territory, as set out in Appendix E 
of that report. He proposed certain 
modifications regarding minimum 
weights governing the reasonable 
bases of rates. 


Further hearing had been held to re- 
ceive evidence with respect to certain 
changes in routes, and the bearing that 
such changes would have on the issues, 
the examiner said. 


In another I.C.C. proceeding on asphalt 
rates, Examiner Lawrence B. Dunn, by a 
proposed report on further hearing in 
No. 31549, Trimount Bituminous Prod- 
ucts Co. v. Bangor & Aroostook Railroad 
Co., et al., recommended that the Com- 
mission should dismiss the complaint on 
finding not shown to have been unjust 
or unreasonable in the past or at present, 
rates charged on liquid paving asphalt, 
in tank cars, from Everett (Boston) 
Mass., to Caribou, Limestone, and Presque 
Isle, Me. 

Examiner Lawton, in No. 31949, identi- 
fied the refinery origins of the considered 
commodities as Casper, Glenrock, Chey- 
enne, Sinclair, Cody, Thermopolis, Zube, 
and Newcastle, Wyo., and Laurel and 
Billings, Mont. The destination “key 
points,” he said, were Chicago; Ashland, 
Green Bay, Marinette, Rhinelander, and 
Milwaukee, Wis., Dubuque and Sioux 
City, Ia.; Omaha, Neb., and Sioux Falls, 
S.D. He recommended prescription of the 
rates set forth in his prior report, 
“plussed by all general increases to the 
extent rates from the Mid-Continent 


groups to the same destinations have 
been increased.” 

In his prior report, Examiner Lawton 
had proposed finding that the rates on 
the considered commodities had not been 
shown to be unduly preferential or prej- 
udicial, but that certain rates were, and 
for the future would be unjust and un- 
reasonable in certain respects. 

In the instant report the examiner 
proposed that the Commission require 
rates to other than the 10 “key points’ 
to be related to the prescribed rates, and 
that it authorize observance at inter- 
mediate points of the key-point rates 
as maxima, except in instances in which 
fourth-section relief was justified. The 
findings were proposed to be made sub- 
ject to a requirement that the prescribed 
rates should not be published for ap- 
plication over any routes over which the 
ton-mile revenues would be less than 
7.5 mills. 


Weights of Commodities 


Examiner Lawton said that the rates 
in Appendix E were made subject to 
movement in 10,000-gallon tank cars. 
subject to an estimated weight of 8 
pounds per gallon for asphalt and 7.4 
pounds per gallon for the other low- 
grade residual products. 

“This,” he said, “was based on testi- 
mony that the average loadings of the 
products were about 80,000, and 74,000 
pounds, respectively. It now appears that 
the prescribed minima would be dis- 
ruptive of long-standing tariff provisions, 
applying in both origin territories, under 
which these products are subject to the 
requirement that they move in car- 
loads in tank cars, subject to rule 35 
of the governing classification, and es- 
timated weights provided therein of 8 
pounds per gallon on asphalt, and 7.4 
pounds per gallon on the other prod- 
ucts, except that when asphalt is loaded 
in a heated condition, 150 or more de- 
grees Fahrenheit, the charges shall be 
computed on the basis of actual weight, 
at loading temperature. 

“It was not intended to interfere with 
the application of these tariff provisions, 
based on the classification, which are 
satisfactory to all parties to the proceed- 
ing. It should be noted, however, that 
under the provisions governing the min- 
imum weight, just described, tank cars 
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of lesser capacities than 10,000 g: Jon 
may be used; the charges being | ‘eqj. 
cated on the capacity. 

“In a few instances, when 10,00 
lon tank cars have not been avai 
Wyoming-Montana producers have 
shipments in cars of 8,000-, and eye 
6,000-gallon capacities, although th: 
prefer to utilize the 10,000-gallon ca; 
In instances where cars of less capacit 
than 10,000 gallons are used, the 
mile earnings would be reduced, in som: 
cases substantially, from those consid. 
ered. This is a further reason fo: 
requiring reductions greater than 
that would result from application 
rates prescribed in Appendix E. Sy 
rates, however, should be subject only | 
the existing tariff provisions respect 
loading in tank cars.” 


Rate Relief Sought 

The examiner said that the relie! 
sought by the complainants in the instant 
proceeding was a readjustment of th 
rates to W.T.L. Territory from the 
Wyoming-Montana producing point 
somewhat related to the rates from t! 
Midcontinent and Southwestern oilfield 
and more particularly from the Tulsa 
Okla. group, Tulsa being the base grou; 
in the Midcontinent field to which rate 
from other Midcontinent groups 
W.T.L. territory were differentially re- 
lated. The complainants, he said, wante 
rates from Wyoming and Montana pro- 
ducing points closely related to, but ir 
some instances lower than, the rate 
from Tulsa. 

Another objective of the complainants 
he said, was the grouping of all of the 
10 Wyoming-Montana refinery origins 
and application of the same rates on the 
residual petroleum products to the desti- 
nation territory from all points in the 
group. He said the proposed grouping 
was sought because of the extensive 
grouping prevailing in the adjustment 
from the Midcontinent field to the desti- 
nation territory. 

He said the 10 Wyoming and Montana 
origins, except Newcastle and Sinclair 
were situated on a line of the Chicag 
Burlignton & Quincy Railroad running 
south from Billings for a distance of 55 
miles to Cheyenne. 


Short-Line Mileage Used 


The examiner said that distances used 
by the complainants for comparative 
purposes from all of the Wyoming- 
Montana origins, and on which they 
based the rates sought, reflected short- 
line mileage, although the actual tariff 
routes available at the time of hearing 
in the proceeding, particularly from the 
Montana origins, reflected much greate! 
distances. 


“This was particularly true,” he said 
of the routes to the northern portion o! 
Western Trunk Line Territory, becaus* 
certain carriers serving the Montana 
origins, such as the Northern Pacifi 
Railway Co., Great Northern Railwa! 
Co., and Minneapolis, St. Paul & Saul 


Ste. Marie Railroad Co. (Soo Line), re- 


ferred to herein as the northern li 
although participating in the reduction 
made to many destinations, had not! 


at the time of the hearing, publishec 


the latest reduction from Billings a 
Laurel to the northern portion of 
destination territory over their shor 
routes.” 


The northern lines, beginning in M 
1955, the examiner said, established, 
residual fuel oil over their most dir 
routes, to destinations in the northe 
portion of the destination territory, ra 
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t] ume as those applied over the 
rn routes to such destinations. 
some instances,” he continued, 
rates are lower than the rates on 
it to the same destinations. These 
vere published to expire 12 months 
They were republished with similar 
ition dates in 1956, in 1957 and cur- 
! are scheduled to expire in May 
1 When the initial hearings herein 
on November 28, 1956, it was con- 
ated that the existing rates on as- 
then in effect from Billings and 
I | over the longer southern routes, 
northern portion of Western Trunk 
I Territory, would be published for 
eation over the mode direct routes 
northern lines. The contemplated 
ication became effective beginning 
March 1 and ending June 1, 1957. 

Rates on all of the products in issue 
herein. in tank carloads, on the same 
level as in effect over the southern routes, 
are presently in effect from Billings, (in- 
cluding East Billings) and Laurel, over 
the northern routes through Montana, 
North Dakota and Minnesota to num- 
erous destinations in Wisconsin, north- 
ern Michigan, Illinois and other states. 


Further Hearing Asked 


Following the action of the northern 
lines, just described, the complainants 
and the Frontier Refining Co., Hucky Oil 
Co., and Farmers Union Central Ex- 
change, Inc., interveners supporting the 
complaint, sought the further hearing for 
the purpose of receiving evidence respect- 
ing the changes in routes above de- 
scribed.” 

Examiner Lawton said it was difficult 
to understand why the availability of 
the shorter tariff routes from Billings and 
Laurel to destinations in Minnesota, Wis- 
consin, Michigan and northern Illinois, 
supported the complainants’ proposed 
grouping of all Wyoming-Montana ori- 


ns 


There have been some voluntary ad- 
ustments by the defendants in which 
they observe the same rate from all 
origins to certain destinations,” he said. 
These instances are justified because 
the distances from all producing points 


to the destinations are substantially 
equal Some further grouping to the 
northern portion of the destination 


territory might be justified. 

‘The additional routes from Billings 
and Laurel, however, have not changed 
the situation as to the southern portion 

Western Trunk Line Territory, 
articularly Nebraska, most of Iowa and 
ithern Illinois, where the differences 
distances in favor of Casper and 
ints grouped therewith, as compared 
ith the distances from Billings and 
Laurel, continue to be substantial. The 
tances over the new routes from the 
tana origins differ but slightly from 
short-line distances used by com- 
1inants to support the reduced rates 

‘’y seek. With minor exceptions, all 

1 distances shown of record, upon 

ich the rate proposals sought by com- 

iiInants are based, and all rate distance 

d revenue comparisons from the Mid- 

ntinent groups are based on short- 

e distances. 

The rates prescribed in Appendix E 

the proposed report were based upon 

nsideration, not only of the short-line 
stances, but also of the maximum-route 
stances from the Wyoming-Montana 
igins the long-stanaing relations be- 
veen the origin pcints in the two states 
nd the former relation to rates from the 
ilsa group. The prescribed rates are not 


related to distance, any more than are 
the present rates from the Midcontinent 
groups. The prescribed rates also reflect 
some apparent incongruities just as do 
the present rates from both origin terri- 
tories. 

“The examiner is unable to find that 
the shorter tariff routes now available 
from Billings and Laurel afford any basis 
for a change in the rates prescribed in 
appendix E.” 


New England Proceeding 


In No. 31549, Examiner Dunn said 
that following submission of a substan- 
tial record under the modified pro- 
cedure, a Commission examiner, in a re- 
port previously proposed (T.W., July 6, 
1956), recommended that the ICC. 
should find that the rates assailed had 
not been shown to have been unjust 
and unreasonable on past shipments, 
but that for the future they would be 
unjust and unreasonable to the extent 
that they might exceed 17.5 per cent of 
the No. 28300, Appendix 18, first-class 
scale of rates, subject to the increases 
authorized in Ex Parte Nos. 175 and 
196. He said that on further hearing 
additional evidence was received. 

Charges on about 201 carloads of the 
considered paving asphalt, which moved 
up to and including June 29, 1953, were 
paid based on the exception rating of 
Column 22.5 of the first-class rates 
prescribed in the Eastern Class Rate 
Investigation, 164 I.C.C. 314, Appendix 
E., at page 467, called the “Docket 15879 
scale”, the examiner said. 

These rates, he said, were 57 cents per 
100 pounds to Caribou and Presque Isle, 
and 59 cents to Limestone. He added 
that shipments that moved between 
June 30, 1953, and August 31, 1955, in- 
clusive, were charged lower commodity 
rates of 52 cents to Caribou and Presque 
Isle and 54 cents to Limestone, plus 
the Ex Parte No. 175 surcharge of 15 
per cent in each instance. 


Rates to Meet Truck Competition 


“These commodity rates, the defend- 
ants assert, were published to meet mo- 
tor-carrier competition,” the examiner 
said. 


Subsequent to the I.C.C.’s decision in 
No. 28300, Class Rate Investigation, 1939, 
281 I.C.C. 329, prescribing a new scale of 
class rates between all points exclusive 
of Mountain-Pacific Territory, effective 
May 30, 1952, the examiner said, the 
Column 22. exceptions rating, which 
applied to most of the considered ship- 
ments, was canceled, effective September 
1, 1955, on which date the lower Class 20 
rate of 48 cents (55 cents including the 
Ex Parte No. 175 increase) became the 
applicable rate on shipments such as 
those considered in the instant proceed- 
ing. 

“In other words,” he continued, “the 
commodity rates which exceeded the uni- 
form classification basis were canceled, 
but the commodity rates which were on 
a lower basis were continued in effect. 
In short, the only changes effective Sep- 
tember 1, 1955, were reductions. 

“No actual shipments however, are 
shown of record after November 9, 1954, 
at which time the commodity rates in- 
stanced above were in effect. In other 
words, there is no evidence that com- 
plainant has ever made any shipments 
under the new, lowered, Column 20 rate, 
based on the No. 28300 scale.” 


Examiner Dunn said the complainant 
now sought a rate of 46 cents, which in- 
cluded the Ex Parte No. 175 increases, 
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both for reparation purposes and as a 


reasonable rate for the future, to all 
three points. 
He said the Commission had often 


stated that one of the best tests of 
reasonableness of a rate was a compari- 


son of contemporaneous rates on the 
same commodity between other points 


in the same general territory. He added 
that the complainant had failed to show 
such rates within New England, the 
territory in which all of the considered 
shipments moved. 


The complainant, in its supplemental 
evidence, for the first time assailed ar- 
bitraries which had long been used by 
the defendant Bangor & Aroostook, ac- 
cording to the examiner. 

“The record as a whole makes clear,” 
he said, “that complainant’s position is 
that no arbitraries should be permitted, 
either for the past or future. The evi- 
dence of record does establish indis- 
putably that this line has a favorable 
operating ratio, and is prospering. This 
is as it should be. It does not necessarily 
follow that the arbitraries are unjusti- 
fied. They were allowed presumably so 
that the reverse of prosperity might be 
avoided.” 

After further discussion, the ex- 
aminer concluded that, on the limited 
record available, in which the rates on 
only one commodity were assailed as 
unreasonable, “the evidence is totally 
inadequate to condemn in their entirety 
the arbitraries of the Bangor & Aroos- 
took, which pervade its entire rate struc- 
ture as to all commodities.” 


Examiner Dunn said that the date of 
May 30, 1952, when the new uniform 
classification and class rates became ef- 
fective, marked, in scope of territory, 
number of commodities, and carrier 
revenue affected, “the most important, 
extensive, and revolutionary revision 
ever made in the freight rate structure 
of this country.” He said that follow- 
ing the revisions made, involving both 
increases and reductions, the Commis- 
sion had generally denied reparation. 


Benefit of Two Rate Cuts 


The complainant in the instant case, 
he said, had had the benefit of two re- 
ductions in its rates to the destinations 
considered since the beginning of the 
reparation period, and since the effec- 
tive date of the No. 28300 class rates. 


“There is no evidence,” he said, “that 
during this period any other shipper of 
asphalt in New England has complained 
of the rail rates thereon, or that any 
other shipper in New England has en- 
joyed a more favorable rate than com- 
plainant. 

“The record is undisputed that the 
relatively lower rates in other parts of 
Official Territory are depressed rates 
to meet carrier competition. It is noted 
that complainant is a distributor (not a 
a producer) of paving materials. There 
is no evidence that there is any pro- 
ducer (refinery) of asphalt in New Eng- 
land. The record is convincing that 
asphalt moves in considerably heavier 
volume from the actual producers in 
other sections of the United States 


“In 1952, for the nation, exclusive of 
New England, there were 3,258,904 tons 
of asphalt originated on Class 1 rail 
carriers, and 5,477,549 tons terminated, 
as contrasted with New England Terri- 
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tory with 202,458 tons originated, and 
160,335 terminated. 

“Upon further hearing, the Commis- 
sion should find that the rates assailed 
on liquid asphalt in tank carloads, from 
and to the considered points were not 
and are not, unjust or unreasonable. 
The complaint should be dismissed.” 


Board Would Deny Rights 
To Serve Loring Warehouse 


A joint board has proposed that the 
I.C.C. deny five motor carriers cer- 
tificates that would authorize them to 
transport general commodities in serving 
the underground public storage ware- 
house of the Natural Storage Co., Inc., 
near Loring, Kan., as an off-route point 
in connection with regular route opera- 
tions. 

The board’s denials were proposed in 
a recommended report issued in MC-730, 
Sub. 102, Pacific Intermountain Express 
Co., Extension—Loring, Kan., and four 
embraced proceedings. The report is 
that of joint board No. 52, composed of 
Milford M. Magee of Kansas. 

Each application, the board said, was 
supported by Natural Storage Co., Inc., 
and also by Russell Stover Candy Co., 
Bakelite Co., and Rich Plan, Inc., which 
used the warehouse in the distribution 
of their products over wide areas. Each 
was opposed, it said, by Class I rail- 
roads in Western Trunk Line Territory 
and Spector Freight System. Southwest 
Freight Lines, Inc., opposed all except 
that in the Pacific-Intermountain case, 
MC-730, Sub. 102, and Spector withdrew 
its opposition after the applications were 
amended, the board said. 

The evidence was not convincing, the 
board said, that the existing rail and 
motor carriers were unable or unwilling 
to provide reasonably adequate service 
for the considered traffic. 

The docket numbers of the proceedings 
(all designated “Extension—Loring, 
Kan.”), the names and locations of the 
applicants, and the motor-carrier au- 
thorities requested, are shown as follows: 

MC-730, Sub. 102, Pacific Intermoun- 
tain Express Co., (of Oakland, Calif): 
General commodities, with stated excep- 
tions, serving the site of the Natural 
Storage Co., Inc., plant at or near Loring, 
Kan., as an off-route point in connection 
with its authorized regular-route opera- 
tions between Kansas City, Mo., and Den- 
ver, Colo., restricted to traffic having 
origin or destination west of the Kansas- 
Colorado state line. 

MC-47038, Sub. 14, Ship-By-Truck Co., 
doing business as Graham Ship-By-Truck 
Co. (of Kansas City, Mo.): General com- 
modities, with exceptions, serving the 
Loring plant as off-route point in con- 
nection with regular-route between Kan- 
sas City, Mo., and Leavenworth, Kan., 
over U.S. Highway 40. 

MC-58948, Sub. 77, Union Transfer Co., 
doing business as Union Freightways (of 
Omaha, Neb.) : General commodities with 
exceptions, serving the Loring plant as an 
off-route point in connection with a 
regular route to and from points in the 
Kansas City, Mo.-Kan. commercial zone, 
restricted against traffic having origin 
or destination east of the Mississippi 
River and west of the Kansas-Colorado 
and Nebraska-Wyoming state lines. 

MC-71478, Sub. 21, The Chief Freight 


Lines Co. (of Kansas City, Mo.): Gen- 
eral commodities, with exceptions, serv- 
ing the Loring plant as an off-route 
point in connection with regular routes 
to and from points in the Kansas City 
commercial zone, restricted against traf- 
fic having origin or destination east of 
the Mississippi River. 

MC-111231, Sub. 31, Jones Truck Lines, 
Inc. (of Kansas City, Mo.): General 
commodities, with exceptions, serving 
the Loring plant as an off-route point 
in connection with regular-route opera- 
tions to and from points in the Kansas 
City commercial zone, restricted against 
traffic having origin or destination east 
of the Mississippi River, except Mem- 
phis, Tenn. 

Any exceptions to the board’s report 
must be filed within 30 days from March 
19. 


Examiner Advises Denial 
Of Water Rights Extension 


Examiner F. Roy Linn, by a recom- 
mended report in W-435, Sub. 18, Sause 
Bros. Ocean Towing Co., Inc., Exten- 
sion—General Commodities, has _ pro- 
posed that the Commission deny the 
application for broader operating rights 
on the ground that the proposed opera- 
tions had not been shown to be con- 
sistent with the public interest and the 
national transportation policy. 

In its application, Sause Bros., of Port- 
land, Ore., sought a revised permit which 
would authorize operations in inter- 
state or foreign commerce as a contract 
carrier by non-self-propelled vessels 
with the use of separate towing vessels 
in the transportation of general com- 
modities between all ports and points 
on the Pacific coast, tributary water- 
Ways, bays, and sounds, except to the 
extent such service was already author- 
ized in its existing permit, and limited 
to not more than three shippers of 
cargo on each barge in the same “on 
call,” the examiner said. 

He said that the supporting shippers 
“clearly are receiving reasonably ade- 
quate transportation service from exist- 
ing carriers,” and that they had made 
“little effort in the recent past” to employ 
water carriers. The record would not 
support a finding that such carriers 
were unable to meet the shippers’ trans- 
portation needs, the examiner added. 

The applicant was engaged in opera- 
tions as a common carrier by self- 
propelled vessels of lumber and related 
products in the Pacific coastwise trade, 
and presently employed three self- 
propelled vessels and two barges, the 
examiner said. The applicant urged that 
the available free space on its lumber 
voyages could be used in the establish- 
ment of a general commodity service, 
he said, with general-commodity-only 
sailings added as the traffic developed. 

Three barge lines, two other water 
carriers, three motor carriers, and five 
rail carriers opposed the application, 
while evidence in support of the appli- 
cation included testimony by 10 ship- 
pers, the examiner said. In recommend- 
ing denial of the application, the exami- 
ner said that the evidence failed. to show 
a need for the applicant’s service for 
the movement of lumber from any addi- 
tional port. He added that the record 
likewise failed to support a finding that 
water service was required for general 
commodity traffic which existing carriers 
were not “readily able to provide.” 
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“There is no basis of record for op. 
cluding that applicant would be ab - : 
develop the movement of any new raf. sul 
fic,” the examiner stated. “Applic: .nt W n-" 
proposed operation, accordingly, w | vas 
result in a further division of traffic t fo: 
between carriers, and in the absen f W Su 
definite shipper need therefor should not es, 
be authorized.” dit 

Exceptions to the report, if any, must it rk 
by filed with the Commission within 3 ent 
days from March 14. ed 


Examiner Would Deny Plea tendered 
Of Olson to Extend Service r, E 


Examiner F. Roy Linn, by a recom. end 
mended report in W-277, Sub. 19, Oliver 
J. Olson & Co., Extension—Genera) 
Commodities, has proposed that the 
Commission deny an application of 
Olson, of San Mateo, Calif., for authorit 
to operate as a common carrier by self- cranted 
propelled ocean-going vessels, and bj hange a 
non-self-propelled vessels with the use serves al 
of separate towing vessels, in the trans- eant’s au 
portation of general commodities between eliminate 
parts.and points on the Pacific coast and ld e 
tributary waterways. erve the 
The examiner said the service proposed und dept 
by applicant was restricted to exclud The sl 
local service (a) between ports on the ontinue 
Strait of Georgia, the Strait of Juan evel 
de Fuca, and Pudget Sound; (b) be- the exal 
tween ports along the Columbia River 
and its tributaries; (c) within any har- 
bor bay or ribber on the Pacific coast 
in Oregon and Washington, and (d) be- 
tween ports on San Francisco Bay and 
tributary waterways. 3 
“Applicant’s proposed operation would exami 
merely result in further division of traf- authority 
fic as between carriers,” the examiner livert t 
said, “and in the absence of definit: Any & 
shipper need therefor should not be au- ort mui 
thorized.” March 1 
Several water, rail and motor carriers 
Columbia Basin River Operators, and 
Pacific Southwest Railroad Association Motor 
opposed the application, the examine! ee 
said. The Port of San Diego, Calif., the Exami 
Pacific Coastwise Conference, and Oliver — 
J. Olson & Co. intervened as their in- > rend 
terests might appear, he added. Testi- pe 
mony by seven shippers was included in pibtadle 
the applicant’s evidence, he said. Excep- Mc _ 
tions to the report must be filed with the control | 
Commission within 35 days from Marc! ington, . 
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Motor Right Limited to Five 
Years Proposed by Examiner . 


Grant of a certificate to Cossitt Motor aa 
Express, Inc., of Hamilton, N.Y., for : rajo 
haulage of general commodities, limited 2 


nowev 
lange 

it sc 

nh me 
proximat 


Accord 
vailable 
onstruc 

would be 


years 


in period of time to five years as re- he o 
quested by that carrier, is proposed bj Hutet = 
Hearing Examiner William J. Cave in § = 
a recommended report in MC-79135, Sub <u 
19, Cossitt Motor Express, Inc., Exten- re 
sion—Liberty, N.J. chase 

The certificate would authorize the mall 
carrier to serve Liberty, N.Y., as an in- * “ 
termediate point in connection with its ae 
authorized regular-route operations |e- sn, 
tween Oneida and New York, N.Y., w ‘h bag 4 
service at Liberty restricted to delivery Heari 
to a connecting motor carrier of tra’ recol 
destined to Grahamsville and Livingst /0 effke 
Manor, N.Y., or points within five mi'es Gord: 
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l yposed the application, Examiner 
. aid. 

supporting shipper, Drake-Grafe- 
W n-Tecon-Conduit, the examiner 


yas constructing a water supply 

for the New York City Board of 

W Supply in Delaware and Sullivan 

es, N.Y., and obtained various 

dities from New York for use in 
rk. 

ently,” the examiner said, “it was 

ed a construction contract in Sul- 

County which is intermediate to 

York, N.Y., and Delaware County. 

nents to Sullivan County have been 

red to applicant and applicant, in 
nection with a connecting motor 
Killian Transfer, has been pro- 
the needed transportation and 
rendered a very satisfactory service. 
However, applicant is required to in- 
1ange the traffic with Killian Trans- 
at some point in Delaware County 
which necessitates a back-haul of ap- 
proximately 20 miles. If applicant were 
granted authority to effect the inter- 
hange at Liberty which Killian Transfer 
serves and which is located on appii- 
cant’s authorized regular route it would 
eliminate the back-haul referred to and 
enable these carriers better to 
the shipper which requires a fast 
and dependable service.” 

The shipper did not propose to dis- 
ontinue the use of joint-line service in 
the event the application was denied, 
the examiner said. 

According to the best information 
ivailable to the shipper, he said, the 
construction work in Sullivan County 
would be in progress approximately five 


years 


ld 
WOoula 


erve 


Examiner Cave said that the limited 
1uthority requested, if granted, would not 
livert traffic from any other carrier. 


Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
March 17 


Motor Finance Proposals 


Examiner Elden J. Miller, by a rec- 
ommended report in MC-F-6324, Mc- 
Duffee Motor Freight, Inc.—Control— 
Sutton Transfer, Inc., has proposed ap- 
proval of the acquisition by McDuffee 
Motor Freight, Inc., Lebanon, Ky., of 
control of Sutton Transfer, Inc., Lex- 

ton, Ky., through purchase of capital 
stock and by W. C. McDuffee through 

transaction. 


By a recommended report in MC-F- 
6679, Navajo Freight Lines, Inc.—pur- 
ise— Shaw Transportation, Inc., em- 
icing. Finance No. 19980, Navajo 
eight Lines, Inc.—Issuance of Securi- 
Examiner Hobart C. Clough has 
posed approval of the purchase by 
Navajo Freight Lines, Inc., Denver, Colo.., 
the operating rights and certain prop- 
of Shaw Transportation, Inc., 
tchinson, Kan., and the acquisition 
Laurence Cohen of control of the op- 
ting rights and property through the 
rchase. In the embraced proceeding, 
aminer Clough recommended that the 
mmission grant authority to Navajo 
issue unsecured promissory notes in 
principle amount not exceeding 
Hearing Examiner Fabian C. Cox, by 
recommended report in MC-F-6694, 
effke Freight Co.—Control and Merger 
Gordy Freight Lines, Inc., has pro- 
sed that the Commission approve and 
ithorize, with conditions, the acquisi- 


} 


tion by Steffke Freight Co., of Wausau, 
Wis., of control of Gordy Freight Lines, 
Inc., of Chicago, Ill., through purchase of 
capital stock; merger into Steffke of 
the operating rights and property of 
Gordy, for ownership, management, and 
operation, and acquisition by Steadfast 
Operating Co., also of Chicago, and, in 
turn, by Malcolm J. Boyle, Jr., also of 
Wausau, of control of the operating 
rights and property through the control 
and merger. 


By a recommended report in MC-F- 


Modification of 1|.C.C. 
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6600, Weldon T. Poole—Lease (Portion) 
—James F. Black, Hearing Examiner 
John F. Collins has proposed that the 
Commission approve and authorize the 
leasing by Weldon T. Poole, doing busi- 
ness as Poole Trucking Co., of West- 
minster, Md., of certain operating rights 
of James F. Black, doing business as 
Parkville Trucking Co., of Baltimore, 
Md., with conditions. 


Interpretations 


Of Household Goods Definition Proposed 


Examiner Recommends Different Interpretations of Commission’s 
Definition of ‘Household Goods’ Than Those Set Out by I.C.C. 
In a Notice of Proposed Rule Making. Other Changes Supported. 


Modification of the Commission’s 
proposed interpretations of its pres- 
ent definition of the term “house- 
hold goods,” which is set forth in 
Rule I in Ex Parte MC-19, Practices 
of Motor Common Carriers of House- 
hold Goods, is favored by Examiner 
Frank R. Saltzman in a proposed 
report in the proceeding. The mod- 
ifications suggested by the examiner 
are modifications of interpretations 
projected by the Commission in a 
notice of proposed rule making. 


Examiner Saltzman’s proposed report 
is a result of the issuance by the Com- 
mission of a notice of proposed rule- 
making in the proceeding and represen- 
tations made by interested parties in re- 
sponse to the notice. He noted that in 
the initial report, Practices of Motor 
Common Carriers of Household Goods, 
17 M.C.C. 467, decided July 17, 1939, 
division 5 of the Commission prescribed 
certain rules and regulations governing 
the practices of motor common carriers 
of household goods including Rule 1 
which defined the term “household 
goods.” He referred to this rule as the 
present rule. The examiner also re- 
called that on August 3, 1951, the di- 
vision, on further hearing, in 53 M.C.C. 
177, upheld the present definition. 


However, he said, in North American 
Van Lines v. US., 243 F.2d 693, a crimi- 
nal proceeding, the United States Court 
of Appeals for the sixth circuit, found 
the present definition to be ambiguous. 


Proposed Clarification 


On July 15, 1957, the examiner con- 
tinued, the Commission released, pur- 
suant to the court decision, a notice 
of proposed rule-making, proposing to 
accord consideration to the necessity and 
desirability of clarifying the present defi- 
nition to remove any doubt concerning 
the meaning thereof and particularly for 
the purpose of giving consideration to 
the substitution for the present Rule 1, 
a proposed rule, set forth in appendix 
A, as follows: 


“Rule 1. As used in these rules: 

“(a) The term household goods’ means 
(1) personal effects and property used or 
to be used in a dewelling when a part of 


the equipment or supply of such dwell- 
ing; (2) furniture, fixtures, equipment, 
and the property of stores, offices, mu- 
seums, institutions, hospitals, or other 
establishments when a part of the stock, 
equipment, or supply of such stores, 
offices, museums, institutions, hospitals, 
or other establishments; and (3) articles, 
including objects of art, displays, and 
exhibits, which because of their unusual 
nature or value require specialized han- 
dling and equipment usually employed 
in moving household goods. 


“(b) The following construction shall 
be given the definition in (a) of this rule: 
Subsection (1) shall be construed to in- 
clude only property transported as an 
incident of a move by a householder from 
one dwelling to another, and shall not 
be construed to include property moving 
from a factory or store, except such 
property as the householder has 
purchased with intent to use in his 
dwelling and which is transported at the 
request of the householder and as an 
incident of a move by the householder 
from one dwelling to another; subsection 
(2) shall be construed to include the 
commodities mentioned therein only when 
transported as incident to the removal 
of the establishment, or a portion there- 
of, from one location to another and 
shall not be construed to include such 
commodities when transported as an 
incident to the purchase, sale, lease, or 
rental of the commodities by the shipper 
or consignee; subsection (3) shall be 
construed to include only objects of art, 
displays, exhibits, antiques, and other 
articles of unusually delicate or fragile 
nature or of extraordinary value which 
because of such nature or value require 
the specialized handling and equipment 
usually employed in moving household 
goods, and shall not be construed to in- 
clude ordinary articles of commerce 
though they be uncrated nor commodities 
of delicate or fragile nature which be- 
cause of crating or other preparation for 
shipment do not require specialzed han- 
dling and equipment usually employed 
in moving household goods. 


“(c) Where any other terms used in 
these rules are defined insection 203 (a) 
of Part II of the interstate commerce 
act, such definitions shall be controlling. 
Where terms are used in these rules 


which are neither defined herein nor in 
said section 203(a), they shall have the 
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ordinary practical meaning of such 
terms.” 
Examiner’s Rule 

However, Examiner Saltzman said 
that the Commission should conclude 
and find that the proposed modification 
governing the practices of motor common 
carriers of household goods was not 
warranted and should not be adopted. 
It should further find, he said, that the 
modification of such rule, to the extent 
set forth in appendix B, was reasonable, 
necessary and otherwise lawful and that 
it should be adopted in lieu of the pres- 
ent rule. The examiner’s propose rule 
in appendix B is as follows: 

“Rule 1. As used in these rules: 

“(a) Same as in appendix A hereto. 

“(b) The following construction shall 
be given the definition in (a) of this 
rule: Subsection (1) shall be construed 
to embrace articles which have become 
incorporated into those used in a dwell- 
ing as part of the equipment or supply 
of such dwelling, either by physical 
incorporation or by acquisition by the 
householder with the intent of such 
incorporation. Subsection (2) shall not 
be construed to include property, new or 
used, unless and until it has become 
physically incorporated in and as a part 
of the stock, equipment, or supply of a 
store, office, museum, institution, hos- 
pital, or other establishment; nor to 
include property which, by reason of 
sale, lease, or other form of transfer, 
has become separated from the stock, 
equipment, or supply of such store, 
office, museum, institution, hospital, or 
other establishment. 

“(c) Same as in appendix A hereto.” 

The modification found justified by 
the examiner and set out in appendix B 
to the report, did not include the ex- 
aminer’s proposed modification regard- 
ing subsection (3) of paragraph (b) al- 
though a conclusion with respect to that 
subsection was made in the body of the 
report. In that respect, the examiner 
said: 

“The examiner concludes that the in- 
terpretative language proposed to be in- 
corporated in the present Rule 1 [pro- 
posed Rule 1(b)(3) set forth in the ap- 
pendix hereto] should not be adopted, 
and that in lieu thereof the Commis- 
sion should adopt the following inter- 
pretation, which is just and reasonable 
and which reflects the intention of the 
Commission at the time of the adoption 
of the present definition: 

“Subsection (3) shall not be construed 
to include any article, whether crated 
or uncrated, which does not, because 
of its nature or value, require the spe- 
cialized handling and equipment usually 
employed in moving household goods.” 

Before separately discussing the inter- 
pretations proposed by the Commission, 
Examiner Saltzman considered other 
issues and contentions. 


“A number of the parties opposing the 
proposed clarification urge,” he said, 
“that the Commission lacks the power 
to amend the present definition, par- 
ticularly insofar as such amendment 
would have the effect of diminishing the 
scope of operating authorities heretofore 
issued. Section 204(b) of the interstate 
commerce act specifically grants th 
Commission the power to establish -just 
and reasonable classifications of carriers 
and just and reasonable rules and regu- 
lations to be observed by carriers so 


classified. Clearly, therefore, the Com- 
mission may modify its rules governing 
the practices of motor common carriers 
of household goods at any time and to 
whatever extent deemed necessary or 
desirable in the public interest. 

“The real bone of contention here, 
however, is the question as to whether, 
by changing the present rule defining 
the term ‘household goods’ the Commis- 
sion may thereby restrict operating rights 
heretofore granted. The examiner is of 
the opinion that it may not consistently 
do so and a similar conclusion was noted 
by the Commission in its report on fur- 
ther hearing herein, 53 M.C.C. 177. This 
does not mean, however, that the Com- 
mission is precluded from interpreting 
its own rules or from interpreting cer- 
tificates of public convenience and neces- 
sity issued by it. Section 4 of the ad- 
ministrative procedure act specifically 
contemplates the adoption of interpre- 
tative rules, and the Commission’s power 
to interpret ambiguous descriptions in 
certificates issued by it is well estab- 
lished. Compare Modification of Per- 
mits—Packing House Products, 48 M.C.C. 
628, and cases cited therein. 

“At the outset, it should be noted that 
the proposed new rule does not con- 
template any change whatever in the 
language used in the present definition 
of the term ‘household goods,’ and would 
alter the present definition only to the 
extent of numbering the three separate 
and distinct parts thereof. There can 
be no cause for complaint against the 
proposed change in this respect, which 
change will materially facilitate refer- 
ence to portions of the present definition 
regardless of the outcome of the other 
changes proposed in the rule as a whole. 
The real bone of contention is the pro- 
posed insertion, as a part of Rule l, a 
section containing the  Commission’s 
interpretation of certain language used 
in the definition with a view to placing 
all interested parties on notice of the in- 
tended meaning of the words used in the 
present definition and to eliminate, as 
far as practicable, the ambiguity found 
by the court to exist therein.” 

After discussing the proposed modi- 
fications, Examiner Saltzman said: 


“A number of the parties filing rep- 
resentations urge that the Commission 
should not undertake to alter the def- 
inition of the term ‘household goods’ 
without permitting the carriers and in- 
dustry groups to be heard orally, or at 
least without undertaking a series of 
informal conferences whereby the area 
of disagreement between the Commis- 
sion and the carriers might be pin- 
pointed and an opportunity granted for 
working out a possible solution of the 
difficulty in the best interests of all. 
In the opinion of this examiner, no 
useful purpose would be served by ex- 
tensive and time-consuming oral] hear- 
ings in the matter to the extent of the 
conclusions reached in this report, bear- 
ing in mind that no attempt is being 
made to change the definition initially 
adopted herein but merely to publish 
certain interpretations concerning the 
intention of the Commission at the time 
the definition was initially adopted. 

“If, however, the Commission desires 
to change the meaning of the definition 
in such a manner as materially to alter 
the operating rights heretofore granted, 
then there should be provided a clear 
and concise statement of the changes 
sought, the reason therefor, and an op- 
portunity for the compilation of a prop- 
er factual basis thereon: Additional in- 
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terpretations may be required from 

to time, particularly in respect of sp cif 
areas of disagreement. If such reg; 
of disagreement are specified with »ar. 
ticularity, it would appear most ap. 
propriate to attempt, by informa) ¢ 
cussions, to work out a possible so 

of the difficulties prior to formal 
mination. 

“It is urged by some that the 
no need for the interpretations proj os¢ 
herein, at least to the extent o! ;; 
corporating such as a part of R 
On the other hand, certain parties 
that they are in any manner bou 
interpretations made by the Commissi 
in proceedings in which they were n 
parties or in proceedings, such as aypli- 
cation cases, in which the ultimate find 
ings were not such as to warrant 
filing of objections by parties not 
terially affected by the ultimate findings 
This examiner feels that it is high) 
desirable that the interpretative rule 
suggested herein be incorporated in thy 
definition and published in the Federa 
Register in order that all carriers ma 
be placed upon definite notice of th 
position of the Commission in the mat- 
ter and be provided with a pattern unde 
which future operations may be cor 
ducted. 

“The Commission should conclude 
and so find, that the proposed modifica- 
tion of 49 C.F.R. 176.1, as described i: 
appendix A hereto, governing the pra 
tices of motor common carriers of house- 
hold goods, is not warranted and shou! 
not be adopted. It should further fin 
that the modification of such rule 
the extent set forth in appendix B 
hereto, is reasonable, mecessary, an 
otherwise lawful, and that it should b 
adopted in lieu of the present rule 


na- 


Denial of Truck Oil and Gas 
Equipment Rights Proposed 


Examiner Richard H. Roberts has rec- 
ommended that the Commission den 
an application of R. L. Jeffries Trucking 
Co., a partnership, of Evansville, Ind 
for motor common carrier authority t 
transport oil and gas field equipment and 
pipeline equipment between points 
Indiana, Illinois, Kentucky, Michiga! 
Ohio, Pennsylvania, New York, Distric! 
of Columbia, Maryland, Virginia, Wes! 
Virginia, Nort Carolina, South Caro- 
lina, and Tennessee, over  irregula! 
routes. 

In his recommended report issued 
MC-105045, Sub. 3, R. L. Jeffries Truck- 
ing Co., Extension—14 States, the ex- 
aminer said the Jeffries firm sought 
cross-haul authority that would be 
“tacked” to its present authority. 

Numerous heavy haulers, pipeline 
stringers, motor carriers, and three rail- 
roads opposed granting of the appli- 
cation, he said. The Baltimore & Oh 
Railroad, he said, was ready and abi 
to transport the considered commodi- 
ties between railheads and had [re- 
quently solicited the movement of pipe 

“Since that traffic moves in larg 
quantities, it is attractive freight to ‘ht 
railroads,” the examiner said. 


Admittedly, he said, in the movemen! 


of an oilfield job, a combined motor-' 4 
operation would no doubt have to Dé 
performed. The protestant B. & O 


pointed out, however, he said, that |. 


major supply houses for such equipm 
were located on rail sidings. 


The Pennsylvania Railroad, he add 4 
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rently transporting the considered 
dities, particularly pipe, in large 


h traffic is very desirable and pro- 
t is not operating to capacity, with 
ars stored for want of orders,” Ex- 
Roberts said. “The same interest 
for the movement of material, sup- 
and equipment.” 
applicant partnership had about 
counts or customers, some of whom 
sted the filing of the instant ap- 
tion, the examiner stated. He con- 
d, however, that a majority of those 
rting the application did not ap- 
to be proper parties in that re- 


said the evidence was not con- 
ng that existing carriers, if given 
pportunity, could not meet all rea- 
ble transportation requirements of 
e supporting the application. 
testant motor carriers and heavy 
lers, who were authorized to string 
he said, were concerned that the 
the applicant firm, after obtaining the 
ithority sought, might organize a pri- 
vate enterprise that would engage in 
the unregulated stringing of pipe. 
Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
March 19 


RAIL AND WATER REPORTS 





Oats 


No. 32307, Cargill, Inc. v. Atlantic Coast 
Line Railroad Co. et al. By Examiner 
Albert E. Luttrell. Modified procedure 
followed. Recommends award repara- 
tion on finding unreasonable combina- 
tion rates charged on oats, in carloads, 
from Mississippi origins to Talladega, 
Ala., a transit point, for storage and re- 
sale, and reshipped to destinations in 
Alabama, Florida and Georgia from 
September 7, 1955, to December 2, 1955, 
to the extent that they exceeded the 
corresponding through rates with transit 
at Talladega. Examiner Luttrell said 
that the charges collected were based 
on the through rate of 58.5 cents a 100 
pounds from Hollandale via Talladega 
to Atlanta, Ga., as a representative ship- 
ment. Subsequently, he said, the Coast 
Line notified complainant of its non- 
compliance with the tariff provisions 

transit privileges and submitted a 
balance due bill for charges based, f°~ 

ample, on a combination rate of 51 
ents to Talladega and 31 cents beyond 
Examiner Luttrell said that the grain 

olved was purchased by the complain- 

from the Commodity Credit Corp 
accordance with the terms of the 
iff, the C.C.C. had notified the de- 
dant of intentions to avail itself of 
transit but that the complainant 

{ not. Observance of the applicable 
nsit rule of notice would require com- 
inant, a bona fide purchaser of the 
nmodity and de facto transferee of 
transit privileges, merely to duplicate 
act of its transferor, which, in this 
tance, resulted in a rule unreasonable 
its application and unreasonable rates, 
examiner said. 


ire Clay 


No. 32219, Bognar & Co., Inc., et al. 
Pennsylvania Railroad Co. By Hear- 
g Examiner William J. Kane. Recom- 
.ends dismissal of complaint on finding 
ot shown unreasonable or otherwise 





unlawful rail rates charged on fire clay, 
in open and closed cars, from New 
Galilee, Pa., to Sparrows Point, Md. 
The complainants charged that the as- 
sailed rates were, among other things, 
unduly prejudicial to them and unduly 
preferential of a competing shipper at 
New Cumberland, W.Va., the examiner 
said. Present rates on fire clay from 
New Galilee to Sparrows point were 828 
and 798 cents per ton of 2,000 pounds, 
in closed and open-top cars, respectively, 
while from New Cumberland they were 
804 and 762 cents, respectively, both 
minimum 60,000 pounds per car, the 
examiner said. Short-line distances from 
New Galilee and New Cumberland to 
Sparrows Point were 359 and 366 miles, 
respectively, he added. New Galilee was 
in the most easterly point of the so- 
called - Youngston, O., rate group, while 
New Cumberland was in the western 
part of the so-called Pittsburgh, Pa., 
group, the examiner said. General de- 
clarations as to competition, “un- 
supported by evidentiary facts,” and a 
mere showing of disparity in rates be- 
tween two rate groups as the cause for 
keeping the complainants out of the 
considered market, which was described 
as a Bethlehem Steel plant at Sparrows 
Point, “are not sufficient to warrant the 
finding that the existing adjustment is 
unduly prejudicial” the examiner said. 
The respective percentage basis of rates 
on carload shipments of fire clay from 
points in both the Youngstown and 
Pittsburgh rate groups to eastern des- 
tinations, including Sparrows Point, had 
been in effect for many years, “and no 
justification appears on this record 
warranting the modification of the 
grouping adjustment sought by the com- 
plainants,” he said. Group adjustments 
generally had been satisfactory to the 
clay products industry for the last 35 
years, and any disturbance thereof ap- 
peared likely to disrupt the over-all ad- 
justment, the examiner said. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general Office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Arizona (Chandler) — MC-116950, 
Joseph L. Drake, Contract Carrier. De- 
nial of permit proposed. Dry fertilizers, 
in bags or in bulk, and insecticides, in 
bags or in drums, from Chandler, Ariz., 
to points in San Bernardino, Ventura, 
Imperial, Riverside, San Diego, Orange, 
Kern, and Los Angeles, counties, Calif., 
and the same commodities from points 
in San Diego and Los Angeles counties 
to points in Arizona, over irregular 

Arizona (Mesa)—MC-116980, Arizona 
Sales Co., Contract Carrier Application. 
Permit proposed. Chemical fertilizers, in 
bulk, from Fontana, Brea, Nitroshell, 
Vernon and San Diego, Calif., and points 
in the Los Angeles harbor commercial 
zone, to points in Maricopa, Pinal, 
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Cochise, Yuma, Pima and Graham 
counties, Ariz., over irregular routes. with 
transportation of liquid chemical fer- 
tilizers not authorized. 

California (Los Angeles) — MC-23939, 
Sub. 83, Asbury Transportation Co., Ex- 
tension—Waterton. Certificate proposed. 
Liquid oxygen and liquid nitrogen, in 
bulk, in government-owned tank semi- 
trailers, between Denver, Colo., and the 
plant of the Glenn L. Martin Co. near 
Waterton, Colo., over irregular routes. 

California (Oroville)—MC-116881, C. 
H. Miller, dba C. H. Miller Transporta- 
tion, Common Carrier. Denial of certi- 
ficate proposed. (1) Generators, tur- 
bines, and parts therefor, (a) from 
Rogers Flat, Calif., to Poe Power House, 
Caribou Power House, and Butt Valley 
Power House, Calif.; (b) from Crescent 
Mills, Calif., to Caribou and Butt Valley 
power houses, and (c) from Chester, 
Calif., to Butt Valley Power House, over 
specified routes, and (2) lumber, finished 
and rough, from points in Butte and 
Plumas counties, Calif.. to San Fran- 
cisco and Oakland, Calif., over irregular 
routes. 

Canada (Columbus, Ontario) — MC- 
116106, Sub. 2, Neil A. Smith and Donald 
W. Smith, dba Smith Brothers, Exten- 
sion—Livestock, Other Than Ordinary. 
Certificate proposed. Over irregular 
routes, livestock (other than ordinary), 
including ponies, but not including mules 
and horses, between ports of entry on 
the U.S.-Canada border at Ogdensburg, 
Alexandria Bay, Niagara Falls, and Buf- 
falo, N.Y., and Detroit and Port Huron, 
Mich., on the one hand, and, on the 
other, points in N.H., RI., Del., NC., 
S.C., Ga., Fla., and Ky., over irregular 
routes, with restriction. 

Canada (Montreal, Quebec)—MC-117- 
004, Delphis Desroches, Common Car- 
rier. Denial of certificate proposed. 
Horses, other than ordinary, and re- 
lated effects, supplies, equipment, and 
mascots, in seasonal operations between 
April 1 and November 30, inclusive, of 
each year, between ports of entry on the 
U.S-Canada border at or near Cham- 
plain, Trout River (Franklin County), 
and Rouses Point, N.Y., on the one hand, 
and, on the other, points in New York, 
over irregular routes. 

Canada (Vancouver, British Colum- 
bia) —-MC-115364, Sub. 1, Goodman Motor 


Transport Co., Ltd., Contract Carrier. 
Permit proposed. Lumber, from ports 


of entry on the U.S.-Canada border at 


or near Blaine, Sumas, and Lynden, 
Wash., to points in Whatcomb and 
Skagit counties, Wash., over irregular 
routes, to service under a continuing 


contract for MacMillan and Bloedel, 
Ltd., of Vancouver, with conditions. 
Colorado (Denver)—MC-9895, Sub. 96, 
R. B. “Dick” Wilson, Inc., Extension— 
Utah. Certificate proposed. Petroleum 
products, in tank vehicles, from points 
in Wyoming to points in Utah, over 
irregular routes, with conditions. 
Connecticut (Greenwich)—MC-116865, 
Sub. 2, Lawrence J. Frattalone, dba 
Larry’s Trucking, Contract Carrier. Per- 
mit proposed. Sand, gravel, and soil, in 
dump vehicles, from Armonk and Bed- 


ford, N.Y., to Greenwich, Conn., over 
irregular routes, under a _ continuing 
contract with Standard Asphalt, Inc., 


of Greenwich. 


Delaware (Bridgeville) — MC-113388, 
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Sub. 21, Lester C. Newton Trucking Co., 
Inc., Extension—Canned Goods. Cer- 
tificate proposed. Canned goods, from 
points in Md., Del., and Va., on the Del- 
Mar-Va peninsula and south of the 
Chesapeake & Delaware canal, to points 
in Me., N.H., and Vt., and return of 
empty pallets, over irregular routes. 

Florida (Jacksonville) —MC-103378, 
Sub. 96, Petroleum Carrier Corp., Exten- 
sion—Tall Oil to Florida. Certificate pro- 
posed. Crude tall oil, in bulk, in tank 
vehicles, from points in Wayne County, 
Ga., to points in Hillsborough and Polk 
counties, Fla., over irregular routes. 

Florida (Jacksonville)—MC-103378, 
Sub. 91, Petroleum Carrier Corp., Ex- 
tension—Hilton, Ga. Certificate proposed. 
Over irregular routes, petroleum products, 
in bulk, in tank vehicles, between spe- 
cified points in Ala., Fla., and Ga., with 
restriction. 

Georgia (Atlanta)—-MC-103051, Sub. 35, 
Walker Hauling Co., Inc., Extension—Oak 
Ridge. Certificate proposed. Gasoline, 
fuel oil, diesel fuel and lubricating oil 
from Doraville, Ga., to Oak Ridge, Tenn., 
over irregular routes. 

Georgia (Atlanta) —-MC-103051, Sub. 40, 
Walker Hauling Co., Inc., Extension— 
Ammonium Sulphide. Certificate pro- 
posed. Ammonium sulphide, in bulk, in 
tank vehicles, from Cartersville, Ga., to 
Enka, N.C., over irregular routes. 

Georgia (Atlanta) — MC-107515, Sub. 
263, Refrigerated Transport Co., Inc., Ex- 
tension—Kansas and Missouri. Certifi- 
cate proposed. Meats, meat products, and 
meat by-products, from Augusta, Ga., to 
points in Kan. and Mo., over irregular 
routes. 

Georgia (Brunswick) — MC-117053, 
Brantley O’Quinn, dba O’Quinn Trailer 
Sales, Common Carrier. Denial of certi- 
ficate proposed. Tow-house trailers (mo- 
bile homes), between points in Ga., Fla., 
Ala., S.C., and Tenn., over irregular 
routes. 

Idaho (Pocatello)—MC-115410, Sub. 2, 
Hawkes Transportation Co., Inc., Exten- 
sion—Oregon. Certificate proposed. Over 
irregular routes, Class A and B explosives 
and blasting materials, between the E. I. 
Du Pont de Nemours & Co. plant at or 
near Dupont, Wash., and the Peter 
Kiewit & Sons Co. magazine site at or 
near Ravensdale, Wash., on the one hand, 
and, on the other, points in specified 
parts of Mont. and Ore., with restric- 
tions. 

Idaho (Pocatello)—MC-263, Sub. 93, 
Garrett Freightlines, Inc., Extension— 
Marquardt Aircraft Plant, embracing 
MC-730, Sub. 115, Pacific Intermountain 
Express Co.; MC-33641, Sub. 34, Inter- 
state Motor Lines, Inc.; MC-42487, Sub. 
351, Consolidated Freightways, Inc.; MC- 
52709, Sub. 79, Ringsby Truck Lines, Inc.., 
and MC-108461, Sub. 64, Whitfield 
Transportation Inc., all designated “Ex- 
tension—Marquardt Aircraft Plant.” 
Certificates proposed. General commod- 
ities, with exceptions, serving the Little 
Mountain, Utah, Production Testing 
Facility of the Marquardt Aircraft Co. 
about 11 miles west of Ogden, Utah, as 
an off-route point in connection with 
authorized regular-route operations over 
U.S. Highway 91. 


Illinois (Caseyville) —-MC-50132, Sub. 29, 
Central & Southern Truck Lines, Inc., 
Extension—Four Indiana Origins. Denial 
of permit proposed. Over irregular routes, 
specified canned goods items, from Con- 
verse (Miami County), Lebanon, Mount 


Summit, and Shirley, Ind., to points in 
Ala., Ark., Fla., Ga., Kan., Ky., (with 
exceptions), La., Miss., Mo. (with excep- 
tions), Neb., N.C., Okla., S.C., Tenn., and 
Va. 

Illinois (Chicago) —-MC-64932, Sub. 234, 
Rogers Cartage Co., Extension—Liquid 
Chemicals From Aurora, Ill. Certificate 
proposed. Liquid glycerin, in bulk, in 
tank vehicles, from Aurora, Ill., to points 
in Ind., Ia., Mich., Minn., Mo., O., and 
Wis., over irregular routes. 

Illinois (Chicago)—-MC-110193, Sub. 32, 
Safeway Truck Lines, Inc., Extension— 
Frozen Coffee. Certificate proposed. Over 
irregular routes, frozen coffee extract 
and frozen foods, from points in Massa- 
chusetts to Denver, Colo., and points in 
Ill, Ia. Kan., Minn., Mo., Neb., and 
Wis. and used empty containers and 
pallets on return. 

Illinois (Chicago)—MC-17226, Sub. 13, 
Fruit Belt Motor Service, Inc., Exten- 
sion—Cadillac, Mich. Permit proposed. 
Under a continuing contract with Sears, 
Roebuck & Co., of Chicago, Ill., such 
commodities as are dealt in by depart- 
ment stores and mail-order houses, from 
Chicago, Ill., to Cadillac, Mich., and 
damaged or defective shipments on re- 
turn, over irregular routes. 

Illinois (Chicago) — MC - 52657, Sub. 
508, Arco Auto Carriers, Inc., Extension 
—Specified Commodities (corrected re- 
port). Certificate proposed. Over irregu- 
lar routes, (1) trailers, other than those 
designed to be drawn by passenger au- 
tomobiles, in initial movements, by truck- 
away, from Cleveland, O., to points in 
the United States, with exceptions, and 
from Cardington, O., to points in the 
United States; (2) such trailers only 
when moving in mixed shipments with 
either truck bodies, cabs, or hoists, or 
a combination thereof, and truck bodies, 
cabs, and hoists, from Cleveland to points 
in the United States; (3) truck bodies 
and cabs (without wheels), and hydrau- 
lic hoists, from Cleveland to points in 
24 states, with exceptions, and (4) truck 
bodies, (a) from Cardington, O., to 
points in the United States, with ex- 
ceptions, and (b) from St. Clair, Mo., to 
points in the United States. 

Illinois (Chicago)—-MC-117039, Harold 
R. Rodi, dba Rodi Auto Towing Co., 
Common Carrier. Certificate proposed. 
Wrecked or disabled motor vehicles, by 
use of wrecker equipment only, between 
Chicago, Ill., and points in IIl., and Wis., 
except Milwaukee, Wis., over irregular 
routes. 

Illinois (Decatur)—MC-68909, Sub. 54, 
Decatur Cartage Co., Extension— Salis- 
bury, Ill. Certificate proposed. General 
commodities, with exceptions, serving 
Salisbury, Ill., as an off-route point in 
connection with regular-route operations 
between (a) Canton, Ill., and St. Louis, 
Mo., (b) Peoria, and Staunton, IIl., and 
(c) Ripley and Vandalia, Iil. 


Illinois (Decatur)—-MC-68909, Sub. 53, 
Decatur Cartage Co., Extension—Joliet, 
Ill., embracing MC-69116, Sub. 41, Spec- 
tor Freight System, Inc., Extension— 
Joliet, Ill. Certificates proposed. General 
commodities, with exceptions, serving the 
Amoco Chemical Co. plant about four 
miles southeast of the junction of US. 
Highways 66 and 6 near Joliet, Tll., as an 
off-route point in connection with auth- 
orized regular-route operations between 
Topeka, Kan., and Chicago, Il., over U.S. 
Highway 66. 

Indiana (Indianapolis) — MC-108678, 
Sub. 19, Liquid Transport Corp., Ex- 
tension—Alcohol and Wines. Interim 
permit proposed. (1) Alcohol, grain neu- 
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tral spirits, alcoholic liquors, N.O.1 }.\_ 
in bulk, in tank vehicles, from P. » 
Ill., to San Francisco and Santa 
Calif.; (2) alcohol, in bond, in bu 
tank vehicles, from Muscatine, I 
Los Angeles and Menlo Park, Calif 
(3) wines and brandies, in bulk, in 
vehicles, from points in Californ 
Peoria and Chicago, Ill., St. Louis, w 
Covington and Louisville, Ky., anc Ip. 
dianapolis, Ind., over irregular rout 
limited to service under a continuin: 
contract with Hiram Walker & mn 
Inc., of Peoria, and seven other com. 
panies, with conditions. 

Indiana (Indianapolis) —MC-10s679 
Sub. 20, Liquid Transport Corp., Exten. 
sion—Liquid Lard to the South. Interin 
permit proposed. Liquid lard, in bulk 
in tank vehicles, from Columbus, Ind 
to points in Ga., N.C., and Tenn., wit! 
exceptions, over irregular routes, limited 
to service under a continuing contract 
or contracts with Stadler Packing C 
Inc., of Columbus, Ind., with conditions 

Indiana (Indianapolis) — MC-17793 
Sub. 13, Foster Freight Lines, Inc., Ex- 
tension — Alternate Route. Certificat 
proposed. General commodities, with ex- 
ceptions, between Louisville, Ky., and 
Dayton, O., and return, over a specified 
route, serving no intermediate points, as 
an alternate route for operating con- 
venience only in connection with au- 
thorized regular-route operations be- 
tween Louisville and Chicago, Ill., and 
between Chicago and Cincinnati, O., re- 
stricted to traffic moving only between 
Louisville and Dayton and points be- 
yond. 

Iowa (Big Rock—MC-113883, Sub 
Harvey Borchers, Extension—Disk Har- 
rows. Permit proposed. Under a continu- 
ing contract with P. W. Stankee Co., of 
Wheatland, Ia., disk harrows, other than 
those requiring special equipment be- 
cause of size or weight, from Hutchinson 
Kan., to Wheatland, Ia., over irregular 
routes. 

Kansas (Salina)—-MC-36442, Sub. 4 
Lloyd Morrison, Extension—Nebraska 
Certificate proposed. Liquid grain fumi- 
gants, mill spray, and insecticides, in 
bulk, in tank vehicles, from Wichita 
Kan., to points in Nebraska, over irregu- 
lar routes, subject to conditions. 

Kentucky (Danville)—-MC-11620, Sub 
22, George Busse, dba The Arrow Trans- 
fer Co., Extension—Powdered Milk. Per- 
mit proposed. Over irregular routes, 
powdered milk, from Standford, Ky.., t 
Cincinnati, O., and points in Tenn., N.C 
S.C., Ga., and Fla., and (2) damaged or 
defective shipments of powdered milk in 
the reverse direction, limited to service 
to be performed under a _ continuing 
contract with the Merchants Creamer) 
Co., Inc., Cincinnati, O. 

Kentucky (Louisville) ——-MC-40858, Sub 
45, Silver Fleet Motor Express, Inc., Ex- 
tension—Buckner, Ky., Plant, embracing 
MC-25567, Sub. 38, Hancock Trucking 
Inc. (Sheldon A. Key, Trustee); MC- 
42329, Sub. 126, Hayes Freight Lines 
Inc.; MC-47389, Sub. 13, Federal Truck 
Lines, Inc., MC-52629, Sub. 38, Huber & 
Huber Motor Express, Inc.; MC-2136 
Sub. 14, Clemans Truck Line, Inc.; MC- 
112713, Sub. 66, Yellow Transit Freight 
Lines, Inc.; MC-10761, Sub. 62, Trans- 
american Freight Lines, Inc.; MC-222'% 
Sub. 23, Terminal Transport Co., In 
MC-37929, Sub. 4, Western Trucking ¢ 
Inc.; MC-108671, Sub. 15, Tarbet Truc<- 
ing, Inc., MC-2962, Sub. 16, A & H Tru * 
Line, Inc.; MC-18738, Sub. 22, Sims Mot 
Transport Lines, Inc.; MC-37896, Sub. 8, 
Youngblood Truck Lines, Inc.; MC-714: 0 
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Ss Southern Forwarding Co.; MC- 
Sub. 25. B. B. & I. Motor Freight, 
MC-40302, Sub. 22, Federal Express 
nd MC-35628, Sub. 202, Interstate 
Freight System, all designated 
ision—Buckner, Ky., Piant.” Cer- 
s proposed in MC-37896, Sub. 8, 
MC-52629, Sub. 38, and denial of 
ates proposed in all others. In 
629, Sub. 38, general commodities, 
xceptions, serving the Clayton & 
I ert Manufacturing Co. plant near 
B ier, Ky., as an off-route point in 
ction with  presently-authorized 
ur-route operations between Louis- 
Ky., and Knoxville, Tenn. In MC- 
1 Sub. 8, general commodities, with 
exceptions, over irregular routes, be- 
tween the Clayton & Lambert Manufac- 
Co. plant near Buckner, Ky., and 
Wilmington, N.C., Augusta and Sa- 
vannah, Ga., Knoxville, Lowland, and 
Newport, Tenn., and points in S.C. and 
specified parts of N.C. and Ga. In all 
' cases, general commodities, with 
exceptions, serving the Clayton & Lam- 
bert plant near Buckner, or between 
that plant and other specified points. 
Kentuck, (Paducah)—MC-111397, Sub. 
24, Wade E. Davis, dba Davis Transport, 
Extension—Nine States. Certificate pro- 
posed. Compressed gases, in shipper- 
wned manifold tube semitrailers and 
in shipper-owned cylinders, in shipper- 
wned semitrailers, from Calvert City, 
Ky., to points in Mo., O., Va., W.Va., 
N.C., Ga., Ala., Miss. and Ark., and 
shipper-owned empty cylinders and 
semitrailers on return, over irregular 
outes 


"Louisiana (Baton Rouge)—MC-112497, 


ot et ed oe 


ther 
ULLes 


Sub. 99, Hearin Tank Lines, Inc., Ex- 
tension—MclIntosh, Ala. Certificate pro- 
posed. Benzene, in bulk, in tank vehicles, 
from Baton Rouge, La., to McIntosh, 
Ala.. over irregular routes. 

Louisiana (Bossier City)—MC-102567, 


Sub. 61, Earl Clarence Gibbon, dba Ear] 
ribbon Petroleum Transport, Extension- 
Sulphate Black Liquor Skimmings. Cer- 
tificate proposed. Sulphate black liquor 
skimmings, in bulk, in tank vehicles, from 
he International Paper Co. plant about 
hree and one-half miles outside of Pine 
Bluff, Ark., to plants of that company at 
near Springhill, La., and about three 
niles south of Natchez, Miss., over ir- 
egular routes 
Louisiana (New Orleans)—MC-117088, 
Asphalt Transport, Inc., Common Car- 
ier. Certificate proposed. Asphalt and 
asphalt products, from Vicksburg, Miss., 
oints in specified parishes of Louis- 
over irregular routes. 
Maine (Houlton) —MC-116880, Walter 
), Davis, Contract Carrier. Permit pro- 
d. Under a continuing contract with 
v { Cabin Co., of Houlton, Aroostook 
nty, Me., prefabricated buildings, 
plete, knocked down or in sections, 
1104 component parts thereof and related 
Pyuipment and materials, from Houlton 
ints in 17 states, over irregular 
es, with conditions. 
‘lassachusetts (Cummington) — MC- 
547, Sub. 1, Carl B. Liebenow, Com- 
Carrier. Certificate proposed. Over 
ular routes, agricultural lime and 
iestone, in bulk, from Lee and West 
kbridge, Mass., to points in Cheshire 
Hillsboro counties, N.H., and Benn- 
ton and Windham counties, Vt. 
lassachusetts (Pittsfield) — MC-30900, 
). 10, Filkins Transportation Co., Inc., 
ension — Quicklime. Certificate pro- 
ed. Over irregular routes, (1) soduim 
osphates, in bulk, in hopper-type vehi- 
from Adams, Mass., to Paterson, 


N.J., and (2) quicklime, in bulk, in hop- 
per-type vehicles, from Adams, Mass., to 
Au Sable Forks, N.Y. 

Michigan (Grand Rapids)—-MC-35628, 
Sub. 211, Interstate Motor Freight Sys- 
tem, Extension—Amoco Chemical Co. 
Plant Site. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing the Amoco Chemical Co. plant about 
four miles southeast of the junction of 
U.S. Highways 6 and 66, as an off-route 
point in connection with regular-route 
operations between Chicago, Ill., and St. 
Louis, Mo., over U.S. Highway 6 and 66 

Michigan (Detroit) — MC-50069, Sub. 
188, Refiners Transport & Terminal 
Corp., Extension—Champaign, Ill., em- 
bracing MC-64932, Sub. 231, Rogers Cart- 
age Co., Extension— Champaign, MII. 
Certificates proposed. Over irregular 
routes, petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Champaign, Ill., and points within 10 
miles thereof, to points in Indiana on 
and north of U.S. Highway 50. 

Michigan (Detroit) —-MC-55873, Sub. 25, 
Great American Transport, Inc., Exten- 
sion—Bushnell, Ill. Certificate proposed. 
Bacon, serving Bushnell, Ill., as an off- 
route point in connection with authorized 
regular-route operations to and from 
Peoria, Ill., restricted to shipments de- 
stined to points in Canada. 

Missouri (Jackson)—MC-111159, Sub. 
44, Miller Petroleum Transporters, Ltd., 
Extension Petroleum Products From 
Points in Shelby County, Tenn. Certifi- 
cate proposed. Petroleum and petroleum 
products, except asphalt, in bulk, in tank 
vehicles. from Memphis, Tenn., to points 
in specified parts of Ala., Mo., and IIL, 
over irregular routes. 

Montana (Miles City) —-MC-52869, Sub. 
51, Northern Tank Line, Extension— 
South Dakota. Petroleum products, in 
bulk, in tank vehicles, from the plant 
site of Farmers Union Central Exchange 
at or near Laurel, Mont., to points in 
South Dakota, over irregular routes. 

New Jersey (Keyport) —MC-1002, Sub. 
12, Asbury Park—New York Transit 
Corp., Extension—Special Operations. 
Certificate proposed. Passengers and 
their baggage, in special round-trip 
operations, beginning and ending at Key- 
port, Red Bank, Fort Monmouth, Ocean- 
port, Long Branch, Asbury Park, Bradley 
Beach, Belmar, Freehold, Manasquan 
and Point Pleasant, N.J., and extending 
to Delaware Park race track at Stanton, 
Del., Pimlico race track at Baltimore, 
Md., Bowie race track at Bowie, Md., and 
Laurel race track at Laurel, Md., over 
irregular routes, during the authorized 
racing seasons at those tracks. 

New Jersey (Hoboken) — MC-34778, 
Sub. 4, Cochran Terminal and Transpor- 
tation Co., Extension — Elizabeth, N.J. 
Certificate proposed. General commod- 
ities, with exceptions, over irregular 
routes, between points in Hudson, Essex, 
Bergen, Passaic, Middlesex and Union 
counties, N.J., on the one hand, and, on 
the other, Elizabeth, N.J., restricted to 
traffic having an immediately prior or 


immediately subsequent movement in 
freight forwarder service. 
New York (Napanoch)—MC-111876, 


Sub. 3, Jerry S. Quick, Extension—Bal- 
timore, Md. Certificate proposed. Over 
irregular routes, fertilizer, in bags or 
other containers, and poultry grits and 
calicites, from Baltimore, Md., to points 
with 25 miles of Napanoch. 

New York (Oakfield) —-MC39414, Sub. 
9, Tyler Truck Lines, Inc., Extension— 
Sullivan County, Pa. Permit proposed. 
Specified commodities, from Oakfield, 


ICC News 


N.Y., to points in Sullivan County, Pa., 
over irregular routes, limited to trans- 
portation services performed under a 
continuing contract or contracts with 
United States Gypsum Co. 

North Carolina (Lexington)—MC- 
41255, Sub. 27, Grubb Motor Lines, Inc., 
Extension—Connecticut. Certificate pro- 
posed. Furniture, uncrated, from Lexing- 
ton, N.C., to points in Conn., Mass., and 
R.I., over irregular routes. 

Ohio (Archbold)—MC-117076, Orville 
J. Grieser and Herbert C. Grieser, dba 
Grieser Trucking Co., Contract Carrier. 
Permit proposed. Over irregular routes, 
new furniture, from Archbold, O., to 
points in all or specified parts of 40 
states and the District of Columbia, and 
damaged or rejected shipments, empty 
containers, and other incidental articles 


on return, limited to service under a 
continuing contract or contracts with 
Sauder Manufacturing Co., the Sau- 


der Woodworking Co., 
Inc., all of Archbold. 

Ohio (St. Johns)—MC-71722, Sub. 4, 
Arden L. Brown, Extension—East St. 
Louis, Ill., Permit proposed. Brass rods, 
brass tubing, and scrap brass, between 
East St. Louis, Il., on the one hand, and, 
on the other, Lexington, Tenn., and East 
Liberty, O., over irregular routes, re- 
stricted to a service under continuing 
contract or contracts with Harding Ma- 
chine & Screw Co. and Paul T. Black- 
burn, Inc., of East Liberty, with condi- 
tions 

Ohio (Summerton)—MC-101117, Sub. 1, 
W. J. Plumly, Extension—Mine Cars. 
Permit proposed. New and used ‘mine 
cars, and parts thereof, necessary to com- 
plete the particular shipment of mine 
cars being transported, between Barnes- 
ville, O., and points in Pa. and W.Va., 
over irregular routes, under a continuing 
contract with Watt Car and Wheel Co., 
of Barnesville, with conditions. 

Oklahoma (Oklahoma City) — MC- 
28680, Sub. 15, Jordan Bus Co., Exten- 
sion—Oklahoma Highway 74. Certificate 
proposed. Over a regular route, pas- 
sengers and their baggage, and express, 
between Oklahoma City and Maysville, 


and Forecraft, 


Okla., and return, serving all interme- 
diate points, with restriction. 
Pennsylvania (Duncansville) — MC- 


116968, Lester I. Claycomb, dba Clay- 
comb Trucking, Common Carrier. De- 
nial of certificate proposed. Beer and 
malt beverages, from Milwaukee, Wis., to 
points in a specified part of Pennsyl- 
vania, and empty containers on return, 
over irregular routes. 

Pennsylvania (Greenville) ——-MC-117086, 
Howard L. Curtis, dba Howard L. Curtis 
Trucking, Common Carrier. Certificate 
proposed. Over irregular routes, (1) paper 
tubing, paper cans, and cylindrical paper 
products, from points in Pymatuning 
Township, Mercer County, Pa., to points 
in O., Ind., N.Y., W.Va., and Ky., and 
(2) box-board paper used in the manu- 
facture of paper tubing and containers 
on return, with conditions. 

Pennsylvania (Linesville)—MC-110130, 
Sub. 6, Joe Warren and Merrick Warren, 
dba Warren Brothers, Extension—Fold- 
ing Chairs. Interim permit proposed. 
Folding chairs, from Conneautville, Pa., 
to Baltimore, Md., Detroit, Mich., St. 
Louis, Mo., Jersey City and Trenton, N.J., 
New York, N.Y., Columbus, O., Philadel- 
phia Pa., and Washington, D.C., over 


irregular routes, with conditions, limited 
to service under a continuing contract 
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or contracts with Snyder Chair Co., of 
Conneautville. 

Pennsylvania (Philadelphia)—MC- 
107403, Sub. 242, E. Brooke Matlack, Inc., 
Extension—Paoli, Pa. Certificate pro- 
posed. Wax, in bulk, in tank vehicles, 
from Paoli, Pa., to Milford, N.J., over 
irregular routes. 

Pennsylvania (Spring City)—MC-4963, 
Sub. 10, Jones Motor Co., Extension— 
Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between Exton, Pa., and Baltimore, Md., 
over a regular route, serving no inter- 
mediate points, as an alternate route, 
in connection with regular-route opera- 
tions. 

Pennsylvania (Tamaqua)—MC-115994, 
Sub. 2, John P. Fiderak and Steve J. Fi- 
derak, Extension—Cinder Blocks. Cer- 
tificate proposed. Cinder and concrete 
building blocks, from Tamaqua, Pa., and 
points within 15 miles thereof, except 
Hazelton, Pa., and points within five 
miles thereof other than the Heights 
Concrete Products Co. plant at Hazelton, 
to New York, N.Y., and points in Nassau, 
Suffolk, Westchester counties, N.Y., and 


points in New Jersey, over irregular 
routes. 
Pennsylvania (York)—MC-70267, Sub. 


9, Eli E. Wagner, Jr., Extension—Roofing. 
Denial of certificate proposed. Over ir- 
regular routes, roofing and building paper, 
prepared roofing, and related articles, 
from York, West York Borough, and 
points in Spring Garden Township, York 
County, Pa., to points in specified parts 
of N.Y., W.Va., Va., and N.C. and 
empty containers or other such inciden- 
tal facilities (not specified) on return. 

Pennsylvania (York)—MC-102616, Sub. 
641, Coastal Tank Lines, Inc., Extension 
—Petroleum Coke. Certificate proposed. 
Petroleum coke (non-liquid) in bulk, in 
hopper-type vehicles, from the site of the 
Tidewater Oil Co. Refinery at or near 
Delaware City, Del., to points in Md., 
N.Y., N.J., Pa., Va., W.Va., and D.C., over 
irregular routes 

South Carolina (Columbia)—MC-117- 
117, The Universal Corp., Common Car- 
rier. Certificate proposed. Liquefied pe- 
troleum gas, in bulk, in tank vehicles, 
from Bainbridge, Ga., to points in South 
Carolina, over irregular routes, with 
conditions. 


South Dakota (Lake Preston)—MC- 
116998, Oliver L. Gerald Contract Car- 
rier Application. Denial of permit pro- 
posed. Poultry and livestock feeds, brick 
and tile, and roofing materials, from 
points in Minn. and Ia., to Lake Preston, 
S.D., and points within 35 miles of Lake 
Preston, not including Madison, S.D., 
over irregular routes. 

South Dakota (Sioux Falls) —-MC-83217, 
Sub. 7, Dakota Express, Inc., Extension 
—Frozen: Animal Food. Certificate pro- 
posed. Frozen animal food, from Sioux 
Falls, S.D., to points in Wisconsin other 
than incorporated cities, over irregular 
routes. 


Texas (Dallas)—MC-83835, Sub. 35, 
Wales Trucking Co., Extension—Elimi- 
nation of Gateway. Certificate proposed. 
Over irregular routes, heavy machinery 
and other commodities requiring special 
equipment because of weight or size, 
between points in Colo., Ill., Kan., Mo., 
Neb., Okla., and Tex., and points in Ind., 
Ky., O., and Pa., with restrictions. 

Texas (Lubbock)—MC-35320, Sub. 48, 
TIM.E., Inc., Extension—Tatum. Cer- 





tificate proposed. General commodities, 
with exceptions, serving the Sinclair Oil 
& Gas Co. Gas Products Plant No. 29 
near Tatum, N.M., as an off-route point 
in connection with authorized opera- 
tions between Hobbs, N.M., and Brown- 
field, Tex. 


Utah (Blanding) —MC-1334, Sub. 2, 
M. F. Lyman, dba Lyman Truck Line, 
Extension—Mexican Hat, Utah. Denial 
of certificate proposed. General com- 
modities, with exceptions, between Bluff, 
Utah, and the junction of Utah High- 
way 47 with the Utah-Arizona state line, 
over Utah Highway 47, serving all inter- 
mediate points and off-route points in 
Utah within 10 miles of that portion 
of Utah Highway 47 between Bluff and 
the state line. 

Utah (Salt Lake City) —-MC-89684, Sub. 
20, Wycoff Co., Inc., Extension—Revised 
Commodity Description. Certificate pro- 
posed. (1) Films and motion-picture-ex- 
hibition-type articles newspapers, maga- 
zines, books, periodicals, bull semen and 
empty containers therefor, cut flowers, 
plants, and florist supplies, from and to 
specified points in Mont., Ore., Wyo., Nev., 
Idaho, and Utah, over regular specified, 
routes and in specified manners, and 
printing ink, in bulk, in tank vehicles, 
over irregular routes, from Salt Lake 
City, Utah, to points applicant is al- 
ready authorized to servé on the regular 
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routes described in its certificate, «ith 
conditions. 

Utah (Salt Lake City) — MC-1 
Sub. 17, Clark Tank Lines Co., E ‘ep. 
sion—Flaming Gorge Dam. Certi! cat 
proposed. Fuel oil, road oils and asy \a\t 
in bulk, in tank vehicles, from Sa} 
Lake City and points within 25 mi! 
Salt Lake City, to Linwood, Utah 
points within 25 miles of Linwood, an 
to points on Utah Highway 3 betwee; 
Garden City, Utah, and the Utab. 
Wyoming state line, and points withi; 
10 miles of that portion of the described 
highway, over irregular routes. 

Utah (Woods Cross)—MC-109689, Sup 
56, W.S. Hatch Co., Extension—Arizona 
Certificate proposed. Nitric acid, mixed 
sulphuric and nitric acids, and am. 
monium nitrate, in bulk in tank vehicles 
from Louviers, Colo., to points in Ariz 
Calif., Ida., Kan., Mont., Neb., Nev., N.M 
S.D., and Wyo., over irregular routes 

Wisconsin (Sheboygan) — MC-40979 
Sub. 5, Chair City Motor Express © 
Extension—Illinois and Iowa. Certificat: 
proposed. Caskets and burial cases, un- 
crated, from Sheboygan, Wis., to point 
in Ill. and Ia., over irregular routes 

Wisconsin (Wausau)—MC-108586, Sul 
43, Steffke Freight Co., Extension 
Lyons, Ill. Certificate proposed. Drain oil 
(reclaimed motor oil), in bulk, in tank 
vehicles, from Beaver Dam, Wis 
Lyons, Ill., over irregular routes 


HEARINGS 


1.C.C. CASES ASSIGNED 
FOR HEARING 


L.C.C. cases assigned for hearing or oral 
The assignments are 
grouped under seporate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 


as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in I. & S. 6878, Radio & Televi- 
sion Sets—N.J. and N.Y. to Tex., assigned 
March 31, at New York, N.Y., canceled. 


Oral argument in Finance 19561, Minneap- 
olis, St. Paul and Sault Ste. Marie R.R. Co 
Acquisition, Etc., and Finance 19562, Lake 
Superior & Ishpeming R.R. Co.—Notes, as- 
signed March 20, at Washington, D.C., can- 
celed and reassigned April 17, at Washing- 
ton, D.C., before Division 4. 


Hearing in 32346, Kentile, Inc. v. New 
York & Worcester Express, Inc., assigned 
March 27, at Hartford, Conn., canceled and 
reassigned March 27, at U.S. Air Reserve 
Bidg., New York, N.Y., before Jt. Bd. 191. 


Hearing in 32240, New Jersey and New 
York R.R. Co. v. Erie R.R. Co., et al., 
assigned March 25, at New York, N.Y., can- 
celed and reassigned May 1, at US. Air 
Reserve Bldg., New York, N.Y., before Ex- 
aminer Stecher. 


argument appear below. 


New Assignments 


March 24—Chicago, 
aminer Fuller: 
31742—Chicago Intrastate Suburban Fares 
of Milwaukee R.R. 
April 9—New York, N.Y.—U.S. Air Reserve 
Bldg.—Examiner Hosmer: 
32384—-National Distillers and Chemical 
Corp. v. Helm’'s Express, Inc. 
April 23—Washington, D.C.—Oral Argument 
before Division 4: 
Finance 19691—Chicago & Northwestern 
Ry. Co. Abandonment. 


Ill.—State Comm.—Ex- 


April 24—Washington, D.C.—Oral Argum 
before Division 4: 
Finance 19701—Waterloo R.R. Co. Aban- 
donment—Cedar Falls, Ia 
May 6—Boston, Mass.——-New P.O. & Ct. Hse 
Bldg.—Examiner Winson 
Finance 20070—Quinn Freight Lines, In 
—Securities 
May 13—Atlanta, Ga.—680 West Peachtree 


St.—Examiner Clough 
Finance 20072—Terminal 
Inc.—Notes 

July 7—Washington, D.C.—Division 2 

Ex Parte 212—Increased Freight Rate 
1958 

August 4—Washington, D.C. 
Ex Parte 212—Increased 
1958 


Transport 


Division 2 
Freight Rat 


MOTOR 


Changes in Assignments 
Hearing in MC-85934, Sub. 2, Michiga! 
Transportation Co., Detroit, Mich., com 
carrier application, assigned March 13 
Detroit, Mich., canceled. 

Hearing in MC-F-6632, Ashworth Transfer! 
Inc.—Purchase—W. L. Willcoxon and ! 
Fowkes, assigned March 19, at Denver, 
canceled and reassigned March 


Murphy 

Hearings in MC-109637, 
Transport Co., Louisville, Ky., common ca! 
rier application, MC-111397, 


Transport, Paducah, Ky., common ca ter 
application, MC-112617, Sub 39, Li 
Transporters, Inc., Louisville, Ky., com 


carrier application, and MC-114091, Sub 
Direct Transport Co. of Ky., Inc., Louis’ 
Ky., common carrier application, ass! 
March 20, at Kentucky Hotel, Louisville 
transferred to March 20, at U. 8S. P 
Louisville, Ky., before Examiner Rober' 

Hearing in MC-114552, Sub. 3, Senn Tr 
ing Co., Silverstreet, S.C., assigned M 
21, at Wade Hampton Hotel, Columbia, 
transferred to March 21, at US. Ct. R 
Columbia, 8.C., before Examiner Gaffn« 

Hearing in MC-117158, Grover Motory 
Limited, Brantford, Ontario, Canada, < 
mon carrier application, assigned March 
at Washington, D.C., canceled and °r 


20, at New 
Custom Hse., Denver, Colo., before Examine! 


Sub. 69, Gasoline 


Sub. 25, Davis 
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March 25, at Washington, D.C., be- 
iminer Cunningham. 


nes in MC-66900, Sub. 18, Houff 
I r, Inc., Weyers Cave, Va., and MC- 
1 Ellis J. Cook, Nashville, Tenn., con- 
: arrier application, assigned March 


jinkler-Andrew Jackson Hotel, Nash- 
renn transferred to March 25, at 
ff. Bldg., Nashville, Tenn., before Jt 
and Examiner Roberts, respectively 
in MC-3647, Sub. 226, Public Serv- 
rdinated Transport, Maplewood, N.J., 
carrier application, assigned March 
Atlantic City, N.J., canceled 
in MC-116872, Sub. 1, Bullock's 
Corbin, Ky., contract carrier ap- 
n, assigned March 19, at Louisville, 
unceled 
ne in MC-116757, Sub. 1, Midway 
nd Trailer Sales, Caldwell, Ida., com- 
rrier application, assigned March 24 
Ida., canceled and reassigned March 
State Hse., Boise, Ida., before Ex- 
Boss 
ing in MC-66900, Sub. 18, Houff Trans- 
Wevyers Cave, Va., assigned March 
Nashville, Tenn., canceled and reas- 
April 14, at City Ct. Hse., Bristol, 
. efore Jt. Bd. 279 
Hearing In MC-1641, Sub. 40, Peake Trans- 


ervice, Chester, Neb., common carrier 
i tion, assigned March 25, at Topeka, 
K canceled and reassigned April 10, at 
H Pickwick, Kansas City, Mo., before 
10 


Hea! in MC-78632, Sub. 100, Hoover 
Motor Express Co Inc., Nashville, Tenn 
mon carrier application, and MC-112446, 
Sub. 17, Refiners Transport, Inc., Nashville 
I common carrier application, assigned 
M h 26, at Dinkler-Andrew Jackson Hotel, 
ile, Tenn transferred to March 26 

Fed. Off. Bldg., Nashville, Tenn., before 
Bd. 107 and Examiner Roberts, respec- 


Hearing in MC-58915, Sub. 34, Lincoln 
nsit Co., Inc., East Paterson, N.J., com- 
carrier application, assigned March 17 
Atlantic City, N.J., canceled 

Hearing in MC-106293, Sub. 1, Five Mile 
ach ~=Electric Ry. Co., North Wildwood, 

non carrier application, assigned 





Marc! at Atlantic City, N.J., canceled 
Hearing in MC-111149, Sub. 16, Kilmer 
ansportation Co., Metuchen, NJ., as- 
ed March 21, at Washington, D.C., can- 
and reassigned April 21, at Washing- 
D.C., before Examiner Colfer 
Hearing in MC-110595, Sub. 5, Coastal 
tage Corp Spartanburg, 8&.C., common 
irrier application, assigned March 24, at 
Wade Hampton Hotel, Columbia, S8.C., trans- 
ferred to March 24, at Hotel Jefferson, 


imbia, S.C., before Jt. Bd. 177 
Hearing in MC-117113, Gill’s Truck Line 
Somerset, Ky contract carrier application, 


ned March 24, at Kentucky Hotel, 
isville, Ky., transferred to March 24, at 
P.O., Louisville, Ky., before Jt. Bd. 37 


Hearings in MC-61403, Sub. 27, Robinson 
rransfer Lines, Inc., Kingsport, Tenn., com- 
carrier application, MC-109637, Sub. 73, 
Gasoline Transport Co., Louisville, Ky., com- 
carrier application, MC-110698, Sub. 91, 
Ryder Tank Lines, Inc., Greensboro, N.C 
10n carrier application, and MC-112446, 

Sub. 18, Refiners Transport, Inc., Nashville, 
I common carrier application, assigned 
1 27, at Dinkler-Andrew Jackson Hotel, 


N ville, Tenn., transferred to March 27, 
ed. Off. Bldg., Nashville, Tenn., before 
ilner Roberts 
earing in MC-110988, Sub. 46, Kampo 


sit, Inc Neenah, Wis., common carrier 
ication, assigned March 20, at Chicago, 


canceled and reassigned March 24, at 
Custom Hse., Chicago, Ill., before Ex- 
er Cave 
‘ring in MC-111138, Sub. 9, Colonial & 
Frigidways, Inc., Birmingham, Ala 
10N carrier application, assigned March 
Chicago, Ill., canceled. 
arings in MC-3647, Sub. 219, Public Serv- 
Coordinated Transport, Maplewood, N.J.; 
MC-3647, Sub. 220, Public Service Coordi- 
Transport, Maplewood, N.J.; MC- 
Sub. 229, Public Service Coordinated 
sport Maplewood, N..; MC-116853, 
nville Bus Co., Inc., Jersey City, N.J., 
ned March 25, at Newark, N.J., can- 
and reassigned April 1, at State Office 
Newark, N.J., before Jt. Bds. 119 and 
pectively 
aring in MC-107107, Sub. 94, Alterman 
isport Lines, Inc., Miami, Fla., common 
ler application, assigned March 25, at 
hington, D.C., canceled and reassigned 
1, at Washington, D.C., before Ex- 
ner Lee 
fearing in MC-109637, Sub. 68, Gasoline 
nsport Co., Louisville, Ky., common Ccar- 
application, assigned March 31, at 
Kler-Andrew Jackson Hotel, Nashville, 
in., transferred to March 31, at Fed 
fice Bidg., Nashville, Tenn., before Ex- 
iner Roberts. 


Hearing in MC-83539, Sub. 27, C & H 
‘nsportation Co., Inc., Dallas, Tex., com- 


mon carrier application, assigned March 19, 
at Dallas, Tex., canceled. 

Hearing in MC-96345, Sub. 1, Southern 
Massachusetts Bus Lines, Inc., New Bedford, 
Mass., assigned March 20, at Boston, Mass 
canceled and reassigned April 17, at New 


P. O. & Ct. Hse. Bidg., Boston, Mass., before 
Jt. Bd. 18 
Hearing in MC-117164, Tom McKee, 


Wheatridge, Colo., contract carrier applica 
tion, assigned March 26, at Boise, Ida., post- 
poned to a date to be fixed 

Hearing in I. & S. M-10849, Alcohoik 
Liquors—Central Terr. to Wis. and Minn., 
assigned March 28, at Kansas City, Mo., can- 
celed and reassigned April 29, at New Pick- 
wick Hotel, Kansas City, Mo., before Ex- 
aminer Lawton 

Hearing in MC-F-6657, Cooper-Jarrett, In« 

Purchase—Anthony and Nicholas Serio, 
assigned April 7, at Washington, D.C 
celed and reassigned 
Reserve Blidg., 
aminer Cox 

Hearing in MC-115162, Sub. 34, Pools 
Truck Line, Evergreen, Ala., common car- 
rier application, assigned April 10, at Cnhi- 


cal- 
April 7, at U.S. Air 
New York, N.Y., before Ex- 


cago, Ill canceled and reassigned May 9 
at U.S. Ct. Rms., Montgomery, Ala., befor« 
Examiner Angle 


New Assignments 
April 3—Cincinnati, O.—Fed. Bldg.—Jt. Bd 


MC-11620, Sub. 23—Arrow Transfer Co 
Danville, Ky 
April 8—Washington, D.C. 
back 
MC-C-2162—Alterman Transport Lines, 
Inc., et al. v. Yale Transport Corp 
April 8—Washington, D.C.—Oral Argument 
before the Commission 
I. & S. M-8380—Class Rates & Ratings 
Malone Freight Lines, Inc 
I. & 8S. M-8890—Aluminum or Aluminum 
Articies—From or To Newport, Ark 
I. & S. M-9605—Aluminum Articles—New- 
port, Ark., to East 
April 9—Boston, Mass.—New P.O. & Ct. Hse 
Bldg Jt. Bd. 134 
MC-117134—Shepherd Bus 
Pawtucket, RI 
April 9—Washington, D.C. 
erty 
MC-1124, Sub. 141—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 
plication 
April 10—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Gaffney 
MC-112497, Sub. 105—Hearin Tank Lines 
Inc., Baton Rouge, La., common carrier 
application 
April 10—Washington, D.C. 
back 
MC-C-2170 


Examiner Han- 


Service Inc 


Examiner Hag- 


Examiner Han- 


Dealers Transit, Inc. v. Leon- 
ard Bros. Transfer & Storage Co., Inc 

April 11—Boston, Mass.—New P.O. & Ct 
Hse. Bldg—Examiner Hosmer 

I. & S. M-10903—Tallow—Boston, Mass. to 
Newark, NJ 

April 14—Washington, D.C.—Examiner Angle 
MC-111401, Sub. 92—Groendyke Transport 
Inc Enid, Okla common carrier ap- 
plication 


April 15—Washington, D.C. 
gan 
Il. & S. M-10945—Commodities—Pan At 
lantic Steamship Corp 
I. & S. M-10946—Commodities—East, South 
& Southwest. 
April 15—Washington, D.C. 
gan 
Il & S. M-10963—Various Commodities 
Pan-Atlantic Sea Land Service 
April 17—Washington, D.C.—Examiner Pat- 
rick 
MC -F-6820 
Purchase 
press, Inc 
MC-116008, Sub. 12 
Inc 


April 18—Lansing, Mich.—Olds Hotel—Jt. Bd 
163 
MC-85934, Sub. 3—Michigan Transporta- 
tion Co., Detroit, Mich., common carrier 
application. 
April 18—Washington, D.C.—-Jt. Bd. 40 
MC-109136, Sub. 15—Oriole Terminal & 
Transportation Co., Baltimore, Md., con- 
tract carrier application 
April 18—Washington, D.C.—Jt. Bd. 283 
MC-109136, Sub. 16—Oriole Terminal & 
Transportation Co., Baltimore, Md., con- 
tract carrier application 


April 23—Dallas, Tex.—Baker Hotel—Jt. Bd 


Examiner Mor- 


Examiner Mor- 


Archie's Motor Freight, Inc 
(Portion)—Beatty Motor Ex- 


Archie's Motor Freight 


ef 

MC-200, Sub. 181—Riss & Co., Inc., Kansas 
City, Mo., common carrier application 

April 28—Charleston, W.Va.—City Hall 

Examiner Tyers 

MC-100983, Sub. 3—Harley A. Groseclose, 
Alderson, W.Va., common carrier appli- 
cation. 


April 28—Pittsburgh, Pa. 


April 28—Raleigh, N.C. 


April 28—Raleigh, N.C. 


April 298—Indianapolis, Ind.—U.S. Ct 


75 


ICC News 


April 28—Indianapolis, Ind.—U.S. Ct. Rms 


Jt. Bd. 208 
MC-3018, Sub. 4—McKeown Transportation 
Co., Chicago, Ill., contract carrier appli- 
cation 
April 28—Indianapolis, Ind.—U.S. Ct 
Examiner Driscoll 
MC-109723, Sub. 8—Stone Trucking Co., 
Dale, Ind., contract carrier application. 
Fulton Bldg.—Ex- 


Rms.— 


aminer Riegel 
MC-98725, Sub. 1 
burgh, Pa 





LaFace Express, Pitts- 


State Library Bldg.— 
Jt. Bd. 130 

MC-103051, Sub. 44 
Inc., Atlanta, Ga., 
cation 


Walker Hauling Co., 
common carrier appli- 


State Library Bldg 
Examiner Angle 

MC-115917, Sub. 3—Underwood & Weld Co. 
Inc., Crossnore, N.C common carrier 
application 

April 29—Charleston, W. Va.—City Hall—Jt 
Bd. 10 

MC-78062, Sub. 29—Beatty 
Inc Washington, Pa., 
application 


Motor Express, 
contract carrier 


April 29—Charleston, W. Va.—City Hall—Jt 


Bd. 292 
MC-101960, Sub. 4—Harry Lee Mullennex, 
Elkins, W. Va., common carrier applica- 
tion 
Rms 
Jt. Bd. 72 
MC-10761L, Sub. 74—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application 
April 29—Indianapolis, Ind. 
Jt. Bd. 17 
MC-107128, Sub. 11 
dianapolis, Ind 
cation 
April 29—Jefferson City, Mo. 
Jt. Bd. 179 
MC-58964, Sub. 3—Chester Transfer, Inc., 
Chester, I1l.. common carrier application 
April 29—Oklahoma City, Okla.—Fed. Bldg.— 
Examiner Clough 
MC-F-6811—Texas-Oklahoma Express, Inc 
Purchase—Checker Transit Co 
April 29—Pittsburgh, Pa.—Fulton Bldg.—Ex- 
aminer Card 
MC-F-6818—C. A. Shetrom—Purchase (Por- 
tion Clair S. Zimmerman 
April 29—Washington, D.C.—Jt. Bd. 68 
MC-116755, Sub. 8—D.C. Transit System, 
Inc Washington, D.C., contract carrier 
application 
April 29—Washington, D.C.—Jt. Bd. 120 
MC-116755, Sub. 9—D.C. Transit System, 
Inc., Washington, D.C., contract carrier 
application 
April 30 — Columbus, O. 
Examiner Tyers 
MC-117160 Smith Cartaging, 
common carrier application 
April 30—St. Louis, Mo.—Mark Twain Hotel 
Examiner Card 
MC-F-6779—Film Transit, Inc 
Harold B. Mueller 
May 1—Atlanta, Ga. 
N.W.—Jt. Bd. 64 
MC-104960, Sub. 24—Motor Fuel Carriers, 
Inc Panama City, Fla., common carrier 
application. 
May 1—Atlanta, Ga.—60 West Peachtree St., 
N.W.—Examiner Angle 
MC-103378, Sub. 100 Petroleum Carrier 
Corp., Jacksonville, Fla.. common carrier 
application 
MC-107515, Sub. 267—Refrigerated 
port Co., Inc Atlanta, Ga., 
carrier application 
May 1—Buffalo, N.Y. 
iner Winson 
MC-F-6740—Kingsway Transport Ltd 


U.S. Ct. Rms 


Fast Freight, Inc., In- 
contract carrier appli- 


State Comm 





New P.O. Bidg. - 


Akron, O 


Purchase 


60 West Peachtree St 


Trans- 
common 


Hotel Buffalo—Exam- 


Pur- 


chase—Charles A. Kuhns Delivery, Inc 
MC-112908, Sub. 2—Kingsway Transports 
Ltd 


May 1— Chicago, Il. US 
Examiner Driscoll 
MC-52657, Sub. 510 
Inc., Chicago, IIl., 
plication 
May 1—Columbus, 0.—New P.O 
aminer Tyers 
MC-37473, Sub. 19 Detroit-Pittsburgh 
Motor Freight, Inc., Cleveland, O., com- 
mon carrier application 
May 1—Dallas, Tex.—Baker Hotel 


Custom Hse 


Arco Auto Carriers 
common carrier ap- 


Bldg .—Ex- 


Examiner 


Clough 
MC-F-6772—Red Ball Motor Freight, Inc.- 
Merger—Denver-Amarillo Red Ball Motor 


Freight, Inc 
May 1—Kansas City, Mo. 
Hotel—Examiner Card 


New Pickwick 


MC-F-6688—Santa Fe Trail Transportation 
Co.—Purchase—Charles W. Payne (Mable 
Jessie Payne, Executrix) 
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ICC News 


May 2—Atlanta, Ga.—680 West Peachtree St., 
N.W.—Examiner Angle 

MC-107515, Sub. 270—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common car- 
rier application 

May 2— Chicago, Ill. US 
Examiner Driscoll: 

MC-116434, Sub. 3 Hugh Major, Wood 

River, Ill., contract carrier application. 
May 2—Columbus, O0.—New P.O. Bldg.—Ex- 
aminer Tyers 

MC-110478, Sub. 7 
Uhrichsville, O., 
rier application. 

MC-117220 Union Cartage Co., Youngs- 
town, O., contract carrier application 

May 2—Dallas, Tex.—Baker Hotel—Examiner 
Clough 

MC-F-6797—Security Storage & Van Co., 
Inc. (Ala.)—Purchase—( Portion )}—Sham- 
rock Van Lines, Inc 

May 2— Kansas City, Mo. New Pickwick 
Hotel—Examiner Card: 
MC-F-6723—Southwest Freight Lines, Inc. 
Purchase (Portion)—Pittsburg Transfer 
and Storage Co. 
May 2—Pittsburgh, Pa. 
aminer Riegel 

MC-111956, Sub. 4 
Washington, Pa., 
cation 

May 5—Atlanta, Ga.—680 West Peachtree St 
N.W.—Examiner Angle 

MC-115683, Sub. 2—Bobby Jones 
Home Service, Columbus, Ga., 
carrier application 

May 5—Chicago, Il!.—U.S. Custom Hse.—Ex- 
aminer Driscoll: 

MC-92983, Sub. 278 Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion 

MC-111472, Sub. 54 
tion System, Inc., 
carrier application 

May 5—Denver, Colo. 
Examiner Card 

MC-F-6808—B. F. Walker, Inc 

Fordyce G. Pittman 
May 5—Detroit, Mich.—Fed. Bldg.—Examiner 
Tyers 

MC-113855, Sub. 26—International Trans- 
port. Inc Rochester, Minn., common 
carrier application. 

May 5—Houston, Tex.—Fed 
Examiner Clough: 
MC-F-6791—J. H. Marks Trucking Co., Inc. 
Purchase—Dale Truck Line, Inc 
May 5—Pittsburgh, Pa.—Fulton Bidg.—Ex- 
aminer Riegel: 

MC-117207—Erie Coach Co., 
mon carrier application 

May 5—Springfield, Mass.—Fed. Bldg.—Ex 
aminer Winson: 

MC-F-6767—P. Waier & Sons Express Co., 
Inc.—Purchase—William R. Connelly 
MC-F-6769—Same—Purchase—Carl O. Lin- 

del 
May 6—Birmingham, Ala. 
Jefferson—Examiner Angle 

MC-115080, Sub. 3—Mobile Homes Service 
Co., Birmingham, Ala., common carrier 
application 

MC-116387, Sub. 11—Alabama Tank Lines 
Inc.. Birmingham, Ala., common carrier 
application. 

May 6—Boston, Mass.—New P.O. & Ct. Hse 
Bldg.—Examiner Winson 

MC-F-6786 Quinn Freight Lines, Inc. - 
Control and Merger Roland C. Ames 
Motor Transportation, Inc 

May 6—Chicago, 1l.—U.S. Custom Hse .—Ex- 
aminer Driscoll: 

MC-108449, Subs. 59 and 60 


Custom Hse. - 


Watkins Trucking, Inc 
common or contract car- 


Fulton Bldg.—Ex- 





Suwak Trucking Co., 
common carrier appli- 


Mobile 
common 


Diamond Transporta- 
Racine, Wis., contract 


New Customs Hse.- 


Purchase 


Office Bldg 


Erie, Pa., 


com- 


Hotel Thomas 


Indianhead 


Truck Line, Inc., St. Paul, Minn., com- 
mon carrier applications 4 
May 6—Columbus, O.—New P.O. Bidg.—Ex- 


aminer Riegel: 
MC-48948, Sub. 4—Hocking Cartage Co., 
Logan, O., common carrier application 
MC-96568, Sub. 11—Muskin Trucking Co., 
East Palestine, O., contract carrier ap- 
plication 
May 6—Denver, Colo.—New Customs Hse 
Examiner Card: 
MC-F-6766 — John B 
Joseph Solis, Jr 
May 6—Houston, Tex.—Fed 
Examiner Clough: 
MC-F-6798—C & H Transportation Co., Inc 
et al—Purchase (Portion)—Combs Truck 
Line, Inc. 

May 7 — Birmingham, Ala. — 
Jefferson—Jt. Bd. 14: 
MC-99257, Sub. 1—Gulf-Gateways Express, 

Inc., Birmingham, Ala., common carrier 
application. 
May 7—Columbus, O0.—New P.O. Bldg.—Ex- 
aminer Riegel: 
MC-106557, Sub. 5—Pamco, Inc., Colum- 
bus, O., contract carrier application. 


Able Purchase - 


Office Bldg 


Hotel Thomas 


MC-114795, Sub. 7—Edgar W. Long, Colum- 
bus, O., common or contract carrier ap- 
plication. 

May 7—Detroit, Mich.—Fed. Bldg.—Examiner 
Tyers: 

MC-100148, Sub. 14—Thomas E. Buber, Inc., 
Wyandotte, Mich., common or contract 
carrier application. 

MC-107128, Sub. 12—Fast Freight, Inc., In- 
dianapolis, Ind., contract carrier appli- 
cation. 

May 8&8 — Birmingham, Ala. Hotel Thomas 
Jefferson—Examiner Angle: 

MC-105449, Sub. 2—Joiner Bus Line, Rogers- 

ville, Ala., common carrier application. 
May 8 — Birmingham, Ala.— Hotel Thomas 
Jefferson—Examiner Clough: 

MC-F-6713 — Gordons Transports, 
Control and Merger Decatur 
Truck Line, Inc 

May 8—Boston, Mass. 


Inc. - 
Transit 


New P.O. & Ct. Hse. 


Bldg.—Examiner Winson 
MC-F-6807—United States Van Lines, Inc. 
Purchase—A. Burgess & Sons, Inc 


May 8—Chicago, Ill—U.S. Custom Hse.—Ex- 
aminer Driscoll: 

MC-3018, Sub. 5—McKeown Transportation 
Co., Chicago, Ill., contract carrier appli- 
cation 

MC-116914, Sub. 2—Dubuque Tank Trans- 
port Co., Dubuque, Ia., contract carrier 
application. 

May 8—Columbus, 0. 
Examiner Riegel: 

MC-109385, Sub. 17 
Versailles, O. 

May 8—Des Moines, Ia.—Fed. Off 
Examiner Card 

MC-F-6777—Dudley Transfer 

Garnet W. H. Kough 
May 8&—Detroit, Mich.—Fed 
ner Tyers: 

MC-100337, Sub. 25—McKinley Driveaway 
Co., Kalamazoo, Mich., common carrier 
application. 

May 9—Des Moines, Ia.-Fed. Off 
Examiner Card 

MC-F-6784 Ace Lines, Inc 

(Portion )—Hove Truck Line 
May 9—Hartford, Conn.—US. Ct 
aminer Winson: 

MC-F-6787—Henry Jenkin Transportation 
Co.—Purchase—Bally Transportation Co., 
Inc 

May 9%—Lansing, 
aminer Tyers 

MC-111961, Sub. 3—Hadder Trucking Co 
Inc., Six Lakes, Mich., common carrie! 
application 

May 9—Montgomery, Ala.—U.S.Ct. 
Examiner Angle: 

MC-115162, Sub. 32—Poole Truck Line, 
Evergreen, Ala., common carrier appli- 
cation. 

May 9—Springfield, I1l—U.S.Ct. Rms. & Fed 
Bidg.—Examiner Driscoll: 

MC-114511, Sub. 2—Westerfield Transfer 
McLean, Ill., common carrier applica- 
tion. 

May 12—Atlanta, Ga.—680 West 
St..—Examiner Clough 

MC-F-6799—Ohio Southern Express, Inc. 

Purchase—Wiliam S. Magill, Jr. 
May 12—Columbus, O.—New P. O. Bidg.- 
Examiner Card: 
MC-F-6599—E. C. McCormick, Jr.—Control 
-A.C.E. Transportation Co., Inc. 

MC-F-6832—E. C. McCormick, Jr.—Investi- 
gation of Control—Freight, Inc., Dixie 
Ohio Express, Inc., and A.C.E. Trans- 
portation Co., Inc. 

MC-FC-56747—Dixie Ohio Express, Inc., 
Transferee, and Dixie Ohio Express Co., 
a Corp., Transferor. 

May 12—Lansing, Mich.—Olds Hotel—Jt. Bd 





New P. O. Bidg.— 
Subler Transfer, Inc., 
Bldg 
Purchase 


Bldg.—Exami- 


Bldg 
Purchase 


Rms.—Ex- 


Mich.—Olds Hotel—Ex- 


Rms 


Peachtree 
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MC-115855, Sub. 1—Van’s Air Freight Serv- 
ice, Battle Creek, Mich., common car- 
rier application. 

May 12—Lansing, Mich.—Olds 
Bd. 9 

MC-117185—J. & E. Trucking Co., Adrian, 
Mich., contract carrier application. 

May 12—Mobile, Ala.—Battle Hse.—Examiner 
Angle: 

MC-19227, Sub. 64—Leonard Bros. Transfer 
& Storage Co., Inc., Miami, Fla. 

May 12—New York, N.Y.—Hotel Commodore 
—Examiner Winson: 

MC-F-6656—Branch Motor 
Control—Murdoch and 
Transport, Inc. 

May 12—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Riegel: 

MC-109637, Subs. 67 and 72—Gasoline 
Transport Co., Louisville, Ky., common 
carrier applications. 

May 12—Springfield, Il.—U.S. Ct. Rms. & 
Fed. Bldg.—Jt. Bd. 135: 

MC-117078—Tippett Towing Service, East 
St. Louis, Ill., common carrier applica- 
tion. 

May 12—Springfield, 111.—U.S. Ct. Rms. & 
Fed. Bldg.—Jt. Bd. 46: 

MC-117128—Stewart Brothers, Jackson, IIl., 

common carrier application. 


Hotel—Jt 


Express Co 
Hatch Motor 


TRAFFIC © /opy 


May 12—Washington, D.C. 
well: 
MC-200, Sub. 84—Riss & Co., Inc 
sion—Explosives. 
May i13—Atlanta, Ga.—680 West Pe 
St.—Examiner Clough: 
MC-F-6809—Terminal Transport Co 
Control and Merger—Coats Motor 
fer Co., Inc 
May 13—Jacksonville, Fla. 
Examiner Angle 
MC-115491, Sub. 12—Commercial 
Corp., Auburndale, Fla., comm< 
rier application 
May 13—Lansing, Mich. 
282 
MC-114835, Sub. 4 


Examine: 


Mayflower 


Olds Hote) 


Duluth, South 


and Atlantic R.R Co., Minne 
Minn., common carrier applicatio: 

May 13—Lansing, Mich.—Olds Hot 
Bd. 76: 


MC-114835, Sub. 5—Duluth, South 
and Atlantic R.R. Co., Minne 
Minn., common carrier applicatior 

May 13—St. Louis, Mo.—Mark Twain !} 
Examiner Riegel 

MC-30824, Sub. 14—Aalco Express Cx 

St. Louis, Mo 
May 13—St. Louis, Mo. 
Examiner Riegel 

MC-113908, Sub. 31—Erickson Tra 
Corp., Springfield, Mo., common 
application 

May 13—Springfield, 11.—U.S. Ct. Rm 
Fed. Bldg.—Jt. Bd. 54 

MC-115836, Sub. 2—R.K.O. Transport 
ice, Bartonville, Ill., contract 
application 

May 13—Springfield, Ill.—U.S. Ct. R: 
Fed. Bldg.—Examiner Driscoll 

MC-117216—C. O. Fawcett, Table G: 

Ill., common carrier application 
May 14—Jacksonville, Fla.—Mavyfiower 
Jt. Bd. 354 

MC-2903, Sub. 6—National Truckin 
Jacksonville, Fla.. common carri: 
contract carrier application 

May 14—Lansing, Mich.—Olds Hots 
aminer Tyers 

MC-117194—H. M. & G. Grain and 
Co., New Buffalo, Mich., contract 
rier application 

May 14—New York, N.Y.—U.S. Air Ry 
Bidg.—Examiner Winson 

MC-F-6673— Wilson Freight Forwa! 
Co.—Purchase—A. B. & C. Motor Tra 
portation Co. (John D. Ford. Sar 
Rosen and Arthur T. Wasserma: 
Trustees) 

May 14—St. Louis, Mo. 
Examiner Riegel: 

MC-8681, Sub. 65—Western 
ports, Inc., Denver, Colo 
rier application 

MC-42537, Sub. 21—Cassens Transport 
Edwardsville, Ill., common carrier 
Plication 

MC-43038, Sub. 405 
Inc., Detroit, Mich., 
plication 

MC-52903, Sub. 13—Metropolitan 
Corp., Jamaica, N.Y., 
application 

MC-65392, Sub. 75—Automobile Shi 
Inc., Detroit, Mich., common carri 
plication. 

MC-71902, Sub. 
Inc., Oklahoma 
carrier application 

May 14—Springfield, il.—U.S. Ct. Rm 
Fed. Bldg.—Examiner Drisco] 

MC-112020, Sub. 41—Commercia! Ol! 7 
port, Fort Worth, Tex., common 
application. 

May 15—Jacksonville, Fla 

Jt. Bd. 354 

MC-2903, Sub. 7—National Truckin 
Jacksonville, Fla., common or ci 
carrier application 

May 15—Lansing, Mich.—Olds Hoté 
Bd. 76 

MC-4966,-Sub. 8—Jones Transfer Co 
roe, Mich., common carrier applic 

MC-59365, Sub. 4—H. & G. Cartage 
Detroit, Mich., common carrier al 
tion 

MC-109914, Sub. 15—Dundee Truck 
Inc., Toledo, O., common carrk 
plication. 

May 16—Jacksonville, Fla. 
Examiner Angle 

MC-22675, Sub. 3—Goltzman Bros., @ 
N.Y., common carrier application 

May 16—Kansas City, Mo.—Hotel Picky 
Examiner Driscoll: 

MC-11185, Sub, 107—J-T 
Inc., Kansas City, Mo., 
application. 

May 16—Lansing, 
aminer Tyers: 

MC-117165—St. Louis Freight Line 
Louis, Mich., common or contract 
rier application. 

May 19—Columbia, 
Hotel—Jt. Bd. 177: 

MC-109533, Sub. 9—Overnite Trans} 

common 


Mark Twain Hot 


Mark Twain Hot 


Auto Tr 
commol 


common carrier 


59—United 
City, 


Trans} 
Okla ce 


Mayflower 


Mayflower 


Transport 
contract < 


Mich.—Olds Hote 


8.C—Wade Han 


tion Co., Richmond, Va., 
rier application. 


Commercial Carrier 


common Cart 
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M 22, 1958 


M —Kansas City, Mo.—Hotel Pickwick— 
niner Driscoll: 
\ 03993, Sub. 105—Morgan Drive-Away, 
Elkhart, Ind., common carrier ap- 
ition 
06398, Sub. 95—National Trailer Con- 


Ink Tulsa, Okla., 
ication 
M —New York, N.Y.—U 


Examiner Winson 


common carrier 


S. Air Reserve 


F-6740 Kingsway Transport Ltd. - 
nase—Charles A. Kuhns Delivery 
112908, Sub. 2—Kingsway Transports 

M }—Kansas City, Mo.—Hotel Pickwick 


miner Driscoll 
114890, Sub. 9—C. E. Reynolds, Joplin 
common carrier application 


M i—Kansas City, Mo.—New Hotel Pick- 
k—Examiner Driscoll 
\ 00, Sub. 188—Riss & Co., Inc Kan- 
City, Mo 


WATER 


Changes in Assignments 
W-1111, Arkansas River Trans- 


Co. Common Carrier Application, 
April 10, at Memphis, Tenn., can- 


Civil 
Aeronautics 
Board News 


C.A.B. Official Denies 
Board Is ‘Dragging Feet’ 
In Passenger Fare Probe 


4 denial of the charge that the 
Civil Aeronautics Board “is dragging 
ts bureaucratic feet” in the current 
senger fare investigation has been 
de by William Kloepfer, Jr., chief 
the office of information of the 
d 
forth in a let- 
various news- 


Statement was set 
sent to editors of 
ers and magazines in regard to the 

proceeding in No. 8008, General 
enger Fare Investigation (T.W., Jan 
. 62; Nov. 9, 1957, p. 74, and Nov. 
7, p. 82). 
e text of the letter, dated March 
llows 
The 12 largest airlines in the US. 
now appearing before the C.A.B. 
earings on the board’s general pas- 
er fare investigation which was 
ertaken in 1956. In the past 18 
ths more than 50 of the nation’s 
est daily newspapers, plus many 
mentators, trade journals and gen- 
circulation magazines (and the list 


; 


apidly growing) have published 
nns and editorials on the general 
ie that the C.A.B. is dragging its 


aucratic feet 
ture of the 


while the financial 
country’s airlines is 


to pot. 
ntil now I have refrained from 
ment on this onslaught. I would 


to break my silence now. 
First, there has grown up a com- 
e misunderstanding of the purpose 
the general passenger fare investiga- 

Its purpose is simply to, gather 
tinent facts, and upon them to de- 
yp the standards upon which air 
senger fares should be based. 
The comparatively youthful 


CAB. 


has not, in its 20 years of existence, de- 
veloped this essential working tool. Its 
present members are laboring diligently 
to do so. 

“We vigorously protest that we are 
heedless of the demand for swift com- 
pletion of our investigation. With equal 
vigor we support the rights of all the 
parties in this investigation to a fair 
hearing and a deliberated rather than a 
hasty and ill-conceived decision. 

“The board is charged by the Con- 
gress with the responsibility to foster 
and develop a sound air transportation 
industry. Related to the outlook at the 
moment, the Board is well aware that 
this soundness must include the indus- 
try’s capability to cope with rising costs 
and the acquisition of jet equipment, 
among other things. 

‘The C.A.B. stands ready to grant any 
necessary fare increases prior to mak- 
ing its findings in its current investiga- 
tion. The ability to do this in no way 
depends upon the date or outcome of 
the C.A.B.’s decision in this general fare 
investigation. If proof of this intention 
is required, it can be found in the grant- 
ing by the C.A.B. last January, on its 
own motion, an average increase of 6.6 
per cent [T.W., Feb. 1, p. 23]. 

“The C.A.B. today [March 13] ha 
denied the motion [T.W., Jan. 25, p. 89 
of a minority of the airlines to elimi- 
nate vital procedural steps in its in- 
vestigation, which, it was suggested, 
would speed up the investigation. 

“I hope the public will have a 
opportunity to judge whether 
bureaucratic footdragging or whether 
it is positive evidence of the C.A.B.’s 
desire to guarantee the public and the 
industry the full measure of their rights 
in this most important examination of 
the fare question in the history of 
American commercial aviation.” 


fair 
this is 


C.A.B. Okays Lower Fares 
On North Atlantic Flights 


A new “economy” fare for north trans- 
Atlantic passengers will become effec- 
tive April 1 as part of an international 
airline agreement tentatively approved 
on March 14 by the Civil Aeronautics 
Board 

“The New York-London fare, for in- 
stance, will be $252, 13 per cent lowe! 
than the lowest fares presently charged 
normally in year-round service,” the 
board said. “At the same time the agree- 
ment provides for small increases in the 
three present classes of service—tourist, 
first class and deluxe. 

“The C.A.B., while it has no direct con- 
trol over international fares, has made 
intensive efforts for years to obtain a 
high density, minimum expense fare for 
travelers to Europe. Many carriers will 
offer up to 50 per cent of their north 
trans-Atlantic flights in economy class 
this summer. 

“Barring unforseen protests the 
C.A.B.’s approval of the plan will be- 
come final in 10 days.” 

The agency said its finding that the 
increase in the present three classes of 
North Atlantic fares was not adverse to 
the public interest “is predicated solely 
upon the availability of the new economy 
class. fares.” 

“Accordingly,” the C.A.B. said, “fail- 
ure of the carriers to maintain a sub- 
stantial volume of economy class sched- 
ulés would be ground for reconsidera- 
tion of our approval... .” 
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Approval Given To Rates 
Adopted by Air Group 


Two additional rates adopted by Joint 
Conference 1-2 of the International Air 
Transport Association have been ap- 
proved by the Civil Aeronautics Board, 
subject to the condition that within 15 
days from March 13 the board may 
modify its order on consideration of any 
protests or other comment. 

The board’s action was by an order in 
No. 9160, Agreement C.A.B. No. 11645, 
Agreement Adopted by Joint Conference 
1-2 of the International Air Transport 
Association Relating to Specific Com- 
modity Rates. 

The rates are: Item No. 9008, Imita- 
tion Jewelry, Fancy Novelties, Orna- 
ments, Excluding Watches and Clocks, 
proposed rate 135 cents per kilogram, 
minimum weight 45 kilograms, from 
Milan to Montreal, and Item No. 4300, 
Business and Office Machinery, N.ES., 
proposed rate 136 cents per kilogram, 
minimum weight 45 kilograms, from 
London to Montreal. 


C.A.B. Recognizes ‘Quickie 
Amortization’ Accounting 


Following petitions by 21 air carriers 
for waiver of regulations prohibiting the 
accrual of federal income taxes on dif- 
ferences between income recognized for 


financial statement purposes and in- 
come recognized for income purposes, 
resulting from accelerated amortization, 
the Civil Aeronautics Board issued an 
order, dated March 12, but effective 
January 1, 1957, suspending those regu- 
lations. 

The board said that the impact of 
differences between financial account- 
ing and tax practices on the financial 


statements of air carriers had not yet 


been factually ascertained, but was to 
be considered in the pending fare in- 
vestigation in No. 8008 Those facts, 


it said, would be equally applicable to 
the accounting and rate issues and that 
it would be inappropriate for it to pass 
on rate issues until the record in the 
fare investigation was completed and 
the board had reached a final decision 
At the same time, it said, “equity to 
the industry requires that pending re- 
quests for accounting waivers not be 
prejudiced by the pendency of other 
litigated proceedings.” 

The board attached 
ing conditions to the 


Federal 
Maritime 
Board News 


Waterman Would Withdraw 
Port Equalization Rates 


Waterman Steamship Corp. has peti- 
tioned the Federal Maritime Board for 


certain account- 


Walver 


permission to withdraw tariff provisions, 
suspended by the board, to equalize Wil- 
mington, Del., with Baltimore and Phil- 
adelphia on rates and charges between 
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those ports, on the one hand, and ports 
in Puerto Rico, on the other, including 
pickup and delivery service in the port 
city areas. 

The board had suspended the provi- 
sions by an order in No. 832, Basis for 
Proportional Rates in the Puerto Rico 
Trade (T.W., March 8, p. 72). The 
schedules were suspended until June 28. 


Examiner Finds Packer's 
Tumbler Properly Described 


A Federal Maritime Board examiner 
has recommended finding that it was not 
misclassification of glass _ tumblers 
shipped to Venezuela when they were 
billed as “bottles or jars, empty glass,” 
rather than as glassware, N.OS.,” since 
the tumblers were intended to be used, 
with closures, for the packaging of edible 
commodities. 

Examiner Edward C. Johnson made his 
recommended decision in No. 823, Clas- 
sification and Biling of Glass Tumblers 
as Empty Glass Jars, Hazel-Atlas Glass 
Co., Inge & Co. 

The glasses were shipped in 1954 by 
Hazel-Atlas, and Inge & Co., a forwarder, 
performed freight forwarding services on 
the shipments. The board, in its order 
of investigation, said it appeared that 
the transportation had been at less than 
applicable freight rates as a result of 
misbilling, and that the forwarder serv- 
ices had been performed “all in viola- 
tion of section 16 of the shipping act” 
of 1916. 


The examiner said that it was agreed 
that a packer’s tumbler was a glass jar, 
used for the packing of certain prod- 
ucts and suitable for re-use for drinking 
purposes. Thus, he said, its primary use 
by definition was as a glass container 
and its re-use or secondary purpose was 
as a drinking glass. As a drinking glass 
was agreed to be a tumbler, he said, by 
its very definition a packer’s tumbler 
was correctly classified as an empty glass 
jar. He recommended discontinuance of 
the proceeding. 


Stakem Renominated to F.M.B. 


President Eisenhower on March 19 
nominated Thomas Edward Stakem, Jr., 
of Virginia, for reappointment as a 
member of the Federal Maritime Board 
for a term of four years expiring June 
30, 1962. 

Mr. Stakem was the first career Civil 
Service employe of the Maritime Ad- 
ministration to be nominated to the 
board. President Eisenhower first nom- 
inated Mr. Stakem to the board on 
April 9, 1956, for the remainder of the 
term of G. Joseph Minetti, June 30, 
1958. The President had nominated 
Mr. Minetti to be a member of the Civil 
Aeronautics Board. 


Ocean Ship Agreement 


An agreement, No. 8410, has been filed 
with the Federal Maritime Board for 
approval under section 15 of the 1916 
shipping act. 

The agreement is between Rederiak- 
tiebolaget Nordstjernan (Johnson Line) 
and the carriers comprising the States 
Marine Lines and Hanseatic-Vaasa Line 
joint service. It covers the establish- 
ment of rates and other charges for 


the transportation of canned pineapple, 
canned pineapple juice, coffee and gen- 
eral cargo from Hawaii to ports in the 
United Kingdom, Eire, Scandinavia, in- 
cluding Finland, continental Europe, 
East and West Africa, including ports 
on and in the Baltic and Mediterranean 
seas and the seas bordering thereon. 
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High Court in Split Decision 
Refuses to Act in Milwaukee 


Commuter Refund Case 


The Supreme Court of the United 
States, by a vote of five-to-four on 
March 17, refused to countermand 
an order of the federal district court 
at Chicago requiring the Milwaukee 
Railroad to begin to make refund 
payments of about $675,000 im- 
pounded as a result of a dispute over 
the level of commuter fares in the 
Chicago area in fllinois and Wis- 
consin (T.W., Mar. 8, p. 74). 


After the district court at Chicago 
issued its order, the Milwaukee applied 
to the Supreme Court for a supersedeas, 
a writ which would have had the effect 
of taking the matter out of the hands 
of the district court and delaying pay- 
ment of the impounded money by the 
railroad. This application was denied by 
the majority of the Supreme Court, with 
no reason given, but Justice Frankfurter 
wrote a dissent, in which he was joined 
taker. He said the majority rejected a 
by Justices Burton, Harlan and Whit- 
“common-sense and equitable disposi- 
tion of the case.” 

In the meantime, acting on an earlier 
order of the federal district court at 
Chicago, and an opinion issued in Janu- 
ary by the Supreme Court, by which the 
proceeding was remanded to the Com- 
mission for further proceedings, the 
Commission has reopened the case and 
assigned it for hearing in Washington 
before Examiner Burton Fuller on 
March 24 (T.W., Jan. 18, p. 106). The 
railroad petitioned the Commission for 
reopening for additional findings (T.W.., 
Mar. 1, p. 63). 


Dissenting Expression 


In his dissent, Justice Frankfurter 
said that “the public interest, justice be- 
tween the litigants, and the protection of 
our own appellate jurisdiction seem to me 
to require that petitioner’s application 
for a supersedeas in this case be 
granted.” 

He then reviewed the proceedings in 
which the Commission found that higher 
suburban fares should be charged by 
the Milwaukee to remove discrimination 
against interstate commerce which it 
found to exist, and the proceedings in 
the district court which set aside the 
order, enjoined its enforcement and re- 
manded the case to the Commission. 

He recalled that the Supreme Court 
had found that the Commision’s order 
lacked findings which reflected “the 
commuter service deficit in the totality 
of intrastate revenues,” and had modified 
the district court’s judgment to provide 
for a remand to the Commission for 
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proceedings not inconsistent wit: th, 


opinion of the high court. Obs: ying 
that a notice of appeal from thr dis. 
trict court’s order of February re- 
quiring repayment of the impo adeq 


money had been filed on March 

that the district court had denied 
of its order pending a determin tio; 
of the appeal, Justice Frank) urte; 
added: 


Possible LC.C. Order 


“It can hardly be denied that the con- 
tention raised by petitioner’s appeal) 
from the order of February 28 is sub- 
stantial: That if after further proceed. 
ings before the Commission a valid or- 
der is entered to the same effect as the 
order earlier set aside, petitioner will 
entitled to the impounded funds. Re- 
liance on Atlantic Coast Line R. C 
Florida, 295 U.S. 301, gives force to t! 
argument that such is present law. I 
that case the order of the Commissio; 
raising the intrastate rates was set asic 
‘solely upon the ground that the fact 
supporting the conclusion were not em- 
bodied in the findings.’ 295 U\S., at 311 
After the want of proper findings had 
been remedied and a new order sus- 
tained on appeal, the carrier was allowed 
to retain the monies collected under the 
first order of the Commission. 

“*The final result of the litigation.’ a: 
the court summed it up in United State 
v. Morgan, 307 U.S. 183, 195, ‘was that 
the railroads were permitted to collect 
and retain the higher rates for a period 
during which there was no lawful order 
of the Commission superseding the stat 
commission rates.’ 

“If it is conceded, as it must be, that 
it is not frivolous to suppose that peti- 
tioner may ultimately be entitled to th: 
impounded fund, can it be doubted that 
the district court, or this court if the 
district court has failed to act, is bound 
in the absence of serious injury to the 
interests of others, to exercise equit- 
able control over ‘the fund to the end 
that petitioner’s claim, if it is rightful 
will not be rendered nogatory before it 
can be enforced? Such control has been 
exercised before by this court. In United 
States v. Morgan, supra, a case represent- 
ing consideration very similar to thos 
raised by petitioner’s appeal, the court 
stayed and superseded a district court 
order requiring distribution of a fund 
after this court had set aside an order 
of the Secretary of Agriculture and be- 


fore further proceedings could be had J 


before him. 


Power of Review 

“Our first judgment in this case coul 
no doubt have provided for protection 
of the fund pending the eventual out- 
come of the proceedings before the 
Commission. The broad power on review 
of the judgments of lower courts to ‘re- 
mand the cause and direct the entry 
of such appropriate judgment, decree 


or order, or require such further proceed- 


ings to be had as may be just under the 
circumstances,’ 28 U.S.C. section 2106 
would have encompassed such a result 
See also Addison v. Holly Hill Fruit Prod- 
ucts, Inc., 322 U.S. 607, 619-623. And ‘thé 
exercise of this equitable power is nv 
less appropriate at the present stage 0! 
the proceedings when 


necessary for the protection of petitivn- 
er’s rights on appeal. 

“The fact that petitioner agreed 
the order providing that the fund wo! 
be distributed if the district court’s ju 
ment was affirmed is no barrier to | 
just disposition of the application nm “\ 


it has become 


mo + 
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us. In the first place, it is not at 
ar that by their agreement the 
contemplated distribution of the 
1 the circumstances that in fact 
O pass. 

10ugh as a verbal matter it is 
le that the judgment of the district 
! vas ‘affirmed,’ our judgment was 
ec on grounds substantially different 


hose of the district court. The 
ent of this court by no means 
determined the legality of the 


ate fares. It looked to further pro- 
gs before the Commission that 
ell result in a valid order finding 
es discriminatory. Moreover, peti- 
could not, by its agreement, bar- 
way the rights of the public, or 
the court from its obligation to 
a decree that would implement 
licy of the federal act protecting 
‘venues of interstate carriers. No 
an such an agreement relieve this 
\f its duty to do substantial justice, 
ar aS that is within the power of a 
between the contending interests 
the litigation 


Fund ‘Irrecoverable’ 


When the fund in this case is dis- 
ributed, as a result of the inaction of 
court, that fund is irrecoverable, 


A1G 


whatever public interest may ulti- 


nately be shown in the retention of the 


Yn 


nclusively defeated, quite apart 


nce fail to claim 


i by the carrier as a public agency is 
from 


merits. The if the fund is 


fact that 


t immediately distributed some of the 


mmuters 


may through carelessness 


se their coupons or through indiffer- 


refunds even if ulti- 


ately they should be allowed is scarcely 


mparable equity in favor of distribut- 


g the whole fund at once. If the com- 
nuters have retained their coupons this 


T 


Vili 
lem away 
months necessary for a just disposition 


g, it is unlikely that they will throw 
during the few additional 
the fund 


And no great delay need necessarily 
involved. The Commission has as- 


ired the parties that further proceed- 


the 


ed 


ed 


yy 


r 


R. K. Merrill, 


on the remand will be promptly 
and petitioner has informed the 
irt that hearings will be held on or 


t March 24. We can easily conditior 
Stay on effective measures for ex- 
tion. 
Moreover, disposition of petitioner’: 
eal from the order of February 28 
not await the ultimate outcome 
the Commission hearings. If after e 
ideration of the appeal the court 
ld conclude that a second order by 
Commission could in no event give 
ioner a right to the impounded 
then of course it would be 
ptly distributed. But if, after a 
ful consideration of the questions 
d by the appeal, we concluded that 
ond, valid order by the Commission 
d entitle petitioner to the fund, jus- 
would require ‘the court to await 
jutcome of the proceedings in order 
it may discharge the duty which it 
to the litigants and the public by 
ling unlawful disposition of the 
in the meantime, and ultimately 
ibuting it to ‘those found to be en- 
d to it’ United States v. Morgan, 
a, 307 U.S. 183, 198. I think that the 
rt, by refusing to grant a super- 
eas, rejects a common-sense and 
itable disposition of the case.” 
commerce counsel for 
Milwaukee Railroad, said that he 
ud study the Supreme Court’s order 
determine whether any other legal 


move was possible. He said that, if there 
was no alternative, the railroad would 
turn over to a private agency the job 
of planning the procedure for making 
the refunds. 


Supreme Court Says Fines 
Paid on Overweight Trucks 
Are Not Deductible Costs 


Motor carriers may not deduct as 
business expenses in income tax re- 
turns fines imposed on them or their 
drivers for violations of state maxi- 
mum weight laws, whether the viola- 
tions are inadvertent or not, the 
Supreme Court of the United States 
ruled on March 17. 


The court acted unanimously in two 
cases, No. 109, Tank Truck Rentals, Inc. 
v. Commissioner of Internal Revenue, 
and No. 95, Hoover Motor Express Co., 
Inc. v. United States of America. 

In the Hoover case, the court said 
that overweight fines resulted “largely 
from inadvertent violations of the axle 
weight limits rather than violations in 
over-all truck weight.” It added that 
the federal district court had found 
that such violations usually occurred be- 
cause of a shifting of the freight load 
during transit. 

In the Tank Truck Rentals case, the 
court said that the carrier had paid 
several hundred fines imposed on it and 
its drivers for violations of state maxi- 
mum weight laws. 

In each case the court said that al- 
lowance of the deductions sought by the 
carriers would “severely and directly 
frustrate state policy.” It observed 
that the statutes involved in each case 
did not differentiate between innocent 
and willful violators. 

In the Hoover case a federal district 
court held that even if the petitioner had 
acted innocently and had taken all rea- 
sonable precautions, allowance of the de- 
ductions would frustrate clearly defined 
state policy (135 F.Supp. 818). The Court 
of Appeals for the Sixth Circuit affirmed 
and Hoover appealed to the Supreme 
Court 

Change in Tax Policy 

In the Tank Truck Rentals case the 
Supreme Court said that prior to 1950 
the Commissioner of Internal Revenue 
had permitted such deductions, but it 
added that a change of policy in that 
year caused petitioner’s expenditures to 
be disallowed. The Tax Court, also rea- 
soning that allowance of the deduction 
would frustrate state policy upheld the 
commissioner (26 T.C. 427) and the Court 
of Appeals for the Third Circuit upheld 
the Tax Court (242 F.2d 14). Tank Truck 
Rentals then appealed to the Supreme 
Court. 


The Supreme Court said that Tank 
Truck Rentals leased tank trucks with 
drivers to motor carriers who operated 
throughout Pennsylvania and the sur- 
rounding states of New Jersey, Ohio, Del- 
aware, West Virginia and Maryland, with 
nearly all of the shipments originating 
or terminating in Pennsylvania. 


It said that in 1951, the tax year in 
question, Pennsylvania restricted truckers 
to 45,000 pounds, while the other states 
allowed maximum weights approximating 
60,000 pounds. 

The Supreme Court said it was un- 
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contested that operations were so hin- 
dered by that situation that no bulk 
liquid trucker could operate profitably 


and also observe the Pennsylvania law; 
that operation of partially loaded trucks 
would not only create safety hazards 
but also would have been economically 
impossible for any carrier so long as 
the rest of the industry continued ca- 
pacity loading. It added that “the in- 
dustry as a whole could not operate on 
@ partial load basis without driving ship- 
pers to competing forms of transporta- 
tion,” and that the use of smaller trucks 
was commercially impracticable. 
‘Deliberate’ Overweights 

Confronted with this dilemma, said 
the court, the industry deliberately op- 
erated its trucks overweight in Pennsyl- 
vania “in the hope, and at the calcu- 
lated risk, of escaping the notice of the 
state and local police.” This, it said, also 
constituted willful violations in New Jer- 
sey under reciprocity provisions subject- 
ing trucks registered in Pennsylvania to 
that state’s maximum weight restrictions 
while in New Jersey. 

In the remainder of the states, the 
court said, the petitioner suffered over- 
weight fines for several unintentional 
violations, such as those caused by tem- 
perature changes in transit. It said the 
petitioner had paid a total of $41,060.84 
in fines in 1951 for 718 willful and 28 in- 
nocent violations and that deduction of 
that amount in petitioner’s 1951 tax re- 
turn had been disallowed 

The court said it was clear that Con- 
gress intended the income tax daws to 
“tax earnings and profits less expenses 
and losses,” and that it was equally 
clear that deductability was limited to 
expenses which were “both ordinary and 
necessary to carrying on the taxpayer’s 
business.” It added: 

“A finding of ‘necessity’ cannot be 
made however, if allowance of the de- 
duction would frustrate sharply defined 
national or state policies proscribing 
particular types of conduct, evidence by 
some governmental declaration thereof.” 

Fines ‘Punitive,’ Not Tolls 

The Supreme Court held that the as- 
sessment of the fines was punitive ac- 
tion and not a mere toll for use of the 
highways, adding that “the fines oc- 
curred only in the exceptional instance 
when the overweight run was detected 
by the police.” Petitioner’s failure to 
comply with the state laws, it asserted, 
“obviously was based on a balancing of 
the cost of compliance against the 
chance of detection,” and added that 
“such a course cannot be sanctioned, for 


judicial deference to state action re- 
quires, whenever possible, that a state 
not be thwarted in its policy.” 

The court said that while the rule 


as to frustration of sharply defined na- 
tional or state policies was to be applied 
in any absolute sense, and although each 
case must turn on its own facts, “the 
test of nondeductibility always is the 
severity; and immediacy of the frus- 
tration resulting from allowance of the 
deduction.” 


Elkins Act Violation 


The Commission has announced that 
on March 4 in the US. district court 
for the southern district of California, 
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at Fresno, Pacific Farm Co., of Fire- 
baugh, Calif., was fined $1,000 on each 
of five counts of a 19-count information 
charging the company with violations of 
the Elkins act prohibiting the solicita- 
tion or receipt of concessions or advan- 
tages from a railroad. The company 
pleaded guilty to the five counts, the 
Commission said, adding that the re- 
maining counts were dismissed on 
motion of the government. The infor- 
mation charged, the Commission said, 
that the defendant knowingly and wil- 
fully obtained the interstate transporta- 
tion of fresh carrots at less than the 
lawful rate by understating the weights 
of carrots contained in carload ship- 
ments delivered to railroad common 
carriers for transportation. 


Government Asks Injunction 
Against |.C.C. Order on 
Rate on Vehicle Shipments 


The Department of Justice, on be- 
half of the federal government, has 
appealed to the federal district court 
for the District of Columbia to set 
aside an order of the entire Com- 
mission which reversed a finding of 
its division 2 on the applicable rate 
on shipments of motor vehicle chas- 
sis, freight trucks with cab, knocked 
down, for export, in carloads. 


In a complaint in civil No. 649-58, 
United States of America v. Interstate 
Commerce Commission, the government 
asked that the court enjoin the Com- 
mission’s order in No. 21953, United 
States of America v. Guy A. Thompson, 
Trustee, Beaumont, Sour Lake & West- 
ern Railway Co. (T.W., July 20, 1957, 
p. 43). 

In that proceeding, the Commission, 
division 2, found that a rate of $2.62 per 
100 pounds charged for the transporta- 
tion of the motor vehicle chassis, etc., 
from Bloomfield, N.J., to Houston, Tex., 
on and between December 15 and 19, 
1942, was unlawful to the extent that it 
exceeded a rate of $1.15. 


Later, in the cited case, the entire 
Commission, with two commissioners 
dissenting and one not participating, 


found that a combination rate of $1.62 
was applicable, and that this rate was 
not unjust or unreasonable. 

The General Accounting Office had 
earlier determined that the charges 
based on the rate of $2.62 were over- 
payments to the extent that they ex- 
ceeded a combination rate of $1.34 per 
100 pounds. The railroad brought suit 
in the federal district court at Houston 
seeking to recover deductions made by 
the General Accounting Office, as a re- 
sult of its determination, to the extent 
it represented a rate which exceeded 
the combination rate of $1.62. The gov- 
ernment in answer to that case alleged 
that a combination rate of $1.15 per 100 
pounds, comprised of the class-40 rate 
of 64 cents to Cincinnati, which it said 
had been determined by the Commission 
to be applicable on like shipments in the 
same territory, and a 5l-cent rate from 


Cincinnati, was applicable, and counter- 
claimed on that basis. 


Findings Claimed Deficient 


The district court at Houston stayed 
the proceedings before it so that a de- 
claratory determination as to the rea- 
sonable and lawful rate applicable on the 
shipments could be obtained from the 
I.C.C, 

In its complaint filed in the district 
court for the district of Columbia, the 
government asserted that the findings 
of the Commission reversing its division 
2 were deficient “in that they do not 
determine what are the reasonable and 
lawful rates applicable on the ship- 
ments and, contrary to established law, 
erroneously assume that the government, 
as shipper, has the burden of proving 
that the rates assessed were unreason- 
able.” 

The government further asserted that 
the findings of fact made by the Com- 
mission did not support the conclusions 
reached in that report, nor the order 
based thereon, “but rather compel the 
contrary conclusion that the rate of 
$1.15 is the reasonable rate, and that 
the rate of $1.62 is unreasonable for 
application on the involved shipments; 
and said orders [the order with the re- 
port and an order denying reconsidera- 
tion] are further unlawful as a matter 
of law because their effect is to declare 
that the lowest available combination 
rate of $1.15 over the route of movement 
from origin to destination via Cincin- 
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nati, O., is not the reasonable and ful 
rate on the described shipments.’ 


Prison Sentence Suspen ied 
In 1.C.C. Authority Case 


The Commission has issued a tice 
stating that it was advised that on March 
3, Franklin W. Streeter, of Cumminet 
Mass., was given a suspended se 
in the U.S. district court for the ad 
of Massachusetts at Boston to br 
prisoned for one year, and to pay 
of $2,000, following entry of his plea 
guilty to an information changing hin 
with criminal contempt of court fi 
lation of an injunction entered a 
him on August 27, 1956. 


The injunction was entered in : 
entitled Interstate Commerce Commis- 
sion v. Franklin W. Streeter, the Com- 
mission said, wherein the defendant y 
“enjoined and restrained from transpo: 
ing property by motor vehicle in inter- 
state commerce for compensation unl 
and until a certificate, permit, or othe: 
authority was issued to him by the Com- 
mission,” it said. 

“Execution of the sentence of imprison- 
ment was suspended,” the Commission 
said, “and the defendant was placed 
probation for one year. The fine was re- 
quired to be paid, in default of which th 
defendant was ordered to stand commit- 
ted.” 





SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1957, by West Publishing Company. 





United States District Court. S. D. New 
York 
Libel for damage to a yacht shipped 
on deck of the carrier which was dam- 
aged in unloading. The United States 
district court for the southern district 
of New York, Palmieri, J., held that the 
yacht was not a “package” and where 
a greater value was not declared, the 
carrier’s liability for damages was lim- 
ited to $500 per customary freight unit. 
Decree in accordance with the opinion. 
The carriage of goods by sea act does 
not regulate the carriage of cargo which 
by the contract of carriage is stated as 
being shipped on deck and is so carried. 
Carriage of Goods by Sea Act, Secs. 1- 
16 46 U.S.C.A. Secs. 1300-1315. 


The incorporation of the carriage of 
goods by sea act in a bill to cover ship- 
ments not otherwise regulated by that 
act is permissible. Carriage of Goods 
by Sea Act, Sec. l(c), 46 US.C.A. Sec. 
1301(c). 


The purpose of the carriage of goods 
by sea act’s limitation in connection 
with transportation of goods in an 
amount exceeding $500 per “package,” 
etc., is to prevent excessive claims in 
respect of small claims of great value, 
but not to permit carriers to escape 
liability for just claims. Carriage of 
Goods by Sea Act, Sec. 1(c), 46 US.C.A. 
Sec. 1301(c). 


Under the carriage of goods by sea 
act, providing that carrier shall not be 
liable for loss in transportation of goods 
in an amount exceeding $500 per “pack- 


age” unless declared by the shipper, wor 
“package” is to be interpreted in its dic- 
tionary sense as a bundle or parcel 
wrapped up or made up for transporta- 
tion, and the purpose of the act is t 
protect the carrier from liability which 
would otherwise be placed upon it fo. 
loss to a valuable shipment where th 
carrier would not be apprised upon re- 
ceipt of the package of the special car 
which might be required to protect its 
contents. Carriage of Goods by Sea Act 
Sec. l(c), 46 US.C.A. Sec. 1301(c) 

Any attempt by a carrier to modif) 
the limitation provisions of the carriag¢ 
of goods by sea act through a printed 
provision of a bill of lading should be 
carefully scrutinized by the courts. 

A sailing yacht which was shipped 0! 
deck of vessel in accordance with term 
of a bill of lading and which was dam- 
aged while being unloaded was not 4 
“package” within the carriage of good 
by sea act, and the carrier’s liability was 
limited to $500 per customary freight 
unit where shipper did not declare the 
value of the yacht. Carriage of Goods D! 
Sea Act, Sec. l(c), 446 US.C.A. Se 
1301(c). 

Provisions in bill of lading insert« 
a shipowner for his own benefit a 
be construed most strongly against him 


Where clause of bill covering shipmen' 
of a yacht on deck of carrier purportec 
to define the term “packages” for a! 
types of shipment under the bill and the 
bill referred to the carriage of goods | 
sea act as the measure of the carrier 
limited liability and provided tha’) " 
any terms of bill were repugnant to th 
act terms to such extent should be vole 
the definition could not override 
language of the act limiting the lia 
of the carrier to $500 per custo! a!) 


freight unit. Carriage of Goods by >¢4 


Act, Secs. l(c), 4(5), 46 U.S.C.A. cs 
1301(c), 1304(5). 


Where the carriage of goods by sea ac! 
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Marc’ 22, 1958 
yorated in the terms of the bill of 
the terms of the act override 
wh onsistent provision of the bill. 
carria e of Goods by Sea Act, Secs. 1-16, 
19 46 J.S.C.A. Secs. 1300-1315, 1312. 
sS words have not necessarily the 
me meaning attached to them when 
n different parts of the same 
ent and their meaning is con- 
trol by the context. (Pannell v. The 
c S§ American Flyer, 157 F.Supp. 422). 
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MOTOR ACT PROSECUTIONS 


I sts of statements issued by the 
Secretary of the Commission concerning 
utions, in federal courts, for vio- 








—_ 


iat ; of motor carrier provisions of the 
tate commerce act or of Commission 
and regulations thereunder, appear 





Colorado district, at Denver. John B. 


Able. doing business as Montezuma 
fruck Line, Durango, Colo., was fined 
3125 on February 21 following his plea 
f guilty to an information charging him 
vith conducting unauthorized operations. 
The fine was required to be paid. 

Michigan western district, southern 
division, at Grand Rapids. Michigan 
Tri-State Motor Express, Inc., Benton 


Harbor, Mich., was fined $760 February 
following its plea of guilty to an in- 
rmation charging it with violations of 

Commission’s motor carriers safety 
eguiations. The fine was required to 
paid 


Texas southern district, Houston divi- 
sion, at Houston, J. R. Hutcherson and 
‘harles Winslett, partners, doing busi- 
ess as H. W. Co., Shreveport, La., were 
fined $500 each February 21 following a 
ial before a jury in which they were 
und guilty on a charge in an informa- 

n that they operated without author- 

rhe fines were required to be paid. 


Ohio southern district, eastern division, 
at Columbus. The Logan Clay Products 
‘o., Logan, O., was fined $1,100 February 

following its plea of guilty to an in- 
lormation charging it with violations of 
the Commission’s motor carrier safety 
lations. The fine was required. to be 


Michigan western district, southern 
division, at Grand Rapids. Mike K. Cas- 
loing business as K. F. Cassis and 
So! Grand Rapids, was fined $700 
February following entry of a plea of 
to an information charging the 
i¢fendant with violations of the Com- 
mission’s motor carrier safety regula- 
The fine was required to be paid. 


Wisconsin western district, at Madison. 
E. Higgins, a co-partner of the 
par'nership John E. Higgins and John B. 
Hievins, doing business as Higgins Trans- 
pbor'ation, Richland Center, Wis., was 
$200 February 25 following his plea 

lilty to an information charging him 
violations of the motor carrier safe- 
‘gulations. The fine was required to 


iid. 
ichigan western district, southern 
sion, at Grand Rapids. Heeren 


hers, a co-partnership composed of 
1 R. Heeren and Elmer E. Heeren, 
nd Rapids, was fined $395 February 
ollowing entry of a plea of guilty to 
nformation charging violations of the 
nmission’s motor carrier safety regu- 
ns. The fine was required to be paid. 


Illinois northern district, eastern divi- 
sion, at Chicago. Sims Motor Transport 
Lines, Inc., Chicago, Ill., was fined $1,700 
and twelve of its drivers, namely Samuel 
C. Matthewson, Harry W. Matthewson, 
Glen Berghefer, James A. Lile, Michael 
D. Browning, James P. Whan, Waymon 
D. Bruner, Charles David Brindley, Paul 
Grubb, Billie James Murray, Floyd Rob- 
erson and Harland K. Loomis, were fined 
$25 each February 27 following their 
pleas of guilty to informations charging 
them with violations of the Commis- 
sion’s motor carrier safety regulations 
and its lease and interchange regula- 
tions. The fines and court costs were 
required to be paid. 


Wisconsin western’ district, at Madi- 
son. Tillman Produce Co., Inc., Wilton, 
Wis., was fined $375 February 25 follow- 
ing its plea of guilty to an information 
charging it with a violation of the motor 
carrier safety regulations. The fine was 
required to be paid. 


Michigan western district, 
division, at Grand Rapids. 
Hands, doing business as Michigan- 
Nebraska Transit Co., Grand Rapids, 
was fined $550 February 25 following 
his plea of guilty to an information 
charging violations of the Commission’s 
motor carrier safety regulations. The 
fine was required to be paid. 


southern 
William J 


Tennessee middle district, at Nashville. 
William C, Woodard, doing business as 
Woodard Truck Line, of Springfield, 
Tenn., was fined $1,000 March 4 follow- 
ing his plea of nolo contendere to an in- 
formation charging him with violations 
of the Commission’s motor carrier safety 
regulations. The defendant was required 
to pay $500 of the fine and payment ol 
the remainder was suspended and the 
defendant placed on probation for a pe- 
riod of three years. 


Tennessee middle district, at Nashville. 
Ruth S. Scruggs, doing business as Ideal 
Vans, of Nashville, was fined $600 March 
5 following her plea of guilty to an in- 
formation charging her with violations 
of the Commission’s motor carrier safety 
regulations. Payment of $300 was re- 
quired and payment of the remainder 
was suspended and the defendant placed 
on probation for a period of three years 


Kansas district, at Wichita. Donald L 
Wilson, of Riverdale, Kan., was fined 
$1,250 February 28 following his plea 
of guilty to an information charging him 
with violations of the Commission’s mo- 
tor carrier safety regulations. The fine 
and court cost were required to be paid. 


Georgia northern district, at Atlanta. 
Bowman Transportation, Inc., of East 
Gadsden, Ala., and the Atlanta Paper 
Co., of Atlanta, were fined $400 and $800 
respectively, March 4, following their 
separate pleas of nolo contendere to an 
information charging Bowman with havy- 
ing falsified freight bills and charging 
the Atlanta Paper Co., with having aided 
and abetted the carrier. The fines were 
required to be paid in full. 


New Jersey district, at Trenton. D. F 
Bast, Inc., of Allentown, Pa., was fined 
$475 March 7 following its plea of guilty 
to an information charging violations 
of the motor carrier safety regulations. 
The fine was required to be paid. 


Connecticut district, at Hartford. 
Juliano Bros., Inc., of South Portland. 
Me., was fined $375 March 10 following 


81 


its plea of guilty to an information 
charging it with conducting unauthorized 
operations 


Pennsylvania eastern district, at Phila- 
delphia. Diamond State Motor Freight, 
Inc., of Florence Township, N. J., was 
fined $900 March 7 following its plea of 
nolo contendere to an information charg- 
ing it with violations of the Commission’s 
motor carrier safety regulations. The 
fine was required to be paid. 


Pennsylvania eastern district, at Phila- 
delphia. Philip Stinger, Inc., of Phila- 
delphia, was fined $625 March 7 follow- 
ing its plea of nolo contendere to an 
information charging it with violations 
of the Commission’s motor carrier safety 
regulations and the Commission leasing 
regulations. The fine was required to be 
paid. 


Legislation 


G.S.A., in Budget Hearing, 
Says in ‘59 It Will Save 


$1212 Million on Transport 


The General Services Administra- 
tion expects to realize more than 
$12.5 million in savings in transpor- 
tation charges of the civil agencies 
of the government in fiscal year 
1959 by continuing to negotiate rates 
on traffic movements with carriers. 

This figure was presented by the 
G.S.A. on February 13 in hearings be- 
fore the subcommittee on independent 
offices of the House appropriations com- 
mittee, holding hearings on the agency’s 
budget for the fiscal year 1959. The 
printed record of the hearings became 
available March 20 

The subcommittee was told in a state- 
ment concerning the proposed 1959 budg- 
et for the Transportation and Public 
Utilities Service of the G.S.A. that: 

“The estimate for 1959 in the amount 
of $2 million proposes an increase of 
$333,300 over the comparative availability 


of $1,666,700 for 1958. These funds are 
vitally necessary to carry out GS.A.’s 


responsibilities under its basic statutory 
authority. 


Breakdown of Increase 

“Of the increase, $60,300 is to provide 
more effective traffic services in selected 
regions where field inspections have indi- 
cated great potential for tangible econo- 
mies and increased service to the agen- 
cies; $100,000 is to provide increased 
representation in rate litigation including 
economic and statistical participation 
through exhibits and direct testimony of 
technical witnesses. 


“Through negotiations on traffic move- 
ments with carriers alone, G.S.A. achieved 
reductions in the transportation charges 
in 1957 of $9.7 million. Present estimates 
indicate that in 1958 in excess of $10 
million will be achieved and it is expected 
in 1959 to realize over $12.5 million... 
This in addition to the savings measured 
in percentage reductions in rates granted 
or increases not permitted to carriers 
and utilities by regulatory bodies, aggre- 
gating several billions of dollars in the 
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Legislation 


major cases in which G.S.A. actively par- 
ticipated.” 


Thomas A. Kennedy, deputy commis- 
sioner of the Transportation and Utilities 
Service, was asked by Representative 
Jonas, of North Carolina, to what he at- 
tributed the increased savings. Mr. Ken- 
nedy said the establishment of the trans- 
port service “gave us the opportunity to 
go out, for instance, and make available 
our services to other agencies.” 

Representative Vursell, of Illinois, 
asked about the GS.A.’s participation 
in proceedings before the Interstate 
Commerce Commission. 

“Our appearance there,’”’ Mr. Kennedy 
said, “is strictly on behalf of the gov- 


ernment as a volume shipper. We ap- 
pear there and we tell them in effect 


what our experience has been and we 
cross-examine witnesses who appear 
there on behalf of increases, and ask 
them what is the basis on which they 
are asking these increases.” 


“Do you’ suppose,’ Representative 
Vursell queried, “that this reduction, 
this saving that you receive to this 


point, has had anything to do with the 
rather dire conditions the railroad peo- 
ple find themselves in with reference to 
their earnings?” 


“No, sir,” replied Mr. Kennedy. 


Summary of Transport Work 


Franklin G. Floete, administrator of 
the G.S.A., was the initial witness for 
the agency. He inserted in the record 


a general statement, which included 
this section about the agency’s trans- 
portation and public utilities services: 

“Traffic surveys were completed in 
seven agencies during the last half of 
1957, and 15 additional surveys are to 
be completed during 1958. These sur- 
veys are conducted among the civilian 
agencies for the purpose of identifying 
possible areas of improvement and mak- 
ing recommendations to the agency con- 
cerned. They also serve the purpose of 
developing information that will uti- 
mately aid in more general solutions. 

“Greater emphasis has been directed 
toward performance of our statutory 
duty of representing executive agencies 
before state and federal regulatory 
bodies in cases involving transportation 
and utility rates. 

“We have, of course, continued our 
close supervision of transportation 
charges incident to our own shipments 
and have rendered the same type of serv- 
ice for other agencies, where _re- 
quested... .” 


Storage, Handling Costs 

At another point in the hearing the 
matter of storage and handling costs of 
materials came up. The agency said that 
for 1959 it estimated the storage of ma- 
terials would cost it $14,129,242 and that 
handling would aggregate $919,658, for a 
total of $15,048,900. It added that as of 
last June 30 strategic materials were 
stored at 224 locations including 24,262,- 
000 square feet of closed storage, 66,388,- 
000 square feet of open storage and l,- 
875,000 barrels of tank storage. 

V. E. Johnson, director of storage of 
the defense materials service of the 
G.S.A., was quizzed by the subcommit- 
tee chairman, Representative Thomas, of 


Texas, as to the cost of storage space. 
The following exchange took place: 

Q.—What do you figure this space 
costs you per square foot? 

A.—Per square foot at G.S.A.-operated 
facilities we figure warehouse costs about 
23% cents. 

Q.—Twenty-three cents for G.S.A. per 
square foot, military 25 cents a square 
foot. What is private? You mentioned 
82 private warehouses a while ago. 

A.—We pay cost of storage on a ton- 
year basis. 

Q.—How much? 

A.—The weighted average cost at all 
of our commercial facilities is about 
$10.11 a ton-year. 

Q.—Break that down into square foot- 
age like you pay to the Army, and GS.A. 
How much is that a square foot? 

A—That would depend on the area 
and the type of facility that you might 
be using. It could be in some facilities 
as high as $1 a square foot. It is $1 a 
square foot if we predicate it on the 
space factors that we get in our own fa- 
cilities. However, there are some areas, 
like up in New England, where we use 
the multiple-story buildings, which have 
small rooms and low ceilings. Our cri- 
teria requires a limitation in the height 
of stack, distance from walls and 
sprinkler heads to protect the material 
in case of fire. In‘ that type of build- 
ing, as an example, for the storage of 
rubber or cordage fiber, it may take as 
much as 19 square feet per ton to store. 

Q.—What does that cost on a square 
footage basis? 

A.—On the basis of $10.11 per ton-year 
that would be slightly over 50 cents a 
square foot. 

The GS.A. presentation showed that 
the agency desired $160,700 in 1959 above 
the current figure of $1,157,700 for pro- 
viding transportation services. 


Representative Thomas expressed, at 
another point, wonder at why the De- 
partment of Defense, whose transporta- 
tion charges he said amounted to about 
80 per cent of all transportation charges 
against the government, did not take ad- 
vantage of the GS.A.’s facilities for ne- 
gotiating for rates with carriers. 


A witness for the GS.A. said that the 
Defense Department had its own trans- 
portation organizations and that the de- 
partment had chosen to operate under an 
exemption granted by the president mak- 
ing it unnecessary for the department to 
go to the G.S.A. in such matters. 


Congressman Urges Probe 
Of Procedures of C.A.B. 


In connection with a 13-month inves- 
tigation of a plane crash by the Civil 
Aeronautics Board, Representative Lane, 
of Massachusetts, has raised the ques- 
tion of whether the board is “bogging 
down in red tape” or whether there “are 
any other influences at work to delay or 
slant its findings.” 


He asked that the House interstate and 
foreign commerce committee “thoroughly 
explore” the board’s standards and pro- 
cedures “to determine how they may be 
improved for the protection of the plane- 
traveling public.” 


In remarks in the House on March 13, 
Representative Lane referred to a crash 
of a commercial plane on February 1, 
1957, in which 20 persons were killed. He 
said the C.A.B. made its report this past 
March 10. He said: 


"TRAFFIC 


“The extreme lapse of time in t} 
impels us to investigate, in turn, { 
erations of this independent age 
make certain that it is not carryi i 
its serious responsibilities in a rel) 
routine manner, ' 

“When human lives are invol\ 
cannot be satisfied with the burea 
approach which, at times, goes th. oug) 
the motions in a half-hearted wa, w, 
must be sure... . 

“It is not my purpose to criticize th, 
personnel of the Civil Aeronatucis Soa; 
on general terms and without vin 
them an opportunity to tell their side o 
the story, because I am aware of th, 
awesome responsibility that they lab 
under. But I am perturbed by what seem 
to me the excessive time that was cop- 
sumed before reporting its findin 
the . . . crash. 

“In the jet age of plane travel we can- 
not afford to let the human factors fol- 
low a pedestrian course. There is 
much that must be learned and appli 
as soon as possible, for the maximy 
protection of plane passengers and crew 

“Therefore, I am requesting the Hous: 
committee on interstate and foreign com- 
merce to thoroughly explore the stand- 
ards and procedures of the Civil Aero- 
nautics Board to determine how the 
may be improved for the protection 
the plane-traveling public.” 


Extension of Airport Act 
Proposed in Monroney Bill 


A bill (S. 3502) to amend the federa! 
airport act to extend the time for mak- 
ing grants under the provisions of the 
act has been introduced by Senator 
Monroney, of Oklahoma, for himself and 
Senators Magnuson, of Washington 
Neuberger, of Oregon; Payne, of Main 
and Yarborough, of Texas. 

Senator Monroney said the bill would 
immediately provide $75 million 
emergency airport aid and would extend 
the act four years beyond its current 
expiration date of 1959. 

A similar bill (H.R. 10972) was intro- 
duced in the House several weeks ag‘ 
by Representative McFall, of California 
(T.W., March 1, p. 83) 


Ship Service to Alaska 


The Senate on March 17 passed anc 
sent to the House a bill (S. 3100) calling 
for extension for another year, until Jun 
30, 1959, or until the Secretary of Com- 
merce shall determine that U-S.-flag 
service is available to such areas, the 
authority now granted to Canadian ves- 
sels to provide passenger service to resi- 
dents of southeastern Alaska and carg 
and passenger service to Hyder, Alaska 
In its report (S. Rep. 1389) on the bill 
the Senate interstate and foreign com- 
merce committee noted that “the 


presently no regular passenger or cargo 


service by United States-flag vessels 
to the ports involved.” 


Imports for Trade Shows 


Two measures which would pe! 
tariff-free importation of articles fo: 
hibition at two trade fairs were pas °¢ 
on March 17 by the Senate. The Ho '* 
previously had passed the measur 
H.R. 10242, concerning the Chicago 
ternational Fair and Exposition, to » 
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March 15. 


neld . July of 1959, and H. J. Res. 439, 
-oncer ung the Washington State 


seven’ 1 International Trade Fair, which 
e place April 11 through 20 at 


A lar measure (H. J. Res. 509) was 

yn March 13 by the House and 
n the White House for approval. 
would authorize the President to in- 

states and foreign countries to 
ake ut in the second annual US. 
Wo! Trade Fair, to be held May 7 
17 at New York City. 


Draft of Bill for Mail 
Transport by Motor Common 
Carriers Sent to ‘Hill’ 


Tl Regular Common Carrier 
nference of the American Truck- 
ne Associations, Inc., has suggested 


egislation which would define the 
ovement of mail as “the trans- 
ortation of property in interstate 


mmerce” and permit its movement 
ithout bidding under tariffs of 
tor common carriers on file with 

the Commission. 
a letter 


transmitting a draft of 


proposed legislation to Senator 
Smathers, of Florida, chairman of the 
face subcommittee of the Senate 
mmittee on interstate and foreign 


mmerce, Robert J. McBride, executive 
irector of the conference, said: 

rhe draft represents efforts of more 

seven years to find a business-like 

yn to the problem of making avail- 

ble to the postal service the vast trans- 

tation capability of the motor com- 

carrier truck lines. The prime pur- 

of this bill is to make available an 

rnative means of transport not now 

ilable ot the Postmaster General. It 

ires no present carrier; it is per- 

ive: it does not affect the star route 

It would provide a substantial 

ervoir of scheduled common carrier 

nsportation to the United States 


his letter to Senator Smathers, Mr. 


McBride recalled that a witness for the 


in the hearings on the 
railroad situation” had 


r carriers 
riorating 


tioned “this legislative approach” 
that several of the senators had 


expressed a strong interest in the matter 


the result that the witness, W. W. 
n, chairman of the board of Cen- 
Freight Lines, of Waco, Tex., had 
that the conference would submit 

of a draft of the legislation by 
Mr. McBride’s letter was 
| March 12 


Substance of Bill 


er defining mail matter as includ- 
ill classes of mail, and the term 
xr vehicle common carrier,” the 
of the proposed legislation had a 
iragraph reading as follows: 
r the purpose of this act, the 
portation of mail matter is de- 
ed to be the transportation of prop- 
in interstate commerce, and the 
state Commerce Commission is 
rized to exercise all of the powers 
duties conferred upon it by this 
ver motor vehicle common carriers 
iged in intrastate commerce, when 
carriers register with the Post- 
ter General and file tariffs for the 


transportation of mail matter, or for 
services in connection therewith, as 
hereinafter provided, to the same extent 
as it is authorized to exercise such 
powers over motor vehicle common Car- 
riers engaged in interstate or foreign 
commerce.” 

It was explained by a _ conference 
spokesman that this subparagraph with 
its mention of carriers engaged in “in- 
trastate commerce” was to make sure it 
was understood that such carriers, as 
well as motor common carriers in inter- 
state or foreign commerce would be 
included in the legislation. The defi- 
nition of motor common carrier in the 
preceding subparagraph specifically men- 
tions those in interstate or foreign com- 
merce 

The draft of the bill then states that 
nothing in it should limit the authority 


of the Postmaster General to follow 
present methods of entering into con- 
tracts with those other than motor 


common carriers, affect any contract for 
the carriage of mail in effect when the 
proposed legislation was enacted, or 
limit the power of the Pastmaster Gen- 
eral to enter into special contracts, 
without advertising for bids, with motor 
common carriers where, in his judg- 
ment, conditions warranted the pay- 
ment of higher rates than those in tar- 
iffs on file with the I.C.C. 


Other Provisions 


Section 2 of the bill would grant the 
Postmaster General authority to provide 
for the transportation of mail matter 
and for services in connection therewith 
without advertising for bids with motor 
common carriers who had filed with him 
a certificate of intent and filed tariffs 
covering the transportation of the mail 

Section 3 of the proposed bill would 
require the Postmaster General to file 
with the Commission within 90 days 
after its effective date a “comprehensive 
plan” for “the full utilization of motor 
vehicle common carriers for the trans- 
portation of mail matter, and for services 
in connection therewith,” with a descrip- 
tion of the details to be included in the 
plan 


L.C.C, Authority 


The remaining sections of the bill 
providing for the regulation by the I.C.C 
of the manner in which the tariffs for 
the transportation of mail would be filed; 
the requirement for equitable divisions 
of charges where through routes and 
joint rates with other motor common 
carriers, or with rail, express, air 07 
water common carriers, were established 
the requirement that the rates published 
be just and reasonable, and be collected 
as published. It also provides for 30- 
day notice of changes in rates or charges, 
for the filing of complaints with the 
I.C.C., or the institution of an investi- 
gation on that agency’s own motion, in- 
cluding authority in the I.C.C. to suspend 
the tariff. 


Under the draft of the bill, every reg- 
istered motor comon carrier would be 
required to transport the mail offered by 
the Postmaster General as set out in 
its tariffs and it would be unlawful for 
a carrier to refuse to perform services 
published in the tariffs except for ac- 
cident or other circumstance beyond its 
control. The Commission would have 
with reference to carriage of mail all 
the powers it exercises under part II 
of the interestate commerce act pertain- 
ing to rates and charges and practices 
over carriers generally. 


Legislation 


Committee Approves Bill 
To Build, Sell Two Ships 


The House committee on 
marine and fisheries on March 19 or- 
dered favorably reported a bill (H.R. 
11451) to authorize the construction and 
sale to private companies of two super- 
liner passenger ships 

One vessel would be equivalent to the 
S.S. “United States” and would replace 
the S.S. “America” for operation on an 
essential trade route in the north Atlan- 
tic trade. It would be sold to the United 
States Line Co. for $47 million 

The other ship, to be sold to American 
President Lines, Ltd., would have a 
passenger capacity of about 1,400. The 
price would be $34 million or 45 per cent 
of the domestic building cost, whichever 
proved greater. 

The bill was introduced two days ear- 
lier by Representative Bonner, of North 
Carolina, chairman of the committee 
The committee instructed him to in- 
troduce the “clean bill,” so-called because 
it drew together proposals made in nu- 
merous other bills 


merchant 


Nine Senators Sponsor Move 
To Extend Rail Pay Benefits 


Nine senators have jointly introduced 
a bill (S. 3494). which would extend to 
358 the maximum number of days of un- 
employment within a_ benefit year for 
which unemployment benefits could be 
paid to an employe under the railroad 
unemployment insurance act 

The bill was introduced by 
Barrett, of Wyoming, for himself and 
Senators Malone, of Nevada; Thye, of 
Minnesota; Watkins, of Utah: Potter. of 
Michigan; Beall, of Maryland; Payne, 
of Maine; Allott, of Colorado, and Hob- 
litzell, of West Virginia. 

The measure is similar to a bill (H.R 
11338) introduced a week earlier in the 
House by Representative Van Zandt, of 
Pennsylvania. His bill would have in- 
creased the number of days to 195 per 
benefit year 


Senator 


Rail Retirement Taxation 


Taxes imposed on employes under 
social security, railroad retirement or 
civil service retirement systems would be 
excluded from taxable income taxes un- 
der terms of a bill (H.R. 11360) intro- 
duced by Representative Fulton, of 
Pennsylvania 


Civil Aviation Anniversary 


A concurrent resolution (S. Con. Res. 
72) favoring congressional recognition of 
the twentieth anniversary of civil avia- 
tion under the civil aeronautics act of 
1938 has been adopted by the Senate. 


Navigation Congress Bill 


The House has received a bill (H.R 
11305) which would authorize the ap- 
priation of not more than $180,000 to 
finance the 1961 session of the Perm- 
anent International Association of Navi- 





84 


gation Congresses, which will be held 
in the United States. The bill, intro- 
duced by Representative Blatnik, of 
Minnesota, is identical to one (S. 3405) 
introduced earlier in the Senate by Sen- 
ator Chavez, of New Mexico (T.W., March 
15, p. 72). 


Great Lakes Navigation Rules 


The Senate and House on March 17 
each passed an identical bill to clarify 
the application of navigation rules for 
the Great Lakes and their connecting 
and tributary waters. The measure 
passed by the House was H.R. 7226, that 
in the Senate was S. 1976. 


Mississippi River Channel 


Under terms of bills (H.R: 11422 and 
11455) introduced in the House, respec- 
tively, by Representatives Boggs and 
Morrison, of Louisiana, a channel 40 
feet deep would be constructed in the 
Mississippi River from Baton Rouge,.La.., 
to a connection with the authorized 40- 
foot channel from New Orleans to the 
Gulf of Mexico. 


Inter-American Highway Funds 


By a voice vote, the House on March 
13 passed and sent to the Senate a bill 
(H.R. 7870) to authorize an additional 
$10 million for the completion of the 
Inter-American Highway. The bill would 
raise to $35,730,000 the amount appro- 
priated for the highway. 


Statistics 


Regulated Carriers’ Portion 
Of Total Available Intercity 


Ton-Miles Decreased in 1956 


Of the 1,360.1 billion available in- 
tercity ton-miles in 1956, “federally 
regulated” carriers in that year ac- 
counted for 919.3 billion, or 67.6 per 
cent, according to estimates set forth 
in the March issue of Transport 
Economics, a study compiled monthly 
by the Commission’s Bureau of 
Transport Economics and Statistics 
and issued as information by the 
Commission. 


These figures compare with 1,277.8 
billion-ton-miles available in 1955, of 
which the federally regulated carriers 
accounted for 875.4 billion, or 68.5 per 
cent. The 1956 percentage was a decline 
of nine-tenths of one percentage point 
under 1955. 


The bureau pointed out, however, that 
limited data prevented the direct com- 
parison of federally regulated and total 
intercity ton-miles, and that its figures 
were estimates. The bureau further ex- 
plained the make-up of its estimates as 
follows: 


“Highway transport estimates do not 
show the total portion for-hire (for- 
hire not regulated by the Commission 
is not shown separately), but estimates 
are available of the intercity ton-miles 


of class I, II, and III intercity carriers... 
Data are not available on intercity ton- 
miles of the Class I, II, and III local 
carriers, but their ton-miles are prob- 
ably under three per cent of those of 
the intercity carriers of the combined 
three classes or about one per cent 
of the highway total. A definite drop in 
the share of the federally regulated 
motor carriers is plain in the decline 
from 36.7 per cent (revised) in 1955 to 
the 32.7 per cent in 1956. 

“The estimated share of the federally 
regulated pipelines (oil) also declined 
between the same years, but by a lesser 
degree, from 79.0 to 78.2 per cent. Per- 
centage changes of such a slight mag- 
nitude, in figures subject the statistical 
errors of estimate, should not be re- 
garded as very significant. 


Regulated Carriers 


“Railroads, which handle the largest 
volume of any one group, are entirely 
regulated by the Interstate Commerce 
Commission. Airways, with the fewest 
ton-miles of any agency, also are entirely 
regulated. Data for inland waterways 
and the Great Lakes are not available. 
Estimates have been made that any- 
where from 6 to 20 per cent of the water- 
ways ton-miles are regulated, but no 
exact data are available to estimate 
where the percentage lies in the two 
years, or what exact changes may have 
taken place. 

“Over-all, if the areas in waterway and 
motor-carrier ton-miles not covered are 
disregarded, the federally regulated por- 
tion dropped from 68.5 per cent (875.4 
out of 1,277.8 billions) in 1955 to 67.7 
per cent (919.3 out of 1,360.1 billions) in 
1956. If the ranges of estimates of the 
amounts of regulated but not reported 
ton-miles of the water carriers and local 
motor carriers are taken into account, 
the regulated percentages would be be- 
tween 69.7 and 72.1 in 1955 and between 
68.7 and 71.0 in 1956. Thus, although 
the over-all decline is small, it appears 
significant in that the completely regu- 
lated railways show a decline in rela- 
tion to the grand total and the regu- 
lated motor carriers show a decline in 
relation to the highway total. These are, 
however, relative declines, since in- 
creases (though slight for the regulated 
motor carriers) appeared for both regu- 
lated motor and rail carriers in 1956 
over 1955.” 


Comparative Figures 


A table showed that of the 655.9 billion 
ton-miles transported by railroads, in 
1956, federally regulated railroads ac- 
counted for 100 per cent of the traffic. 
The 1955 ton-mile fieure was 631.4 bil- 
lion. Of the 06 billion of ton-miles 
transported by airways, federally regu- 
lated airways also accounted for 100 per 
cent in 1956 as they did for the 0.5 bil- 
lion ton-miles in 1955. Complete figures 
were not available for inland waterways, 
including Great Lakes. 

However, federally regulated motor 
carriers accounted for only 83 billion, 
or 32.7 per cent, of the total ton miles 
of 253.8 billion in 1956. The 1955 figures 
showed that in that year motor carriers 
transported 82.9 billion ton-miles, ir 36.7 
per cent of the total of 226.2 billion. The 
bureau said that the ton-mile figures 
of the federally regulated motor carriers 
did not include intercity ton-miles of 
Class I, II and ITI, local carriers, whereas 
the over-all figures for ton-miles of motor 
transportation of property did. 

The March issue of Transport Eco- 
nomics also eOntained a chapter on 


TRAFFI. Wop 
“Operating Averages, Freight ar | pa: 
senger Services, Class I Railroad Ye). 
1955-1957.” The bureau said: 

“For the year 1957, Class I li o-hay 
railroads reported a, total of 618 villion 
revenue ton-miles which was 44 | + cen 
below the 646.6 billion reported 
and 0.8 per cent below the 623.6 bijjlio, 
for 1955. The decrease in ton-m ies r.. 
sulted in a decrease of 42 per ent jp 
freight traffic density (net ton-miles pp, 
mile of road per day) between 1956 angq 
1957. Passenger traffic, as measired jy 
revenue passenger-miles, in 1957 de. 
creased 8.2 per cent and 9.1 per cen 
under 1956 and 1955, respectively 

“A number of the significant indicato;; 
of operating efficiency showed improye- 
ment in 1957 over the two previous years 
i.e., total number of cars per train, gross 
and net tons per train, train speed, and 
gross ton-miles per train hour Ty 
indicators of equipment utilization, car- 
miles per freight car-day, and net ton- 
miles per freight-car day showed ée- 
creases in 1957 under the two previ 
years; however, the average load per ca; 
(net ton-miles per loaded car-mile) in- 
creased from 32.1 and 33.0 in 1955 a 
1956, respectively, to 33.4 in 1957 

“The average number of passenger 
per train dropped from 969 in 1956 | 
93.9 in 1957, but the number of passen- 
gers per car remained the same, being 
18.1 in both years. Passenger train speed 
(train-miles per train-hour) showed a 


1956 


slight increase. 


“Improvement in the condition of loc 
motives in both freight and passenger 
services in 1957 is indicated by a com- 
parison of the percentages of unservice- 
able equipment with those for previo 
years. The condition of freight ca’ 
worsened between 1956 and 1957, but t! 
per cent of unserviceable passenger train 
cars remained the same.” 


Gross Capital Expenditures 


From estimates of gross capital ex- 
penditures filed with the bureau by 10: 
railroads, the bureau said: 

“Gross capital expenditures for road 
and equipment combined will ageregate 
about $835.6 million in the year 1958 ac- 
cording to estimates furnished by | 
Class I line haul railroads. This figure 
$510.6 million, or 37.9 per cent, below the 
actual expenditures made by the same 
roads during the year 1957. By territories 
the 1958 anticipated expenditures are be- 
low the level of the actual expenditures 
in 1957, as follows: Eastern District 4 
per cent; Pocahontas Region, 55.2 pe 
cent; Southern Region, 34.8 per cent; a! 
Western District, 30.4 per cent. 

“Excluding five roads not furnishing 
estimates, the carriers’ calculations 
gross capital expenditures for the oe 
half of 1958 amount to about $502.2 
lion as compared with actual expend: 
tures of $679.0 million reported by thé 
same Class I roads for the first si 
months of 1957, or a decrease of 26.0 pe! 
cent. Expenditures in the first ha! 


1958 versus 1957 are expected to show de 


creases of 12.2 per cent for road and 30 
per cent for equipment. Equipment 


which accounted for 75.1 per cent of tht 
total gross expenditures in the first ha! 
is expected to represent 70.4 pe 
cent of the total in the corresponding 


of 1957, 


period of 1958.” 


Report on Freight Car Supp! y 


U.S. railroads 


daily surplus of 107,473 freight cars an 
an average daily shortage of 195 fr: gh! 


fagain 


reported an average 
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cars the week ended March 8, as 
fogains surplus of 110,481 cars and 


, sho. age of 339 cars, on an average 
daily asis, in the week ended March 
acc rding to the car service division 


f the Association of American Rail- 
roaas 

Mak ng up the surplus in the week 
ended March 8 were 33,316 plain box 
cars, |76 auto box, 24,805 gondola, 35,785 
nopper (includes 5,015) covered), 8,880 
stock, 2,244 flat, 1,270 refrigerator and 


7 miscellaneous cars. The shortage was 
omposed of 10 plain box, 105 refrigera- 
80 miscellaneous cars. 


Canadian Carloadings Off 
For 38th Consecutive Week 


Cars of revenue freight loaded on rail- 
vays in Canada in the seven-day period 
ended February 28 totaled 66,332, com- 
with 74,350 in the same seven 
f 1957, a decline of 10.8 per cent, 


area 


1ays 


t has been reported by the Dominion 
Bureau of Statistics, Ottawa, Canada 
The bureau said that except for two 


trike periods, it was the thirty-eighth 
msecutive period in which loadings 
mad declined from the same period of 
the previous year. 

The agency said the principal com- 
modities moved in fewer cars were coal, 
729 (compared with 5,000 in 1957): 
rude gypsum and “other” mine prod- 


non-metallic, 1,886 (2,802); pulp- 

od, 3,157, (5,244); newsprint paper, 

3162 (3,933), and merchandise, L.C.L., 
11,703 (13,346) 


Cars received from connections in the 
most recent period were off 9.6 per cent, 
falling from 35,104 last year to 31,722. 

Loadings were down 10.3 per cent in 
the eastern division, from 49,409 to 44,302 
ars, and were down 11.7 per cent in the 
west, from 24,941 to 22,030 cars. Receipts 
from connections declined 11.5 per cent 

the east, from 31,198 to 27,603 cars 
and were up 5.5 per cent in the west, 
irom 3,906 to 4,119. 

For the first two months of this year, 
951,241 railroad cars were loaded in 
Canada, a tumble of 7.5 per cent from 
the 596,143 loaded in the same months 
last year. Cars received from connec- 
tions declined 9.6 per cent, from 269,089 
to 243,291. 


Carload Waybill Statistics 


The Bureau of Transport Economics 
and Statistics of the Commission has 
issued a 47-page document statement 
titled “Carload Waybill Statistics, 
State-to-State Distribution, Prod- 
of Forest, Traffic and Revenue, 
Per Cent Sample of Terminations 
in the Year 1956.” 


Ro’! Employment 


ployes of Class I steam railways, 
Sive of switching and terminal com- 
s, totaled 861,928 as of the middle 
‘bruary, a decrease of 12.68 per cent 
the figure for February, 1957, and 
rease of 2.71 per cent under Jan- 

according to a rail employment 
jilation prepared by the Com- 
ion’s Bureau of Transport Econom- 
ind Statistics. The employment as 
he middle of February was reported 
llows: 
xecutives, officials, and staff assist- 


ants, 16,043; professional, clerical and 
general, 177,840; maintenance of way and 
structures, 136,520; maintenance of equip- 
ment and stores, 208,266; transportation 
(other than train, engine, and yard), 
103,112; transportation (yardmasters, 
switch-tenders, and hostlers), 13,190, and 
transportation (train and engine service), 
206,957. 


Services and 
Products 


Navajo Begins Service 
To Speed L.T.L. Shipments 


Navajo Freight Lines, Inc., announced 
that on March 15 it began “Arrowflyte” 
schedules to provide faster less-truckload 
service. 

“The new services,” said O. K. Har- 


graves, director of sales, “will feature 
daily, non-stop expedited service be- 
tween major terminal points in the 


Navajo system and to the off-line cities 
of New York and Dallas. 

“At the outset the schedules will be 
operated primarily in east-bound direc- 
tions from the west coast cities of San 
Francisco, Los Angeles and Oakland. 
This new L.T.L. ‘Arrowflyte’ service will 
be introduced on west coast shipments to 
Chicago, Omaha, Kansas City, Wichita, 
Denver, Dallas, Amarillo, Albuquerque 
and New York. 

“Fourth-morning service is offered to 
and from west coast cities and Chicago 
Third-morning service is offered from 
the west coast to Dallas, Wichita, Kansas 
City and Denver. Second-morning serv- 
ice to Amarillo and Albuquerque. By 
special interline arrangements, sixth- 
morning ‘Arrowflyte’ service is offered 
between the west coast and New York 
City .. 


R.E.A. in Bahamas, Bermuda 


The Railway Express Agency, Inc., an- 
nounced that on March 15 it included 
Nassau, capital of the Bahamas, and 
Bermuda in its worldwide shipping net- 
work. The agency said McCartney- 
Thompson Co., Ltd. is the agent at 
Nassau and that Bermuda Transfer and 
Storage Co., Ltd., serves as agent for 
Bermuda. 


New U.S.-lreland Air Link 


Irish Air Lines (Aerlinte Eireann-Aer 
Lingus) has announced that on April 30 
it will inaugurate service between Ire- 
land and the United States. It said it 
would offer three flights weekly in each 
direction between New York City and 
Shannon and Dublin. 


Burlington Adds Box Cars 


A $12,000,000 order for 1,500 new, all- 
steel box cars to augment the Burling- 
ton Railroad’s fleet of 20,000 freight cars 
is now in process of delivery from the 
road’s Havelock, Neb. shops, H. C. Mur- 
phy, president, has announced. 

The new cars are 40 feet, six inches 
long, and have a capacity of 100,000 
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pounds. Other features are “nailable” 
steel flooring, and the cars are fully 
lined. Chinese red with scotchlite safety 
marking is the color scheme. 


Matson Plans Texas Office 


The Matson Navigation Co. will pro- 
mote traffic from Texas, Oklahoma and 
Louisiana through its first office in the 
southwest which the company has an- 
nounced it will open in Dallas in April. 
George H. Hansen, Matson vice-presi- 
dent, passenger traffic, called attention 
to other expansion moves with the estab- 
lishment of the first Canadian office in 
Vancouver, B.C., and the appointment of 
a European passenger traffic manager 
with headquarters in London. These 
moves were scheduled for this month, 
he said. Henry F. Zimmerman, Of Mat- 
son’s Los Angeles passenger sales office, 
has been appointed district sales repre- 
sentative for the Dallas office. 


Additional 
Transport 
Items 


Trans-Canada Freight Rise 


Trans-Canada Air Lines carried in ex- 
ces of 12,800,000 ton-miles of. air freight 
in 1957, a rise of 8 per cent over the pre- 
vious year, it announced. In addition, 
it said it carried 2,600,000 ton-miles of 
express and 9,800,000 ton-miles of mail. 


Transport Insurance Report 


Its written premiums last year for 
the highway transportation industry in- 
creased 20 per cent over 1956, the Trans- 
port Insurance Co. reported at its recent 


annual meeting at Dallas. J. Michael 
Riley, president, said premiums last 


year aggregated $7,735,000,000 more than 
in 1956 and that assets increased by 
$2,423,000,000 to $7,487,000,000. 


Education Staff Appointment 


The Transportation Center at North- 
western University has announced the 
appointment of Probyn W. Aitken as 
staff research assistant. Formerly with 
the economics division of the Chicago 
Area Transportation Study, Mr. Aitken 
is a graduate of the University of Lon- 
don and formerly worked in the bureau 
of statistics of the government of 
Jamaica 


Eastern Rate Proposals 


The General Freight Traffic Commit- 
tee Eastern Railroads, has docketed pro- 
posals to remove the Ex Parte 212 in- 
crease from two commodities, as follows: 
' “Bulletin N1405-78 (Shipper)—Wool, 
removal of X-212 increases within, from 
and to Official Territory. 


“Bulletin N1550-238 (Carrier)—Cellu- 


lose Film, carloads, from and to all terri- 
increase.” 


tories, elimination X212 
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Federal Government to Spend 


$5.6 Billion on 


Transportation 


In Fiscal Year 1959 


Audit of Budget Submitted by President to Congress 
Takes Into Consideration All Items Identifiable as 
Related Directly or Indirectly to the Provision, Pro- 
motion and Regulation of Transportation by the 


Federal Government. 


Lue FEDERAL government will 
spend directly and indirectly on 
transportation $5,608,916,522 in the 
fiscal year ending June 30, 1959, ac- 
cording to estimates contained in 
the budget submitted to Congress 
by the President in January (T.W., 
Jan. 18, p. 37). 


This is the second transportation audit 
of the federal budget published in 
TraFFic Wor.tD. The first dealt with the 
budget for the fiscal year which will 
end June 30, 1958 (T.W., March 16, 1957, 
p. 23). 

However, the figures in the present 
audit taken from the fiscal year 1950 
budget are comparable only in two in- 
stances with those given in the audit 
of the fiscal year 1958 budget because 
the present audit takes into considera- 
tion more items than were treated in the 
audit of the budget of the earlier year. 


The two sets of figures contained in 
each of them are those for the trans- 


portation of persons (travel) and the 
transportation of things. But, beyond 


those figures, the instant audit for fiscal 
year 1959 also takes into account further 
large expenditures of the federal gov- 
ernment which are directly related to 
providing transportation. Further, the 
figures in the audit of the budget for 
fiscal year 1959 include the estimates of 
the salaries, expenses, subsidy and con- 
struction items in the budget related to 
transportation. These items will be fully 
explained later in this article. 


The tabulations in the large table, 
and in the smaller table, were compiled 
from the data contained in “The Budget 
of the United States Government for 
the Fiscal Year Ending June 30, 1959.” 
Each year the President furnishes to 
Congress in the budget an estimate of 
the monies which will be required for 
the varied activities of the federal gov- 
ernment. 


Description of Budget 


The budget is a document of 1,015 
pages. It begins with a 56-page budget 
message of the President. This is fol- 


lowed by Part I, consisting of nine pages 
of summary tables. Part II is the budget 
proper, where the explanation for the 
sums requested for each office and de- 
partment of the government is given. 
Part III contains estimates for trust 
funds. Part IV contains special analyses 
by agencies and by object of the amounts 
asked in Part II. An index completes 
the document. 

For all of the departments and agen- 
cies of the government, as shown in the 
large table, the President asked $99,933,- 
645 for the transportation of persons 
(those figures being identified in the 
budget as the “02” account). For the 
transportation of things (identified as 
the “03” account) the President asked 
$1,623,938,003. The total of those two 
items is $2,623,871,648. 

These, as aforementioned, are the two 
figures which are comparable with those 
in the audit of the budget for the fiscal 
year 1958 (which will end June 30, 1958). 
In that budget, expenditures for travel 
(transportation of persons) were esti- 
mated as $908,589,072, and for the trans- 
portation of things as $1,685,884,907, 
for a total of $2,594,473,979. The total 
for fiscal year 1959 is, therefore, $29,397,- 
669 greater than for fiscal year 1958. 

The difference is accounted for by the 
fact that there is an increase of $91,344,- 
573 in the estimate for travel, fiscal year 
1959 over fiscal year 1958, and a de- 
crease Of $61,946,904 in the estimate for 
the transportation of things, fiscal year 
1959 under fiscal year 1958. 


Additional Amounts 


However, as was mentioned earlier, the 
audit of the budget for fiscal year 1959 
takes into account further expenditures 
related to transportation. 

First there are added expenditures for 
providing transportation which are not 
shown in the “02” (travel) or the “03” 
(transportation of things) accounts. 
These items consist of an estimate of 
$158,894,346 for automobile purchase and 
hire, and of $213,216,467 for aircraft pur- 
chases and maintenance. 


It should be noted that these are 
automobiles and aircraft used for ad- 
ministrative purposes, and not for mili- 
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tary purposes. They provide transport 


tion for the personnel of the offices 


departments of the federal government 
of administrative 


in the 
duties. 


performance 


Another set of figures is included in 


Wort fi 


the instant audit, which was not in t 
audit for fiscal year 1958. These are t! 


estimates for salaries, expenses, 
dies, construction and regulatory 
related to transportation. They 
2,612,934,061. This 
at by deducting from the total 


app 


priations requested for agencies having 


transportation responsibilities of 
2,623,871,648 estimated as the 
travel (the “02” account) and 
transportation of things (the 
count). 


“03” 


The total of the estimates for auto- 
mobile purchase and hire, aircraft pur- 
eX- 


chase and maintenance, and salaries 


tnt 
) 


figure was arrive 


1 





SuDs!- 


item 


1 


cost ol 
for the 
ar- 


penses, construction, subsidy and regu 


latory items related to 
is $2,985,044,874. Added to the 
871,648 for travel and the transportat 


of things, they bring the total budget 
estimates which can be identified to $5,- 


608,916,522. 


It may be noted that there are in- 
t 


thy 
I 


cluded in the salaries, expenses, ¢ 
items, an estimated $96,057,707 for 
Military Sea Transport Service, and 


port Service. 


Figures not identifiable in the. budge 


estimates, but obtained by inquiry 


clude an estimated $113,200,000 to be pai 
out by the Commodity Credit Corporatio! 


the 
Un) 


for the transportation of grain unde! 
crop support program and $17,000 
representing an estimate of the am 
the government will pay in ocean fr 
charges on surplus agricultural com! 
ity shipments under the aid prog! 
where the government makes uw) 


American-flag carriers the difference ' 


tween foreign and domestic rate: 
those commodities. Also used, for 
of a current figure, is $289 million 
net cost of the Military Air Tran 
Service for fiscal year 1957. 


The estimated $5,608,916,522 for 


identifiable expenses related to tr 
portation is 7.7 per cent of the total 


10! 


$289,000,000 for the Military Air Trans- 


in- 
hil 


00 


transportato! 
$2,623, - 


farcl 


es 


tained. He 
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yy the President for all purposes 
ion. 


Explanation of Estimates 


ivel and transportation accounts 
and “03” groups) are defined 
et-Treasury Regulations No. 1. 
‘re established by the Bureau 
idget and the Treasury Depart- 
th the approval of the Comp- 
reneral. The definitions are as 


|—obligations incurred—includes 
tation purchased and reimburse- 
arned by employes and others 


r per diem allowances, for use of pri- 


wned vehicles, and for incidental 
xpenses 
sportation of things—obligations 
i—includes U.S. government bills 
ig issued to commercial carriers, 
ommerical contracts, and intra- 
nental orders for specific trans- 
n. In the case of reimburse- 
to an employe (upon a commuted 
for transportation of his house- 
effects, they include the anticipated 
to be paid under orders actually 
to the employe.” 


he Department of the Army has es- 


the same defi- 


following language: 


hed substantially 
in the 


rravel includes transportation of per- 


Transportation of 


SE 


1 be by land, air or water. 


overnment employes and others), 
per diem allowance while in an au- 
red travel status and other ex- 

incident to travel which are to 
id by the government either direct 
reimbursement of the traveler. 
things includes 
charges for the transportation of 

(including animals) which are 
or are to be paid directly by the 


government or by reimbursing employes 


he authorized 
effects, 


movement 
whether 


of house- 
such transporta- 
It includes 


ntractual charges for the care of such 


rte 


f 


while in process of being trans- 
i. It includes postage used in parcel 
It includes transportation paid by 


vendor regardless of whether or not 
cost 


thereof is itemized on the bill 


the commodities sold.” 


will be noted that the definitions of 
| cover per diem and incidental ex- 

However, it was found impos- 
to obtain a percentage figure so 
the total travel amount might be 
entative only of the actual cost of 


portation. The entire figure was, 
fore, retained and it could be 
i that the cost of living “on the 


ought to be included. However, if 
re possible to separate the cost 
insportation alone, then the total 
e “02” and “03” accounts would 
the amounts actually paid to for- 
arriers. 

reparing the accompanying tabula- 
TRAFFIC WorRLD consulted the Bu- 
if the Budget so that the greatest 
acy and objectivity might be at- 
i. However, the bureau was not 
to approve the figures nor to cer- 
heir correctness. 


The Budget Proper 


aforementioned, Part II is the budg- 
per containing the “Estimates for 
al Funds.” It shows the anticipated 
iditures of the officers, departments 
igencies of the federal government 
vhich the President requests ‘“‘cur- 
authorizations” and on which Con- 
will make its determination as it 
ders the various appropriation bills 
ented for the various activities of the 


rnment. 





Freight 


Transportation 


CLOTH BOUND 


oo Selling 


BY ROY A. BURGESS 


There are plenty of good books on selling but up 
to now there have been none about the specialized and 
intangible subject of selling the freight services of 
rail, highway, water and air carriers. This book goes 
a long way towards filling that gap. 


In spite of outstanding salesmanship by some car- 
riers, it is generally recognized that the freight trans- 
portation industry has not kept pace with selling in 
other fields. This shortcoming can largely be charged 
to management because it failed to recognize latest 
sales methods and their application to selling the serv- 
ices of their carriers. 





Roy A. Burgess 


Regardless of your experience, there is a lot to be 
gained from this book because it does not tell you what you should do... 
rather, the author suggests how you can build a sales presentation directly 
applicable to selling your freight services on fundamental principles proven 
to be practical and profitable. The experienced will find this a stimulating 
review and others will find much to help them sell more effectively. 


The author, Roy A. Burgess, had many years experience in selling freight 
transportation. He was President of International Forwarding Co. and 
a founder member of the American Society of Traffic and Transportation. 


CONTENTS: 


Transportation and Salesmanship @ Successful Salesmanship @ The 
Salesman’s Assets @ The Man Who Sells Successfully @ Personal Sales Planning @ 
Selling. Plans @ Types of Selling @ Consider the Customer @ Sales Conversation 
@ Meet The Traffic Manager @ Transportation Buying Motives @ Selling The Traffic 
Manager @ Selling Aids @ Transportation Documents @ No! @ Competitive Selling 
@ Transportation Selling Faces The Future @ Conclusion. 


USE THIS COUPON FOR YOUR 5-DAY FREE EXAMINATION. 


Please send me “Freight Transportation Selling’ on approval. At the end of 5 days, 


1 will remit the list price of $3.50 or return the book postpaid. 


The Traffic Service Corporation, Book Department 
815 Washington Building, Washington 5, D. C. 
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i 7 “02” and “03” account estimates $2,623,871,648 
| tenis not in “02” or “03”: 
| jtomobile purchases and hire $ 158,894,346 
rcraft purchases and maintenance 213,216,467 
S ries, expenses, construction, subsidy, 

gulatory items related to transportation 2,612,934,061 

2,985,044,874 

GRAND TOTAL $5,608,916,522 


also are the “permanent au- 
tions.” These are estimates of 
ts to be spent in the fiscal year 
by the budget under authority 
in the past by Congress on a 
iing basis. In tabulating the fig- 
in the large table, “current authori- 
and “permanent authorizations” 
included under one total, since the 
nts asked under the permanent au- 
itions are, in reality, requests for 
ity by appropriation to spend 
umount of money in the fiscal year 
the continuing programs. 
The estimates of current and perma- 
authorizations are followed in the 
iget, for each office, agency or depart- 
ent, by a section on “revolving and 
unagement funds” which is divided into 
ntragovernmental funds” and “public 
terprise funds.” 
The budget defines “intragovernmen- 
funds” as including “various funds for 
ing of supplies, for printing opera- 
and for the performance of serv- 
meet the government’s own needs.” 
When one government office or agency 
ited funds to another for services 
rendered, that part shown as al- 
uted for travel or for the transporta- 
of things was included in the “02” 
03° accounts 
The “public enterprise funds,” accord- 
to the budget, include “nearly all 
the government corporations, the 
Stal fund and various unincorporated 
enterprises.” Here, since receipts and 
expenses are generated, that part of the 
expense shown in the budget as esti- 
mated to be spent for travel or the trans- 
tion of things is included in the 
dulation 


Trust Fund Estimates 
Part III of the budget contains the 
Estimates for the Trust Funds.” ‘They 
efined as “those funds which are 


established to account for receipts which 
are held in trust by the government for 
ise in carrying out specific purposes and 


ams in accordance with a trust 
agreement or a statute.” Within that 
category is included a sub-category of 
revolving funds,” which are de- 
as being used to carry on a “cycle 
isiness-type Operations,” including 
in corporations which are partly 
d by the government and partly by 
te interests. 
se trust funds, again, generate re- 
and expenditures, and the amounts 
ified as estimated expenditures for 
| or the transportation of things 
ncluded in the large table. 


the budget for the fiscal year 1959 
as shown that there would be esti- 
ed receipts under the trust funds of 

$ 619,000,000, and expenditures of $16,- 





364,000,000, leaving a net accrual to the 
funds of $255,000,000 


Excise Tax 


Figures 

In an analysis of excise taxes, an es- 
timated $2,436,000 was shown as antici- 
pated from manufacturers’ excise taxes 
on items related to transportation. That 
total was made up of the following es- 
timated receipts from taxes: Gasoline, 
$1,710,000,000; lubricating oils, $76,000,- 
000; automobiles, trucks, buses and 
trailers, $248,000,000; parts and acces- 
sories, $113,000,000, and tires, tubes and 
treads, $289,000,000. 

Transportation excise taxes were es- 
timated to produce the following re- 
ceipts for a total of $844,000,000: Oil by 
pipeline, $40,000,000; transportation of 
persons, $230,000,000; transportation of 
property, $487,000,000; diesel fuel and 
special motor fuels $55,000,000, and use 
taxes on vehicles, $32,000,000. 

Of all excise taxes, according to the 
budget, $2,210,000,000 will be transferred 
to the highway trust fund, with ex- 
penditures from that fund estimated to 
be $2,357,900,000 

Analysis of the Budget 

In a special analysis of the budget 
by function and by agency were given 
some interesting figures about the use 
of the money requested for fiscal year 
1959. 

A total of $406,651,868 was shown a 
earmarked for the “promotion of water 
transportation.” It was made up of 
$190,416,955 for the Department of Com- 
merce; $2,626,000 for the Department of 
Defense (‘civil functions, Department of 
the Army), and $213,608,913 for the 
Treasury Department. 

For “provision of highways,” an esti- 
mate of $7,963,987 was given for the 
Department of Commerce. 

A total of $572,423,000 was included in 
the analysis for “promotion of aviation.’ 
That figure was made up of $28,000,000 
for the Airways Modernization Board; 
$100,500,000 for the National Advisory 
Committee for Aeronautics, and $443,- 
$23,000 for the Department of Com- 
merce. 

For the “regulation of commerce and 
finance” there were shown, among other 
figures, the amounts requested for the 
Interstate Commerce Commission, $17,- 
511,000, and $9,077,900 for the Depart- 
ment of Commerce. 

An amount not included in either table, 
but obtained from the printed record 
of hearings on fiscal year 1959 appropri- 
ations for the General Services Admin- 
istration, is $15,048,900, made up of 
charges for the storage of strategic mate- 
rials purchased by G.S.A. and for the 
handling of those materials, $14,129,242, 
and $919,658, respectively. 
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QUICKER 
MORE CONVENIENT 
MORE ECONOMICAL 


means of chartering an airplane for 


PASSENGERS OR CARGO 


America’s First (And Only) air 
charter clearing house 


AT YOUR SERVICE 


Facilities of 25 supplemental air carriers oper- 
ating a fleet of more than 100 large transport 
aircraft ranging from DOUGLAS DC-3’s, DC-4’s, | 
DC-6’s; CW 20T’s & Super Constellations... | 
* 
Flight and ground personnel with world 
wide experience in air charter . . . 
* 
Assistance of air transportation specialists 
in arranging group travel or cargo 
chorters ... 
»® conve, For Additional Information: 
aD % Write, Wire or Call: 





INDEPENDENT 
a ° AIRLINES 
> = ASSOCIATION 


> . 
© Agent for member carriers 


1328 Be St.. N.W., Washington 5, D.C 
District 7-2985 


Offices in leading cities. 


SBEPRINTS... 


Reprints of Traffic World feature 
and news material can be ob- 
tained at nominal cost by writing 


< 

, 
Traffic World Reprint Dept. 
815 Washington Building, 
Washington 5, D.C. } 
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IN ANY DIRECTION 


IT PAYS TO MARK 
YOUR FREIGHT “via N&W" 


Fast, dependable daily 
service between the Mid- 
west and the Port of 
Norfolk on famed Hamp- 
ton Roads. 


Norpotk... Westere. 


RAILWAY 





TRAFF) Wop, 


King W. Fleek has been named traffic 
supervisor of the Titusville (Pa.) plant 
of the Universal-Cyclops Steel Corp. He 
will have charge of all traffic functions 
at that plant. 


Charles G. Krips, superintendent of 
shipping and traffic with the materials 
handling division of Yale & Towne Man- 
ufacturing Co., has retired after 33 years 
of service, and has been succeeded by 
Howard MacDonald, formerly assistant 
superintendent. 


Don A. liams has been appointed as- 
sistant traffic manager of Emery In<.us- 
tries, Inc., Cincinnati. 


CARRIERS 


Rail—— 


The Central of Georgia Railway Co 
has appointed R. E. Summerell as assist- 
ant Florida freight agent, with head- 
quarters at Miami. 


Donald H. MacLeod, superintendent 
of the Southern Railway System at 
Charleston, S.C., has been appointed 
superintendent of the railway’s Birming- 
ham division, at Birmingham, Ala. Mr. 
MacLeod succeeds Louis E. King, whose 
appointment as vice-president at Bir- 
mingham was announced last week 
(T.W., March 15, p. 76). 


Carl S. White, Jr., division engineer 
of the railway at Alexandria, Va., has 
been appointed superintendent at 
Charleston, succeeding Mr. MacLeod. 


The Milwaukee Road has announced 
the appointment of Arthur L. Johnson, 
Jr., as traveling freight and passenger 
agent, with headquarters in Atlanta, ef- 
fective March 16. He succeeds Maurice 
E. McCarrell, who was recently named 
general agent for the road at New 
Orleans. 


The Monon Railroad has announced 
the appointment of Rufus E. Taylor 
as director of purchases and stores and 
Emory J. Gravelle as purchasing agent 
Mr. Taylor began his service with the 


railroad in 1917. Mr. Gravelle joined 
the company in 1926. Both men will 
have their headquarters in Lafayette, 


Ind. 


Raymond J. Steiner, assistant traffic 
manager of the Chicago & North West- 
ern Railway at St. Paul, Minn., has 
been promoted to traffic manager there. 
Mr. Steiner began his railroad career 
at Duluth, Minn., in 1929 and joined th: 
traffic department of the C. & N. W. at 
St. Paul in 1937. He became general 
passenger agent there in 1947 and in 
1953 was made assistant passenger traf- 
fic manager. On January 1, 1956, he 
went to Chicago as passenger traffic 
manager, returning to St. Paul in the 
fall of that year as assistant traffic 
manager, encompassing both freight and 
passenger duties. 


Stanley B. Boardman has been pro- 
moted to assistant traffic manager for 


the Chicago & North Western 
at Chicago. 
Boardman was general freight 
Chicago. 


J. E. Moore has been appointed tray 


representative at a new 
of the Western 
Charlotte, N.C., 


regiona! offi 
Pacific Railroad 


Before his promot) n, yy 


to be opened April | 


The new office will embrace six south 


eastern states including West Virgi; 
Mr. Moore has been traffic represent 
tive in Cincinnati since 1953. 

The 


Canadian Pacific 


Railway ¢ 


a 


has appointed C. Baron as genera! freigh 
agent, rates and divisions, at Winnipe 
to succeed J. E. Lord, who has retir 
after 45 years of service. J. P. McEwa 


has been named assistant general! 
agent, rates and division, at Winnip: 


fre 


succeeding Mr. Baron, and D. J. Cherr 


has been appointed assistant 
agent, rates, also at Winnipeg, succee 
ing Mr. McEwan. 


John F. 
the St 


Sharkey, superintendent 
Louis division of the 


freigh 


Tlinoi 


Central Railroad, at Carbondale, IIl., ha 
been named executive general agent f 


the company at Chicago to 


@SSISt i! 


handling legislative affairs. He has beer 
succeeded in his former post by Harr 


R. Koonce, previously superintendent 
the East St. Louis Terminal. 


Succes 


to Mr. Koonce, is James P. Moran, wh 


has been assistant superintendent 


the Kentucky division at Paducah. T! 


has announced the 
of Norvin L. Patterson 
superintendent dining 


railroad also 
pointment 
general 
service. 


of 


ay) 


a 


The Chicago & Eastern Illinois Rail 
road has appointed M. F. Puff as assist 
ant freight sales manager at Minnea 


olis, to succeed J. C. 


ferred. 


Manning, tran 


Erle T. Rucker, manager of the Chesa- 
peake & Ohio Railway’s northern regio! 


at Detroit, has been elected presid 


ent 


of the Toledo Terminal Railroad Co., an 


will fill in addition 


duties. 
in 1928. 


office he 
Cc. & O. 
o, 2 


his 


Mr. Rucker joined t 


Edward S. Lord has joined the con 


mercial research organization of 
Traffic Executive Association- 


Railroads, New York City. He will 


Faster! 


in charge of the field work phase of th 
association's research program, Mr. Lor¢ 
who has served in industry and with cal- 
riers and for the last five years, has been 


manager of the transportation se 


sales department, of Brown Co., of Be! 


lin, N.H. 


Ralph T. Vaughan has been app 
assistant to the president of the 
dian National Railways. A former 
paper man at Halifax, N.S., and e 
tive assistant to the premier of 
Scotia, Mr. Vaughan joined the ‘ 
dian National Railways in January 
and since that time had been 5} 
assistant in the office of the presi 


Joseph Sima has been appointe: 
sistant general freight agent for the 
timore & Ohio Railroad at Chicag« 
succeeds Warren J. Smith, promot 


George W. Ireland has been appo! 


; 
. 
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sition of material control man- 
the purchases and storage de- 
of the Chicago & North West- 
way. Mr. Ireland was formerly 
i with the Standard Oil Co 


ZO 


olor -— 


J. White, of Chicago, has joined 
an Lines as eastern field man- 
e will cover the company’s north- 
region, which extends from Nova 
o North Carolina, from head- 
in the Secaucus, N.J., district 


Jame 


Herbert L. McLaurin has been pro- 
t yy Akers Motor Lines, Inc., to 
manager for Connecticut 

Springfield, Mass., area. He 
nerly assistant district sales man- 


sales 


Davidson Transfer & Storage Co., has 
ced the opening of a new Wash- 
D.C. warehouse to serve ifs own 
ind United Van Lines. Thomas 
‘ibson has been named manager of the 
Washington moving division. 


nvs 


James Kyle, of Pittsburgh, has been 
med to the sales staff of the Middle 
Transportation Co 


MeFaddin Express. Inc., of Stamford, 
has placed James W. Finn in 
uve of its metrovolitan Boston area 


with headquarters at Allston, Mass. 
Alexander C. Kross has joined its sales 
taff at North Bergen, N.J., and Richard 
H. Menig has been appointed to the sales 
staff for the New York-Brooklyn area 
George Keegan, has been transferred to 
mpany’s sales staff at New Bruns- 
NJ 


Harley C. Smith, Jr., formerly of 
Brooks Transportation Co., has been ap- 
ted to the sales staff of Hall’s Motor 

in Baltimore. Edward Smith 
been named office manager at Jersev 


City, N.J. Steve Boyd has been appointed 
entown (Pa.) terminal manager, and 


J. Wesley Stevens has been named Read- 
Pa.) terminal manager. 

Watson Bros. Transportation Co., has 
need appointment of Clyde Warren 
is terminal manager in Des Moines, Ia., 
ind Len Putney as terminal manager in 
Vichita, Kan. In the sales department, 
Villiam Christensen will represent the 

mpany in Omaha; Phil Greco in Des 

and Clarence E, Miller in Oak- 
Calif 


fic Intermountain Express has an- 
d the appointment of R. E. Little 


ohn, of Portland, to its sales staff. 


oter—— 


T 


National Marine Service (formerly 
Tankers Corp.) has appointed 
W. Conners as traffic manager 
Houston office. Peter R. Hearne 
en designated traftic manager at 
York. Mr. Conners was formerly 
manager at the Houston office 
Ir. Hearne was heretofore super- 
dispatcher in New York. 


Nalter 


Port of Seattle Commission has 
ted Robert E. Delaney as Island 
e representative, with headquarters 
kane. He succeeds Robert H. 
her, promoted. Mr. Delaney was 
‘rly traffic manager for Pacific 


Nc hwest Alloys, Inc., of Spokane. 
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... get the facts about the 
ship-side industrial sites at the 


Cavannah State Docke 
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ee 
Areas for Storege 


or Leose 


Cranes. in Tandem 


70-ton Capacity 








Address Inquiry To Offices in: STATE —— 
D. Leon Williams, Dir. NEW YORK, 233 Broadway : x AT-797 
Dept. 1A - Box 1039 — Phone REctor 2-3772 ‘ .. Savannah 
Savannah, Ga ATLANTA, 1332 Healey Bldg DOCKS a 
Phone ADams 6-1561 Phone JAckson 5-1595 NY. 1-217 


Who Rely On Speed 
And Good Service 


Southern-Plaza’s consist- 
ent Safety Record assures 
shippers their shipments 
will arrive Safely ...In 
Good Order...and On 
Time! 













KANSAS 


Get this bonus in _ 
SAFETY every time 
by scheduling 
your shipments 
Southern-Plaza. 





Fastest 
On Land ho = | 
$s ice 2 bh 4 . ( | 


SOUTHERN-PLAZA EXPRESS, INC. 


ne oe ee DALLAS 


TEXAS 














GATEWAY 





For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 
AND P. & P. U. RY. 
A STRAIGHT LINE IS | 
STILL THE SHORTEST 
DISTANCE BETWEEN | 
TWO POINTS! 


Peoria & Pekin Union Railway Co. | 


L. R. BARNEWOLT, General Agen? 
Peoria 2, Illinois 


Shippers Agree... 
It’s PIE! 










PACIFIC INTERMOUNTAIN EXPRESS 


Freight Transportation 


CHICAGO, BURLINGTON & QUINCY 
RAILROAD 








After 28 years of service with Alcoa 
Steamship Co., Inc., William B. Phillips 
will retire as assistant general traffic 
manager, effective March 31. The com- 
pany has announced the appointment 
of Philip A. Mundy as manager of its 
piers and cargo handling department, 
with headquarters in New York. Mr. 
Mundy was formerly executive in that 
department. 


The Weyerhaeuser Steamship Co., 
Takoma, Wash., has announced the re- 
election of the following officers: Don- 
ald Watson, president, San Francisco; 
L. C. Howard, vice-president, New York; 
L. J. Rogers, vice-president, Tacoma; 
George S. Long, Jr., secretary, Tacoma; 
H,. E. Nelson, treasurer, Tacoma; R. W. 
Boyd, controller, Tacoma; and C. M. 
Harmon, Jr., assistant secretary, assist- 
ant treasurer and assistant controller, 
San Francisco. 


John E. Muhlfeld, vice-presi 
sales and traffic for Slick Airwa 
has been appointed vice-presix 
sales for the Air 
Express Interna- 
tional Corp., effec- 
tive April 1, Alvin 
B. Beck, executive 
vice-president of 
AEI., has  an- 
nounced. Mr. Beck 
Said that Mr. 
Muhlfeld’s appoint- 
ment was part of 
“an intensive 
worldwide” sales 
campaign planned 
by A.E.I., the 
“world’s largest in- 
ternational air freight organization,” tg 
meet the air cargo challenge of the 
coming jet age. Mr. Muhlfeld has had 
26 years of experience in the domestic 


a o Muhifeld 




















and international surface and Oficers for 1958 

Aiga-— freight fields. etiring pre 
ppe ine., | 

Northwest Orient Airlines has named mete Forg: 
James R. Kelly as district sales manager OBITUARIES ger of Gat 
at Taipei, Formosa. Mr. Kelly has Livonia 
worked for the airline in the Far Hagt CO}... minum 


for the last seven years. Arthur Price Smith, 60, of Dalla 
assistant traffic manager for the Texa: 


& Pacific Railway, died March 10 


e f ennsylve 


The German airline, Lufthansa, has 
announced the opening of two new of- 


fices in major American cities. Its Boston Edmund E. Wegrzyn, 46, traffic ma: th an 
office, serving New England, will be in ager for Bell Aircraft Corp., Buffal “ces for 19% 
charge of Bob Gibson with Dagmar N.Y., for the last 10 years, and former! 

Reutlinger as assistant. The new Phila- of the Lehigh Valley and the New York rrans 
delphia office will be in charge of Central railroads, died March 10 after§(Clara County 
Gerhard Kemper assisted by Clarence a month’s illness following a heart at- Steam: 


tack Avril 10 T 


Traffic Clubs 


Peterson and Gisela Herzig. 
ker’s Ni 


variety 

of Kansas Ci 
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presente 
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580 Attend Omaha Traffic Club Annual Dinner 
«ye 4 eed it ; The Norfo 
Jf Club held it 

: nm March 19 
Yrtation at 
sOrmer mem 
herce Comm 


GIT) 


The Cleari 


erence will 
eeting on / 
bf the Auton 
n North La 
ater in the 
~“Ofl-Line 
erved Marc 
ransportati 
Assistant to 
apolis & St. 
‘The Huma 

Lon 
The next 
Traf Clu 
Newly-elected officers of the Omaha Traffic Club, Inc., posed for this picture with the outgoing Apri’ 8 and 

presiden?. Left to right: J. D. Key, general agent of the Denver & Rio Grande Western Railrooe 

secretary-treasurer; Rolland R. Wages, traffic supervisor for the Northern Natural Gos Co annt 
second vice-president; John J. Chapuran, traffic manager of the Tidy House Products Co., ov'going a raf 
president; S. F. Pavelec, freight traffic manager of Independent Truckers, Inc., president, ane ill be 
L. K. Rhoads, general agent of the Nickel Plate Railroad, first vice-president. ts Ap: 
Members of the Richmond (Va.) Traffic speaker. He was introduced by /¢ 10g the 1 
Club held a meeting March 21 in the Lester Hooker, member of the Vir inié to px 
John Marshall hotel, described as their State Corporation Commission. rs: V 
“annual salute” to the trucking industry cl: 
in the area. Hammond Fowler, commis- At a meeting of the Fort Wayne ( 24. iy Sy 
sioner of the Railroad and Public Utili- Transportation Club on March 27 the agen! 
ties Commission of Tennessee, was the speaker will be A. Lindley, superinter ‘e™ Brun 










March 22, 1958 


New Officers of Traffic Club of Detroit 


vhifeld 
















tion,” te iI 

of the ’ evi 

has had ’ sc 

domestic . 

and airfloficers for 1958 recently installed by the Motor City Traffic Club of Detroit are shown here with 
etiring president, left to right: Rollie J. Williams, traffic manager of Pacific & Atlantic 
opers, Inc., second vice-president; Wray C. Winger, traffic manager of Chevrolet Gear and 

a xle 1 Forge Division, General Motors Corp., secretary; Judson J Willhite, district sales 





of the Automatic Transmission 
Livonia plant, Ford Motor Co., retiring president; William M. Arpino, traffic manager of 


ger of Gateway Transportation Co., president; James Karolyi 
















a Aluminum & Brass Corp., first vice-president, and John O. Listello, freight sales representative 
f Dalla e Pennsylvania Railroad Co., treasurer. The new officers were installed at the thirty-second 
he Texa: annual dinner of the club which has a membership of 1,450 
1 10 
: ols. Announcement will be made of loss and damage prevention, Railway 
fic mat meeting of candidates for club Express Agency, and John Rodie, man- 
Buffal fices for 1958-59 ager, Emery Air Freight 
former! 
vew York I Transportation Club of Santa : 
10 after—iClara County, San Jose, Calif., will ob- A total of 580 members and guests 
heart at- Steamship Night” at a meeting on attended the thirty-third annual dinner 
10 The club held its annual Of the Omaha Traffic Club, Inc., held 
icker’s Night” March 13. February 27 in the Sheraton-Fontenelle 
Hotel at Omaha 
of oe a ae Newly elected officers installed that 
night dinner meeting on March 12, °Vening were Sylvester F. Pavelec, freight 
presented to the membership a film traffic manager of Independent Truckers, 
ee ind of a Million.” The film portrays Inc., president; L. K. “Dusty” Rhoads, 
as City and was sponsored by the general agent of the Nickel Plate Rail- 
snsas City Chamber of Commerce and ‘1084. first vice president; Rolland R 
r e Bell Telephone Co. Wages, traffic supervisor, Northern Na- 


tural Gas Co., second vice president, and 
Jack D. Key, general agent, Denver & 
Rio Grande Western Railroad, secretary- 
treasurer 


The Norfolk-Portsmouth (Va.) Traffic 
Club held its “Industrial Night” dinner 
m March 19. James K. Knudson, trans- 
ortation attorney and consultant and 
kormer member of the Interstate Com- 
herce Commission, was the guest speaker. 


Calvin D. Johnson, Washington, D.C.., 
former member of Congress from Illinois, 


Was guest speaker at the dinner. Also 
The Clearing-Cicero (Ill.) Traffic Con- Present at the dinner was Victor A. 
erence will hold its “Industrial Night” Anderson, governor of the state of 
eeting on April 10. An educational tour Nebraska. A hospitality hour preceded 


bf the Automatic Electric Co.’s new plant the dinner. 


n North Lake, IIl., is being planned for 


New directors for two-year terms 
ater in the month. 


were also .installed at the dinner: 
William Davis, Illinois Central Railroad: 


“Off-Line Railros ht” w: 

Ls a Railroad Night” was ob- ¥F parker Orr, Chicago Great Western 
vec March 19 by the Duluth-Superior Railroad; Harold B. Smith, Chicago & 
ransportation Club. James R. Sullivan North Western Railway; Eugene E 

pesistant to the president of the Minne- Gaukel, Nebraska Bridge Supply & 

~ a - ened ce ie ieee on Lumber Co.; Winton R. Redding, Kellogg 

bon f quation in ansporta- Co: Ww. G. Peterson, Sidles Co.; William 


Grasmick, Transamerican Freight Lines; 


The next meeting of the Appalachian Ted J. Voet, I-Go Van & Storage Co., 


Trat Club has been announced for 24 Bill D. Campbell, Sturm Freight- 
ne ovigoing MAT! 8 and will be held at Erwin, Tenn, W®YS, Inc. 
rn Railroad : ; As a token of appreciation for his 
| Gas Co .. oo dinner of the Mid Ohio guidance in the past year, John J. 
D., ovigoing r raffic Club of Parkersburg, W. Chapuran, traffic manager for Tidy 
siden! and ll be held May 22. House Products Co. the outgoing presi- 
t. ts April 7 “Perfect Shipping Meet- dent, received, as a gift, a wristwatch 
by Judge the Trafic League of Cincinnati ‘°™ officers and members of the club. 
e Vir: inia to present the following guest aS 
rs: W. L. Eubank, superintendent, A conducted tour of the Firestone Tire 
t claims prevention, Southern & Rubber Co. plant in Los Angeles, ar- 
yne ( ad. iy System; H. S. Geregano, freight ranged by Harold F. Gulde, traffic man- 
wh 27 the agent, Hoover Motor Express Co.; ager of the company, was a feature of 


rinter jent Brungess, assistant superintendent the meeting of the Los Angeles Traffic 
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What other carrier offers you 
SCHEDULED SERVICE both 
on and beyond its own lines? 


T.1.M. E. 


INCORPORATED 
GENERAL OFFICES FO BOX 1120, LUBBOCK, TEXAS 







often do big city rail 
yards delay your ship 
ments? By-pass them 
via T. P. & W.! 
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General Offices, Indianapolis, Indiana 
In the West 
| LYON VAN LINES, INC. 





94 












when you 








{ 


A ES 
a 


ry 





SHIP IT via 
LYS SAVER 


You can 
DEPEND ON 


. CONSOLIDATED FREIGNTWAYS 


Just smooth-fast 

movement of freight 
on the"U.P" from 
shipper to receiver. 


UNION PACIFIC 
RAILROAD 


OMAHA 2,NEBR. 





TWAAIR 
FREIGHT 





whatever you have to 
ship you ship it fast 


you ship it sure— 





ONE BILLING DOOR-TO-DOOR 


Ship anywhere . . 


All TWA flights corry Air Mail, 
Air Freight and—in the U.$.— 
Air Express 


. pay once. Complete 
service. Fast, dependable pickup and 
delivery saves time...trouble. Cuts 
packing, handling costs. Call TWA today. 


TRANS WORLD AIRLINES 


| 
| 


| 


Club on March 11. The club will hold | 


its spring golf tournament at the Palos 
Verdes Country Club on March 28. 


The Tri-City Traffic Club (Rock 
Island, Ill., Davenport, Ia., and Moline, 
Ill.) will hold its annual Spring dinner 
on April 17 at the LeClair hotel, Moline, 
Til. 


A dinner meeting, billed “Irish Night,” 
was held March 18 by the Wachusett 
Traffic Club, at Sterling Inn, Sterling, 
Mass. 


The Tacoma (Wash.) Transportation 
Club honored many of its 26 past presi- 
dents at a dinner meeting on March 14. 
E. R. Cronkhite, of the Pacific Match 
Co., was the first club president, serving 
in 1926. The most recent past president 
is R. L. Thomas, of Consolidated 
Freightways. 


The Traffic and Transportation Club 
of St. Louis, Inc., held its annual “Ladies’ 
Night” on March 21 in the Khorassan 
Room of the Hotel Chase. Entertainment 
included dancing, preceded by an hour- 
long show with the cast made up from 
the membership and the skits authored 
by Jim McKay, sales manager, Hancock 
Trucking Co. 


Members of the Women’s Traffic and 
Transportation Club, Baltimore, Md., re- 
ceived orchids flown from Hawaii at their 
March 12 meeting. George Waterhouse, 
of Pan American Airways, showed a film 
of the islands. 


Trucking operations in the Persian 
Gulf Command during World War II 
were described to members of the El Paso 
(Tex.) Traffic Club at their mid-March 
meeting by M. V. Brunson, general man- 
ager, Pan-American Bureau of Investi- 
gation, and a retired colonel of the US. 
Army. 


Members of the Traffic Club of Palm 
Beach County (Fla.) heard a discussion 
of general problems of the regulated car- 
riers by Allen S. Boyd, chairman of the 
Florida Railroad and Public Utilities 
Commission, at their March 13 meeting. 
Mr. Boyd appealed for wider understand- 
ing by the general public, Congress and 
the regulatory bodies of the complex 
problems, financial and otherwise, facing 
the carriers. 


The Traffic Club of Minneapolis held 
its twenty-sixth annual St. Patrick’s Day 
luncheon on March 26, with the program 
for the occasion sponsored by the Soo 
Line Railroad. 


“Materials Handling Night” and 
“Award Night” were combined by the 
Buffalo (N.Y.) Traffic Club March 18, 
at which time 20 members of the club 
received certificates of merit for comple- 
tion of the club’s traffic course. Samuel 
H. Isaacs, materials handling consultant, 
spoke on the subject “Box to Box Car.” 


The Traffic and Transportation Asso- 
ciation of Pittsburgh honored its presi- 
dent, George C. Johnston, of the Alumi- 
num Co. of America, at its forty-fourth 
annual dinner held February 27 in the 
Penn-Sheraton hotel, which was attend- 
ed by more than 2,000 transportation 
and industrial traffic men. The speaker 
was David P. Livingston, humorist and 
lecturer. William Weber, general traffic 
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FIC Worty _ 
ica ved as toastmaster. Arnold H. 
rarra: retired freight traffic manager 
‘the Baltimore & Ohio Railroad, was 
, gues of honor. 
Delta 


[Nu Alpha 


sevce ee ee ee ee @ 


rhe St. Louis Chapter No. 83 of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc.. has announced the programs 
March and April meetings. C. R. 
vice-president, traffic, Western 
nd Railroad, Baltimore, will dis- 
fransition in Transportation” at 
IR 3 on meeting, on March 25, in Miss 
s Dining Room, St. Louis. Ata 
Back Cove inner meeting, on April 3 in the 
tal Room of the Missouri Athletic 

St. Louis, the chapter members 
hear A. E. Baylis, vice-president, 
ht sales and service, New York 

| Railroad, New York, discuss the 
Lawrence Seaway and its impact on 
economy of the nation and of the 
The announcement said that 
jaylis had agreed to answer ques- 
from the floor. 
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Back C ove fart 


lroads 


rhe Bronx Chapter No. 64 of Delta Nu 
\ipha Transportation Fraternity, Inc., 


meeting at the Schnorer Club, 

N.Y. At the March meeting the 

ter members heard Max Sierferth 

“Car Detention”. The speaker 

ved as chairman, car detention board 
Bronx, during World War II. 


© 


Mel A. York, national president, was 
nor guest and speaker at a meeting of 
Iwin City Chapter No. 78 of Delta Nu 
\lpha Transportation Fraternity, Inc., 
March 5. He spoke on the fraternity’s 
tional program. Another guest 
ker was Robert Jorgenson, Port of 
iukee traffic representative, who 
sed “The Port of Milwaukee and 
Development of the St. Lawrence Sea- 
9 \ Initiation ceremonies were con- 
ted for 15 of the chapter’s new mem- 
9] t On March 6 the chapter sponsored 
Minneapolis Traffic Club’s regular 
meeting at the Pick-Nicollet 
The chapter’s next meeting is 
93 eduled for April 2, when current leg- 
will be discussed. 


o 


12 I on 


Northwestern Chapter of Delta 

Nu Alpha Transportation Fraternity, Inc., 
} vestern University, Evanston, II1., 
mid-term final examinations, 

s regular March 1 meeting to hear 

lress by Downing B. Jenks, presi- 
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94 
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ms for this department should 
in the hands of the Editorial 
partment, Traffic World, 815 
ashington Building, Washington 
D.C. not later than Monday 
eceding the date of issue (Sat- 
day). Items received later than 
onday will be published in the 
llowing week’s issue. 
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dent of The Chicago, Rock Island & 
Pacific Railroad. 


A tour of the Appliance Park plant of 
General Electric Co.’s Louisville opera- 
tion, with Charles A. Moore, traffic man- 
ager, as host, featured the February 25 
session of the Louisville (Ky.) Chapter 
No, 112 of Delta Nu Alpha Transporta- 
tion Fraternity, Inc. 


“The Deteriorating Railroad Situation” 
was the subject of debate, March 11, at 
the meeting of the Watatic Chapter No. 
67 of the Delta Nu Alpha Transportation 
Fraternity, Inc., at Gardner, Mass. How- 
ard L. Husmer, of the Pennsylvania Rail- 
road, defended the position taken by the 
railroads at hearings before the surface 
transportation subcommittee of the Sen- 
ate interstate and foreign commerce 
committee, while Thomas G. Driscoll, of 
Rand Express Freight Lines, presented 
the views of the trucking industry toward 
the changes proposed by the railroads. 
The chapter’s next meeting is scheduled 
for April 8. 


The 
the 


(IIL.) 
Nu 


Peoria 
Delta 


Chapter No. 108 of 
Alpha Transportation 
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Fraternity, Inc., had as its guest speaker 
March 10, Prof. Kenneth L. Richards, 
head of the marketing and retailing de- 
partment of Bradley University. He 
spoke on the “Effect of Transportation 
on Scientific Marketing.” 


The Newark (N.J.) Chapter No. 39 of 
the Delta Nu Alpha Transportation Fra- 
ternity, Inc., will inspect the air cargo 
and passenger facilities of Newark Air- 
port as a feature of its April 28 meeting. 


American Airlines personnel will con- 
duct the tour. 
The Philadelphia Chapter of Delta 


Nu Alpha Transportation Fraternity, 
Inc., has invited 250 school guidance 
counselors to its April 19 transportation 
seminar to be held at the Wharton 
School of Finance and Commerce, Uni- 
versity of Pennsylvania. A panel dis- 
cussion of “Careers in Transportation” 
will highlight the morning § session. 
James F. Haley, of the Koppers Co., Inc.., 
Pittsburgh, will be the speaker at a 
luncheon. Mr. Haley is president of the 
National Defense Transportation Asso- 
ciation. 
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Help Wanted 


DIRECTOR OF TRAFFIC for Midwestern 
feed mill Thoroughly experienced in per- 
sonally handling all phases freight rates 
and transit in WTL and SWFB Territory. 
ICC Practitioner. Write fully qualifications, 
references and salary required. Write Box 
1156 Coven ; 

TRAFFIC MAN. Excellent opportunity for a 
man experienced in grain rates and transit 


Must be I.C.C. practitioner. Chicago area. 
Submit complete resume of education, ex- 
perience, personal background and salary 


required. Salary commensurate with ability. 
Replies held confidential. Write Box 1161 


Situations Wanted 

HEAD OR ESTABLISH Industrial Traffic 
Department or Motor Carrier Traffic or 
Claims Department Write Box 1162. 

TRAFFIC MANAGER. Experienced in or- 
ganization and administration complete 
traffic department. Now heading multiplant 
operations. Board background motor carrier 
rail, tank car operation. Prefer Middlewest 


or Eastern states. Job analysis and resume 
Write Box 1163 


Young man, 29, just graduated from mid- 
west university (M.B.A.) with Transporta- 
tion major seeks position. Grade “A’”’ in all 
transportation courses. Interested in all 
phases. Will relocate anywhere and will send 
resume on request. Write Box 1164 

TRAFFIC INDUSTRIAL—16 years Rail and 
Motor exp. Rates, Claims etc. Desires posi- 
tion with Industrial concern. Presently lo- 
cated N.E. territory. Will relocate anywhere 
Age 33. Write Box 1165. 


LIQUID CHEMICAL BARGES 
FOR CHARTER 


We will have barges constructed for your 
special requirements which you may char- 


ter at reasonable rates. 
NATIONAL BARGE COMPANY 
316 Fourth Ave. 
Pittsburgh 22, Penna. 


Member: 
American Waterways Operators Assn. 





Educational Books and Courses 
1.C. PRACTITIONERS. The only practicai 
authentic I.C. law course available by mail 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, III. 
LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster’ deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Preight Claim Council. 
The author, a recognized authority in this 
specialized fleld, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims was 
in controversy. This experience has enabled 
him to select material for this volume 
which will unquestionably provide assistance 
in handling the vast majority of transpor- 
tation claims. This beautifully cloth bound 
book contains 632 pages. Order your copy 
today on 15 days’ approval. If not com- 
pletely satisfied your $8.00 refunded. Wm. 
C. Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 

WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded 
Wm cC. Brown Company. publishers. 915 
Main Street, Dubuque, Iowa. 


Will Buy 
Don’t discard cancelled Tariffs Buying is- 


sues of past three years, also entire current 
file. Address detailed offers to Box 1166 
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In what he termed a m 
ment to help state trucking 
ganizations present the 
story” of highway transportat 
to the public and to “combat t 
tremendous volume of propaga: 
being released throughout 
United States by other trans; 
tation interests,’ Harvey C. | 
hauf, president of the Fruel 
Trailer Co., organized an 
mation service, for the purpos 
supplying publicity material 
state trucking associations. 


* 


In anticipation of action 
Congress and various legislat 
to legalize the sale of certain tv 
of alcoholic beverages, southwest 
ern railroad lines filed a sixt 
section application with the Cor 
mission asking permission to | 
in force rates, rules and/or 
ulations on one day’s notice. “| 
rates,” they said, “are propo 
in order to take care of mo 
ments that will result in 
event Congress and the legis 
tures of the various states lega 
the sale of these commodities ! 
purposes other than medicin 


* 


M. J. Gormley was ¢! 
president of the American Ka 
way Association, succeedi: 
H. Aishton, who became 
man of the board. Mr. Gi 
had been executive vice-pre: 


* 


Class I railroads in 193 
total compensation of $1 
927,792 to their employes, 
crease of 27.8 per cent fro! 
paid in 1931, according to 
tics published by the Bure 
Statistics of the Commissi: 
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If an adequate supply of water is most important in the manufac- 
ture of your products—set your sights on a plant site in one of the 
nine midwestern states served by the Chicago and North Western 
Railway. 

Let us give you the facts on the sources of abundant soft, cold 
and hot water readily on tap in the available sites served by our 
railroad. Let us show you, too, how, through our systematic in- 
vestigation procedure, we can anticipate your queries on.... 

Power and Other Utilities Markets 
Labor Supply Community Attitude 
Transportation Tax and Zoning Laws 


. and the hundred and one other factors that must be con- 
sidered before you choose a new plant location. Address: 


é 


Nine great Midwestern States are served by North Western 


Gene F. Cermak 


Director of 


Industrial Development 
C. & N. W. Ry. 

400 W. Madison St. 
Chicago 6, Illinois 
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C& EI INAUGURATES (ast, throuch 
freight service —in each direction—via the convenie: 
Thebes-Chaffee Gateway 





Specially arranged to provide shippers of ALL freigt 
with reliable, time-saving service, these new C& El 
us trains connect with the high-speed freight schedules of 
Vissourt Pacific at Thebes, Ilinois, Cotton Belt 
Route at Illmo, Missouri and Frisco Lines at Chaffee, 


y Se ghey ; 
y 





a oo Missouri. This is daily each way to make direct 
. Vis z ry 7 
Ff mi interchange for fast and continuous movement of freight 
ie i he Thebes-Illmo-Chaffee Route through Southern 
? Illinois avoids vard congested areas . cuts extra 


handling and costly delays. It offers efficient 


Soe and dependable performance to and from all cities 


tin > in the Southwest and West 
"*h~S 
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Time-saver schedules 
to or from the 
growing West 

and Southwest! 





THEBES " 
“ -——--— Less time in-transit --- 
worries for industrial 


—-— -— cities in the East! 
1 N 
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SERVICE 


CHICAGO & EASTERN ILLINOIS RAILROAD 





